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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A) This Dead of Trust is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount to be
advanced pursuant to the Nots is $451,000.00. (C) The term of the Note commences on the date of this Dead of Trust and ends on April 9,
2004. (D) The maximum principal amount to be advanced pursuant to the Nots may be exceeded by advances necessary to compiets
construction of praviously agreed upon improvements on the Real Property.

THIS DEED OF TRUST ls dated July 3, 2003, among JOHN T. GAREE, SR. and JANN GAREE, as tenants by the
entirety, whose address Is 8409 MCLAUGHLIN LANE, KLAMATH FALLS, OR 97601 ("Grantor”); Umpqua Bank,
whose address is Residentlal Real Estate, PO Box 1820, Roseburg, OR 97470 (referred to below sometimes as
"Lender"” and sometimes as "Beneficlary”); and Amerititie, whose address is 222 SOUTH 6TH STREET, KLAMATH
FALLS, OR 97601 (referred to below as "Trustee”).

Conveyance and Grant. For valuable consideration, represented in the Note dated July 3, 2003, in the original principal amount of
$481,000.00, from Grantor to Lender, Grantor conveys to Trustes for the bensfit of Lender as Beneficlary all of Grantor’s right, title, and
interest In and to the following described real property, together with all existing or subsequently erected or affixed buildings, improvements
and fixtures; all sassments, rights of way, and appurtenances; all water, water rights and ditch rights {including stock In utilities with ditch
or irrigation rights); and all other rights, royaitiss, and profits rolaﬂngl to the real rty, Including without limitation all minerals, oll, gas,
gecthermal and similar matters, (the "Real Property”) located In KLAMATH County, State of Oregon:

See EXHIBIT "A", which Is attached to this Deed of Trust and made a part of this Deed of Trust as If fully
set forth herelin.

The Real Property or Its address Is commonly known as 3020 VALE ROAD, KLAMATH FALLS, OR 97603. The
Real Property tax identification number Is 3910-007A0-00306-000

Grantor presently assigns to Lender {also known as Beneficlary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present
and future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security
interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE
SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS8 ALS0 GIVEN TO S8ECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS
UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY EVENT OF
DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS TO THEREIN, SHALL ALSO
BE AN EVENT OF DEFAULT UNDER THIS OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

Payment and Performance. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lander all amounts securad by this
Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed
of Trust, and the Related Documents.

Construction Mortgage. This Deed of Trust is a "construction mortgage” for the purposes of Sections 9-334 and 2A-309 of the Uniform
Commercial Code, as those sections have been adopted by the State of Oregon.

Posssssion and Malntenance of the Property. Grantor agress that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possession and Use. Untll the ocourrence of an Event of Default, Grantor may (a) remain in possession and control of the Property;
(b} use, operate or manage the Property; and (c) collect the Rents from the Property. The following provisions relate to the use of
the Property or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN
THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR
COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST
FARMING OR FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty to Msintain. Grantor shall maintain the Property in good condition and promptly perform all repairs, repiacements, and
maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grsntor represents and warrants to Lender that: (a) During the period of Grantor’s ownership
of the Property, there has besn no use, generation, manufacture, storage, treatment, disposal, release or threstened release of any
Hazardous Substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to belleve
that there has been, except as previously disclosed to and acknowledged by Lender in writing, (i) any breach or violation of any
Environmental Laws, (i} any use, generation, manufacture, storage, treatment, disposal, release or threatened relesse of any
Hazardous Substance on, under, about or from the Property by any prior owners or occupants of the Property, or (I} any actual or
thrsatened Iitigation or claims of any kind by any person relating to such matters; and (c} Except as previously disclosed to and
acknowledged by Lendar in writing, () neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generats, manufacture, store, treat, dispose of or release any Hazerdous Substance on, under, about or from the Property; and
{l any such activity shall be conducted In compliance with all applicable federal, stats, and local laws, regulations and ordinances,
including without Emitation all Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections and tests, at Grantor's expense, as Lander may deem appropriate to determine compliance of the Property with this
section of the Deed of Trust. Any Inspections or tests mads by Lender shall be for Lander's purposes only and shall not be construed
to create any responsibility or Hability on the part of Lender to Grantor or to any other person. The representations and warranties
contained herein are based on Grantor's due dlliigence in investigating the Property for Hazardous Substances. Grantor hereby (a)
relsases and waives any future claimas against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws; and (b) agrees to indemnify and hokd harmless Lender againat any and all claims, losses, liabilities,
damages, penaltiss, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this ssction of
the Deed of Trust or ss a consequence of any use, generation, manufacture, storage, disposal, relsase or threatened release occurring
prior to Grantor's ownership or interest in the Property, whether or not the same was or shoukd have besn known to Grantor. The
provisions of this section of the Deed of Trust, Including the obligation to indemnify, shall survive the payment of the Indebtedness and
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any other party the right to fémove, any timber, l.'nlnemll ﬂncludlng off and gas), coal, clay, scorla, soii, gravel or rock products withoyt
Lendor's prior written consent.

