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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words arc defined in
Sections 3, 11, 13, 18, 20 deI.Cu'minmlearegudingﬂnuugeofwordsusedhthisdomaxtm
also provided in Section 16.

(A) "Securltyln:tmment“meansﬂxisdocmnent,whiohinduted : July 7, 2003 s
together with all Riders to this document.
(B) "Borrower"is

Steven A. Eberhart and Wendy Eberhart, as tenants by the entirety

Borrower is the trustor under this Security Instrument.
(C) "Lender"is

Whidbey Island Bank
Lender is a Washington Corporation

organized and existing under the laws of State Of Washington
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Lender's address is 450 SW Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Instrument.
(D) "Trustee™is Aspen Title & Escrow

(E) "Note" means the promissory note signed by Borrower and dated July 7, 2003

The Note states that Borrower owes LonderOne Hundred Thirty Three Thousand Five
Hundred and no/100 Dollars
(U.S.$133,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the dobt in full not later than August 1, 2033

(3] Property“meansﬂwpmpeﬁy'ﬂmtudescnhdbclowmdertheheadmg”rmnsfor of Rights in the
Property.”

(G) "Loan" mesns the debt evidenoed by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweckly Payment Rider Other(s) [specify]

() "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Associatien Dues, Fees, and Assessments" means all dues, fees, asscssments and other
charges that are imposod on Bomower or the Property by a condominium association, homeowners
association or similar organization.

(X) "Electronic Funds Transfer™ mcans any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an clectronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or crodit an account. Such term includes, but is not limited to, point-of-gsale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers,

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance procoeds paid under the coverages described in Section 5) for: (i)
damagp to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrcprosentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default on,
the Loan,

(O) "Periodic Payment™ means the regularly scheduled amount dus for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estato Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs tho same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "foderally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor in Interest of Borrower"” means any party that has taken titlo to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following doscribed property located in the
County ' of Klamath :

[Type of Recarding Furiediction) [Name of Recording Jurisdiction)
See Attached Exhibit "A" -

which currently has the address of

7915 Gearhart Court [Street]
Klamath Falls [G!vl.Oregon 97601  [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafier erected on the property, and all
casements, appurtenances, and fixtures now or hereafier a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national uss and non-uniform
covenants with limited variations by jurisdiction to constituts a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agroe as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any chock or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Secusity Instrument be made in one or more of the following forms, as
selected by Lender: (s) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
foderal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. .

Payments are dcemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be epplied in the following order of priority: (a) interost
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
ghall be applied first to late charges, second to any other amounts duc under this Security Instrument, and
then to reduce the principel balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can bo
paid in full. To the extent that any excess exists after tho payment is applied to the full payment of onc or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellanoous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Bomrower to Lender in licu of the payment of Mortgago
Insurance premiums in accordance with the provisions of Section 10. These items arc called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such ducs, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Itoms unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payabie, the amounts
due for any Escrow Items for which payment of Funds has beon waived by Lender and, if Lender roquires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide roceipts shall for all purposes be deemed to
be a covenant and agrecment contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
BormwerfailstopaytheammmdueforanEwrowItem,Lcndormayexerciseitsﬁghts\mdarSection9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notico given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply
the. Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
anyFednralHomeLoanBank.LcndershallapplytheFundstopaytheEsmetemsnolaterﬂmnﬂ:eﬁme
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
mﬂyﬁngﬁemmwmmgmvuifyhg&e&mwlbm,mﬂenlmdupayanmethe
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Bomrower and Lender can agree in writing, however, that interost
shall be paid on tho Funds. Lender shall give to Borrower, without charge, an anmual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in cscrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
upﬂxedcﬁcioncyinaccm’dancewithRESPA,butinnomoreﬂmnlZmonﬂxlypaymonts.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
attributable to the Property which can attain priority over this Socurity Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these itoms are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unloss
Borrower:(a)a.greesinwriﬁngtothepaymentoftheobligaﬁonwcmdbytholieninumanneraweptablo
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by,ordefcndsagﬂnnmforcemmtofmelimin.legﬂpmooedhgswhiethmddu opinion operato to
W&emfmcmeﬂofﬁeﬁmwhﬂoﬁmmweedins:mpmdh&bﬂmlymﬁlmhmwediny
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
wﬁchmaminpﬁmitywuﬁissmhmummngdumuygiveBmamﬁuidmﬁfyhgﬂw
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lien.Wiﬂ:inlOdaysofthedateonwhichﬂ:atnoﬁceisgiven,Bmwershallutisfyﬂmlienoﬂakeoneor
more of the actions set forth above in this Section 4.

