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TRUST DEED
THIS TRUST DEED, made this 5th day of July, 2003 between  Sudhir Mallya and Sarita Mallya
Tenants by Entirety, as Grantor, AmeriTitle, as Trustes, and Running Y Resort, Inc., an Oregon
corporation, as Beneficlary,

WITNESSETH:
Gmntowlnwoedﬂygunh,bamm.nblndconwyahhulbehmmpmrofub.ﬂnpmpoﬂylnl(lumﬂlcoumy.
ologon.desabeda:LotBMofRunnlngYRuort.thﬁ.1sthluonPht.¢eeommtoﬂ\oonalplatuMm1Ielnthodﬂeaof
the County Clerk of Klamath County, Oregon.
Together with all and singuler the tenements, hersditaments and appurtenances and all other rights thereunto belonging or in anywise now
orhuufhrnpportalnlng.andmomnb.hauumdpmﬂhﬁnmofmdalfbtumnowmhmﬂarmborundlneonmcﬂonm
sald real estate.
FORTHEPURPOEOFSECURINGPERFORMANCEofuchlgmunu\tofgnntorhomhoonhlnodlndp-ymontofﬂnm
ofm.eoo.oo.mmlmwmummmwwmmmmummmmwunhmofnmnmrym
ofmndmheraﬁﬂl.payabhtobmeﬂdaryorordorlndmadobygmr.ﬂwﬂnalpnymmupmcbnlandImuuthonof.Ifnotsoonor
pald.toboduonrﬂpaynbbwyunfromracofdaﬂondm
Thedataofnuhltyofﬁwdebtuwndbymblmmltbmom.wmonwhlehlheihalImtalnontofuldnoh
becomes due and payable. |n!hommmowulndaabedpmporly.ounypaﬂﬂmof.oranylnhnctmordnbaold.agmdwbowld.
.mlgnedorllenlhdWMgmmnmmemmmwawIdﬂuum.m.dtho
boneﬁchrrsopﬁon.tllobllgnﬂomuwmdbymblmmmhmpecﬂvoafﬂnmah:rlyd:h.oxpmudﬂnnln.orhonln.shalboconn
immediatsly due and payable.
Tho-bowdnedbodndpmpulyhndcumwymdhrqﬂcumm.ﬁnbuwmﬁmm
To protect the security of this trust deed, grantor agrees:
1. Topmbct.pmomandmamhuldproputyhgoodcmdlﬂonmdmpcu:nottorunoveordunolshmybuudmorinpmm
thereon; not to commit or permit any waste of said property.
2. ToeornplehormtompmpﬂyamIngoodandwoﬂcnlnlhmnnorlnybuldlmwhlpmnontwhldlmaybocammd.dlmaged
or destroyed thereon, and pay when due all costs incurred therefore.
3. Tocomplywlm-llhws.wmm.mumm.mmmmmmmmpmummww
nquutl.to]olnInmﬂnguudrﬂmndepmuaMbﬂnUnﬂomCummlcodeuunbeneﬂd-rymlyroqulnandto
payforﬂllngsmlnﬂnpmporpwﬂcoﬂbooroﬂba.uwolluﬂncodofnlllbnmmlmmadobyﬂlngoﬁconormrdllngw
as may be deemed desirable by the beneficiary.
4. Toprovldomdconﬂnuouslymlnhlnhlurlncaonthobuldmnoworhemlbromchdonmouldpmnluomhstlouordme