Compllance with Governmenta; Requirements, Grantor shajj Promptly comply with all laws, ordinances, and reguistions, now or

heroaftarlnoﬂnct,ofaﬂgovommnmauthoﬂﬂuappucabhmﬂnmoroecupamyofﬂn Property, Grantormaveontuthoood

falth any such law, ordinance, or reguiation and withhold compilance during any Proceeding, Including APpropriate appeals, g0 long as

GrantorhunoﬂﬂodLonderlnwrlﬂngprlorwdolnqaoandaolongu, lnLQnder'lOohoplNon, Londer'llnumulntheProportyam
G

Duty to Protect. Grantor ndmmabandonorloawlmm:ondod Property, Grantorahalldodloﬂnracuh to
uacumforﬂubowlnﬂﬂu ﬂnchuacterandmofﬂnl‘ropmymremm noceaurytoprotactand
the Propae,

coultmcﬂonl.om. lfaomoorallofﬂnprocood.oftheloancrutlnqﬂnlndebudneumtobouudtocomtmctorcomm

comtrucﬂonofmylmpronnnnuonﬂqupu-ty,ﬂnlmpmvom.nulhdlbocomphudnohwﬂmnﬂnmmdmofﬂnm

{or such egriler date ag Londormay feasonably establish) and Grantor ghay pay in ﬁdlallcocuandaxponmlncomncﬂonwfmﬂn

work. Landorwnldhbuuo loanpmcood.undorluchtonmandcondfuomnLondormavdnmrouomblynoemarymlmmthat

the interest Created by this Deed of Trust shali havopriomyovorull Possible lleny, including thoge of matarial suppliers ang workmen.

Lender may require, among other things, that disbursement fequests be Supported by recaipted bills, oXpense affidavits, walvers of
Progress request,

liens, n » 8nd such other documentation as Lender may reasonabiy
Due on Sale - Lender. Londer may, at Lender's option, declare |m ly dus and yable all sumg 860ured by this Deed of
Truotupontheuleortnnufer wtthoutLandar'lprlor coment,ofalloranypartofﬂnﬂu rtyoranylmorutlnthoﬂul
Property, A sale or tranefer" Means the conveyance of Real Property or any right, or interest In the Real Property; legal,
beneficial or equitable; whether voluntary or lnvoluntary; w by outright salg, deed, instaliment sale contract, land contract, contract
r deed leasahold | with a term greater than three {3} years, lsa contract, or by sale, nment, or transfer of any

foi A
boneﬁciallntarutlnortoanylmdmholdlngﬂuetoﬂnﬂeal Property,orbyanyoﬁnrmeﬂwodofoonvoveneoofan lmerutlnﬂnﬂul
Property. However, this option shall not be exercised by Lender If such exarcise is Prohibited by federal law or w,

Payment Grantor shal pay when due (and In all events prior to dellnquency) all taxas, spacial taxes, assess 968 (including
water and sewar) ﬂnuandlmpoc nqalmtoronaeeownofﬂnl’rope .andlhnnpavwhonduoallcldmo work done
on or for services rendered or furnis to Property, Grantor shaj] maintain the Property free of all liens havi priority

overorequaltotfnlmarutofLenderundorWlDoodofTrun, exceptforﬂnﬂenoftnxuandnuumem.notdmandemptu
rwise provided in this Deed of Trust.