LendetmayrequireBomweqtopcyaone-ﬁmechugoforarcalostatetaxveriﬁcation-and/or
reporting service used by Lender in connection with this Lean. ‘

5. Pmpmhmmc&mmmmeimmvmmhmweﬁsﬁngmhmmdm
ﬂlehopertymmmdagahnbubyﬁre,hamrdshcludedwimhthemm'onmdedwvmgq"anda.ny
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lendamquhu.WhﬂLondaroquhupmmmwﬁomce&ngmtmcumchangemﬁngﬁcmof
memmhmmemmﬁdhg&emnmmmﬂbechombymmbjmwhndnﬂ
right to disapprove Borrower's chbice, which right shall not be exercised unrcasonably. Lender may
raquh'eerowertopay,ineonnecﬁonwiththisLoan,eithcr: (2) a one-time charge for flood zone
detuminaﬁon,cexﬁﬁcuﬁonmdmkinngicu;or(b)aonn-ﬁmechargeforﬂoodzonedetermination
mdcaﬁﬁuﬁmmﬁmmdmhoqueﬂchugumhﬁmemmappingsmshnﬂuchmgumwhich
mmablymightaﬁeﬂmchdewmimﬁmawrﬁﬁmﬁmmshauﬂmbcmponﬁblefatho
paymeﬂofmy&uimpmedbyﬂerduﬂEmugmcme&gemmAgencyhemnecﬁmﬁththe
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
perticular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equityinthehopeﬁy,orthecontontsof&e?roperty,agahutanyrisk,
hmrdmlhbiﬁtyandmigmmmulmmngethmwmﬁouﬂymeﬁwtm
acknowledges that the cost of the insurance coverage so obtainod might significantly exceed the cost of
insmanceﬂ:a.tBorrowercouldhaveobtained.AnyamountsdisbmsedbyLendetmderﬂxisSectionSshall
beoomeadditionaldebtofBonowersecuredbythisSecuﬁtyInsﬁumenLTheseammmtsahallbearintuut
attbeNotetuteﬁomﬂmdateofdisblmunentandshaﬂbepayable,withmchintaugupmnoﬁcoﬁom
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, ghall inchude a standard mortgage clause, and shall name Lender as
mortgageeand/orumaddiﬁonallosspawe.Lendcrshallhaveﬂzeﬁghttoholdﬂmpoliciumdmcwal
caﬁﬁnhs.ﬁLmdamquﬁu,Bmowadmﬂprmpﬂygimecnduaﬂmeiptsofpddmmmmmd
mnewdmﬁcu.lfBomwuobbimmyfomofhsmmcemmgqmtoﬁmwhcmquhodbyLmd«,
fordamagato,ordmﬁonof,therperty,suchpolicyahallinctudeastandardmmtgageclumand
ghall name Lender as mortgagee and/or as an additional loss payoce.

