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DEED OF TRUST

DEFINITIONS
WordsusedinmulﬁplesecﬁonsofﬁﬂsdocmnmtaredeﬁnedbelowandoﬂlerwordsmdeﬁnedinSoctionl 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16.

(A) "Security Instrument™ means this documeant, which is dated July 8, 2003 , together with all
Riders to this document.
(B) "Borrower" is

KEVIN T SPENCER and CAROL M SPENCER

AS TENANTS BY THE ENTIRETY
Borrower is the trustor under this Security Instrument.

(C) "Lender" is ABN AMRO MORTGAGE GROUP, INC. Lender is a corporation organized and
existing under the laws of Delaware . Lender’s address is 2600 W. Big Beaver Road, Troy, MI 48084. Lender is
the beneficiary under this Security Instrument.

(D) "Trustee" is Amerititle, 222 S 6th Street, Klamath Falls, OR 97601
(E) "Note" means the promissory note signed by Borrower and dated ~ July 8, 2003 . The Note states
that Borrower owes Lender

ONE HUNDRED SIXTY-THREE THOUSAND ONE HUNDRED FIFTY AND 00/100
DOLLARS

Dollars (US. $ 163,150.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than August 1, 2033

(1Y) "Prt:perty" means the property that is described below under the heading "Transfer of Rights in the

Property.
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.
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(H) "Riders" memsaﬂRidmwﬂ:is&cwityhs&umentﬂmtmexwutedbyBomwer.Thofoﬂowing
Riders are to be executed by Borrower [check box as applicable]:

] Adjustable Rate Rider ] Condominium Rider [] Second Home Rider
[[] Belloon Rider [[] Pianned Unit Development Rider ~ [_] Trust Rider

[ 1-4 Family Rider [ Biweekly Payment Rider [J V. A. Rider

[[] Fixed/Adjustable Rider [X] Other(s) [specify] LEGAL DESCRIPTION and

CONSTRUCTION RIDER TO NOTE AND SECURITY INSTRUMENT

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final, non-
appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, foes, assessments and
other charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfor of funds, other than e transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouss tranafers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii)
conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protocting Lender against the nonpayment of, or default on, the
Loan,

(O) "Periodic Payment" means the regularly scheduled amount dus for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan” under
RESPA.

(Q) "Successor in Interest of Borrower™" means any party that has taken title to the Property, whether
or not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modiﬁcationsofﬂ)eNote;and(ﬁ)ﬂ:eperformaneeofBonower‘seovcnmtsandaglumemsundetﬂ:isSecurity
Instrument and the Note. For this purpose, Botrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in the

County of KLAMATH

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

SEE LEGAL DESCRIPTION ATTACHED

which currently has the address of
858 ROSEMONT COURT, KLAMATH FALLS, OR 97603
("Property Address"):

TOGETHERWHHaHﬂwimpmvanentsnoworhemftermctedonﬂwpmperty, and all easements,
appurtenances, and fixtures now or hercafier a part of the property. All replacements and additions shall also be
coveredbyﬂ:isSecmitthumenLAﬂofﬂlefomgohgilmfmedmhlhisSecmityMentuﬂm
"Property.”

BORROWERCOVENANTSﬂmBorrowetillawmllyseisedofmeestateherebyconveyedmdhasﬂ:e
dghttogmntandconveyﬁwPropertyandﬂmtﬂ\ePropatyismencmnbered,exceptforencmbrmocsofmmd.
Botrower warrants and will defend generally the title to the Property against all claims and demands, subject to
any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non uniform
wvmmuwiﬁﬂmibdvmiaﬁmbyjuisdiaﬁmmconsﬁ%amifommmiWhﬂmwtwvwingmd
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agroe as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Chlrgel.Bonowurshallpaywhmdueﬂ:cprincipaloﬂmdin&reﬂon,ﬂxedebtevidencedbyﬂ:eNotemdany
prepaynwmdmrgesmdlatechargudnemderﬂuNob.BomwwshaﬂahopnyﬁmdsforEmw Items
pmumthecﬁmlPaymenuduemduﬂwNotemdthisSwmitymmummtlha]lbemadeinU.S.
currency.However,ifanychockoroﬂlerinsmmxtreceivedbyLmderaspaymtmdertheNotcorﬂ:is
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SwMtymmumemhmunnodemdampddLmdumyrequimﬁumymﬂlmbuqumtpaymmudue
under the Note and this Security Instrument be made in one or more of the following forms, as selectod by
Lender:(a)cuh;(b)moneyorder;(c)cerﬁﬁedcheck,bankcheck,uwmeﬂcheckorcuhicfschock.provided
anysuchcheckisdmwnuponaninsﬁtuﬁonwhowdepositsmimmdbyafederalagency. instrumentality, or
entity; or (d) Electronic Funds Transfer.

Pnymmhmdeemedmdvedbylmdawhmrmiveduﬁolomﬁmduignmdmﬂ)eNohmumh
o&mlwaﬁmumaybeduisnawdbyLmduhmordmcewiﬂlﬂwnoﬁupmvisiminSwﬁm 15. Lender
mayreturnanypaymentorpﬂalpaymentifﬂwpaymentorparﬁalpaymentsminsufﬁcienttobringtheLoan
current. Lender may accept any payment or partial payment insufficient to bring the Loan current, without
waiva'ofanyﬁghuhereundetorprejudieetoitsrightstoreﬂmesuchpaymentorparﬁalpaymentainﬂlefutm'e,
buthderisnotobligatedtoapplymchpaymenmattheﬁmemchpaymentsaremepted.lfeachPeriodic

BmwuﬁommhngpaymmmwmdwﬂnNmmdthisSwmitthumemorpafomhgthewvmm
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
paymentuweptedmdappliedbyLendeuhnllbeappliedinﬂlefollowingorderofpriority: (a) intorest ducunder
the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
eachPeriodicPaymentinﬂleorderinwhichitbecamedue.Anyremainingamomtsahallbeappliedﬁrst to late
chargea,secondtoanyotheramomtsduelmdmﬂﬁsSecm'itylnsmnnont.andthentoreducethepﬁncipal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the late
charge. If more then one Periodic Payment is outstanding, Lender may apply any payment received from
BomwertoﬂlerepaymentofthePeﬁodicPaymentsif,andtotheextentﬂmt,eachpaymentcanbopaidinfull.
ToﬂleeantﬂmtanyexceuexistsaﬂerthepaymemisappliedtomeﬁlllpaymentofoneormorePeriodic
Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be applied first to
any prepayment charges and then as described in the Note.