RldntoComut. Grantormaywmﬂnoldpavnnmofanytax,mmment,orclalmlnconnocﬂonWMQmodfahhdhputeovormo
obllaatlontopay,-obmuLoMu'clmmtInmoPropenyhnotkop.rdbed. lfallenarhuorlsﬂlodnamultofnonpavmom,

Evidencs of . GmntorahallmondomndﬁlmhthOMuuﬂcfacmwevldencoofmmemofﬂnmxuwmumemmd

shallaumorlzotmappropdeMmmmofﬂohltodoﬁwtoLomoratlnyﬂmoawrltunmmgntofﬂntamandluoum.m.

against the Property,

Notice of Construction, Grantor shaj notify Lender at least fiftaen (15) days before any work is Commenced, any services are
any m anymechanlc'uﬁen,matorhlmon'sﬂon,orodnrlhncoudbomon

account of the work, services, or Materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to

Application of Proceeds. Grantor shalf Promptly notity Lender of any loss or damege to the Property. Lender may make proof of loss if
Grantor fails to do so within fifteen (16) days of the casualty. Whether or not Lender's sacurity is impaired, Lender may, at Lender's
election, recejve and retain the proceeds of any Insurance and Apply the proceads o the reduction of the Indebtedness,

anyllonaffocﬁngﬂanpeny,orﬂnromatlonnndropalrofﬂanpeny. lfhnderebchtoapplyﬂwproeud.mmmraﬂonw
repair, Grantor ghal repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lendgr shall, upon
satisf Proof of such expe, ,payorrelrnburuGramorfromﬂnproceod.forﬂnm.omu.conofmpalrornmaﬂonlf
Grantorlanothdefaultmderthhboodoanm. Anyprocoodswhlchhmnotboondlabwmwlwn 180dayaaftorﬂnlrrecelpt

under this Deed of Truet, thcntopayaccmod interest, andthoremalndor, any, shall be to the principaj balance of the
Inde . If hoids any proceeds after payment In fuil of the Indobndneu, such pald to Grantor ag
Grantor'y interests mey appear.

's If Grantor falig (1) to keep the Property free of all taxes, liens, 8ecurity interests, encumbrances, and other claims,
l2)toprovldoany nswanceonthoﬁoporty,or (aitomakoropalutoﬂul’ropeuythonhndorm 80 lfanyncﬂonor
proceeding is Commenced that would materially affect Lender's interests in the Property, then Lender on Grantor's behalf may, but Is not
required to, take a ﬂmLandorbouomwbeappropﬂmtopromLm' terests, Al lncurrodorpaldbyl.ondorfor
such purposes wij bear rest at the rate ¢ underthoNotofromthodaulncumdor ndorto!hodmofmpa

Grantor. Ajl Such expenses will become a part of the |, and, at Lender's option, wil (1) be payabls on demand; (2) be

Paya
ﬂntennofanyappllcabhlmurlncopoﬂcy;or {b) theremnlnlngunnoftheNota:or (3) botreatadunbalbonmquntwﬂchwmu
due and payableatﬂnNou'n Mmaturity, ThaDeedomeat also wil 8scure payment of amounts.
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Title. Grantor warrants that: (a) Grantor holds good and marketable titie of record to the Property In fee simple, free and clear of all
liens and encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final
title opinion issued Infavorof,mdacoepndby, Lender in connection wlﬂatlisDoodoannt,md {b) Grnm:orhalthefullrlght,

Defense of Tite. Subject to the exception in the paragraph above, Grantor warrants and will forsver defend the title to the

against the lawful claims of ajl persons. In the event any action or procseding Is commenced that questions Grantor's title or the
interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expsnass. Grantor may be the
nominal party in such proceeding, but Lender shall bs entitied to participats in the proceeding and to be represented in the proceeding
by counssl of Lender's own choice, and Grantor will deliver, or cause to be delivered, to Lender such Instruments as Londer may
request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable
laws, ordinances, and reguiations of governmental authorities.

