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DEFINITIONS
Wordsusedinmnlﬁplesecﬁonsofﬂ:isdocumentaredeﬁnndbelowandothnrwordsaredeﬁnodinSecﬁons3,
11, 13, 18, 20 and 21. Certain rules regarding the usage ofwa'dsusedinthisdocmnentarealsowovidedin
Section 16.

(A) "Securltylmu'ument"meansﬁ:isdoc\nnent,whichisdated JULY 10, 2003 ,
togethorwithallRidushoﬂﬁsdomnneut.

(8) "Berrower" is

ERVIN DENTON TALBERT

Bonoweristheuustorundcr&:isSocurityInmmnent.

(C) "Lender" is

MORTGAGE MARKET, INC. .
Lenderisa AN OREGON CORPORATION organized and existing under the laws of
OREGON . Lender's address is

9020 SW WASHINGTON SQUARE DR. #550
TIGARD, OR 97223

(D) "Trustee" is PACIFIC MNORTHWEST TITLE OF OREGON, INC.
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(E)"MERS"isMortgachlecﬁmicchisuaﬁonSystems,Inc. MERSisaseparatecorporaﬁonﬂmtisacﬁng
solelyasanoﬂneeforLendermdLendcr'ssmeamandasaigns. MERS is the beneficiary under this
Security Instrument. hERSisorganizedmde:dsﬁnglmderthehwsofDehwm,andhasanaddmssand
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

@ "Note"mcansthcpmmissorynotesignndbyBomweranddated JUuLY 10, 2003

The Note states that Borrower owes Lender

ONE HUNDRED ELEVEN THOUSAND FIVE HUNDRED FIFTY AND 00/100

Dollars (U.S.$ 111,550.00 ) plus interest. Bonowerhasln'omisedtopaythisdebtinregu]uPeriodic

Paymsntsandtopaythedebtinﬂﬂlnotlaterthan AUGUST 1, 2033 .
G) “Property“meansﬁlepmpertyﬂ:atisdescribodbelowunderﬂwhoading"TmnsfetofRiglminﬁe
Property."

@ " “mmsmzdebteﬁdcmodbymeNMphmmmganyprepaymmtchxgeSMdMechargudne
mdetﬂ:eNote,andaﬂmﬂdmmdeﬂhisSecurityInshment,plusmterest

@ "then"meansaﬂﬂderstoﬁxisSecmityInsmmtthatarecxemdbyBomwer. The following riders are
to be executed by Borrower [chock box as applicable}]:

|:_':| Adjustable Rato Rider |::| Condominium Rider |'___| Second Home Rider
|:| Balloon Rider |‘_—| Planned Unit Development Rider D Other(s)
|:| 1-4 Family Rider |’_—_| Biweekly Payment Rider

(6)) "Appllubhhw“mmsdlcmMﬁngappﬁcablefedmLMmdhcﬂM%mgﬂaﬁm&mdinm&
andadminis!mﬁ%nﬂesandorders(ﬂmthavetheeﬂ’ectoflzw)aswe]lasa]lapplicableﬁnal,non—appedable
+dicial opimions.

x "CommuﬁtyAmdaﬂmDuesmedAueummh"mzmaﬂ@e&feeaassmmmEmdomuchugw
Mmimpowdemowamﬁerpeﬂybyacmdominimamchﬁomhomeommodaﬁmmﬁmﬂu

organizati

@) "mewm:mmnﬂer"mmmym&roffmd&o&aMammﬁmoﬂginﬂedbychmh
&aﬁ,mdmﬂupapuhsﬂm&wﬁchhhiﬁﬂedﬁ:cughmdecﬁoﬂcmmmephoﬁcm
computut,ormagneﬁctapesoastoordnr,insmlctorau&mrizeaﬁnancialinsﬁtuﬁontodebitorcreditm
account. &whtmmincludo&butmnot]imitodto,point—of-saletansfers, automated teller machine transactions,
uansfusiniﬁatedbytelephonc,wiretansfas,mdmmdclminghowmnfm.

™) "Elcrowlteml“meanthoseitemstlmtmdzwribedinSeoﬁonS.

