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DEFINITIONS

Words used in secdonsoflhisdocmnunmdeﬁnedbelowmdoﬂmwu'dsmdeﬁnedhsms
3,11.13.1%.20 Zl.mmmﬁngdmwhmmmwmﬂ&d
in Section 16.

(A)“Searltylnsh-ummt"mmﬂﬂsdocnmmt.whk:hisdmd July 1lst, 2003 .
together with all Riders to this document.
(B) "Borrower" is

Swva.HospmdSallyJ.HosmeofﬁeHospLuvinnTm

Borrower is the trustor under this Security Instrument.
(C) "Lender" is FIRST HORIZON HOME LOAN CORPORATION

Lenderisa CORPORATION
orgmﬁmdmdexhﬁnsundaﬂ:elawsof THE STATE OF KANSAS

OREQON-Single Family-Fannle Mas/Freddie Mao UNIFORM INSTRUMENT ' Form 3038 1/01
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Lender's address is 4000 Horison Way, Irving, Texas 75063

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is ASPEN TITLE AND ESCROW, INC

(E)"Note"memsthelxomimynotesignedbmerowaanddated July 1st, 2003

The Note states that Borrower owes Lender

ONE HUNMDRED FORTY THOUSAMND & 00/100 Dollars
US. $ 140,000.00 )phsintereuBonowuhasmouﬁsedmpaydﬁs&btinmmlarPaiodic
Paymmtsandmpaymedebtinfullnotlaluman August lst, 2033 .
(F)"hoputy“memsﬂwpropawmmhdemwwowmdumeheading”nmsfadkighmmmo
Propexty.”
(G)"Loan"meansthedebtevMedbymeNote.pmstyprepaymmtchmgesmdlamchmges
dueundatthom.andaﬂstmsdueundaﬂﬂsSeunhyInsmmeanhxsinm
(H)"Rmrs“memsauRidasmmisSeanitymsumthmexmdbmew.Thefdhwhg
RidersarewbeexecuwdbyBouowu[checkboxasappmable]:

Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

() "Applicable Law" means all controlling applicable federal, state and local statates, regulations,
mdhmmdadminhﬂaﬁwmlumdmdm(ﬁﬂhmeﬁeeﬁwtofhw)aswdlmaﬂapplhbhﬁnah
(D“CommunﬁyAmdaﬂonDuu,Feu,aMAmmh"mmnsaﬂduu.fmwmmdotha
chmgestimpowdemowuamerpmybyaoondominiumusodnﬁon.homwwnm
(K)“EhcﬁonanndsTnndu"memsmymsfuofﬁnd&oﬁu&mammﬁmaiginamdbychech
draﬁ.mdmﬂmpapammmmnwhkhhmiﬁawdﬂmughmdwuonictummﬂ.whphmkmsmmn
wmpuﬁ.amgmﬁcmpesoasmmdu,hstu@mmﬂmﬁzeaﬁnmdﬂmsﬁmﬁmmdebhmaedﬂm
munLSmhmhdudes.bmismtﬁnﬁwdw.pomt-of-mhmsfm.wmmamdwnamthe
mmﬁon&mdmhﬂﬁmdbywhpmmmﬁu&mdmmmchghommﬁm

condition of the Propexty. .
N“me"mmsmmmemmcﬁnglmduapmuﬂwmymmtof.adeﬂnhomme
Loan.
(0)"Perbdicl’ayment"memtheregulmdyschedubdamonntdmfor(i)pdncipalandinwrestmderme
Note.phxs(ﬁ)anyamountsxmderSectionSoflhisSecm'ityInsuumenL

(P) "RESPA" meansﬂ:eRealBstaﬁcSeuhnenthcedmesAct(lZU.S.C.SecﬁonZﬁOletseq.)andits
implementingreguhﬁon.kegulaﬁonx(24C.F.R.Pmt3500).mtheymightbeamendedﬁ'omtimetoﬁme,
mmyaddiﬂomlmmmsmbgiﬂaﬁmamguhﬁmmagwmmesmembjwtmm.auxdmmis
SemrhyhsuumenL"RESPA"refasmaﬂmquhemenmmdremicﬁmstimpommregmd
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.

(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instroment and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in

u'ust.wiﬂ:powaofsale.ﬂ:efollowmgdescribedmoputylocamdmme

County of Xlamath :
{Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LOTS 12 AND 28, BLOCK 5, TRACT NO. 1003, THIRD ADDITION TO

MOYINA, ACCORDING TO THR OFFICIAL PLAT THEREOF ON FILE IN THE

OFFICE OF THE CLERK OF KLAMATH COUNTY, OREGON.

which currently has the address of

6748 EBERLEIN AVENUE [Street]
KLAMATH FALLS [Cityl, Oregon 97603 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitnte a uniform security ingtrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