Survival of Promisss. Al promises, agresements, and statemants Grantor has made in this Deed of Trust shak survive the execution
and delivery of this Deed of Trust, shall be continuing in nature and shall remain In full force and effect unti such time as Grantor's

Condemnation. The following provisions relating to condemnation procesdings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly
take such steps as may be necessary to defand the action and obtain the award. Grantor may be the nominal party in such
proceeding, but Lender shall be entitled to participate In the procesding and to be reprssentsd in the proceeding by counsel of its own
choice, and Grantor will deliver or cause to be delivered to Lender such Instruments and documentation as may be requested by
Lender from time to time to permit such participation.

imposition of Taxes, Fess and Charges By Governmental Authoritles. The following provisions relating to governmental taxes, fess and
charges are & part of this Deed of Trust:

relmburse Lender for all taxes, as described below, together with ali expenses Incurred in recording, perfecting or continuing this Deed
of Trust, including without imitation all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of
Trust,

. req

Lender to perfect and continue Lender's sacurity interest In the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, fils executsd counterparts, copies or
reproductione of this Deed of Trust as a financing statement. Grantor shail reimburss Lender for all expenses incurred In perfecting or
continuing this security interest. Upon default, Grantor shall not remove, sever or dstach the Personal Property from the Property.
Upon default, Grantor shall assermnble any Personal Property not affixed to the Property in a manner and at a place re
convenient to Grantor and Lander and maks it available to Lender within three {3) days after receipt of writtsn demand from Lender to
the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {(debtor) and Lender (secured party) from which information concerning the
lrmmtgramdbvﬂﬂaboodoanutmayboobtalnod (oachuroqdrodbytheUnlfonn Commercial Code) are as statsd on the first
page of this Deed of Trust.

Further Assurances; Attomney-in-Fact. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed of
Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, axecute and deliver, or will cause
to be made, executed or delivered, to Lender or to Lender's designes, and when requested by Lender, cause to be flled, recorded,

further assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable In order to
effectuats, complets, perfect, continue, or preserve (a) Grantor's obligations under the Note, this Desd of Trust, and the Related
Documents, and (b) the liens and security intsrests created by this Deed of Trust as first and prior liens on the Property, whether
now owned or hereafter acquired by Grantor. Uniess prohibited by law or Lender agrees to the contrery in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to In this paragraph.

Attomney-in-Fact. IfGram:orfnllutodonnyofﬂnﬂﬂngsmferrodtohﬂnprocodlnqpangmph, Lsndermaydoloforandlnthennme
of Grantor and at Grantor's expense. For such purposes, Grantor hereby Irrevocably appoints Lender as Grantor's attorney-in-fact for
the purpose of making, axacuting, deltvering, filing, recording, and doing all other things as may be necessary or desirable, in Lender’s
sole opinion, to accomplish the matters referred to in the preceding paragraph.

Events of Default. At Lender's option, Grantor will be in default undar this Deed of Trust I any of the foliowing happen:
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. GrantorbruluanypromlumudotoLonderorfalhtoporformprompﬂyutﬂnﬂmonndlﬂcﬂyhﬂnmam
provided InwsDoodoanntorlnanyagmment‘relmdtoﬂ'lllDaedofTruat.

Compliance Default. Fallure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note
orlnanyofﬂteRdatedDocunenu. IfluchafalluroIacuuhleandHGrantorhunotboenglvonanoﬂcoofabmchofthoume
provision of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred)
if Grantor, after Lender sends written notice demanding cure of such faliure: (a) cures the fallure within fifteen (15) days; or (b) if the

-
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cure requires more than fifteen {15) days, immediately initiates steps sufficient to cure the fallure and thersafter continues and
compietes all reasonabls and necessary staps sufficlent to produce comphance as soon as reasonably practical.

Default on Other Paymaents. Falture of Grantor within the time roquirodbymiuDoodoannttomakoanypaymomfortaxuor
insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien,

False Statements. Any representation or statement made or furnished to Lender by Grantor or on Grantor's behalf under this Deed of
Trust or the Related Documents is false or misleading in any material respect, sither now or at the time made or furnished.

Defective Coliateralization. ThllDoodoanmoranyofﬂ\eRelamdDocumuntaoeuumbolnﬁﬂfomandeﬂect(lmludmfallun
of any collateral document to creats a valid and perfected security interest or lien) at any time and for any reason.

Death or insolvency. The desth of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property,
any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any
bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Grantor's property in
which Lender has a llen. This includes taking of, garnishing of or levying on Grantor's accounts with Lender. However, i Grantor
disputes In good faith whether the clsim on which the taking of the Property is based Is valid or reasonable, and if Grantor gives
Lender written notice of the claim and furnishes Lender with moniles or a surety bond satisfactory to Lender to satisfy the claim, then
this default provision will not apply.

remedied within any grace period provided therein, including without limitation any agresment conceming any indebtedness or other
obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, sndorser, suwrety, or accommodation
party of any of the Indebtedness or any guarantor, endorser, surety, or accommodeation party dies or becomes incompetsnt, or revokes
or disputes the validity of, or liabikty under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but
shall not be required to, permit the guarantor's estats to assume unconditionally the obligations arising under the guaranty in a manner
satisfactory to Lender, and, in doing so, cure any Event of Defaukt.

insscurity. Lender in good falth believes Itself Insscure.