Intheeventoflou,Bo:rowershaﬂgivepmmptnoﬁcetoﬂwinﬂmncccarrierandLender.Leudet
maymnkepmofoflouifnﬂmdemmpﬂybyBomwu.UﬂmLmdamdBomwuoﬂmwiuayee
in writing, myhmmepmceedgwhethuunotthemdeﬂyinginnmoemsrequkedbyLmder,ahﬂl
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's wcm‘ityisnotlmened.Duringmchrepﬁrandmtomﬁonpcriod, Lender shall have the right to
holdmchmsmncemedsmﬁlLendahuhadmoppormnhymhspectwchPmpawwmmﬂw
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
pmmpﬂy.Lmdumaydisbmwwooeedsforthempainmdmshmﬁmhasﬁulepaymeﬂwinasuiu
ofpmgresspaymentustheworkisoompleted.UnlmanagroementismadeinwriﬁngorApplicableLaw
mquhuhtcreﬂbbepddmmchhmmnupmwed&LendusbaﬂnothemqukedwpayBomwamy
htawmurningsmmchptoceed&meorgubﬁcadjumaoﬁuﬂmdparﬁegmwby
BorrawetshallnotbepaidoutofthoinnmnocprowedsandaballbeﬂwloloobligaﬁonofBomswer. If
the restoration or repair is not oconomically feasible or Lender's security would be lessoned, the insurance
pmuedssha]lbeappliedtoﬂmmsmmedbyﬂﬁsSocm'itylnskument,whetherornotﬂ:endue,wiﬂ;
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theexceu,ifauy,pa.idtoBorrower.Suchinsm’anccptoceeduballbeappliodinthoordu'pmvidedforin
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claimandrelntedmnttem.IfBonvwerdoesnotrcspondwithinBOdaystoanoﬁceﬁomLenderﬂmtthe
inmncecan'ierhasoﬂ’etedhowtﬂeaclaim,thunLendermayncgotiatemdsettleﬂ:eclaim.The30-day
pa'iodwil]beginwhenﬂlenoticeisgivan.Ineiﬂ:erevant,orifLenderaequires&lchpertyunder
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
pmcoodsinanamountnottoexceodtheamountnmpaidundertheNoteorthisSecm-itylnmmnent,and
(b) any other of Borrower's rights (otherﬂmnﬁerighttoanyreﬁmdoflmmnedpremhnmpaidby
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
wvmgeoftherpetty.Lendern&yusethoinmancepmcoodaeithertonpairornm&mepertyor
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residencewithinGOdaysaﬁarthcoxecuﬁonofthisSocuritylnmlmentandshalloonﬁnuetooccupytho
Property as Borrower's plincipdreddenceforatleastoneymaﬁuﬂ:odateofwcupancy,mlmLender
otherwise agrees in writing, whichoomentshallnotbemn'euonablywiﬁxheld,orunleasextmuaﬁng
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair tho Property, allow the Property to deteriorate or commit wasts on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
detuminedpmmtbSacﬁmSﬂmtmpairorreﬂmﬁmhnoteoommicaﬂyfea&ible,Bon'owershall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shallberesponsiblefor_mpairingorrestoﬁngtlwl’mputyonlyifLenderhasreleasedpmceodsformh
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics of
progress payments as the work is completed. If the insurance or condemmation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lendcroriuagentmymakereawmblcmﬁuuponmdmcﬁomofﬂwhopeuy. If it has
mmablecwsc,Lendermyinspecttbcintuimofﬂwimprwemenumlherpmy. Lender shall give
Borrower notico at the timé of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or ontities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Londer with material information) in comnection with the Loan. Material
represontations include, byt are not limited to, representations conceming Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Preperty and Rights Under this Seeurity Instrument. If
(a)BonowufnﬂswpwfmmthewvmumdagmmmnuwnuinedmtbisSwmityhmm (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcoment of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights undor this Security
Instrument, mchdhgpmwcﬁngnnd/aamingthevﬂmofthehopaw,mdwcmingmd/mmpdrhg
the Property. Lender's actions can include, but are not limited to; (2) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonsble
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cy proceeding. Securing
entcringﬂlel’mpettytomakerepam, change locks, replaceorboudupdoorsandwindown. drain water
from pipes, eliminatebuﬂdingotoﬁeroodcviolatiomordangmmucondiﬁom, and have utilities turned
on or off. AlhougthndermaytakeactionunderthisSection%Leuderdoesuothmtodowandisnot
underanydutyorobligationtodoso. Itisamodﬂthcndorincmsnoliabﬂityfornotukingmyorall
actions suthorizod under this Section 9.

mnodbythisSwuﬁWMmmtThmmmuuhdlbeuimmutheNmmﬁomthedamd
disbmmtmdshaﬂbepayablmwi&mchMupmmﬁwﬁmLmdumewamquuﬁng
payment.