0043751734 niial
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mmmcy.Howeva,ifmychwkmoﬂmmmmmvedbyLmduaspaymmtmdumeNommmis
SwﬁﬂhthmnedmLmduunpdd.LmdumyrequheMmymaﬂmbsequmtpaymmm
dwmduﬂnNommdﬁisSwmﬁyhmmmtbemadehmemmoreofﬁefoﬂowhgfmms,assehcwd
byLmder.(a)cash;(b)moneyorda:(c)caﬁﬁedcheck.bmkcbeck,ueasm‘scheckmcasbia’scbwk.
providedmymwhcheckismawnupmmmsﬁmﬁNWMsedepodBmmmmdbyafedaﬂagmcy.
instrumentality, or eatity; or (d) Electronic Funds Transfer.
PaymmmuemmeivedbylmdawhmrwdvedamehcaﬁondedgnmdinmeNotemat
mchoﬁulwaﬁonasmybededgmbdbylmkhmdmewﬁhmemmpmﬁdomhkcﬁmls.
lmdumymunnmypaymmtmpmﬁﬂpaymmtﬂmepaymmtmpuﬁﬂpaymmmmmsufﬁdmtwmg
meLmncmmLLmdumywoeptmypaymmtmpuﬁﬂpaymmtmmﬁdmtmmlhelmcmL
wiﬂmutwaiverofmyﬂghmhueundamwejudbemimﬂghmmmfusemhpaymmtmparﬁalpaymmmm
ﬂlefuun'e.meendu'isnotoblignmdmapplysuchpaymenmatﬂwtimesmhpaymmmammepmd.lfemh
PahdbPaymmtisapplhduofﬂsxhedﬂeddmda&.ﬁmLmdanwdnﬁpamemappﬁed
mnds.LmdamyhOMmmhmappliedfmdsmﬁlewamakespaymmtmbﬁngmcLomcmrmLH
Bmowudoesmtdowwhhinamnnhhpuiodofﬁm&Lmdaﬂmudmaapplymhﬁmdsmm
themmBorrowu.Hmtappmdwﬁa,awhfundswﬂlbeapplbdmﬂwoumdhupmcipdbalameundu
dwNotehnmediamlypﬂmmfmecmeooﬁsumclahnwhichBamwmithawmwminﬂw
mmeagainalmwmaﬂrdieveBmwuﬁommakhgpaymmmduemdumeNowwdmisSemﬂy

hmw.mdmmyomammmmemwmmwnmummnmdmmmmmm
balance of the Note.
HLmdamdvesapaymentﬁomBonowfmaddhqthaiodicPaymmtwhichmcmdesa
mfﬁdmtmomtmmymyhmchmgedne,memmmtmaybeappﬂedmme&ﬁnqumtpaymtmdm
Mchmgaﬁmmemmmemhdicmymthmmdhg,mmayapplymypaymmtrwdvedﬁom
Bonowermmerepaymmtofﬂ:ePabdicPaymmuif.mdmﬂweantmaLwhpaymentmbepaidm

PaiodkPaymmm.mhmmaybeappﬁedmmymmudiohmmp-epaymmmshanm
appmdﬁmtmanypmpaymentchargesandﬂwnasdescribedinﬂwNote.
Anyapplkaﬁonofpaymmm.mmmmwwd&mmmlmwmmowedsmprhcipﬂduemdum
Noteshallnotextmdorposlponethedwdate.orchangemeammmt,oflhePeriodicPaymmts.
3.FundsforEsaowImBmwasmnpaymLmdammedayPahdicPaymmmmmnmda
lheNow.nntilﬂleNowispaidinfuﬂ.asum(ﬂle'Funds")mprovideforpaymentofamounmduefor:(a)
mumdammmmmdoﬁaﬁmswhhhmanﬁnpimhywaﬁsmmmummtuaﬁmm
mcumbrameonmeProputy;(b)bmeholdpaymmmmgmnndrmmmtthmpmy.ifmy; (c) premiums
foranyandallins\mcerequiredbyLendalmderSecﬁons;and(d)MortgageInsm'anoepmninms.ifany.
mmympayabbbmeowamw\damﬁwofmepaymmtomegemmmmmhmsm
mdmcewiﬁtheprovisionsofSecﬁonlO.Thmmmsmcaned"EsaowIwms.'Atm-iginaﬁonoratany
ﬁmedmingmewmofmeLom,ImdamaquukeMCommmhyAssodaﬁonDues.Fwsmd
Amnenm.ifmy.beesuowedbmerow.mdmhdues.fee&andasmnmtsshallbeanEscrowIwm.
Bmwamnmmpﬂyfmmmmwﬂumnoﬁoudmmmmbepddundamissmnm
shaﬂpaylm&heFmdsmesaowImmbulmdawﬁmBmwu'sobﬁgaﬁmmpaymeFmds
foranyorallEsctowIwms.ImdermaywaiveBmmwu"sobligaﬁonmpaymLendetFlmdsforanyorall
Enowlwmsatanytime.Anyswhwaivermayonlybeinwﬁﬁng.lntheevmtofsnchwaiva.nmowa
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shallpaydirecﬂy.whenandwhaepaynbh.ﬂleammmudneforanyEmowImfawhi:hpaymentof
Mshmbmwmwmm#mmmmmmnmmwmm
paymmtwiﬂﬁnwhﬁmepuhdabmdumqumBmowu'sobﬁpﬁonmmakemchpaymmmmd
mwoﬁderwdpushaufmmpmpombedemedmbeawvmtmdmtwnminedmmsm
hsuummnumepmase"wvmmmdam’emem“kusedm&cﬁon&ﬁmwhobﬁmdmpay
Esunwlmdhecﬂy,purmntmawaivu.andBmwerfailsmpayﬂleamotmtdueforanEsa'oqun.
1mdumayexadseimﬁghmmdu8ecﬁon9mdpaysmhmomtmd3mmwudmﬂtbmbeobﬁmd
mda-Secﬁon9mrepaywlmderanysuchamomtlaulermaymvoheﬂwwaivaasmmyaaum
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.
Lendermay,atanyﬁme,collectmdholdFlmdsinmannunt(a)mfﬁcientmpamitLendumapply
meFmdsaﬂleﬁmespedﬁedmdaRESPA.md(b)mtmexceedmemximmammmtalmdam
mquﬁemdaRESPA.LendashanesﬁmammemomnofFundsmwmmebasisofamtdammd
rusmabhaﬁmmofupmdinmofmmEsaowIwmsmomawmmmdmwﬂhApplkabbuw.
lheFundsshaﬂbehehmmmsﬁmﬁmwhowdepodmmMnadbyafedaﬂagmw.muﬁty,
umﬁty(mchdhglmdu.thmduhmhsﬁmﬁmwho&depodmmwhsmed)mhmyFedaﬂHome
ImBmhLeududmﬂapplytheFmdsmpaymeEmowImmhtummmeﬁmespedﬂedmda
RBSPALmdushaﬂnmchmgeBmmwufmhthgmdapplyhgmeFmd&mnmnymalyzingﬂw
mowwoomgavuifyhgmeEmewms.unbsslmdupaysBmmwmmmmthndsmd
AppﬁwthawpumﬂxlmdummakemhadmgaUnhmmammthmademwﬂﬁngmApplhabh
Law requires interest to be paid on the Funds, Lender shall no be required to pay Borrower any interest or
emningsmﬂannds.Bmmwuandlmducanagreeinwﬁﬁng.howeva,ﬂmhtuut shall be paid on the