Right to Cure. lfuuchafallurobcurableandIfGramnrhunotbeonglvcnanoﬂcoofubruchofﬂnumoprovlﬂonofmhboedof
Trust within the preceding twelve (12} months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender
sends written notice demanding cure of such fallure: {a} cures the failure within fifteen (16) days; or (b) If the cure requirss more than
fifteen (16) days, Immediately Initiates steps sufficlent to curs the fallure and thereafter continues and completss all reasonabls and
nacessary steps sufficient to produce compliance as soon as reasonably practical.

Rights and Remedies on Default. IfanEwntofDefaultoccununderﬂisDoodoanm. at any time thereafter, Trustee or Lender may
exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedias will be cumulative and may be exerclsed alone or together. An election by
Lender to choose any one remady will not bar Lender from using any other remedy. IfLenderdecldutolpendmoneyormperfonn
any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that declsion by Lender will not affect Lender's
right to declare Grantor in default and to exerciss Lender's remedies.

Acoslerate Indebtedness. LenderuhallhavotrnrightntluopﬂonwlﬂaoutnaﬂcatoGrantortodoclareﬂnenﬂrelndabtodnul
immediatsly due and payabis, Including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustes shall have the right to foreclose by notice and sale, and
Lander shall have the right to foreclose by judicial foreclosure, in either case In acoordmwlﬂ\andtotmfullextentprovldodby
applicable law. If this Deed of Trust Is foraclosed by Judicial foreclosure, Lender will be entitled to a judgment which will provide that
if the foreclosure sale procesds are insufficient to satisfy the judgment, execution may issue for the amount of the unpald balance of
the judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured
party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, wlthoutnoﬂcameramnrwtakapoumlonofandmanageﬂuPropertyandoolloctﬂn
Rents, including amounts past due and unpeid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness.
lnfunheranoeofthlurlght,Lendormayrewlremytanantoroﬂmuurofﬂnﬁoportytomnkopaymenuofrontoruufo«dlrocﬂy
to Lender. if the Rents are collected by Lender, then Grantor Irrevocably designates Lender as Qrantor's attorney-in-fact to endorse
instruments received in payment thereof In the name of Grantor and to negotiate the same and collsct the proceeds. Payments by
tsnants or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are made,
whether or not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person,
by agent, or through a receiver.

Appoint Recelver. Lender shall havothorlghtmhavoareceivorappolntadtotnkopomldonofnlloranyputofﬂnProporty, with
the power to protect and pressrve the Property, to operate the Property preceding foreclosurs or sals, and to collect the Rents from
the Property and apply the procesds, over and above the cost of the recelvership, against the Indebtedness. The receiver may serve
without bond if permitted by law. Lender's fight to the appointment of a recelver shall exist whether or not the apparent value of the
Property exceeds the Indebtedness by & substantial amount. Employment by Lender shall not disquakify a person from serving as a

Tenancy at Sufferance. If Grantor remains in posssasion of the Property after the Property is sold as provided above or Lender
otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall bacome a tenant st sufferance of
Lender or the purchaser of the Property and shall, at Lender's option, either (a} pay a reasonabie rental for the use of the Property, or
{b) vacate the Property immediatsly upon the demand of Lender.

Other Remedies. Trustes or Lender shall have any other right or remedy provided In this Dood of Trust or the Note or by law.
Notice of 8sle. Lender shall give Grantor reasonable notice of the time and place of any public sals of the Personal Property or of the

Sale of the Property. To the extsnt permitted by applicable law, Grantor hereby waives any and all rights to have the Property
marshalled. in exarcising lts rights and remedies, the Trustee or Lander shall be frse to seli all or any part of the Property together or
saparately, in one sale or by separate sales. Lander shall be entitiad to bid at any public sale on all or any portion of the Property.