Any application of payments, insmanoepmceeds,orMimllnneousProceednoprincipa] due under the
Noteshallnotextendorposlponeﬁodmdats,orchmgetheamomt, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Noto is paid in full, a sum (the "Funds") to provide for payment of amounts due for:
(a)taxesandusemmtsandodmritemswlﬁchcmmninpﬁoﬁtyoverﬂﬁs Security Instrument as a lien or
eancumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for
any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any
mspayablebyBonowertoLenderinlieuofﬂlepaymentofMongageInmmcepremimnsinmordmcewiﬂl
the provisions of Section 10. These items are called "Escrow Items.” At origination or at any time during the
termofﬂleLoan,Lendermayrequiraﬂ:atCommmityAuociaﬁonDues,Fees,andAmssments,ifmy, be
umedbmeowu,mdmhduu,feumdamsmmeemEmetun.Bommshnﬂmmpﬂy
furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
EscrowItemsunlesaLenderwaimBmowefsobligaﬁontopaymeFmdsformyorall Escrow Items. Lender
may waive Borrower's obligation to pay to Lender Funds foranyorallEscmetemsatanyﬁme.Anysuch
waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if
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Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender may
require. Borrower’s obligation to make such psyments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Socurity Instrument, as the phrase "covenant and agreement” is
used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such
amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15
and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (g) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any
Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
paymeats. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Botrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrament, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded; or
(c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subjectto a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on
which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in
this Section 4.
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LendermaqutﬂreBmkutopayaom—ﬁmecbargeforarealutatetax verification and/or reporting
service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
merputyhsmedagﬁmhabyﬁrqhamdsMchdodwiﬁhﬁewrm“umdedwvmgq“mdmyoﬁw
hnmaMchﬁn&anaﬁmiwdm,wﬁ@nkuaﬁﬂood;fawhthwwWﬂmhmw.mmce
shallbemaintainedinthenmomtu(including&ducﬁblelevels)andforﬂwpeﬁodsﬂmtl.enderrequim.What
Lendumqﬂmmumtbﬁepmedingm&mumchnge&ﬁngﬁemdﬂnemmmm
providing the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice,
whichﬁghtshallnotbeexercisodtmreasonably.LendormaquuireBomwertopay,inconnecﬁonwiﬁthis
Imeiﬂwn(a)amﬁmechngefwﬂoodmedetumimﬁmcuﬂﬂmﬂmmdmhngmor(b)aone-
ﬁmechmgoforﬂoodmncdeﬁerminaﬁonmdoerﬁﬁcaﬁonmicesandsubsequeutcbargeaeachtimeremnppings
msinﬁluchmguoccmwhichmsmablymightaffeamhdetamimﬁmmcerﬁﬁmﬁomBorrowershallalso
be responsible for the payment ofmyfeeaimposedbytheFedera]EmergeucmegementAgencyin
eonnecﬁonwithﬂwmviewofanyﬂoodzonedoterminaﬁonresulﬁngﬁ'omanobjecﬁonbyBorrowar.

secmedbyﬂ:isSecmityhimmmmamounNshdlbenmwtmuﬂleNotemeﬁomthedateof
Mmmmtmdshﬂhmyablgwdﬁmchhhre@upmnoﬂmﬂomhndabBomwwrequuﬁngpnymmt

AHinsmcepoﬁciumqtﬁmdbyLmdermdmncwalnofnwhpoﬁciuuhaﬂbeuubjecttoLender' 8
ﬁghttodinpprovemhpoliciu,uhallincludeamndardmortgagechme,andshallnameLenderasmoﬁgngee

Inﬂmeventofloss,BomwershaﬂgivepromptnoﬁcemtbeinsmncecmﬁerandLender.Lendermay
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
myinsmmcepmoeods,whethumnotﬂlemdeﬂyingmmucewumquirodbyunder, shall be applied to
restomﬁonorrepairoftherpaty,iftherestomﬁonorrepah-iaeoonomicaﬂy feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
pmceedsmpiledahu!mdmoppoﬁgnitybhspwtmchPmpmtmeeﬂwworkhubemcomplewdto
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If Borrower sbandons the Property, Lender may file, negotiate and settle any available insurance claim
andrclatedmnﬁm.lfBorrowerdoeanotmpondwithinMdayl to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin
whenthenoﬁceisgiven.Ineiﬂ)erevent,orifLenderacquhesﬂmepenymderSecﬁonﬂoroﬂurwise,
BonowerhaebyanignstoIznder(n)Bomwefsﬁghhtomyinsmncepmcwdsinmamomtnottoexceed

Property,insofarusuchﬁghumappﬁcablewﬂleeovmgeofdlerperty.Lendumayusetheinsm'ance
proceedseiﬁertorepairmmmﬂ\erpenymtopayamommmpaidmderlheNoteorthisSecurity
Instrument, whether or not then due.