byﬂmandsuchotherhaurdlumobunﬂduymayﬂunmtoﬂmmulm.Inannmountnotlouﬂuns -0- , written in companies
accaptlbbtoﬂnbenoﬂdmy.mmlpayabbtoﬂnldbnallpdidadhuunnouhanbedemuudtoﬂnboneﬂdawuwonalnuumd:
Ifﬂ'iegmntouhllflnforanyrulontopmwnnnysudrlmumnaandtodollvornldpolldutothobmﬁdlryathatﬂlhendmprlorto
ﬂnuphﬂonoflnypolleyoflmunneonoworhuunarphcodonuldbulldinqs.ﬂnbamﬂchrymaypmwmmemutgrnmoh
expense. Thoamountcollechdundunnyﬁooroﬂmmummpollwmaybeapplodbybonoﬁchryuponanylndobbdnmucund
honbyandInsuchorderubeneﬂdarymaydehnnm.oratopﬂonofbencﬂdaryﬂmoonﬂmmecoﬂedod.ounyputw.may
be released to grantor. 8uchupplatlonorrobaoshalnotwraorwnlvoanydefaultornoﬂcoddehulthmundororlnvnndmanyad
done pursuant to such notice.
5. Tokoepnldpmmbuﬁuﬁuncotﬂudbnlommdtopayanmnmumnhandoﬂ\ordwwthatmaybombdorw
uponor:gnlmtuldproportyboforeanypartofaudlm.amsmnhnndoﬂnrdurgubeeumpﬁdueordollnquontmﬂpmmwy
deﬂvumalphﬂntﬂorhbomﬂdaw;shouhﬂngnntorhﬂtomkopaymmaanyhm.uuumonh.Intunncopmnhlm.lomor
olhorcharwpayabbbygmntor.mrbydnudplymunmbypmﬂmgbomﬂduywhmmmmmwmmw
bunﬂdarymay,uthopﬂon,makopayvmntmouof.mdﬂnmuﬂaopald.wlhlntamltatmomutformmmonohucumdhomby.
moﬂnrﬁhﬂnoblbaﬂomdualbodhpanguphaGand?ofﬂthdud.ahnllbonddedtoundbocotmapnrtofmodebtuwrodby
mbmutdaod.mmoutnlvoroflnymmarhlmmbmchofanyofmomnnnbhomdmhuumm.mhIntalutu
uforuald.ﬂnproportyhemlnbel'ondewlbod.alwallumognntor.ahanboboundtoﬂnummmuutmoylmboundfortho
pnymntofﬂnobﬂgaﬁonhonlnductbod.andlllsudlplyrmnhlhallboimndhblyduenndpayabbwlﬂmutnoﬂeo.lndme
nonpaymntﬂnnol’shnll.ntﬂnoptlonoﬂhebuwﬂdlry.rondernllmmmdbythbinntdudhnndmlydueandpnyabband
constituts a breach of this trust deed.
6. Topayalcoob.huandmofﬂ\bmmhdudlngﬂncutofﬁﬂomamluthedhorcotbandmmcofﬂ\em
Incumdlnoonnocﬁonwlmwlnuﬂordmmbobllqdonmdwmﬂmmmﬂfoumdlthmd.
7. Tomurlnunddcbndmyueﬂonupmcudlngpuporﬂnqtolﬂodﬂnuwmyﬂghhmpmndbemﬂdmmm;andhany
wﬂ.acﬂonorpmeeodlnglnwhldmhbencﬂdnryorhnbomuyapwr,hdudlngnnysultformforwboumofmbdud.toplyanm
andaxpomu.IndudlngevldencaofﬁuoMﬂnmﬂdnmormhwm:mmumdwmmmInthh
panwaph7hnﬂcueuhlllbefbadbymethlcounandlnunmntoflnnppollfromnny]udgmontordoauofmeuhlcourt.gnnhr
mrﬂ'noragmnopaysud1muheappelhtacourtshalaqudgemuombbuﬂmebomﬁdary’sorhntae‘aaﬂomcy‘sfouonsuw
I