If this Secuﬁtyhmmmthonalmehold,nmwashdleomplywithaﬂﬂwpmvisiomofﬂm
lease.lmeowcraoquiuﬁcﬁﬂetotthropmy, melmcholdandthefeeﬁtloshﬂlnotmagemlm
I.,enderagreoswthcmagetinwriting.

10. Mortgage Insurance. IthndermqtﬁredMortgageInsmnceasaoondiﬁonofmakingﬂwLoan.
BomwurshaﬂpwﬂncpremhmswumwmainmintheMoﬂgagemsmnceineffectlf,fotanyreason,

hmameoovmgemquhedbymduceammbeavaihbleﬁomﬁwmougageinmﬂmt
preﬁomlypmﬁdedmcbimumcmﬂmwwumdmnmkewpmlydedgnuedpaymmm
mwud&epremimnsforMmtgagemame,BmowushaﬂpaymepmniMmquimdwobuh
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
eq\ﬁvnlentto&nccosthmwa'ofﬂleMortgagelmmnGOprwiouslyheffecLﬁomanaltemm
mortgage insurer sclected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Bon'owershalloontinuctopaytoLendertheammmtofthe sepmtelydesignatedpcymentatlmt
wmduewhcntheimuranceeovmgeeeasedtobeineﬁ'ect.Lemderwill accept, use and retain these
paymcntxasanon—reﬁmdableloureurveinlieuofModgage Insurance. Such loss resarve shall be
non-refundable, notwithsm\dhlsmefactﬂmttheLomisulﬁmatclypaidinﬁlﬂ, and Lender shall not be
mquiredtopayBouuwcranyinterostoteamingsonsuchlouremve.Lendereannolongetrequirelou
reserve payments if Mortgage Inslmncecovemge(mmeamomtandfortheperiodthnthdarrequires)
providedbyaninsmuselecwdbyLenderagainbeoomessvaihble,isobtainod, and Lender requires
scpuutelydeaiwdpaymentstowudtlwprenﬁumsfotMortgage Insuraace. If Lender required Mortgage
hmmuacmdiﬁmofmakinsmeLoanmdBomwawumunmmakesepWelyduigmwd
paymenmwwuddwpmnmmsmeatgagemsmmmBomwushaﬂpaymepremiuqunhedw
maintainMortgagelnnmoeheﬂ’ectormpmvidcanon-wﬁmdableloumm, until Lender's
requkemmtforMoﬁgasemmmemdlmnowdmewithmywﬁmemBmwumd
LenderprovidingforsuchterminationonmﬁltcrminationisrequiredbyApplimbleLaw. Nothing in this
Section 10dﬁ‘ectsBouowufsobﬁgaﬁmmpayintmnthetateprovidedintheNote.

Moxtga.geInmnamemimbmsuLmdcr(mmyenﬁtydmtpmchamﬂwNote)fmceminlmit
maymcmimeowadounotmpaytheLomuagreedBomwaisnotapmywﬂwMongago
Insurance

Moﬂgagemmmwmmehmmlﬁskmaﬂmhimmmeinfomeﬁomﬁmewﬁme,mdmy
entcrintoagreemenuwidlothzrpartiesthatshareormodifyﬁmirrisk. or reduce losses. These agreements
areontermsandomdiﬁonsﬂmtareuﬁsfwtotytoﬁcmoﬂgngehsurermdtheotherputy(orparties)w
mmamemmuﬂhuengroemmmquukethemoﬂgagemmmakepaymmmgnywmca
ofﬂmdsﬂmtth_ematgageinmermyhnvoawﬂable(whichmayinchdcﬁmdsobtaﬁwdﬁomMoﬂgage