6. Occupancy. Bonowershaﬂoecupy,eclablhh,mdunetherpeﬂyasBonoweﬂpﬁncipal
reddeneewithin60daysnﬁerﬂ:eexecuﬁonofthis$ecuﬁtylnlu'mentandlhaﬂeonﬁnuetooecupyﬂ:e
PmpatyuBmwefspﬁncipﬂmﬁdmceforulunoneywaﬁerﬂledateofwcupmcy,lmlessLender
oﬂ;etwiseagreesh:wriﬁng,whicbeonmtshallnotbeunreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Bomower
shnﬂnﬂduWy,damagemhnpabﬂ:er,nﬂwﬂmepMybdﬁeﬁomﬁemwmmﬂMmtbe
Propaty.WhethaornotBormwerismsidinginﬂmeperty,Bomwcrshallmaintainﬂlerpertyinorderto
prevemﬂlerpmyﬁomdetaioraﬁngordocreuinginvalueduemimcondiﬁon.Unlessitisdetermined
puuuanttoSecﬁonSﬂlatmpairorrestomﬁonisnoteconomicallyfeam‘ble,Borrowershallpromptlyrepairﬂme
Propertyifdamagedtoavoidﬁntherdeteﬁoraﬁonordamnge.Ifinsmunceorcondemmﬁonproceedsmpa.idin
connecﬁonwi&dmageto,orﬂwtaldngof,thehopmty,Borrowershal]bomponsibleforrepairmgor
mﬁngmehopMyodyifLmduhumlmedMﬁrmhmnpom.Lmdumyﬁsbmepmwedsfor
ﬂwrepninmdmbmﬁoninudnglepaymeutmhauﬁuofpmgmupaymmﬁuﬂwworkiacompleted.If
ﬂwh:smmummdemmﬁmpmcudsmnﬂmfﬂdmtmmpairmmmﬂmepmy,Bomwuhnm
relieved of Borrower's obligation for the completion of such repair or restoration.

Lenderoritaagentmaymakercasonableenn'iesuponmdinspectionsofﬂw Property. If it has
l'euonablecause,Lmdermayinspeotﬂ:einteﬁmoftheimprovememonﬂ:erpeﬂy.Lmdershﬂlgiw
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Applcation. Borrower shall be in default if, during the Loan application
proemBorrowerora.nymonsormﬁtiuacﬁngatﬂwdiroctionofBomwerorwiﬂ:Boxrowet‘sknowledgeor
conuntgavemateﬁallyfalse,miuleading,orinmmteinformationorstatcmentstoLender(orfailedtoprovide
Lenderwiﬂnmteﬁﬂinfomaﬁm)ineonmcﬁonwiﬂllheLomMateﬁalrepmenmﬁominclude,butarenot
lhnibdb,mwemhﬁmwnwﬁngBmwdsmupmqofﬁePropatyuBomweﬂspﬁmipﬂmﬁdm

9. Protection of Leader's Imterest in the Property and Rights Under this
Instrument. If(a)BomwerfaihmperfomthecovmmmdagroementsmminedmﬂﬂsSecmw
Inslrument,(b)thmisalegalpmceedingthatmlghtuigniﬁcantlyaﬂ‘ecthnder’sinterestinderopertyand/or
ﬁghuunduthhSecmityhxu'unmt(mchuaproowdinginbmhuptcy,pmbam, for condemnation or
forfeiture, for enforcement of a lien which may ettain priority over this Security Instrument or to enforce laws or
reguhtions),m(c)Bonowahuabmdomdﬂanpaty,ﬂwandamaydoandpayfwwhn&vuhmwmblo
orappropriatewprotectLendu‘sinwinﬂ)erpmyandﬁghtsunderﬂlisSecuﬁtyInsmment,including
mmm«mmmwmm,mmm«mmm.mamuﬁm

and/orrightumderthisSecmityhstmen;hchdingimmmdposiﬁoninabanhuptcypmceeding.Swming
merpeﬂyincludu,butisnothitedto,enteﬂngtherpatytomakempain,chnngelocks,replaceorboard
up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
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condiﬁons,andhaveuﬂliﬁestmnedonoroff.AlthwghLendumnytakeacﬂonlmderﬂlisSecﬁon9,Lender
docs not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no
liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with suchinterest,uponnoﬁceﬁomLendertoBorrowermquuﬁngpayment

IfthisSecm'ityInsu-umentiaonaleuohold,Bomwershallcomply with all the provisions of the
lease. If Borrower acquires fes titlo to the Property, the leaschold and the fee title shall not merge unless Lender
agroes to the merger in writing.

10. Mortgage Insuranmce. IfLenderrequiredMoﬂgngeInsumnceuacondiﬁonofmnkingﬂ:e
Imn,BomwushaHpayﬂxepreﬂmsmquimdhminﬂinﬂwMortgagehnmineﬂ'mIf,foranyreason,
ﬂwMortgagehsmmmvmgemqu&edbyLmducmuwbenvﬁhbhﬁomthemoﬂgagemM
mﬁwﬂypmﬁ&dmhhmmandmwwumqumdmmnhsepmlydedgmmdpaymmwwmme
premimnsforMortgpgehlmw,Bomwwshdlpayﬂmpremiumsrequhedwobuhwvmgembmﬂﬂly
equivalemtoﬂmMo:tgngeInnmcepreviomlyineﬁect,ataconsubstanﬁallyequivalenttoﬂweoctto
BmowofﬁeMmtgagehmmumﬁomlyheﬁecLﬁmmﬂWmoﬁgagehsmwbc&dhyImdm
If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to pay to
Lenderﬂwamomtofﬂmsepmtelydeﬁgnatedpaymentsﬂmtweredwwhenﬂwinsunneecovmgeceasedtobe
ineﬂ'ectl.enderwiﬂaccept,useandretainﬂ:esepaymenﬁuanonmﬁmdableloureserveinlieuofMortgage
Insm'anee.Suchlosureaervesballbcnm-mﬁmdable,notwiﬁ:mndingﬂwfactﬂutﬂleLoanisulthnatelypﬁdin
ﬁﬂLmdLenderahallnotbemquiredtopayBomwetmyinte:utoreamingsonmchloureurve.Lendercan
nolongetrequirelourenrvepaymentsifMortsageInsumncecoverage(intheammmtandforﬂlepeﬁodﬂlat
Lmdarequhes)providodbymimmunlectedbyLendaagainbecomesavaihble,isobtained,andLender
requires separately designated payments toward the premiums for Mortgage Insurance. If Lender required
MoﬁgagehmmeuamndﬁmofmakmgﬂwmmdBomwwumquiredwmakeupamwlyduigmwd
pymmmbwudﬁeprmimmeortgagehsmchmwushdlpqﬁepmmimsmqumwmamuin
Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for
Mmtpgehmmemdshwowdmuwiﬂ:mywﬁumagmemmtbetwwnBomwmdhndumﬁdingfor
such termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certein losses it may
hcmimewadounotmpqﬁwLmuaMBmwuisnﬁupmymﬂmehsmnoe.