™ "WPM"mmmycmpemaﬁomwﬂlmmtawmﬂofdmgmmpmowdspﬁdbymy
ﬂnhdputy(oﬂxuﬂmnhmnceprweedspddmdathecwuagesdehSecﬁmS)fon(i)damageto,ot
deshucﬁmoﬁﬂmhopaty;(ﬁ)mdmmﬁmoroﬁuhﬁngofaﬂoranypaﬂofﬁo?ropaty;(iii)convuyance
in]ieuofcondmaﬁon;m(iv)mimpresenmﬁonsoﬁoromissionsasm,ﬂwvalueand/mwndiﬁonofthe

Property.

(0) "Mortg:gehmmu"mmmhmeﬂwﬁnglmduagahﬂﬂmmnpaymmtoﬂadeﬁﬂtm,ﬂw
Loan.

®) "l’erlodlcl’:yment“mmnsthemguhﬂywheaﬂodamoummefor(i)principdmdmwrestmduﬁeNote,
plus(ii)anya.mountsunderSecﬁonSofthisSocm'ityInstrment.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulaﬁnn,RngulaﬁonX(MC.F.R.Pa:t3500),asﬂmymightbeamendodﬁ'omﬁmctoﬁme,orany iti
ormceasmlegishﬁonormgtﬂaﬁonﬂmtgovmﬂwsamesubjectmatter. As used in this Security Instrument,
“RESPA"referstoaﬂmqnimmmumdremicﬁomthatmimposodmmgardma“&duﬂlymlatadmoﬂgage
loa.n"evunifthnLoandoesnotqualifyasa“federaﬂydemoﬁgageloan"mdnrRESPA.

omon-mw-rmmmmmmmwmms Form 3038 (01/01)
MERS 3038
Pago 2 of 14




48450

® "Sueeeuormlnterestofnorruwer“meansmypartyﬂmthastakmﬁﬂetoﬂwPropetty, whether or not that
pattyhasasmmedBonowdsobligaﬁonsunderﬂxeNote and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

'Ihebeneﬁciaryofﬂ:isSocmityInshnnentisMERS(solelyasnominoefosLendnrandLender’ssuccessma.nd

assigns)andﬂ:emcessmsandassignsofmks. This Security Instrument secures to Lender: (i) the repayment

of the Loan, and all rencwals, exhensimsandmodiﬂcaﬁonsofﬂneNom;and(ﬁ)thepufonnameofBonowefs

covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably

grantsandconveysto'rrustee,hu'ust,wiﬂlpowerofsale,ﬂaefoﬂowingdescﬁbedpmpertylocatedinme
COUNTY {Type of Recording Jurisdiction]

of KLAMATH :

ame of

[N Recarding Jurisdiction]
PARCEL 1 OF LAND PARTITION NO. 29-93 SITUATED IN THE SE1/4 OF
THE SW 1/4 OF SECTION 1, TOWNSHIP 39 SOUTH, RANGE 9 EAST OF
TEH WILLAMETTE MERIDIAN, KLAMATH COUNTY, OREGON.

APN#3909-0001CD-83400-000

which currently has the address of 2835 PATTERSON S['LI}'EET, KLAMATH FALLS ] ,

Oregon 97603 ("Property Address"):
[Zp Code]

mmmmmmmmmmhmmdmmm,mdaﬂmm
es, and fixtures now or hercafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. Allofﬂaeforegoingisrefen'edtointhisSecm'ityInstrmcntasﬁe
A BouowumdumdsmdmesthatMERSholdsonlylegalﬁﬂemmeintmmmdby
Bomwam&ﬁsSecmRymsmmhbugifnecmawwmptyvﬁmhwmcmm,MERS(unommwfa
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including, but
not limited to, the right to foreclose and sell the Property; and to take any action required of Lender including,
but not limited to, releasing and canceling this Security Instrument.

BORROWERCOVENANTSMBmowuhhwﬁHwadof&emhaebycmvmdmdhasmeﬂght
mgmmemuymohopeﬂymdﬂmﬂaerpatyhmwmbmiemptformcmbtmcuofmmd
Bmwawmanbmdwﬂdeﬁndgmmaﬂymeﬁﬂemﬁnmmagahuaﬂchimsmddmdgmbjmw
any encumbrances of record.