Expsnsses. IfLendorlmtltumanyaurtoracﬂontoenfomanyofthemrmsofﬂﬂsbeedomet, Lender shall bs entitied to recover
such sum as the court may adjudge reasonable. Whather or not any court action Is lnvolvod,mdtotheomntnotpmwbltodbylaw,
all reasonable sxpenses Lender incurs that In Lender's opinion are necessery at any time for the protection of ita Intersst or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the
dste of the expenditure until repaid. Expenses coversd by this paragraph include, without limitation, howsver subject to any limits
under applicable law, Lender's expenses for bankruptcy proceedings {including efforts to modify or vacate any automatic stay or
injunction), appeals, and any anticlpated post-judgment collaction sarvicas, the cost of searching records, obtaining title reports
(including foreclosure reports}, surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted
by applicable law. Grantor also will pay any court costs, in addition to afl other sums provided by law.

Rights of Trustes. Trustee shall have al of the rights and duties of Lender as set forth In this section.
Powers and Obligations of Trustee. The following provisions ralating to the powers and obligations of Trustee are part of this Deed of
Trust:

Powers of Trustes. In addition to all powers of Trustee arising as a matter of law, Trustse shall have the power to take the following
actions with respect to the Property upon the writtsn request of Lender and Grantor: (a) Join In preparing and filing & map or plat of
the Real Property, including the dedication of streats or other rights to the public; (b} Join in granting any easement or creating any
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restriction on the Real Property; and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of
Lender under this Deed of Trust.

Obligstions to Notify. Truotoelhallnotbooulgatodtonotlfyanyothorpartyofapondhguloundoranyoﬂnrtrmtdudorllen,orof
any action or procseding in which Grantor, Lender, or Trustse shall be a party, uniess the action or proceeding Is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth
above, wh:hmpocttonlloranypanoftlnProputy,ﬂnTnmoeahallhavoﬂ\orlqhttofoucloubynoﬂcenndlala,andLondorwlll
have the right to foreclose by judicial foreciosure, in sither case in accordance with and to the full extsnt provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustse appointed under
this Deed of Trust by an instrument axecutad and acknowledged by Lender and recorded in the office of the recorder of KLAMATH
County, State of Oregon. The instrument shall contain, in addition to all other matters required by stats law, the names of the original
Lender, Trustes, and Grantor, the book and page where this Deed of Trust is recorded, and the name and address of the successor
trustes, and the Instrument shall be executed and acknowledged by Lender or its successors In interest. The successor trustee,
without conveyance of the Property, shall succeed to all the tite, power, and duties conferred upon the Trustes In this Deed of Trust
and by applicable law. This procedure for substitution of Trustes shall govern to the exclusion of all other provisions for substitution.

Notices. Any notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given In writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless otherwise required
by law}, when deposited with a nationally recognized overnight courler, or, i malled, when deposited in the United States mall, as first
class, certified or registered mail postage prapaid, directad to the addresses shown near ths beginning of this Deed of Trust. All copiles of
notices of foreclosure from the hoider of any lien which has priority over this Desd of Trust shall be sent to Lender's address, as shown

written notice to the other person or persons, specifying that the purpose of the notice Is to change the person's address. For notice
purposes, Grantor agrees to keap Lender informed at all imes of Grantor's current address. Unless otherwise provided or required by law,
If there is more than one Grantor, any notice given by Lender to any Grantor ls desemed to ba notice given to all Grantors. It will be
Grantor's responaibility to tell the others of the notice from Lender.

Miscellaneous Provisions. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written In this Deed of Trust and in the Related Documents is Grantor's entire agresment with Lender
concerning the matters covered by this Desd of Trust. To be effective, any change or amendment to this Desd of Trust must be in
writing and must be signed by whosver will be bound or obligated by the change or amendment.

Caption Headings. Capdonhoadlng.lnﬂiaDoodoanntaroforconvonleneopurpomonlyandmnottobeuudtolnwpretor
define the provisions of this Deed of Trust.

Merger. ThomnhallbonomorgerofthehtorutormatocromdbythlsDeodoanmwlﬂ\anyoﬂnrlnumtoremtolnmo
Property at any time held by or for the benefit of Lander in any capacity, without the written consent of Lender.

Goveming Law, 11|hDoodoanutwllboomnodbylndllwmdhlmrdumwlﬂ:hdudhwmdﬂnhwuofﬂumm‘
Oregon. ﬂhMMTMMMMWMhmMMm.