Mortgageinsmmwalumﬂlekmtalﬂskmaﬂnwhmsmceinfomﬁomﬁmemﬁme,mdmy
mmmwﬁmmwuﬁuuhmmmodifyﬁehﬁshmmduwlm.Thmmmm
mwrmsmdeondiﬁonsﬂntmuﬁsfacmymﬂlemoﬂgngeinnmmdﬂleoﬂwrpm(orputies)tothese
agreementx.Thenagreemmumyrequimﬂ:cmortgngemmmmmkepaymmuusingmywmceofﬁmds
thatﬂlemortgageimm'ermayhaveavailable(whichmayincludeﬁmdsobtainedfromMortgngeInamnnee
premiums),

As a result of these agroements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
odwrenﬁty,oranyaﬂ’iliateofanyofﬂlefmgoing.mnymoive(direcﬂyorhdirecﬂy)ammmtsﬂmduiveﬂ‘om
(mmigmuchmcmmdu)apmﬁmomeowdsmymmﬁrMmtgagehmmcqhuchmgefmshaﬁng
or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of
Lendertakcsaahmofﬂneinmfsriskinexchmgefornsbmofﬂlepremiumspaidtoﬂwinsm'er,ﬂle
arrangement is often termed "captive reinsurance.” Further:
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(a) Any such sgreements will not affect the amounts that Borrower has agreed to
pay for Mortgage Insurance, or any other terms of the Loan. Such agreements will not
increase the amount Borrower will owe for Morigage Insurance, and they will not entitle
Borrower to any refund.

(b)AnymehlgreementlwlllnotlﬂecttherlgltsBorrowerhu-ﬂ'lny-with
respect to the Mortgage Imsurance under the Homeowners Protection Act of 1998 or any
other law. These rights may include the right to receive certain disclosures, to request and
obtain cancellation of the Mortgage Insurance, to have the Mortgage Imsurance terminated
automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscollanoous Proceeds are
heroby assigned to and shall be paid to Lender.

HﬂlerputyhdmngemsthhwumowaPmeee&shaﬂbeappﬂedmmmﬁmmrepahofme
Pmpetty,ifﬂwreatomtionorrepairiseoononﬂcallyfeuiblemdundeﬂsecm-ityisnotlemned.Duringsuch
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
hadmoppommiwmhspeamchhupmywmmmewoﬂhubemmplebdmLmdeﬂsuisfuﬁm,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made
in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the Miscellancous Proceeds shall be applied to
ﬂlemslecmdbyﬂ:isSecuﬁtyhsﬂumengwhehuornotﬂwndquiﬂllheexcess,ifany,paidto
Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be epplied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of & partial taking, destruction, or loss in value of the Property in which the fair market
vatueofﬂlePropertyimmediatelybeforeﬂ:epuﬁalmking,desu'ucﬁon,orloasmvalucisequaltoorgreater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destncﬁon,orlossinvdue,unlmBomwetmdLonderoﬂwrwiseagmeinwﬁﬁng,thenmsecm'odbyﬂﬁs
Security Instrument shall be reduced by the amount of the Miscellansous Proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in
value divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or
loss in value. Any balance shall be paid to Borrowet.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the amount
of the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums socured by this
Security Instrument whether or not the sums are then dus.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellancous Proceods cither to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.
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Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in
the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by cansing the action or proceeding to be dismissed with a ruling
that, in Lender's judgment, prechudes forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender's interest in the Property are hereby assigned and shall be paid to
Lender,

All Miscellaneous Proceods that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the
ﬁmefmpaymmtmmodiﬁuﬁmofamrﬁnﬁonofﬁemmumdbyﬁhSwtﬁWMWmmtmmdby
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
ﬂwmswcmedbyﬁisSwuﬁWhlmmembymwnofmydemmdmadeby&woﬁginﬂBmowummy
Sueceuonin[nterestofBomwer.AnyforbmncebyLanderinexmisinganyrightorremedyinclud.ing,
without limitation, Lender's accoptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy.

13. Joint and Several Lisbility; Co-sigmers; Successors and Assigns  Bound.
Borrower covenants and agrees that Borrower's obligations and liability shall be joint and several. However, any
Borrower who co-signs this Security Instrument but does not execute the Note (2 "co-signer"): (a) is co-signing
this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and lisbility under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard to any
other fees, the absence of express authority in this Security Instrument to charge a specific foe to Borrower shall
not be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrament or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that tho interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to
the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or
by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
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pmpaymaﬂwiﬁmﬂmympaymeﬁchm(wheﬁwmmtampaymeﬂchmgehpmﬁdodfmmdaﬁc Note).
Boxrowu‘sacceptanceofanysuchreﬂmdmndebydireetpwmenttoBomwerwiﬂconll:itutoawaiverofany
right of action Borrower might have arising out of such o .