Hﬂ:aeisamphsofhmdsheldmmow.mdeﬁnedmduRESPA.Lmdushauwwmtm
BmowafmmemmndshmdmwﬂhRESPAﬁmmkadMgeomedshddmmow.as

LmdumeamomtnewsmrymmakeupmesbmmemmdmwimRESPA.butmmmmemu
monthlypaymentx.IfﬂlaeisadeﬁdmcyofFlmdsheldinesaow.asdeﬁnedunderRESPA.Imdershaﬂ
mﬁfmewuquuﬁedbyRESPA.mderowashanpaymlmdumemomtmymmakeup
ﬂ:edeﬁniencyinaccmdanccwﬂhRESPA.butinmmmeﬂmanmonﬂﬂypaymmts.
UponpaymmthﬁﬂofaﬂmmswcmedbymisSeanhyhmummLLmdushaumompﬂymﬁmdm
Borrower any Funds held by Lender.
iChargu;LhnaBmmwa-dmnpayanmxes.menm,chﬂse&ﬁne&mdimpodﬁms
amibumbhwmerpatywhichmnanﬁnmimyowmisSeamymmummgmupaymmmm
groundrenlsonmerpmy.ifmy.deommmnyAsaodaﬁonDuu,Fees.mdAssessmam,ifmy.Tome
ummmminmaowImBmwmnpaymmmemmawovkbdewﬁml
Bamwashaﬂwompﬂydithgemyﬁwwhichhaprimityovamis&anﬂymmtmbss
Bmmwu-.(a)agreesmwﬁﬁngmﬂwpaymmtofﬂleobﬁgaﬁmsecmedbytheﬁeninamanwwcepmblew
Imder.butonlysolongasBmowaispaformhgmchagreemeut;(b)conmstsmelieningoodfaithby.or
ddmdsagahnmfmmtofﬁeﬁwh.hgﬂmomdhywhthhlmdu’sopiﬁmopamwmme

Seanitymtﬁlmdadmmmmmypanofmehopmyksubjeamaﬁmwhichmamin
pimityovaﬂﬂsSemnityMnmgImdumyginmowanoﬁceidmﬁfymgmcﬁm.thm 10
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wﬂuhmoﬁaedmseﬂeaclﬁm.mmlmdumymgoﬁmmdmﬂwcmm.mwdaypubdwm
beghwhmﬂ:enoﬁceisgivm.heiﬂmevmnaifLmdawqummerpatymdaSecﬁmZZa
omuwis&Bmowahaebyasdgnsmlmdu(a)Bmow’sﬁghmmmymsmmmwwdsmmamm