exchangeforshnringormodifyingﬂmmatgngemsmcr's risk, or reducing losscs. If such agreement
pwviduﬂmtanafﬁliateofLendertnkesnshmofdwinsm'efs risk in exchange for a share of the
i pddwﬂwinsw,tbemangemmtisoﬁentemed"upﬁveminmmnco."m
(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
BorrowerwﬂlmforMortgagelmnmce,andtheywﬂlnotenﬂﬂenorrmrtoanyrefund.
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(b)AnymchagreemenbwlllnotaﬂectﬂlerlghtlBorruwerhl-ﬂany-wlﬂlrupectto the
Mortgage Insurance under the Homeewners Protection Act of 1998 or any ether 1aw. These rights
may inclade the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refand of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be id to Lender.

HMPmpatthngﬂuwthﬂmemMedsnhaﬂbeappﬁedwmmaﬁmmmpdrof
ﬂ:erperty,ifdmmwtaﬁonornpmueoommieallyfeuibleandLondeﬂ socurity is not lessened.
Dmhxgsuchrepairandremﬁonperiod. LcndershallhavetherighttoholdmhMiscellanoomPromds
mﬁledaMahadmoppaumitymhspeﬂmchPropatymmmﬂmworkhubmcomplewdw
Lender's mﬁsfacﬁm,pmvidedmﬂmhhapwﬁmshaﬂbemdemkmmmpﬂy.undumypayforﬂw
mpairsandmmﬁoninamnslcdisbtmementorinascriesofpmgrmpaymentsastheworkis
oompleted.UnleuanagreementismndeinwriﬁngorApplicabchawmquiresintercsttobepaidonmh
Miscellancous Procceds, Lmdashallnotbcrequiredtopadeﬂoweranyinterestormmingsonmch
Miscellaneous Proceeds. If the restoration or repair is not economically feagible or Lender's security would
belcuenod.tthiscellaneoustceedushallbeappliedtotbesumslocuredbythilSocurityInsuument,
whctherornotﬁmndue,withtheexoeas,ifmy,pﬂdtoBorrowa. Such Miscellaneous Proceeds shall be
appliedinﬂxeotderprovi&dforinSocﬁonz.

Inthoeventofatotalmking.desu'ucﬁon,orlouinvalucoftherpeﬁy, the Miscellancous
ProceedsaballbeappliedtomemmdbydﬁsSecuritylnsu'\nnunt,whcthcrornotthendue,wiﬁ:
the excess, if any, paid to Borrower.

Intheeventofapartialtaking.dostuction,otlouinvalueofthe?mpatyinwhichthefairmarket
valueoftherpmtyimmediatelybeﬁ)rethepuﬁaluking.dewucﬁon, or loss in value is equal to or
gmathanmemMOfmcmsmmdby&:hSwmitymsmmMimmediaelybefaameuﬁﬂ
mkin&demucﬁommhuinvdue,mlmBmwamdLenduothawiwmcmwﬂﬁng.memms
mumdbythisSomnitylmuumentdnllbereducedbytheamountofthehﬁscelhnmhcoeds
multiplied by the following ﬁ'action:'(a) the total amount of the sums secured immediately before the

partial taking,
immediately before the partial takin g.dedrucﬁon,orlossinvalue.A&balmccshaﬂbepaidtoBmower.

Intheevmtofapmﬁaltaking.destmctim,orlossinvalueof Property in which the fair market
vnlueofthcl’ropatyixnmodiutelybefomthepm:dtaking,desuucﬁon,orlossinvnlueisleasﬂmnthe
ammmtofﬂxemssemmedimmodiatclybefomthcparﬁalmdng,-dewucﬁon,orlossinvalue,\mless
BorrowerandLendetotherwiseagrceinwriting,ﬂmMiscellmewstcaedsahallbeappliedtothcmms
wcmedgethisSocuﬁtylnsmuntwhétherormttheqnnsmthm_dm.