THIS SECURITYINSTRUMENTcomhinesmifomwvmmtsfmnaﬁmﬂmmdnm—unifomwvmm
wiﬁﬁmiwdvaﬂaﬁombyjmis&cﬁmmwnsﬁmauﬁmmmsmmmmmﬂpmpw.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. P:ymentofPrmdpaLmnrut,ElcmetemgPreplymentChnrgegmdLateChargem Borrower

OREGON - Single Family - Faunie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3038 (01/01)
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shaIIpaywhonduetheprincipaloﬁandinteteston,ﬁedebtevidencedbyﬂmNoteandanyprcpaymomcharges
and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
PaymmtsdnemdatheNoteandﬂ:isSwuﬂtyInmmnmtshaﬂbemadeinU.S.cmmcy. However, if any
cbckmoﬁah@mﬂmchedbyLmdaupaymeﬂmdaﬁeNohm&isSwuﬁth&umeﬂhreﬁmedw
Landcrlmpa.id,ImdumsquuhcthatmymaﬂmbsequeMpaymmtsduemderﬂmNotemdﬁisSwmity
Inmnmmbemadeinoneornmeofthnfoﬂowingfoms,asseloctedbyLendar:(a)cash;(b)moneyo:dor,(c)
mﬁﬁodchwhhnkchwhtmmfschwkmm&ﬁefschwk,pmﬁdedmymchcbwkhdrmupmm
insﬁmﬁmwhoudepositsminsurodbyafodemlagency,instrmnentality,orenﬁty;or(d)ElectrmicFlmds
Transfer.
Paymmﬁmdcemndmhedby[&nduwbmwcehedﬂthnlwaﬁmdcdgnmdhﬂwNmmumh
oﬁuhcaﬁmumybedesignﬂedbyLmdahmmdanoewiﬂlthemﬁcepmﬁsimsinSwﬁm 15. Lender

theﬁme,memduisnMObﬁgatedwapplymhpaymmuuﬁnﬁmcwchpaymmsmmepM If each
PaiodicPaymentisappliedasofitsschndnledduedate,thenLonderneednotpayinterestonlmzppliedﬁmds.

doesnotdosowiﬁ:inamsonableperiodofﬁmo,Lenderaha]]eitherapplysuchﬁmdsorretmnthnmto
Bomower. Ifnotappliedeaﬂiet,suchﬁmdswﬂlbeapp]iodtotheoumtnndingpﬁncipalbalancelmdorﬂ:nNote
immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future against
LmdmshﬂlmﬁmBomwuﬁommﬁnspaymmﬁduemdmﬂxeNo&mdthhSwmwmemm
purformingﬂxeoovenmtsandagreemennsecuredbyﬂﬁsSecmityInsuument

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
aomdandappliedbyLendershaﬂbeappliedinﬁmfoﬂowingordetofpﬁority:(a)interestduelmdetﬂ:eNote;
(b)pdncipalduelmderﬁeNote;(c)amommdneunderSecﬁonl Such payments shall be applied to each
Periodic Payment in the order in which it became duc. Any remaining amounts shall be applied first to late
Wmmmmmmemmsmwmmmmmmmmmmpﬂm
of the Note.

HLmdumcdvuapaymmtﬁomBomwaforadelhquaﬂPaio&cPaymtwﬁchmchduamﬁdmt
ammmttopayanylatecbargcdne,ﬂmpaymeﬂmaybcappﬁedbﬂmdelhqueﬂpaymmtandﬂ:elﬂecbarge. If
mmﬁmme?eﬁoﬁcPsymmthouh&ndh&LmdamyapplyanypaymmtmceﬁedﬁomBomwawm
repaymzntofﬂ:ePeﬂodicPaymcmsif,mdtoﬁxcextentﬂm, each payment can be paid in full. To the extent that
anyexcessexistsafterﬂ:cpaymwtisapp]iedtoﬂaefullpaymentofoneormorePeriodicPaymentx,suchuxcess
may be applied to any late charges due. Vohmtaryprepaymentsshallbeappliedﬁrsttoanypropaymmtcharges
and then as described in the Note.

Anyappﬁmﬁmofpammﬁ,hsmmcemcwd&mhﬁweﬂmmhocwdsmpﬂmipﬂmemduﬁcNm
shaﬂnmmmdmputpmzﬁomedaw,mchmgeﬁwamoum,ofthehﬁodichyment&