appeal.
It is mutually agreed that:
8. Inmoevontﬂntlnyponbnudduidpmportynhallbotdunundorﬂnﬂghtdunlmntdmnlnorcondunmﬁon.boneﬂdarylhal
hmtharlght.Il'ltsooloeh.toroquhthltnﬂwunyporﬂondﬁomnhpayabbacanpomuﬂonfouuﬁhldng.wﬂdtmhmof
mounountmquhudmplylllmond:locolb.mmdaﬁonnﬂfucmmypﬁorhwmdbygmtorhmmm.
uhalbopnldtobomﬁdnwmdapplbdbykﬂrﬂuponmymbbmandmmd:tmmy'nfou.boﬁ\lnﬂ\otrhlnnd
appellntecourh.noeauuﬂlypaldorlnwn’edbybemﬁdlrylnsuchpmoudhm.lndﬂloballneoapplbduponﬂnlndobbdnmmmd
homby;andgnntougmu.athomm.totakoouchacﬂomandmcuhsuch instruments as shall be necessary in obtalning such
compensation, promplly upon request.
9. Atanytinoundﬁuntknetothmuponwrl&anraquutofbuwﬁdlry.pcynntﬂofbfouandpmurhﬁonoﬂhbdudmdthomfor
omwmm(hcuooffullncolmynnca.foreancelllﬂon).mom:ﬂammwllyofmyponmfwm»mmamolndm.
trultumay(n)eomu\tﬁothonnkhgounymuporphtofuldpmpoﬂy;(b)jolnlnmntl‘tganymemmtorcruﬂmanymstmﬂom
thoraon;(c)johInmyswordmﬂonaomorngmm:ﬁocﬂngmbdoodorﬂnﬂonordumw(d)nconvey.whoutwamnty.al
ounypurtofmepmperty.mgmlnmymmmmyudmbdumwmmpmummm‘lmm
mdhhmemlnofanynmorhdsshalboeonduﬂwpmofofﬂummmw. Trustee's fees for any of the services mentioned
in this paragraph shail be not less than $5.
10. Uponnnychbygmntorhuwndor.mwmyatlwmmmeMhpuwn.byngorﬂorbynneolvortobo
appolnbdbyacourt.mdwﬂmmwﬂnndoquncydanyuwrlyfwunmmdmuhonbyuwmd.mruponandtnko
ounypultthomof.|nll:sownnmmormmwbdmom.bwuandpmﬂl.lndudmmmpan
duoandunpald.andlpplyﬂnumo.hueochmdmomudoponﬂonandwhdbn,lnchdhgmbbnﬁumﬁbnuponlny
indebtedness secured hersby, and in such order as beneflciary may detarmine.
11. Thoonhrhmuponandﬂdmpoueubnofnddpmpody.ﬂncolbeﬂondmmbouuundprufb.orﬂnproeoodsofﬁmnnd
mmﬂmpduuormmlﬁonwmmforlnyhkhgormdu\epmputy.nndmoappnmﬂonormbueﬂmaofu
tlonuid.shnlnotwmorwnlvoanydohultornoﬂceofdohulhoreundororlnvnﬂdmlnyaddonopunuanttosuchnoﬁca.
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12. Upon default by grantor In payment of any indebtedness secured hereby or in his performance of any agreement hereunder, the
beneficiary may deciare all sums secured hereby immediately due and payable. In such an event the beneficlary at his election may
proceed to foreciose this trust deed In equity as a morigage or direct the trustes to foreciose this trust deed by advertisement and sale. In
the latter event the beneficiary or the trustee shall exacute and cause to be recorded his writien notice of default and his slection to sell the
sald described real property to satisfy the obligation secured hereby whereupon the trustee shall fix the time and place of sale,, give notice
thereof as then required by law and proceed to forecioss this trust deed in the manner provided in ORS688.735 to 86.785.
13. After the trustee has commenced foreclosure by advertisement and sale, and at any time prior to 5 days before the date the trustee
conducts the sale, the grantor or any other person so privileged by ORS88.753, may cure the default or defaults. If the default consists of a
fallure to pay, when due, sums secured by the trust deed, the default may be cured by paying the entire amount due at the time of the cure
other than such portion as would not then be dus had no default occurred. Any other default that is capable of being cured may be cured by
tendering the performance required under the obligation or trust deed. In any case, in addition to curing the defauk or defaults, the person
effecting the cure shall pay to the beneficiary all costs and expenses actually incurred in enforcing the obligation of the trust deed together
with trustes's and attorney’s fees not excesding the amounts provided by law.
14, Otherwise, the sale shall be held on the date and at the time and place designated in the notice of sale or the time to which said sale
may be postponed as provided by law. The trustee may sell properly either in one parcel or in separats parce!s and shall sell the parcel or
parceis at auction to the highest biider for cash, payable at the time of sale. Trustes shall deliver to the purchaser its deed in form as
required by law conveying the property so sold, but without any covenant or warranty, express or implied. The recitais In the deed of any
matters of fact shall be conclusive proof of the truthfulness thersof. Any person, excluding the trustes, but including the grantor and
beneficiary, may purchase at the sale.
15. When trustee sells pursuant to the powers provided herein, trustes shall apply the proceeds of sale to payment of (I) the expenses of
sale, including the compensation of the trustee and a reasonabie charge by trustee’s attorney, (2) to the obligation secured by the trust
deed, (3) to ak persons having recorded lens subsequent to the interest of the trustee in the trust deed as their Interests may appear in the
order of thelr priority and (4) the surplus, If any, to the grantor or to his succeesor In interest entitied to such surplus.
18. Beneficiary may from time fo time appoint a successor or successors to any trustee named herein or to any successor trustee appointed
hersunder. Upon such appointment, and without conveyance to the successor trustee, the latter shall be vested with ali titlte, powers and
duties confermed upon any trustes herein named or appointed hereunder. Each such appointment and substitution shall be made by written
Instrument exscuted by beneficiary, which, when recorded In the morigage records of the county or counties in which the property is
situated, shail be conclusive proof of proper appointment of the successor trustee.
17. Trusies accepts this trust when this deed, duly exacuted and acknowledged is made a public record as provided by law. Trustee is not
obligated to notify any party hereto of pending sale under any other dead of trust or of any action or proceeding in which grantor, beneficiary
or trustee shall be a party uniess such action or proceeding Is brought by trustes.
The grantor covenants and agrees to and with the beneficlary and beneficiary's successor In interest that the grantse Is lawfuily setzed in fee
simple of salkd described real property and has a valid, unencumbered tile thereto subject to covenants, conditions, restrictions and
easements of record and that he will warrant and forever defend the same against all psrsons whomsoever.
The grantor warrants that the proceeds of the loan represented by the above described note and this trust deed are:

(a) primarily for grantor's psrsonai, family or housshokd purposss,

(b) “for an organization, or (even If grantor is a natural person) are for business or commercial purposes.
This deed appiies to, inures to the benefit of and binds all parties hereto, their heirs, legstees, devisess, administrators, executors, personal
representatives, successors and assigns. The term beneficiary shall mean the holder and owner, including pledgee, of the contract secured
hereby, whether or not named as a beneficiary herein. In consiruing this trust deed, K Is understood that the grantor, trustee and/or
beneficiary may each be more than one person; that If the contsxt so requires, the singular shall be taken to mean and include the plural,
and that generslly all grammatical changes shall be made, assumed and implied to make the provisions hereof apply equally to corporations
and to Individuals.
You have the option to cancel your contract or agreement of sale by notice to the Seller untii midnight of
the seventh day following the signing of the contract or agreement. If you did not receive a Property
Report prepared pursuant to the rules and regulations of the Office of Interstate Land Sales
Registration, U.S. Department of Housing and Urban Development, In advance of your signing the
contract or agreement, the contract or agresment of sale may be canceled at your option for two years
from the date of signing.

IN WITNESS WHEREOF, said grantor has hersunto set his hand the day and year first above written.

*IMPORTANT NOTICE: Delete by lining out, whichever warranty Mﬂ ,Ma%
(a) or (b) Is not applicable; f warranty (a) Is applicable and Sudhir Mallya

beneficlary is a creditor as such word is defined In the Truth-in- °

Lending Act and Regulation Z, the beneficlary MUST comply a1
with the Act and Regulation by making required disciosures; Sarita Mallya

for this purpose use Stevens-Ness Form No. 1319, or

equivalent N compliance with the Act Is not required,
disregard this notice.

STATE OF OREGON, Jss. ) OFPICIAL SEAL

County of Klamath.................. ) R RAGUEL MENDOZA

This instrument was acknowledged before me on . NOTARY PUBLIC-OREGON ¢
July 5, 2003, by Sudhir Mallya and Sarlta Mallya - wﬂqﬁgjlzz%“ 5

CORPORATE ACKNOWLEDGEMENT
This instrument was acknowledged before me on July 5, 2003 by

of

Notary Public for Oregon

REQUEST FOR FULL RECONVEYANCE
To be used only when cbligations have been paid.

TO: , Trustee

The undersigned Is the legal owner and hokder of all indebtedness secured by the foregoing trust deed. All sums secured by sald
frust deed have been fully paid and satisfled. You hereby are directed, on payment to you of any sums owing to you under the terms of sald
frust deed or pursuant to statute, to cancel all evidences of indebtedness secured by said trust deed (which are deliverad to you herewith
togethorumhuldtrustdud)andtom,Mmmn&.bﬂnmrﬂudﬂgnﬂdbyﬂnbmofuﬂhuﬂdudﬂneMnm
held by you under the same. Mall reconveyance and documents to .

DATED: ____

Beneficlary
Do not lose or destroy this Trust Deed OR THE NOTE which It secures. Both must be delivered to the trustes for cancsiiation
before reconveyance will be made.