If PmpatyuabandonodbyBomwer,orlf,aﬁunoucebyLendcrtoBmowerﬂmtthe
OpposingParty(nsdeﬁnedinthenextsmenoe)offmtomakeanawardtosettleaclaimfordamagol,
Bmwuﬁﬂsmremmﬂmundetwimmmdaysaﬂummmcnoﬁwhgimmduhmm
tomﬂectmdapplyﬂ:eMiscellaneousProceedseithertomstorationorrepairofﬂwl’ropc:tyortotho
mmsmmedbytﬁsSwmiWMummgwhemammmm."Oppodnngy"memﬁemirdwﬂy
MowuBmowuhﬁmﬂmooumceedsmﬁwpmyagainstwhmBomwuhuaﬁgMOfwﬁmm
rcgstdtoMiscellanoomProceoda.

Bomwushaﬂbchdeﬁtﬂtifmyacﬁmmmmeding,wbe&ucﬁﬂmeﬁmh&isbegmmm
Lendu'sjudgment,oouldresultinforfeittmofﬂ;c?mpettyoroﬂmmﬂerialimpah‘mentofLendm‘s
interestintlempertyorrightnmdotﬂxisSeanityInsh'umcnt.Bonuworcancm'csuchadefmltand,if
accelm.tionhasoocmd,rein@uteupmvidodinSectionw,bycausingﬂleacﬁonorprocwdingtobe
dismimdwiﬁxamlingﬂmt,inLendefsjudgment.procluduforfeimoftherpettyoroﬁnrmateﬁal
impai ofLmdu'shWhthchopatymﬁghﬁmduﬂ)isSwmitymmumentmpmceedsof
my:wudorclaimfordamagosﬁmtmaﬂributabletotheimpaimentoflmdeﬂinterestinthnl’roperty
are here asximshallbepaidtoundu.

All Mi Proceodsﬂmtarenotappﬁedtorestonﬁonorrepairofﬂw?ropertyshaﬂbe
appliedinthnorderprovidedforinSectionz.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
paymeﬂmmdiﬁmﬁmofamaﬁnﬁmof&emwcmdbyﬂ:issmwmmmwmwdbymda
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to Borrower or any Successor in Interest of Borrower shall not operate to rolease the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence procecdings against
any Successor in Interest of Borrower or to refuse to extend time for psyment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's accoptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Lisbllity; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not cxocute the Note (a "co-signer”): (8) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommeodations with regard to the terms of this Security Instrument or the Note without the
co-gigner's consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations undpr this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrumont unless Lender agrees to such release in
writing. The covenants and agrooments of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Bomrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' foes, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
feo to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sots maximum loan charges, and that law is finally interpreted so
that tho interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refind by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any onc Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of addroess, then Borrower shall only roport a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by motice to Borrower. Any notice in
connection with this Security Instrument shail not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrament.
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16. Geverning Law; Severability; Rules of Construction. This Security Instrument shall be
gwunedbyﬁduallawmdihelnwofthejmindicﬁminwhichtherpettyi&locawdAllrightsand
obligaﬂonsoontninodinﬂ:isSocm'ityInsu'umentmsubjecttoanyrequirementsandlimitationsof
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, butsuohsilenccshnllnotbeconmuedasapmhibiﬁonapimtagreementhyoonﬁact.In
the event that any provision or clauso of this ity Instrument or the Note conflicts with licable
Law,mhcmﬂictshnﬂnotaﬂ‘ectotherpmvisiomo this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Instrument: (a)wordsofﬂlcmasculinegmdershﬂlmeanandincludo

ing neuter words or words of the feminine gender; (b) words in the singular shall mean and
includeﬂaeplmalandviccveru;and(c)ﬂmword“may' gives sole discretion without any obligation to
take any action. '

17. Bomwer'lCopy.BmwershaﬂbegivenoneoopyofﬁeNoteandofthisSwnityInstrmnent

18. Transfer of the PropertyorlBeneﬂclallnterutlnBorrmr.AsusedinthisSocﬁon 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests in a bond for deed, contract for deed, installment sales contract or
escmwagreement,ﬂ:eintentofwhichisthemferofﬁtlebmewerataﬁmmdatetoapurchaser.