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
beengiventoBonowerwhenmailedbyﬂntclaumailorwhenacmallydeliveredtoBonowa‘snoﬁceaddreuif
sentbyoﬂ:ermum.NoﬁcctomyoneBonoweuhalloonsﬂmtenoﬁcemﬂlBomwmunleuApplicableLaw
empm;sdqutﬁruoﬂwrwiu.lhe.mﬁoeaddrmshaﬂbeﬂlehopmyAddreumlm Borrower has designated a

reponachangeofaddrasﬂnoughﬁﬂspwiﬁodmwedrm.ﬁmmybeoﬂymduignmd notice address
under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it or by
mai]ingitbyﬁrstclusmailmLmdefsaddreustatedhereinunlmLmderhasdesignatedmoﬂleradd:uaby
notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been
given to Lender until actually received by Lender. If any notice required by this Security Instrument is also
required under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under
this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall
be governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Socurity Instrument are subject to any requirements and limitations of Applicable
Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent,
hnsuchsilmceuhnnnotbeconJUueduaprohibiﬁonagnimagreemembyoonmLInﬂw event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include the
pluralandvicevma;and(c)lheword“may"giveuoledimeﬁonwilhoutmyobligaﬂontotakeanyaction.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this
SecﬁonlS,"Intereﬂinﬂ:eProperty"meansanylegnlorbeneﬁcia]interestinﬂleProperty,hclud.ing,qunot
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreoment, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Botrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender' s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
priortotlmexpimtionofthispeﬁod,LendermayinvokeanyremediespermittedbythisSecmity Instrument
without further notice or demand on Borrower.
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19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain
condiﬁons,BorrowershallhaveﬂwﬂghttohaveenfomementoftlﬂsSecm-itylnsumncntdisconﬁnuedatmy
timepﬁortothoearliestof:(a)ﬁvedaysbeforesaloofthePropertypmunnttonnypowerofsale contained in
this Security Instrument; (b ) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are
thatBon‘owet:(a)paysLenderaﬂsumswhichﬂmnwouldbedmmderﬂﬁsSecmityhmumentandthcNotoas
ifmaccelunﬁmhadoecmred;(b)cmumydefmhofmyotherwvenmﬂoragmemm; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees, property
inxpecﬁonandvaluationfeea,andolhu‘feesincmadforﬂlepmpowofprotocﬁngundeﬂintereatinﬂw
PropertyandrightsmderthisSecmity[nstmem;md(d)takesmchacﬁonasLmdarmaymsomblquuﬁtto
assure that Lender's interest in the Property and rights under this Security Instrument, and Borrower's obligation
wpayﬂlemsucmdbythiuSecmityhmmmgshaﬂmﬁnwmchmgedLmdumyrequimﬁat
Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided
anysuchcheckiadmwnuponaninltimtionwhosedepoﬁtnareinsm'edbyafedemlagency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reingtate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interestintheNote(togetb«withﬂ:.isSocl.tritylmtrument)cnnbesoldoneormoretimesw'rthoutprlornotice
to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
PaymentsdueundertheNotemdﬂﬁsSecmitylnsh’mnentandperfoxmsolhermortgagelomservicing
obligaﬁonsunderﬂwNote,ﬂ:isSecm’itylnshnnent,andApplicableLaw.Thmalsomightbeoneormore
chmguoftheLoanServicerunmlawdtoasaleofﬂleNote.Ifﬂwreiuchnngeofﬂ:eLoanServioer,Borrower
willbegivenwrittennoﬁceofﬂ:echnngewhichwﬂlstateﬂmnamoandaddrmofl.henewLoa.nServioer,the
address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan
SuvicumbetansfmedbamomtherﬁwmdmnﬂmmedbyﬂmNompumhmunlm
otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Inshmmarlhntallegeaﬁatﬂleotherpmtyhasbmchedmypmvisionoﬂoranydutyowodbyreasonof, this
SecmitylnsumnengmﬁlsuchBomwerorLenderhunoﬁﬁedﬂmoﬂ)erpMy(withsuchnoticegivenin
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reesonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable for
purpomofﬂﬁspangmph.ThenoﬁeeofacceletaﬁonnndoppommitytomgiventoBomwerpmuantto
Section22&ndthenoﬁceofaccclmﬂongiventoBonowerpmmnttoSeeﬁon188hallbedeemedtosatisfylhe
notice and opportunity to take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Enviromenta]Law"meamfederallawsandlawaofﬁej@dicﬁonwheremehopenyillocatedthatrelzteto
health, safety or environmeatal protection; (c) "Environmental Cleanup” includes any response action, remedial
action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition" means a
condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Bomwushaﬂnmauwmpumhﬂwpmmce.nse,dispouLWmmlmaofmyHmdom
SubchncegorttmatmtomleasemyHazardousSubMoes,onorintherpeﬁy. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
whichmteamEnvh’onmentalCondiﬁon,m(c)which,duemﬂlepresence,m,orreleaseofaHmrdous
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Suchqmamdiﬁmﬁuadvmlyaﬂemﬁevﬂmofﬁchpmy.mpmedingManmM
notapplytothepreaence,use,orstorageonﬂw?ropeﬂyoflmnllqumﬁﬂesofﬂm'dous Substances that are
gmﬂymognizedmbeammpimmmmﬂmidenﬁdummdwmdnmuofmehop«ty(mcludh&
hnnotlimimdm,hnmdauambshnmhconsumerproducts).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
HamdausSubmncemEnvhonmmmlLawofwhichBomwuhuacumlknowlodge,(b)myEnvironmenta.l
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
HamdomSubstance,md(c)mycondiﬁoncwsedbyﬁepmence,useornlme of a Hazardous Substance
whichadvmelynmctlﬁwvalmofﬂwPropmy.lfBomwerleams,orisnoﬁﬂedbya.nygovemmentalor
regulstoryanﬂlority,oranypﬁvateparty.tlmanyremovaloroﬂ)erremedintionofanyHawdousSubatance
aﬂecﬁngﬁe?mpatyisnemuq,Bomwahﬂprmpﬂyhbﬂnmmrme&ﬂwﬁmhwcmﬂmce
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. BonowerandLendu'ﬁnﬂmcovemntandasrecu follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to
acceleration following Borrower's breach of any covemant or agreement in this
Instrument (but not prior to acceleration under Section 18 unless Applicable Law provides
otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, mot less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that fallure to cure the default on or before the
date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further Inform Borrower of the right
tonhmteaﬂeraeeelenﬂonmdtheﬂglttobﬂngleom”ﬂontomenthe nom-
existence of a default or any other defemse of Borrower to acceleration and sale. If the
default is not cured on or before the date specified in the notice, Lender at its option may
require immediate payment in full of all sums secured by this Security Instrument without
farther demand and may invoke the power of sale and any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys'
fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to
execute a written motice of the occurrence of am evemt of default and of Lender's election
to cause the Property to be sold and shall cause such notice to be recorded in each county
in which any part of the Property is located. Lender or Trustee shall give notice of sale in
the manner prescribed by Applicable Law to Borrower and to other persons prescribed by
Applicable Law, After the time required by Applicable Law, Trustee, without demand on
Borrower, shall sell the Property at pubHc aumction to the highest bidder at the time and
plaeeandunderthetermsdedgnatedlnthenoﬂeeofnleinoneormorepmdludln
any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property
without any covenant or warranty, expressed or implied. The recitals in the Trustee's deed
shall be prima facle evidence of the truth of the statements made therein. Trustee shall
lpplytheproeeedsofthenlehthefoﬂowlngorder: (2) to all expenses of the sale,
lneludlng,bntnotlimitedto,mloubleTrutee'lmdattoneyl' fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally
entitled to it.