3. Funds for Escrow Items. -Bouowersba]lpaytoLenderonﬂaedayPeriodicPaymenuaredueunderthe
Note,lmtiltheNoteiSpaidinfull,asmn(ﬂm“Funds")toprovidcforpaymentofamountsduefor:(a)taxssand
aswsmentsandoﬁuitemswhichmaﬂain;xiorityoverﬁisSecm'itylnsu'umentasalienorencumbmnceon
ﬂlerperty;(b)leaseholdpaymentsorgrmmdrentsonﬂmepcrty,ifany; (c) premiums for any and all
insurancerequiredbyLendenmderSecﬁonS;and(d)MmtgageInmncepremhuns,ifany,oranymspayable
bmewubLenduhﬁwofﬁnpmeﬂometgagehmememhmsmmwdmmmcpmviﬁom
of Section 10. These items are called "Escrow Items." At origination or at any time during the term of the Loan,
LmdﬂmymmﬁeMCmmmﬂyAmchﬁmMmedAuemmﬁmy,bemwedbmew,
and such dues, fees and assessments shall be an Escrow Item. Botrower shall promptly furnish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
LondatwaivosBonowefsobﬁgaﬁcntopayﬂmFmdsforanyoraﬂEscrowItems. Lender may waive
BonowefsobﬁgaﬁontopaytoLenderFmdsforanyoraﬂEscmetamsatmyﬁme. Any such waiver may
only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
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mmmﬁduefmmyEmebmsforwbichpaymeﬂomedshnbemwaiwdbyLmdamdiflmda
mqﬁmﬁﬂﬁnﬁﬁblmduuadpﬁaﬁdmchgmchmymaﬁwﬂhhmhﬁmepuioduLmdamwr@ﬁm
Bmowdsobﬁgaﬁmbmakemhpaymmﬂmdhmoﬁdemdpﬁsbaﬂfmaﬂpmpousbedmedmbea
mmmmmmsmmumpmmmmmmmwwm
Section 9. IfBonowerisobligatodtopayEscrowItamsMcﬂy,pur:uanttoawaiver,mdBonuwerfa.i]stopq
ﬂwammmtdueforanEsaowItem,LendurmayexemiseitsﬂgbtsmderSocﬁon9andpa‘.ysucha.mmmtmd
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the
waikuwmymdlEscmetemsatanyﬁmebyanoﬁccgivminacco:dancewithSecﬁm15and,uponsuch
mwaﬁon,BomwushaﬂpaybLmduaﬂFmds,mdhmchammmﬁ,Mmthmrequﬁedmdmﬂm
Section 3.

Landcrmay,atmyﬁme,collectandholdFundsinana.momt(a)sufﬁcienttopcmitLendm’toapplyﬂm
FuMsaﬁeﬁmespodﬁedmdﬂRESPA,md@)mtmmeedmemaﬁMMalmducmmquhemda
RESPA. Lmdershaﬂesﬁma&ﬂwamouﬂomedsdueonthcbasisofcmentdaﬁmdmasombleestima.tesof
mq:endihnesoffnureEscrowItemsmothwwiseinawmdmcewi&lAppﬁcabhhw.

The Funds shall be held in an i 'wﬁonwhosedepodtsareinsmdbyafedemlagency,insu'mnmtality,or
euﬁty(includingLender,ifLenderisanimﬁmﬁonwhosedepodtsmsoinsmd)ctinanyFedemlHomcLom
Bank, LmdushaﬂapplyﬂleFmdsmpaytheEsuowIwmsmhwrﬂ:mtheﬁmespodﬁodmduRESPA
LmdaMmtchugeBmwafmholﬁngaMapplyhgﬁeFmd&mmﬂywlyﬁngﬁnmowmomtm
verifyingtheEmwltuns,mlmLmdmpaysBonowaiﬂmﬂmthnFmdsmdAppﬁcablehwpemiﬂs
Lender to make such a charge. UnlessmagreememismadeinwﬂﬁngmApplieubloLawraqlﬁresinwresttobe
pddmﬂaeFmd&l&ndushaﬂnotborequimdmpayBonowamymenmmrMngsmmeFmds. Borrower
mdLmdorcanagteeinwriﬁng,however,MinterestshaﬂbcpddonﬂmFunds. Lender shall give to
Bonowu,wiﬁmncharge,anamualaccounﬁngof&mFundsasmqn&edbyRESPA.

Ifﬂ:creisasm‘ptusofi‘undshcldinescmw,asdnﬁnedlmderRESPA,LendershallaccmmttoBon'owurfor
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA,I&ndushaﬂnoﬁfmeowmumqﬂredbyRESPA,mdBmwusbﬂpawamdm&eammn
nocessa.rytomakcupihesbmtageinaooordancewiﬂaRESPA,bminmmomthantwetvemonthlypaymonts. If
ﬁmhadnﬁdmcydﬁmdshddhemow,udeﬁmdmduRESPALmdashﬂnoﬁfmeuummﬂmd
byRESPA,mdBmoqupaymlmdutheamomnmcmuywmakeupthcdnﬁdmcymmmdmcewﬁh
RESPA, but in no more than twelve monthly payments.