Ifalloranypﬁofﬂw?mpertyorauylntminthehopertyiuoldoru-msfe:red(orifBon'ower
hmtamﬂnﬂpmmandabmeﬁdﬂinterenthowaissddormmfeﬂcd)withmﬂLmdm‘s prior
wﬁﬂmoomthmdamyroquhoimmediatcpuymmtinﬁnﬂofaﬂmmwcmedhyﬂmSwmity
Itmeut.However,ﬂ:isopﬁonahaﬂnotbeexuchdbyhnderifmchcxerciuispmhibitedby
Applicable Law.

If Lender exerciscs this option, Lenderﬂmllgichon'owernoﬁceofawelmﬁon.Thenoticeshaﬂ
pwvideapetiodofnotlessﬂnn‘.wdaysﬁomthcdateﬂaenoﬁceisgiveninaceordancewithSecﬁonlS
withinwhichBomwermustpayallmmssocmdbythisSecurityInshnnent If Borrower fails to pay
thmmspriottoﬂ:eexpintionofﬂ:isperiod,Lendermayinvokeanyremedienpermittedby&ﬁs
Socmitylnsﬁumentwiﬂmutﬁnthnrnotioeordmndoanower.

19. Borrewer's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Bomwmahﬂlhawﬁeﬁgmmhavecnfmcmmtofﬂ:issmwmsmtdm“edumyﬁme
prior to the carliest of: (a)ﬁvadaysbeforesaleofthePropertypmanttoanypowerofsaleoontainedin
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's righttominstate;or(c)enuyofajudgmentenforcingﬂlisSecm’itylnstrument. Those
conditionsarethatBorrower:(a)paysLendcrallwmswhichﬂ:enwouldbednennderthisSecm-ity
Instrument and the Nots as if no acceleration had occurred; (b) cures any default of any other covenants or
agreemcnu;(c)paysauexpensesincmrodincnforcingﬂﬁuSecmityInmummg including, but not limited
to, roasonable attorneys' feogpmpeﬂhspecﬁonandvaluaﬁonfmandoﬂmfeesincuuedforﬂw
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
taknsmhacﬁonnl.endermaymmblquuh'etoamthﬂLendeﬂ interest in the Property and
rightsunderﬂ:isSecm'itylnstnment,andBomwu‘s obligation to pay the sums secured by this Security
Instrument, shall conﬁmlemchangedLendermayrequiredmtBomwerpaysuchmimtawmmtmsmd
expensesinoncormoreofﬂnefollowingforms, as selected by Lender: (8) cash; (b) moncy order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
aninsﬁmﬁmwhoudeposimmhwuredbyafedaalagmcy,inmmnmtaﬁtyorenﬁty;or(d)Elecuonic
Funds Transfer. Upon reinstatement by Bonowet,ﬂ:isSecuﬁtyInsmunoutandobligaﬁnnsswwedhmby
ahallremainfullyeffectiwasifnoamlmtionhadoccmod. However, this right to reinstate shall not
applyintbecasoofaccelmﬁonundm'Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (togeﬂ:erwidathisSectn’ity[nstrumcnt)canbesoldoneormarctimeswimoutprior notice to
Bormwet.Asa]emightrewltinachangeinﬂwenﬁty(knownuthe"hanServioer")thatool]eets
PeﬂodicPaymwhduemdaﬁ:eNohmd&isSecmﬁyhshnmﬂmdp«fmmoﬁumoﬂgagelm
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might bo
oneormorechangesoftthoanSewicerumlatedtoauleofﬂleNote. If there is a change of the Loan
Servicer,Bmowetwﬂlbegivenwrittennoﬁccofthechnngewhichwillstatethommeandadd:wofthc
newLmSuﬁca,ﬁeaddrmmwﬁchpaymem:hmﬂdbemademdmthformuﬁmRBSPA
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requires in connection with a notice of transfer of servicing. If the Nots is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions purswant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requiroments of Section 15) of such alleged breach and afforded the
other party hereto a reasonable périod after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must clapse before certain action can be taken, that time
period will be deemed to be rcasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Eavironmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as definod in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, uso, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrowet shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentonces shall not apply to the presence, use, or storage on tho Property of small quantitics of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adverscly affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necossary
remedial actions in accordance with Environmental Law. Nothing herein shall creats any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covensnt or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unleds Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required te cure the default; (c) a date, not less than 30 days from the date
the notice Is given to Borrower, by which the default must be cured; and (d) that faflare to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall farther inform Berrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in ¢he notice, Lender at its option may require immediate payment in fall of
aH sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applieable Law. Lender shall be entitied to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and cests of title evidence.