23. Reeonveyuee.UponpwmmtofaﬂmmsecmdbyﬂﬁuSeanityhsmmentLendeuhm
requestTruswetoreconveyﬂlePropmyandshallsunenderﬂ:isSocm-itylnmumentandal.lnotesevidencing
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deMmmdbyMSwmhyhmmmtmebe.msmshaﬂmonvqtherpatywiﬁomwmmywm

penonorpalonllega]lyentitledtoit.Suchpersonorpemonsshallpaymyrecotdutioncosta.Lendcrmay
luchpersonorpersonlafeeformeonveyhgthe?mpe:ty,butonlyifﬂneﬁeispﬁdtoaﬂﬁrdpaﬂy(mh

astheTrustee)formicurenderedmdtbcchngingofthefeeispamiﬁedmdaAppﬁcableLaw.

24. Substitute Tmtee.LendermayﬂomﬁmetoﬁmeremoveTmsteeandappointameuor
trusmtoanyTrusteenppoinwdhemmda.Wiﬂloutconveyanoeoftherperty,ﬂ:esucceuoru'usteeahall
succeedtoalltheﬁﬂe,powermddnﬁuconfureduponl‘rumbaahmdbyAppﬁcablehw.

25. Attorneys' Fees. AausedinthisSocmityInshmentandinﬂ:eNote,attomeys'feesahall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
mymakemduSeeﬁon9oflhisSecmitthmmtmpmtectLenddsintemstinﬂ:ePropertyandrights
under this Security Instrament.

27. Required Evidence of Property Insurance.

WARNING

Udmyoupmﬁdemwiiheﬁdeuwofﬂwimmmcewvmgeureqnﬂmdbyomconﬁaﬂmlm
agreement, we may purchase insurance at your expense to protect our interost. This insurance may, but
neednogdsopmteﬁyomhtueﬂ.ﬁﬂmwllﬂaﬂbemmudamageiﬂwwvmgempmbuemy
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

Youareresponn’bleforﬂlecostofanyinsumncepmhuedbyus. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
eoveragemaybeﬂ:edateyompﬁoroovmgehpﬂorﬁedateyoufniledtoprovidepmofofoovemge.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
yourownmdmaynotuﬂsfymynwdforpmpertydamagecovmgeoranymmdato:y liability
insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Ingtrument and in any Rider executed by Borrower and recorded with it.

-

Witneases: -
/ . (Seal)
T SPENC Bormrower
4 ' Seal)
CAROL SPENC Bommower
(Secal)
Borrower
(Seal)
Borrower
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Space below this line for Acknowledgement__

On this

and acknowledged the foregoing instrument to be %‘A/’\/
My Commission expires: // / / é / 0200_3

(Official Seal)
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STATE OF OREGON County ss:
’ day of % 7 003> ,
appeared the above named

KEVIN T SPENCER and CAROL M SPENCER

voluntary act and deed

’ WP&Hc forOrego.n

KRISTIL
NOTARY PLBLIC-
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LEGAL DESCRIPTION

48561

Lot 23, TRACT NO. 1344 — SEVENTH ADDITION TO NORTH HILLS — PHASE 1,

according to the official plat thereof on file in the office of the County Clerk of Klamath
County, Oregon.
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CONSTRUCTION RIDER TO NOTE AND
SECURITY INSTRUMENT

THIS RIDER is an agreement to modify the terms of my loan to provide for a period of time during
which future advances will be made to pay for the construction of improvements upon the Property.

LENDER - As used herein the term Lender shall mean
ABN AMRO MORTGAGE GROUP, INC.

or any assignee, transferee or successor in interest thereto. As used herein the words "I", "me" or "my" shall mean
any person who signs below as Borrower.

This Rider changes the terms of the promissory Note and Security Instrument (Mortgage, Deed of Trust or Security
Deed) which I have signed which are dated July 8, 2003  in regard to the property located at

858 ROSEMONT COURT, KLAMATH FALLS, OR 97603

("Property”). I agree that the covenants, terms and provisions set forth in this Rider will amend, supercede and
replace any inconsistent terms, covenants or provisions in the promissory Note and Security Instrument, where the
two are different.