Upmpaymeminmﬂofaﬂmswcmodbyﬂmsmwmmthndushaﬂprompﬂymﬂmdw
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions attributable to
ﬁePropatywﬁchcmaﬁhpﬁoﬂWmﬁis&cuﬁth&ummtlmholdpaymmﬁmmmdmhmﬁe
Pmpmy,ifmy,andCommmityAmciaﬁonDues,FmandAmuments,ifany. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Bmuwmshaﬂpmmpﬂy&schxgcmyﬁmwﬁchhupﬂm&ymmsmwmmmtuﬂmm
(a)agreesinwﬂﬁngtoﬂ:epaymentofﬂmob]igaﬁonmmdbyﬂmlicninammeracceptabletoLender,but
mlywlmgasBonowuisperfomingmchagreemenq(b)cmmﬂwﬁmingwdﬁiﬁby,ordefendsaga.inst
mfmcMOftheﬁmimlegalproceedingswhicthmdcfsophﬂmopmmprewmtheenforcementofthe
Hmwhﬂe&owmcwdhgsmpenﬁn&bmmymﬂmchpmcoeﬁngsmmmhde&m(c)mﬁomm
holdnrofﬂaelionanagreementsaﬁsfanﬁorytoLendawbordinaﬁngthcliento&:isSecm-itylnsu'ument. If
LenderdetermincsﬂmtmypartofﬂmPmpertyissubjecttoalienwhichmnatta.inpriorityoverﬂﬁsSecm'ity
Instrument, Lender may give Bomrower a notice identifying the lien. Within 10 days of the date on which that
mﬁcehgivaonuwushnﬂsaﬁnfytheﬁmmhkemmmof&cwﬁmss&fm&abwem&ﬁsSecﬁon4.

LmdamaquuheBmwampayam&ﬁmechugefaamﬂmmxveﬁﬁcaﬁmmd/mrepmﬁng
service usod by Lender in connection with this Loan.