Joint and Several Liablity. Al obligations of Grantor under this Deed of Trust shall be joint and ssveral, and all references to Grantor
shall mean each and every Grantor. This means that each Grantor signing below Is responaible for all obligations in this Deed of Trust.

80 in writing. The fact that Lendsr delays or omits to exercise any right will not mean that Lender has given up that right. i Lender
does agree in writing to give up one of Lender's rights, that does not mean Grantor will not have to comply with the other provisions
of this Deed of Trust. Grantor also understands that if Lender does consent to a request, that doss not mean that Grantor will not
have to get Lender's consent again if tha situation happens again. Grantor further undsrstands that Just becauss Lender consents to
one or mors of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future requests. Grantor
waives presentment, demand for payment, protest, and notice of dishonor.

Severabllity. lfaeourtﬂndsﬁmtanyprovlllonofthbDeodoanntInnotvdldorlhoddnotboenforoed.ﬂmfnctbyholfwlllnot
mean that the rest of this Dead of Trust will not be valid or anforced. Therefore, a court will snforce the rest of the provisions of this
DoodofTruatcvonlfaprovbionofﬂ\laboodofTrunmaybefoundwbolnvalldorunonfomuble.

Successors and Assigns. Subject to any limitations stated In this Deed of Trust on transfer of Grantor's interest, this Deed of Trust
shall be binding upon and Inure to the benefit of the parties, their successors and assigns. If ownarship of the Property becomes
vestad in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this
Deed of Trust and the indebtedness by way of forbearance or extsnsion without releasing Grantor from the obligations of this Desd of
Trust or liabllity under the indebtedness.

Time ls of the Essence. Time Is of the essence in the parformance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hersby releasss and waives all rights and benefits of the homestead exsmption laws of the
State of Oregon as to all Indebtedness sacured by this Deed of Trust.

Definltions. The following words shall have the following meanings when used In this Deed of Trust:
Beneficlary. The word "Beneficiary” means Umpqua Bank, and its successors and assigns.
Borrower. The word "Borrower” means JOHN T. GAREE, SR.; and JANN GAREE, and all other persons and entities signing the Note.

Deed of Trust. The words "Deed of Trust® mean this Line of Credit Instrument among Grantor, Lender, and Trustes, and Includes
without limitation all assignment and security interast provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws™ mean any and all state, faderal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, including without Emitation the Comprehensive Environmental Response,
Compensation, and Lisbility Act of 1980, as amended, 42 U.S.C. Section 9601, st seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-489 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et
8eq., the Resource Conssrvation and Recovery Act, 42 U.S.C. Section 6801, et seq., or other applicable state or faderal laws, rules,
or reguiations adopted pursuant thereto or intended to proteot human health or the snvironmant.

Event of Defauit. Thoworda'EventofDofauIt'meananyofﬂnowmofdefadtmforhlnthhDoodomentlnthcovontsof
defauit section of this Deed of Trust.

Grantor. The word “Grantor” means JOHN T. GAREE, SR.; and JANN GAREE.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, Including
without limitation a guaranty of all or part of the Nots. '

Hezardous Substances. The words "Hazardous Substances® mean matsrials that, because of their quantity, concentration or physical,

+
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chemical or infectious characteristics, may causs or pose a present or potential hazard to human health or the environment when
improperly used, trested, stored, disposed of, generatad, manufactured, transported or otherwise handled. The words "Hazardous
Substances” are used In their very broadest senss and Include without limitation any and all hazardous or toxic substances, materials
or waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation,
petroleum, including crude oil and any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future improvements, bulldings, structures, moblle homes affixed on
the Real Property, facilities, additions, replacements and other construction on the Real Property.

indebtedness. The word “Indebtedness” means all principal, interest, and other amounts, costs and axpanses payable under the Note
or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note
or Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or axpenses incurred by
Trustes or Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as provided in this
Deed of Trust.

Lender. The word "Lender® means Umpqua Bank, its successors and assigns. The words "successors or assigns” mean any person
or company that acquires any interest in the Note.

Nots. Tha word "Note® means the promissory note dated July 3, 2003, Iin the orlginal principal amount of $451,000.00
from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement. The maturity date of the Note is Aprll 9, 2004.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or
hersafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and
additions to, all replacements of, and all substitutions for, any of such property; and together with all proceeds (Including without
limitation alf insurance procesds and refunds of premlums) from any sale or other disposition of the Property.