G.W.Bmwushaﬂwcupy,mbﬁsh.mdwﬂwPWymBmw'sprmcipdmdm
wiﬁhwdaysafwrmeaemﬁonofthecmﬁyIMummtmdshaHmﬁnmmowupymeHMB
Bmsmmhummmmmmdm.mbﬁmm
agewhwrhhg,whkhcammtshﬂﬂbemblywﬂhhdimunhaex&nuaﬁnsmmmm

mehopmyﬁmdewimaﬁngmmﬂngmvdmmwmmm.Unmthdmminedpmmtm
Smsmmmmmaﬁonkmmﬂyfe@bjmwashanmmpﬂymmemopmyﬁ
dmgedmavoidfmmademimaﬁmmdmmgaﬁmmmemcondmmﬁmmoceedsmpaidm
wnnecﬁmwiﬁdmagew.mmemhngof.mehopaw,Bmowmnbemponsibhfmrepdrhgm
mmhgﬁehopatyodyﬁLmdahmrdwedmocwdsfmwchpmpom.Lmdamyﬁsbmmds
fmmerepahsmdmmaﬁmhaﬁnglepwmmtmmasuiesofpmgmspammmumewoﬂis
wmpldeiﬁhehmcememdmmaﬁmpwwdsmnﬂmfﬁdmtmrepakmmmmpmy.
erowahnm:eﬁeveddBmowu'sobﬁgaﬁonfmmecompleﬁonofmchmpaﬁmremmﬁom
Imdamhsagmtmymakemabhmwhsupmmdmspecﬁomofﬂnkopmy.ﬁnhas
reasonabbcmmlmdamyhspwtﬁehﬁimofmeimpwmmmmemm.mmgw
erowamﬁwatmeﬁ:mofmprbrmsuchmhwrimmspecﬁmspedfyMgmchremnabhmns&

Swmiwmmmwt(mwhmaprwwdEgmbmhupEy.pobaw.fmwmhmmﬁonmfmfdme.fm
mfomementofaﬁenwhichmayaminprkritymmisSecmiwmsuummtmmmfmeehwsm
regnhﬁom).m(c)BomwahsabmdonedmePw.MLmdamaydomdpayfawhamvak
mumwmwmm'smmmmmmmmmmm
mmnmmmmmgmmmmdmnm.mmmmﬁns
ﬂ:ePropmy.Lender'sactionscaninchlde,butmnotlinﬁwdm: (a) paying any sums secured by a lien which
haspriorhymlhisSearityhsmmmu(b)appemingmcomand(c)paymgmmabh
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attorneys’ fees to protect its interest in the Property and/for rights under this Security Instrument, including its
secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to, entering the
Propmymmakerepm&chmgebck&replmembomdnpdoasmdwnﬂw&mmnwmﬂunm
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do s0. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
socured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the preminms for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in cffect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Leader shail not be required to pay Borrower any interest or earnings
on such loss reserve, Leader can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Botrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
bamemowmdlmdumov@ngfmmhmmmaﬁonmmﬂuummaMnmmqmedbyApphcabb
Law. Nothing in this Section 10 affects Barrower’s obligation to pay interest at the rate provided in the Note.

MmtgagemsmmoemmbmsesLmda(mmymmyMpmchasesﬂ:eNote)fmmmnmay
incur if Borrower does not repay the Loan as & Borrower is not a to the Morigage Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in force from time to time, and may
eater into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance

).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
ﬁom(mmghtbechmmmdu)apmﬁmomeowuspaymmumemgagehsme,mnchmge
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
aﬂihawofLmdumkesashmofmemsmusmkmexchmgefmashmofmepmnmspmdmme
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b)AnymchagnemenhwmnotaﬂeaﬂlerighisBormwuhm-ﬂmy-wlthrupectmthe
MortgngelnmrmeeundetheﬂomeowmhobcﬂmActdlMormotherhw.Thue may
mmmmmmmmmmwmm&mdmw
hmnmmhwmeMmImanummudammaﬂmny,mdwwmedWardunddmy
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

ll.AmignmmthhannmouProceeds;waeitWaAHMisodlmumeedsmhueby
assigned to and shall be to Lender,

If the Property is such Miscellancous Proceeds shall be applied to restoration or repair of the
Hopmy,ifmemmaﬁmmrepahhemomkanyfemibhmdLmda'smmyhanDming
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Imduhashﬂmoppamnymmwsmhhopmymmmmewmkhmbemcomphwdmlmda's
nﬁdwdon.moﬁdedmumchmspecﬁonmanbemdmkmmpﬂy.lmdamymyfmmerepmmd
remaﬁmmaﬁnghdhhmmtmhamofprogrmpaymmmasmewathmeUnhssm
agreunentismadeinwriﬁngm'AppﬁcableLawmquhesinnuestmbepaidonsuch Miscellaneous
Hmeeds.Lmdushannotbewquhedmpameowamymuwmmmgsmmmscenmwus
W.Hmmmmhmwomhﬂyfmﬁbhmm&'smmmuwm
MisodhneoumoeedssbaHbeappﬁedmmesumsseauedbymisSecmhyMummL
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order ided for in Section 2.

In the event a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
Mhmpﬁdmmemsmmdwmmmsmnmmmtmm.wﬂhmem.if
any, paid to Borrower.

y mewentofapmﬁﬂmkhg.destucﬁon,abssmvahwofmehopmyinwhkhmefahmmket
vﬂmof&ehwmyhmﬁaﬂybdme&emﬁﬂhﬁng.&ﬁucﬁon.mhpshvﬂmhequﬂbmm

Security
mmmgﬁwﬁm:(a)mewmmomtofmemmwcmedmmmwbbefmemepmﬁﬂmhng.dwmmn.
mbsshvahedvﬂedby(b)meﬁhma&avmofmehopawhmedhwlybefmemepuﬁﬂmhng.
destruction, or loss in value. Any balance shall be paid to Borrower.
mmewmtofapm'ﬁﬂmhng.desuucﬁonmbssmvalueofmehopmyMthhmefaﬁmmku
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
moumofmemsswmedimmediagdylgefmemepmﬁﬂmhng,demxﬁon,mb&mvﬂw.mm