A. CONSTRUCTION LOAN - NO WORK COMMENCED. THE ADDITION OF THIS RIDER TO
THE NOTE AND DEED OF TRUST IS INTENDED AND AGREED TO MAKE IT A CONSTRUCTION LOAN
WITHIN THE MEANING OF THE LAWS OF THE STATE OF OREGON SECURED BY A

"RESIDENTIAL LINE OF CREDIT INSTRUMENT"

UNDER O.R.S.§86.155. BY SIGNING THIS RIDER, THE BORROWER WARRANTS AND ASSURES THAT
NO CONSTRUCTION ACTIVITY OF ANY KIND HAS COMMENCED ON THE PROPERTY DESCRIBED
HEREIN, AND FURTHER EXPRESSLY WARRANTS AND AGREES THAT NO CONSTRUCTION
ACTIVITY OF ANY KIND SHALL COMMENCE UNTIL AFTER THE BORROWER IS NOTIFIED BY THE
SETTLEMENT AGENT OF THE RECORDING OF THE DEED OF TRUST AS A FIRST LIEN ON THE
PROPERTY. COMMENCEMENT OF WORK BEFORE SUCH RECORDING CAN SUBJECT THE
PROPERTY TO CONSTRUCTION LIENS AND CAN BE A DEFAULT UNDER THE LOAN DOCUMENTS,
UNLESS THE CONTINUING FIRST LIEN STATUS OF THE SECURITY INSTRUMENT IS GUARANTEED
BY TITLE INSURANCE COVERAGE.

B. LENDER DEEMED OBLIGATED TO MAKE CONSTRUCTION ADVANCES. THE FUTURE
ADVANCES TO BE MADE HEREUNDER SHALL BE DEEMED OBLIGATORY UPON THE LENDER, AND
SHALL BE CONSIDERED TO BE "PRINCIPAL ADVANCES" THE LENDER "IS REQUIRED TO HONOR"
UNDER O.R.S. §86.155(7). CONSTRUCTION ADVANCES WILL BE MADE BY LENDER PROVIDED
THAT THE BORROWER SHALL HAVE PERFORMED ALL OF BORROWERS’ OBLIGATIONS UNDER
THE NOTE, CONSTRUCTION LOAN AGREEMENT, DEED OF TRUST SECURING THE SAME AND THE
LOAN DOCUMENTS.

C. MAXIMUM ADVANCES THE MAXIMUM AMOUNT OF FUTURE ADVANCES MADE TO
COMPLETE CONSTRUCTION SHALL NOT EXCEED THE INDEBTEDNESS EVIDENCED BY THE NOTE.

D. COMPLETION NOTICE. UPON COMPLETION, BORROWER SHALL FILE AND POST A
"COMPLETION NOTICE" AS PROVIDED BY LAW (O.R.S.§87.045).

ALL-IN-ONE™ - OREGON Fixed Rate Construction Rider To Note And Security Instrument
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1. PROJECT COMPLETION DATE

Theloanistobedisbmuedininstallmematoﬁnmeeconm'ucﬁon,whichIpromisetooompletoonor
before December 26, 2003 y referred to as the “PROJECT COMPLETION DATE?”, in strict
oompﬂmeewiﬁﬂ:epmjectlesmdSpeciﬁcaﬁmswhichhavebempmﬁdedeendm.

If, the Lender determines that the construction of the project or completion of all of Borrower's obligations
regardingﬂ:edocmnentaﬁonlhemfwillnotbccompletedby December 26, 2003 » it shall be a
suﬂ"lcientbasisfmadefnuledLmd«shaﬂhawtheﬁngmpmakingdisbmmhofmoneywmbefaa
December 26, 2003 . In such circumstances, in addition to all of Lender's other rights and remedies, Lender
shaﬂhaveﬂleﬁghttoaccelemteﬂleloanandmakeaﬂsmmoutsmdingdueandpayable at once, together with
interest,feemooatsofcollecﬁonandnllothercharges,incl ing reasonable attorneys’ fees. It is expressly agreed
that "TIME IS OF THE ESSENCE" with respect to the full completion of construction and of all obligations
regarding the documentation thereof,

2. WORK IN PLACE

TheLenderhuagreedwmakeﬂwloanheminMcn'bedmbepddininmﬂmmtsuthe work is completed
mdtodisbmsefmdsonlyFORWORKINPLACE,wedupon ion.

The Lender is obligated to advance the full amount of the loan $ 163,150.00 provided that I
have fully performed and met all of the conditions and requiroments which I have promised to undertake in the
Construction Loan Agreement, Promissory Note, Security Agreement, Commitment Letter and Loan Documents;
and provided that the loan is not in default.

3. INSPECTION FOR STATUS OF COMPLETION ONLY

TheLmdershnllinspectﬂleprojectinordettonscertainthestatusofcompletionmdtheprogmssofﬂw
construction of improvements. ThewlepmponforLendeﬂinspecﬁmiswdemined:eapproximateammmtmd
valueofﬂleworkwhichhasbeendone,soﬁmLendnrmaydilbmefmdsforsuchworkinphce. Such inspections
shall not require a review by Lender of the quality of the construction. As Borrower, I will not rely on the
Lender's inspection for any purpose whatsoever. Rather, I will be solely responsible for the progress and
quality of construction, and the discovery of all delays, defects, faults, imperfections and deviations from the Plans
and Specifications shall be my sole responsibility as Borrower.

4. AMENDMENT OF THE OBLIGATION TO REPAY LOAN

1. Because construction disbursements will be made at times and in amounts which cannot be accurately
predicted between the date of this Rider and the Projoct Completion Date whichis  December 26, 2003 s
IwillnotbegintorqnymyloanaspmvidedtmdarﬂmtamnomegmphS of the Note that I signed,

2. Instead, I will pay interest only until January 1, 2004 referred to as the "CONVERSION
DATE". This is the day my last "interest-only" payment will be due.