5. Property Insurance. Bcnowershaﬂknepﬂ:eimpmvementsnoweﬁsﬁngorhereaﬂera-ectedmﬁn
Propﬁyhmdagainﬂloubyﬁre,hmdshchdodvﬁﬁmmem“mmdodwvmge,"mdmyo&m
hamdlmchxdhg,bmnmﬁmﬂedm,wmqummdﬂood&fotwhichmmquiruhmmo. This
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insurance shall be maintained in the amounts (inchuding deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan. The
insyrance carrier providing the insurance shall be chosen by Bormrower subject to Lender's right to disapprove
Bomrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower to pay, in
connection with this Loan, either: (a) a one-time charge for flood zone determination, certification and tracking
services; or (b) a one-time charge for flood zone determination and certification services and subsequent charges
each time remappings or similar changes occur which reasonably might affect such determination or certification.
Bomrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fhils to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or liability and might
provido greater or lesser coverage than was proviously in effect. Borrower acknowledges that the cost of the
insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower
socured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carmrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or carnings on such proceeds. Fees for public
adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be
the sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender's security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in
the order provided for in Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
rolated matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when
the notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
heroby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts
unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the right to
any refund of uncarmned premiums paid by Borrower) under all insurance policies covering the Property, insofar as
such rights are applicable to the coverage of the Property. Lender may use the insurance procees either to repair
or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then
due,
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6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
wiﬁhskw&waﬁaﬁeawuﬁmofﬁis&cnﬁwmmmmwowupyﬁchopmyu
Bonowu'sptincipalresidnncefotatleastoneywaﬁuﬁedateofowupancy,lmlessLenderoﬂlerwiscagreesin
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damagemimpahthehopaty,aﬂowﬂmhop«tyhdﬂeﬁmhmcommﬂwaswmﬂwhopaty. Whether or
mBmwhruidmgmﬁchpmy,Bomwashaﬂmﬂnminﬁzkopawmadawmvemﬂumpw
from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that
repair or restoration is not economically feasible, Barrower shall promptly repair the Property if damaged to avoid
further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or
memhngoﬁﬁerpm,Bmqubemspmsiblefmrewﬁngmmm&erpmymlyﬂLmda
has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
psyment or in a series of progress payments as the work is completed. If the insurance or condemnation proceeds
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defsult if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Bomrower or with Borrower's knowledge or consent
gave materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender
with material information) in connection with the Loan. Material representations inchuds, but are not limited to,
representations concerning Botrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
mmmmmﬁmmmsmmummwwmﬁmmmsmty
Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has
abandonedﬁerputy,&mLendumydomdpayforwhﬂwuismwmbhmappropﬁﬁewmm
Lender's interost in the Property and rights under this Security Instrument, including protecting and/or asscssing
the value of the Property, and securing and/or repairing the Property. Lender's actions can include, but are not
limitedto:(a)payinganysmnssecmedbyalienwhichhasprim'ityovorthisSewritylnsirummt;('b)appearing
in court; and (c) paying reasonable attorney's fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptoy proceoding. Securing the Property includes,
but is not limited to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and have utilitics
turned on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no lisbility for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall becoms additional debt of Borrower secured by
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease, If
Borrower acquires fee title to the Property, the leasehold and the fes title shall not merge unless Lender agrees to
the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums roquired to maintain the Mortgage Insurance in effect. If, for any reason, the
MmtgagemsmnwwvmgemquhedWLmdacmmbcwﬁhble&omﬁemﬁgagcmmecﬁouﬂy
provided such insurance and Borrower was required to make separately designated payments toward the premiums
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memtga.gehsmnm,Bmoqupqﬁemimreqdredhobﬁhwvmgembmﬁdlyeqﬁvﬂmtm
the Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantialty
oquivalentMortgageInmra.ncecoverageisnotavailablc,Bonoworsha]lconﬁnuetopwtoLendertheamomtof
the separately designatod payments that were due when the insurance coverage ceased to be in effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
resorve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
wmmulmwmmmamhhommmmmsmlymm
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
maﬁngﬁelmmdBmwumreqdmdhmakesepua&Udeﬁgnmdpaymmwwaﬂﬁemmmmsfor
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to
provide a non-refundable loss reserve, until the Lender's requirement for Mortgage Insurance ends in accordance
with any written agreement between Barrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate
provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their rigk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage msurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage
insurer may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of those agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
enﬁty,mmyafﬁﬁawofmyofﬁefmegoin&maymceive(dhwﬂymmwy)ammutbaduiwﬁom(m
might be characterized as ) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender
takes a share of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further;

() Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Anymchagreementlwlllnotlﬁectﬂurlghtlnorrmrhu-Ifa.ny-wlﬂlrelpecttoﬂleMortgnge
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may imclude the
right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have
the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insarance
preminms that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellanoous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
hadmoppmﬁnitybhspedmch?mpeﬂywmmmewoihubemcomplmdemdcfsuﬁsﬁcﬁom
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or carnings on such Miscellansous Proceeds. If the restoration or repair is
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noteccmmica]lyfeasibleoerdefssemnitywoﬂdbelesmod,ﬂwMiweﬂmoustcoedsshaﬂbcappﬁedm
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Bomrower.
Such Miscellancous Procoeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
bcappﬁedbﬂ:emmswcmedbyﬂ:isSecmityhs&ummgwheﬂmmmtﬁmdue,withﬂmexcess,ifa.ny,paid
to Bomrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is oqual to or greater than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the Miscellanoous Proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the
fair market value of the Property immediately before the partial taking, destruction, or loss in value. Any balance
ghall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the
sums secured immediately before the partial teking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Bomrower that the Opposing Party
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond
to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds cither to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposing Party”" means the third party that owes Borrower Miscellansous
Procoeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the
Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrewer Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrament granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender's
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amounts less than
the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs
this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security Instrument
anly to mortgage, grant and convey the co-signer's interest in the Property under the terms of this Security
Instrament; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations with regard to
the terms of this Security Instrument or the Note without the co-signer's consent.
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and lizbility under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Barrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys fees, property inspection and valuation fees. In regard to any other fees,
the absence of cxpress authority in this Security Instrument to charge a specific fec to Borrower shall not be
construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpretod so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (2) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already collocted from Borrower which exceeded permitted limits will be refunded to
Bormrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's
acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been
given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law
expresaly requires otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifies & procedure for reporting Borrower's change of address, then Borrower shall only
report a change of address through that specified procedure. There may be only one designated notice address
under this Security Instrument at any one time. Any notico to Lender shall be given by delivering it or by mailing
it by first class mail to Lender's address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to
Lender until actually received by Lender. If any notice required by this Security Instrument is also required under
Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not
be construed as a prohibition against agreement by contract. In the event that any provision or clanse of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effoct without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the phural and
vice versa; and (c) the word "may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the
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intent of which is the transfer of title by Botrower at a future date to a purchaser. 4