HmePropatyisabmdomdbyBonowa.mif.aftamﬁoebylmdumerowammeOppodng
Party(asdeﬁnedinﬂ:emtwnm)oﬂ’mmmaheanawardmseuleaclaimfordmnages.Bmmwerfails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
applyﬁehﬁwdhnmhowedsdﬁammmmﬁonmmpaﬁofﬁehommmmemmmedbym
Secmitymsmmmuwheﬂlammtﬂmdw.'Opposthmy"mmmemhdpmymuowesBmwa
Mmﬂmomhooedsmmemmmmhuaﬁghtofxﬁmmmmmmmnm
Proceeds.

erowushaﬂbehdefmhifmywﬁma;mcwding,wheﬂmdvﬂmahnmaisbegmﬂmnm
Imda'sjudgmmnwumwhfwfdmofmemwaomammMMpahmmtofLwde'smm
mmmammmmmmmnmmmmammﬁmm
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s j t, precludes forfeiture of the Property or other material impairment of
Imda'shmhﬁehopmyaﬁghmmdumisSwmiwhwummLThemwwdsofmyawadmdm
fmdmagaﬁsmamibumbbmﬁehnmﬁwtoflmda’ahmwmmehoputymhaebyasd@ed
and shall be paid to Lender.

Aﬂhﬁmeﬂmmmmmmmmtapplbdmrmﬁmmrepahofmehopmyshanbeapplbd
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
mymmtmmodiﬁmﬁonofmﬁmﬁonofﬁcmmmnedbymissmmmmgrmwdbymw

0043751734 nha Wd'
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exercise of any right or remedy.
B.JohtmdSeverﬂthnuy;Co-dgnm;SmeemomnndAdgmBomiBmmwuwvenmmmd
wmmm'sm&?&wwmuwNmmma.mymﬁ
i is Security Instrument not execute ote (a "co-signer™): (a) is i i
Scouity e O eopety o the
tamsofthisSecurityInstmnmt;(b)isnotpmonallyoblimdmpaythesumssecmedbylhisSecm'ity
Instrummt;md(c)agrmmatlmdamdmyomanonowcmagrwmexmimdify.forbwmmake
mymmewmgudmmemofmisSmhymmummtmmeNomwimoutmewdm's

Subject to the provisi of Section ls.mychessorhlIntuestofBonowwhoassumesBmwer's
owmmmsmmmtmwﬁm.mnwwwwm,mmmof

0043751734 HMJA
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ls.mvm:um&vmbmty;RudemﬁucﬂommsSecmiwmmmemﬂhanbegwmd
byfedaﬂhwmdﬁehwofﬁejmisdicﬁmhwhkhﬁehoputyisbmﬁdﬂﬁgﬁmdobﬁgaﬁm
Whmsmmmmmbjeammqummmdﬁmimﬁomoprthm.
Applieablelawmightexpliciﬂyorimpﬁcitlyalbwmeparﬁeswagreebyoonmaitmi@tbesihnnbut
Mdmmnmummmduamhmimmammtbymmmmethmy

isi achuseof&isSwmiWhmmmmtaheNomomﬂicﬁwi&nApplieabhlaw.mhomfﬁﬂsbaﬂ
nota_ffe_ctotlwr_qmvisionsofthisSecmityInsumnmtorﬂxeNotewhichcanbegiveneﬁectwithoutlhe

ine gender
neuwrwordsorwmdsofﬂwfanhmegendu:(b)wmdsmmesingulmﬂmumeanand

inclndethephnalandviceve:m;and(c)theword"may“givessolediscreﬁonwiﬁoutanyoblignﬁonmmke
any action.

17.Borrowu"sCopy.Borrowa‘shallbegivenonecopyofﬂmNoteandofthisSecmitylnsu'ummt.

IB.TrandedﬂnPropertyoraBmdlchlmwrutMBmower.AsusedmﬂﬁsSecﬁon18.
"InuestintheP:openy"memsmybgnlorbmeﬁdalhmestmﬂwhopmy.hwmding.bmnotlhnitedm.
waeﬁdﬂmmmmsfmedmabondfmdeeiwnmfmdeeimmﬂMtnhummmmw

ﬂ)einmtofwhichisﬂwmsferofﬁﬂebynmowaataﬂmnedatemap\nchasa.

Haﬂmanypmtofﬂw?ropu‘tyoranylntaestindw?mpﬁyissoldortransferred(orimeowais
notanannalpa'sonandabeneﬁcialinmestianuwa’issoldoruansfared)wiﬂnoutl.mdu'sprimwrhmn
mnmnwﬂamaqumhnmediawpaymmtmmﬂofansmmmmedbymissmmmmt
Howcvet.thisupﬁonslmﬂnqtbeexucisedbyLmduifsuchexadseisyrohibiwdbyAppﬁcabhmw.