If Lender invokes the pswer of sale, Leader shall execute or cause Trustee te execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the ime required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of aH or any parcel of the
Property by public announcement at the time and place of any previously sclieduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveylng the Preperty without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facte
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and atterneys' fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the
person or persons legally entitled to it.

23. Recomveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustoe. Trustoe shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the foe is paid to a third party (such as the Trustee) for services rendered and the charging of the foo is
permitied under Applicable Law.

24. Substitate Trustee. Lender may from time to time remove Trustee am appoint a successor
trustee to any Trusteo appointed herounder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustoo herein and by Applicable Law.,

25. Attormeys' Fees. As used in this Security Instrument and in the Note, attomneys' fees shall
include those awarded by an appellate court,

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and
rights under this Security Instrument.

27. Evidence of Property Insurance.

Required e G
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protoct our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You

may later cancel this coverage by providing evidence that you have obtained property coverage

clsewhere.
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You are responsible for the cost of any insurance purchased by wus. The cost of this
inmncemybeaddedbyomom&actdrhmbﬂmce.ﬁﬂuooatiladdedmymncmmctor
loan balance, tho interost rate on the underlying contract or loan will apply to this added
ammmtﬁeeﬁecﬁ%dﬂeoféovuagemybethcdﬂcymxpﬁorwvmgehpwdmﬂwdﬂe
you failed to provide proof of coverage.

Thcwvmgewepmchuemaybeomsidmblymoexpenﬁveﬂnninmmocywcm
obtainonyomownandmaynotsaﬁsfyanynnedfotpmpeﬂydamagecoverageormy
mndatoryliabilityinmancenquiremontsimpowdbyApplicablc Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Semﬁtylns&umentmdinanykideroxecutedbyBormwerandmcordodwiﬂliL

o

Steven A. Eberhart

Witnesses:

(Secal)

Wendy EberHart ~Bommower

(Seal) (Seal)
-Barrower -Borrower
(Seal) (Seal)
-Borrower -Barrower
(Seal) (Scal)
-Borrower -Barrower
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STATE OF O N, W County ss:

On this dayof%,azaaﬁ , personally sppeared the above named
ndy

Steven A. Eberhart and W Eberhart

and acknowledged tho forcgoing instrument to be his/ hor/their voluntary act and deed.
My Commission Expires: 7/0, /gg' Before me;,
(Official Seal) @ .

Notary Public for Oregon
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‘ Exhibit A

Lots.BloekﬂTruetNo.1muwmmmmmnhmomwdmofonﬁhhﬂnoﬂhoduu
Clerk of Kiamath County, Oregon, EXCEPTING the Southem portion, more particularly described as follows:

Beglinning at a 8/8 inch Iran pin marking the most Southern corner of sald Lot §; thence North 00° 01° 20" East
along the West line of said Lot 5, 423.70 feet to a 1/2 inch iron pin; thence South 89° 22' 33" East, 326.42 feet to
1/2 ineh iron pin on a peint on curve of the Northerly right of way line of Gearhart Street from which the radius
point of sald curve bears North 68° 19° 09" West, 248.85 feet; thence along the arc of a 248.83 foot radius curve
the right (deita = 26° 19’ 69" Long Chord = South 34° 50° 28" West, 113.31 fest) 114.31 feet to a 5/8 inch iron pin
the end of curve; thenee South 48° 80’ 00™ West, 322.92 feet to the point of beginning.
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