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender msay require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Botrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest
of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower's right to reinstate; or (c)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borower: (2) pays Lender all
sums which then would be duc under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attomeys' fees, property inspection and valuation fees, and
other fees incurred for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's interest in the
Property and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or enmtity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A
sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due
under the Note and this Security Instrument and performs other mortgage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of tho change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice of transfer of
servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of
the Noto, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer(s) and are not assumed by the Note purchaser unless otherwise provided
by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or
that alleges that the other party has breached any provision of, or any duty owed by reason of, this Security
Instrument, until such Borrower or Lender has notified the other party (with such notice given in compliance with
the requirements of Section 15) of such alleged breach and afforded the other party hereto a reasonable period
after the giving of such notice to take comrective action. If Applicable Law provides a time period which must
elapse before certain action can be taken, that time period will be deemed to be reasonable for purposes of this
peragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the
notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.
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21. Hazardous Substances. As used in this Section 21: () "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammsble or toxic petroleum products, toxic pesticides and herbicides,
wlaﬁlesolvmts,ma&ﬁﬂscmﬁiningubedosmfomﬂdchyde,mdndimﬁvemteﬁals; (b) "Exnvironmental
Law"mwnsfedmﬂhwsandhmofﬁcﬁnisdioﬁmwhmﬁs?mpatyhlwﬁedmummemhmsafetyor
environmental protection; () "Environmental Cleanup” includes any response action, remedial action, or removal
action, as defined in Environmental Law; and (d) an "Environmental Condition" means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, usc, disposal, storage, or release of anmy Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
a.llowauyoncelsetodo,anyﬂningaﬂ’ecﬁngthe?mperty(a)ﬂmtisinviohﬁonofmyEnvimnmmtalhw,(b)
which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences shall
not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Property (including,
but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely
affects the value of the Property. If Borrower learns, or is notified by any governmental or regulatory suthority,
or any private party, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the defanlt must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of
the Property. The notice shall farther inform Borrower of the right to reinstate after acceleration and the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without
forther demand and may iuvoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute 2 written notice of
the occurreace of an event of default and of Lender's election to cause the Property to be sold, and shall
cause such motice to be recorded in each county in which any part of the Property is located. Lender or
Trustee shall give notice of sale in the marmmer prescribed by Applicable Law to Borrower and to other
persens prescribed by Applicable Law. After the time required by Applcable Law, Trustee, without
demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place
and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the
time and place of any previously scheduled sale. Lender or its designee may purchase the Property at any
sale.

OREGON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3038 (01/01)
MERS 3038
Page 12 of 14




48460

Trastee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth
of the statements made therein. Trustee ahall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Recenveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
socured by this Security Instrument to Trustee. Trustec shall reconvey the Property without warranty to the person
or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such
person or persons a fee for reconveying the Property, but only if the fee is paid to a third party (such as the
Trustee) for services rendered and the charging of the fec is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the
title, power and duties conferred upon Trustes herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, "attorneys' foes" shall include any
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make
under Section 9 of this Security Instrument to protect Lender's interest in the Property and rights under this
Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

'You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to you contract or loan balance, the interest
rate on the underlying contract or loan will apply to this added amount. The effective date of coverage

may be the date you prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage we purchase may be considerable more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Bonoweracceptsmdagreesto&wtamsandwvenmmcomahmdinﬂﬁsSecmity
Inmumontandmanyndet(s)executodbyBouowarmdrooordedmﬂut.

Witnesses;
W (Seal)
ERVIN N TALBERT 4 - Bacrower
(Seal)
- Bomower
(Seal)
- Bomrower
(Seal)
- Borower
[Space Below This Line For Acknowledgment]
STATE OF O-*—“}«'V\ }
} ss.
County of (M }
Onhis (O day of 7S JO6> , personally appeared the above named
ERVIN DENTON TALBERT
and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.
Witness my hand and official seal.
-
Notary Public for Oregon
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