HLwdaexudsesmmopﬁon.Lmdushaﬂgichmmwmuceofawdmm.nemﬁceshaﬂ
provideapabdofmthumwdaysﬁommedammemﬁoeisgivmhmdmmwﬂhsmls
whhhwhkthmwamuﬂpayaﬂmswcmedbyﬁisSmﬁyhsummLHBmwfﬁkmpaymm
mmprkummemphaﬁonofmispuioilmdumyinvokcmymdimmmdbymis&cmﬂy
Instrument without forther notice or demand on Borrower.
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mmdmﬁadmm.ﬁmmmmmmmmmamwammm
mmmmdmemmemmgebmmﬁngobupﬂommmawmmmwﬂhﬂw
LomSavioumbemsfmedmamwmlmSavbumdmnMamnmedbymeNowp\mhaw
unlessothntwisepmvidedbytheNotepmchasu.
NdﬂmBomwanmLendumyoommmoe.join.mbejoinedmmyjudidﬂacﬁm(aseiﬂum
Mﬁduﬂﬁﬁgmtm&cmmbaofachs)mmﬁomﬂwomupmy'swﬁommmmmisSecm'ity
Instmmentorthatallegesﬂ:atﬂwoﬁupmtyhashrmchedanypmvisionof.manydutyowedbymsonof.
missmmmmmnmﬂmwhnmowmlmduhunoﬁﬁedmeomapmy(whhmhmmegivmm
cmnpliancewiﬂ\mereqtﬁremenmofSection 15)ofsuchallegedlxe¢:handaffordedmeoﬂxerpm1yhuetoa
mmabhpuiodmumegivhgofmchnoﬁwmmkecmrecﬁwwﬁomHApplhbhhwmoﬁduaﬁme

msmﬂmdmenoﬁceofmluaﬁongiventonormwerpmmtmsmm ghall be deemed to
saﬁsfymemﬁceandoppm'mnﬂymmkeconwﬁveacﬁmvaOnSonhisSecﬁonzo.
ZLHanrdonsSubstances.AsusedinthisSecﬁonZl: (a)"HamdousSubstances“mmose

mhedm,mfaymmvhonmmmlmwcﬁon;(c)'ﬁnvmmmmup“Mdumyrupmsemﬁm.
mdhlmﬁon.mmovﬂmﬁmudeﬁnedm&vhmmmuw;and(d)m"&mmmmmdiﬁon“
mmsamﬁﬂmﬁﬂmmmmm.aomawmmgummvhmmmlamup.

Bmwumum“mpamtmemmdiwmg&mwofmy}hmdom
Subsnnoes.orﬂneammrelemeanyHazardonsSnbsmoes,onorinchmperty.Bmwershaﬂnotdo.
noralbwanyoneelsemdo.anyd:hmaffecﬁnsﬂwhopu'ty(a)lhalisinviohﬁonofmyEnvironmmul
Law.(b)wﬁchaeawsmEnvhmmmmlCmdiﬁon.m(c)whkh.duemmepremce.mmrdmofa
HamdomSubm.aemawndiﬁonmﬂadvuwlyaﬁwmmevaMeofmehopmy.mmwedm;m
mwushaumtapplymmemmmmsemmmofmnqmﬂﬁuof}mdom
SubWMmgmﬂym@mdqummﬂmddmﬂalmmdmmﬁnmof
mnm(hchﬁng.wwﬁmiwdw.hmmmbmhmmamm).

BmowashaﬂpompﬂygiveLwduwrMmMof(a)myhvesﬁgaﬁon,daim,dmmihwmﬂm
oﬁaacﬁonbymygovanmmﬂlmmguhﬂyagmcympiva&@yhvdvhgﬁehopatymdmy
HmrdousSubsﬂnceaEnvhmmmﬂlawofwhicthmwahasacﬂmlknowbdge,(b)my
EnvhonmmmCmdiﬁon.mdwmngMtlmmdm.myspinhg.haﬁng.ﬁxhzgamemdnwof
releaseofanyHamdousSubsm.and(c)anyconditinncausedbyﬂ\epmsmee.usemreleaseofa
Hm'dousSnbmwhichadvamlyaﬁmeovmofmermy.KBmmwam.ahmﬁﬁedby
anygovanmmmlorregulmyanﬂmity.manypﬂvmm.&mtanyremavalorothnrranediaﬁonofany
HamdomSubmwﬁecﬁnghehopaWhmy,Bmowusbaﬂmpﬂymkcaunmyrmﬁﬂ
mﬁomhmdamewﬂhEnvkmmmﬂllaw.No&hghadnsbaﬂMmyobﬁpﬁonmlmdafmm
Environmental Cleanup.
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. P
Trustee, without on ,shalllellthel’ropertyatpublkanwontothe bidder at
theﬂmeandpheeandmderthetumdedgmtedlnﬂunoﬂeeofnlehoneormore and in
any order Trustee husteemypostponesaleohllormypareelofthehopa‘tybypubnc

u.mmMmmwwmmmmymmm.amdim.m
mmm9dmmmw:mmm'smmmmmmmmm

WARNING
Unhssyonprovidemwxﬂlewdenceoftheinsmmwvmseasmqunedbyomconm
mhanayemtwemaypmchminmwatyomapenseto our interest. This

0043751734 d’
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Ymmrupmﬁhbfuﬁemafmyhmmmchmdbymmwﬂofdﬁsinm
Mwmmmmmﬁmmhmmmmam
thehueumemthemddyhsmahmwmapplymﬂﬁsaddedmm
danofaovungemybeﬂwdnﬁaymrwkxcomgehpaedaﬂwdﬁeyoufaﬂedm

lheeovu'agewepmchmmaybecondda'ablymeupmaivethaninmmyoum
obminonyomownmdmynotnﬁsfymymedfmlmpmydamagewmgeamymmdmty
lnbﬂhymmmcerequnmtsimpoaedbyApphmthaw

BY SIGNING BELOW, Borrower accepts and agrees to the and
Seunitylnmmtandinanykidueucutedbynmowamd with it.