3. The terms of P 3ofﬂ1eNote,mherebyamendadtoprovidethathiHmakemyﬁntpayment
of principal and interest on February 1, 2004 , in the amount of $996.21 unless I am advised otherwise
by the Lender in writing.

S. CONSTRUCTION PERIOD INTEREST
DmingﬂleConsmmﬁonhtueuPeﬁ@IwiﬂpayﬂwLendaintoreaonﬂmpﬁncipal amount that it has
disbursed under the loan. Interest will be computed daily at the rate in effect under the Note, on the basis of a 365
day year, for the actual amount of principal outstanding. This interest will be billed to me on the 1st day of each
month during the Construction Interest Period until the Conversion Date, and it will be my respongibility to pay the
amount of interest billed to me within 15 days. Non-payment of interest by the 15th day of the month will be a
defmltunderﬂwNoteandwillenﬁtleﬂleLendettoallremediescommdinﬁteNoteorﬂwSecm'itylnm'ument.

ALL-IN-ONE™ - OREGON Fixed Rate Construction Rider To Note And Security Instrument
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6. DELAYS IN THE COMPLETION OF CONSTRUCTION OR PERFORMANCE
Ifﬂxecomwucﬁmofaﬂphmedimpmvementsmmpairs,mdﬂwperformmceofﬂlof my obligations

regardingthedoamxentationﬂueofisnotcompletedby December 26, 2003 , then in addition to all

of its otherrightsundertheloandocumenta,theLender.atiuopﬁon,hasﬂlerighttodoanyorallofthefol]owing:

A, DEFAULT-declueadefauttandexuciseallofitsrighmreurvedinﬂw loan documents to act in case of
default; or

B. CONSTRUCTION PERIOD EXTENSION - agree that Lender will extend the time for construction
through modification of the loan documents, (Construction Period Extension) provided that Borrower co-operates
fuﬂyinﬂxeexecuﬁonﬂmwfmdpays&ecom,feumdupenmmociatedwiﬂamh extension, including Project
DolaySmhmamﬁmmmmmﬁmmmnmmm,ﬁﬂemmommm
other costs incurred or required to complete the extension; or

C. DELAYED COMPLETION RESERVE ACCOUNT - agree to allow more time for construction
tobecompletedandhodisbmseanymmainingloanﬁmdsintouDelayedCompleﬁonReaerveAccomton which
intereatlhallﬂlenbecomedueandpuyableatﬂleNoteRate,asthoughﬂleflmdshadbeenﬁﬂlyadvanoedfor
construction completion; provided (1) that Borrower co-operates fully in the execution of documents establishing the
umeasrequitedbyLender,mdpaysﬂncocts,feeamdexpemesusociawdwiﬂltheestablinhmentofthelayed
Completion Reserve Account, including Project Delay Surcharges, extension fees, document preparation fees, courier
fees,meordingfeu,litleinsmmcecom,andalloﬂxeroostsincmedormquiredtocompleteﬂ:eestablishment of
such account; mdpmideda)MBmwumaﬂberequhedmbeginrepayhgprhcipdmmautmdermelm
documentsasﬂmughconslrucﬁonhadbeencompletedanduﬂloughallﬂmds were disbursed by the Project
Completion Date; andprovided(B)ﬂlelmexpendedloanfundswillbeheldinaDelayedCompletionReaerve
Account until the construction is completed per the plans and specifications, and until all of the conditions necessary
to complets the conversion of the loan to the Amortization Period have been completed.

D. NO OBLIGATION TO EXTEND - Lender shall have no obligation to permit more time for
construction or the full performance of Borrower’s obligations, The time selected by Borrower for the completion of
the project is Borrower's responsibility, and failure to fully completo all construction and meet all requiredconditions
within the time chosen by Borrower can be a default. Any extension of time for performance that is agreed to by
Lender shall be at Lender’s sole discretion.

7. NOTICE TO LENDER OF CLAIMS AND LIENS.

AnypmonwilhingmclaimthebeneﬁtofanyMechmicsLienisadvisedbyd:ereoordinghereofthatﬂ:e
address of the Lender for receipt of any Notice Of Right To Claim Lien, Claim Of Lien, Notice Of
Filing Claim Of Lien, Notice Of Intent To Foreclose Lien, or other construction lien claim under
Orogon law, or for any other notice, claim or lien is shown below. Any such notice should be delivered to such
address by certified mail return receipt requested .

Attn: Adela M. Bernard, Vice President
Interfirst Wholesale Mortgage Lending
Construction Lending Center
81 West Main Street St., 8th Floor
Waterbury, CT 06702

AsBorrowet,IpromisetonotifytheLender,immediatelyuponmyreceiptofanysuchNoﬁonfRight To
Claim Lien, Claim Of Lien, Notice Of Filing Claim Of Lien, Notice Of Intent To Foreclose Lien, or any other
noﬁce,claimorlienrelaﬁnginmywaytothePropertyandtoprovidecopiestoLenderofalldocuments,demands
or claims received by me regarding the same.

ALL-IN-ONE™ - OREGON Fixed Rate Construction Rider To Note And Security Instrument
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8. EXTINGUISHMENT AND SURVIVAL.

Unless otherwise extended in writing, on December 26, 2003 » the provisions of this Rider,
except paragraph 4 and this paragraph, shall self-extinguish and be of no further force and effect, provided however,
that any causes of action, claims or rights of the Lender which accrue before said date shall continue unaffected and
undiminished by such extinguishment.

BY SIGNING BELOW, on this day Borrower accepts and agrees to the covenants con

Date: '71/07{/&4 / :

Borrower: / KEVIN T SPENCE

Borrower: Borrower: CAROL M SPE%CER ~

Botrower:; Bormmower:

ThemdusimdwimusedﬂwdgmumofmeBomwu(s)atﬂwﬁmeﬂﬁsRiduwﬁgned.

Settlement Agent Date
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