Property. The word "Property™ means collectively the Real Property and the Personal Proparty.
Real Property. The words "Real Property" mesan the real property, interests and rights, as further described in this Deed of Trust.

Related Documents. The words "Related Documsents™ mean all promissory notes, credit agresments, loan agreements, environmental
agresments, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whather now or hereafter existing, exscuted in connection with the Indebtedness.

Rents. The word "Rents” meana all present and future rents, revenues, income, lssues, royalties, profits, and other benefits derived
from the Property.

Trustee. The word "Trustee” msans Amerititls, whose address is 222 SOUTH 8TH STREET, KLAMATH FALLS, OR 97601 and any
substituts or successor trustees.

EACH GRANTOR ACKNOWLEDQGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO
IT8 TERMS.

GRANTOR:

STATE OF : NOTARY PUBLIC, oo
PUBLIC- OREGON
) 88 COMMISSIONNO.327508 &
COUNTY OF \ MY COMMISSION EXPIRESNOV 18, 2003 ¢

T e T NN NN

On this day before me, the undersigned Notary Public, personally appeared JOHN T. GAREE, S8R. and JANN GAREE, to me known to be the
y signed the Deed of Trust as their free and voluntary

REQUEST FOR FULL RECONVEYANCE
({To be used only when obligations have been paid In full)

To: , Trustee

The undersigned Is the legal owner and holder of all indebtedness secured by this Deed of Trust. All sums secured by this Deed of Tr
have been fully paid and satisfled. You are hereby directad, upon payment to you of any sums owing to you under the tarms of this
of Trust or pursuant to any applicable statute, to cancel the Note secured by this Deed of Trust (which is delivered to you together with
Deed of Trust), and to reconvey, without warranty, to the parties designated by the terms of this Deed of Trust, the estate now heid by
under this Deed of Trust. Plaass mail the reconveyance and Related Documents to:

3efs

Date: Beneficlary: R
By:
Its:

LASER FRO Landing. Ver. L.21.50.008 Ouspr. Hslunet Financial Beingiens, lss. 1007, 3003 Al Nghis Fasarvad. - OR MSWPACACITLFLWGOTIC TR-S003
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EXHIBIT “A”
LEGAL DESCRIPTION

A tract of land in Lot 2, "PLAT OF JUNCTION ACRES," according to the official plat thereof on
file in the office of the County Clerk of Klamath County, Oregon, situated in the SW 1/4 SE 1/4 of
Section 6 and the NW 1/4 NE 1/4 of Section 7, Township 39 South, Range 10 East of the
Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at the Southwest corer of Parcel 1, of said land Partition, from which the E1/16 comer
on the North line of said Section 7 bears North 46 degrees 57' 28" East 639.56 feet; thence South
89 degrees 54' 00" West 472.27 feet to the Southwest corner of said Lot 2, thence North 00 degrees
01' 00" West 440.50 feet to the Northwest comer of said Lot 2; thence North 88 degrees 51' 00"
East along the North line of said Lot 2, 460.89 feet to the Northwest corner of Parcel 1; thence
South 16 degrees 56' 00" West 189.09 feet; thence South 14 degrees 01' 33" West 152.02 feet;
thence South 40 degrees 39' 30" East 158.90 feet to the point of beginning with bearings based on
recorded survey N. 4824,

Together with the following described parcel:

A tract of land being a portion of Parcel 1 of "Minor Land Partition 7-89"situated in the NW1/4
NE1/4 of Section 7, Township 39 South, Range 10 East of the Willamette Meridian, Klamath
County, Oregon, more particularly described as follows:

Beginning at a point on the line common to said Parcels 1 and 2 from which the Bast 1/16 corner
common to Section 6 and said Section 7 bears North 57 degrees 44' 35" East 645.94 feet; thence
along the line common to said Parcels 1 and 2, North 40 degrees 39' 30" West 37.92 feet, North 14
degrees 01' 33" East 152.02 feet, and North 16 degrees 56' 00" East 71.99 feet; thence leaving said
common line South 64 degrees 59' 00" East 26.94 feet; thence South 13 degrees 49' 33" West
240.70 feet to the point of beginning.
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