Witnesses: ;f
e

48.51% : M@% (Seal)
BALLY J Botromer

SumP.HupmdSaﬂyJ.HolpuTmofﬂnHuprhsTmstmdum
instrument dated July 27, lm.ﬁrﬁabmeﬁtofSWP.HupmdBﬂlyJ.Hup

il

covenants contained in this

BYSIGN!NGBELOW,ﬂnundeSﬂmofﬂnHup[nvhngstmderm
instrument dated July 27, 1993, for the benefit of Steven P. Hosp and Sally J. Hosp
acknowledge all of the terms and covenants in this Security Instrument and any
ridec(s) thereto and agree to bo bound .

/ (Seal)
—teusrer

Salb Q. g ow
Settlor —-7"‘

0043751734
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STATE OF OREGON, KLAMATE County ss:
Onthis 7% day of Twly , 200> , personally appeared the above named

STEVER P HOSP & SALLY J HOSP

mdacknowbdgedﬂ:efmegoingmmummtmbehiﬂha/ﬂwhvohnmyactanddeei
My Commission Expires: March 23,2005  Before me:
(Official Seal) )
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 14¢ day of guly 2003 .
mdismcorpmmdmmmdshaubedeanedwammdmdmpplemmtmeMmgage,Deedome
Swmitwad(&e“Secmhyhsmmmf)ofﬁemedam;ivmhyﬂwundaﬁdeBmwa’)mmm
Borrower’s Fixed/Adjustable Rate Note (the "Note™) 10 pTRET HORIZON HOME LOAN CORPORATION

(W)dmmmmmmmmmmmwmtmmm
6748 XBERLEIN AVENUE,

KLAMATH FALLS, OR 97603
[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE
LIMITS THE AMOUNT BORROWER’S ADJUSTABLE INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Nots provides for an initial fixed interest rate of 4.125 %. The Note also
providesfmachmgeinmoiniﬁalﬁxedmmmadjumbhmmstrm,asfolhwm
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of
August, 2008 , and the adjustable interest rate I will pay may change on that
day every 12th month thereafter. The date on which my initial fixed interest rate changes to an adjustable
inmme,andeachdammwhichmyadjustableinmestratecouldchange.iscalleda'ChangeDm"

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - ONE-YEAR TREASURY INDEX- Single Famlly -
Fannie Mae Uniform Instrument

G2)-843R (0006) Form 3182 1/0
Page 1 of 4 Initials:
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(B) The Index

BeghﬂswimmeﬁmChmgeDaw.myadjumbhmmmwiubebuedmmmmm"m&x'
istheweeklyavmgeyieldonUniwdStamsTremysecm‘iﬁesadjmtedtoaconmntmannityofoneyear.m
mmwmmmmmmﬂmtmduﬁgmmasofmedamﬁdays
before each Change Date is called the "Current Index.”

themdexismbngeruvailabh.ﬂwNomHoldawinchoo&anewmdexMisbasedupm
comparableinformaﬁon.lheNoteHolduwillgivemenoﬁoeoflhischohe.

(C) Calculation of Changes

N .

mBe{gxgeach%Date,m oteHoldu'willcaknﬂmmynewmwrestratebya:ghiﬁ;;
( 2.750  4) o the Current Index. The Note Holder will then round the result of this
addiﬁonmﬂwnea:estone—eighmofonepmcenmgepoint(o.lﬁ%).SubjectlnﬂwlimitsstatedinSecﬁon
4(D)bdow.thismmdedammmtwiﬂbemynewmtuestmteunﬁlmenmChmgeDate.

TheNoueHoldurwillthendewrminemeamountofﬂwmonﬂ:lypaymmtmatwouldbemfﬁcimtm
repaymempddpincipﬂmmlamuq)wwdmowatmemmgemmmummeManﬁtyDammmy
newinwrestrateinsubMﬁaﬂyequalpayments.Thcmhofﬂniscalcuhﬁonwiﬂbelhenewammmtofmy
monthly payment.

(D) Limits on Interest Rate Changes

TheintuestruelamrequhedmpayatlheﬁmChmgeDawwiﬂnotbegreaterm

6.125 g or less than 2.750 g, Thereafter, my adjustable interest
mmwmnevabehmmedmdeawedmmydmb@mgemwbymmmmmmmgepommﬁom
meramofinmeq’tlll‘lg\gebempayingforlhepweding12monms.Myintu'estramwillneverbegream1han
. %.

(E) Effective Date of Changes

Mynewmwreamewinbwomeeﬂ’ecﬁvemthhmgeDaw.lwﬂlpaytheamouMOfmymw
monﬂﬂypaymentbeginningonﬂleﬁrstmomhlypaymmtdm:ﬁuﬂwChangeDawtmtilﬂ:eamountofmy
monthly payment changes again.

(F) Notice of Changes

TheNoteHolderwilldeliveramailmmeanoﬁceofanychangesinmyiniﬁnlﬁxedintaestmeman
adjumbhmwearmmdofmychmgahmyadjumbbmmmbcfmmeeﬁecﬁvedmafmy
Mgammﬁoewmmmmemwntofmymmmlypaymnmymfamaﬁmmqutedbthmbe
givenmmemdﬂsoﬂ:eﬁﬂeandlnlq)hmemmbaofapmonwhowinmswamyqueﬁonlmayhave
regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Unmnmw'smiﬁﬂﬁxedmmmclmngesmmadjumbhmmmundamemmmd
h\SecﬁonAabove.UnifmmCovenmtmofﬂxeSwmitymsmmmtshﬂlmadasfouows:

Inltials:
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mdmmuawmmnm.mwmmmls.
“Interest in the fmgnsmybﬂmbmﬁdﬂh&mhh%Muﬁpg.Mmt
limited to, those miezrests transferred in a bond for deed, contract for deed, installment
mmm or escrow agreement, the intent of which is the transfer of tifle by Borrower at a

toa ,

Ifaﬂoranypmtofﬂ:e?ropatycranylmuestinme is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in is sold or transferred)
wiﬂlmtlmdu'smiorwﬁmncmsmnlmdamyregmimmedhwpaymthmﬂofanms
wcmgdby&isSgcmiﬁyyW&om.mhmMmumby[mdufm
exercise is prohibited pplicable Law.

HLmdamadsesﬁisopﬁm,LwdudmﬂgiveBonowmﬁceofmluaﬁon.Thenoﬁce
shall provide a peri ofnotleasﬂ:anBOdays&omﬂxedateﬂxenoﬁoeisgiveninmdmcewﬁﬂl
Secﬁonlsfaﬂ; wmmpuf)ﬁym_mmby_mmmmmtﬁ
Borrower 10 pay these sums period, Lender invoke an
mmﬁymsmﬁmmmmmm@mﬁym. y
2. Borrower's initial fixed interest rate to an adjustable interest rate under the terms

i i ity Instrument in Section B1 above
shallﬂwucmetobeineﬁect.mdthepmvisionsofUniform t 18 of the Security Instrament shall

ﬁamferofthe?ropatyoraBeneﬂdulnwruthBomer.AsusedmmisSecﬁonls.
“hmmmemmpamanylegalorchﬁ:ialinminme , including, but not
limited to, those ial interests transferred in a bond for deed, contract for deed, installment
mbsconuactmmowagreemennthemmofwhichismemsfaofﬁﬂebymaa
future date to a purchaser.
If all or any part of the Property ar any Interest in the is sold or transferred (or if
is not a natural person and a beneficial interest in orrower is sold or transferred)
whhoutlmdg’spﬁqwﬁmwnsmn[mdu&:yreg:ﬁahnmedhmmmmtmmuofﬂ;m

Bonowaeausesmbebysubmnedmlmduinformaﬁonmqlﬂmdbylmdamevaluam
mwndedmdaeeuifamwhanwaebdngmademmemsfaee;md(b)Lmdureasonably
delumhesMLmdu'smnitywiﬂmtbeimpaﬁedbymebanassmpﬁonmdmmeﬁskofa
bmachofmywvmtoragmanentmdﬁsSearhymsmmmtiswcqmblemImdu.

To the extent permitted by licablelavq.Lendum:Lochargeareasonablefeeasa
condition to Lender’s consent to the assumption. Lender may require the transferee to
mewmhmbmmmmﬂo%?dmm

ﬂ:e;xonﬂsesandagreunmmmadeinmeNowandinﬂlisSecm'ity Borrower wi
mnﬁnuetpbngﬁsandmdaﬁeNommdﬁisSecmityhs&ummtmthmderrdm
Botrower in writing.

IfLendaexemisesﬂxgopmnm_reqlﬁmimmedimcpaymemmﬁm.LendashaH

Bmowmﬁceofwcelmnommemuceshnnpmvideapewdofnmhasmwdays%
medalememﬁceisgiveninwoordmcewimSeeﬁonHwiﬂ:mwﬁcthwmustpayaﬂ

i
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msecmedbyﬂﬁsSecuritylnmnment.Imewerfaﬂsm these sums prior to the
acphaﬁmofmispabd.mmymvokemymediupamimd this Security Instrument
without further notice or demand on Borrower.

B sxmemw.nmmmmmmmmmmmmm

. Z»,/ (Seal) %_}_'_&%—(m
P HOBP “Bosrower SALLY J HO Botrower

P.HospnndelyJ.Hosp.individually.anduTtuMofﬁnHonp Loving Trust
trust i dated July 27, 1993,m:ﬂnbenemof8menr.no-pmd5any.l.

Y (Seal) _‘L_!L%._?_‘%S:B
TRy sef -Bomower

(Seal) (Seal)

-Borrower -Borrower
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