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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Ccrta.inrulesregatdingﬂmusagoofwordsusodinﬂﬁsdocmnmnm

also provided in Section 16.

(A) "Security Instrument" means this document, which is dated July 8, 2003
together with all Riders to this document.
(B) "Borrower"is

Charlotte E. Cloft, Michael Cornachione and Harriet Cornachione,

Borrower is the trustor under this Security Instrument.
(C) "Lender"is
Whidbey Island Bank
Lender is 8 Washington Corporation
organized and existing under the laws of State Of Washington
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Lender's address is 450 s Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Instrament,
(D) "Trustee"is Aspen Title & Escrow

(E) "Note"meanstbepromissm-ynotesignedbyBonoweranddatod July 8, 2003

The Note states that Borrower owes LenderOne Hundred Sixty Nine Thousand Five
Hundred and no/100 Dollars
(US.$169,500.00 )phminteluLBon'owcrhaspmmisedtopaymisdebtinregulaeriodic
Payments and to pay the debt in full not Iater than August 1, 2018 .

@® "Property"means the property thatisdeacn’bedbelowunderﬂwheadim"l‘rmfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
ducmderﬂwNote,mdausumsmeunderthisSecuﬁtyhs&umengplusinterou.

(H) "Riders™means all Riders to this Seeurity Instrument that are cxecuted by Borrower, The following
Riders are to be executed by Borrower [check box as applicable];

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(@) "Applicable Law" means all controlling applicable foderal, state and local statutes, regulations,
ordinances and administrative ryles and orders (ﬂmthavethecﬁectoflaw)aswellasallapplicableﬁnal,
non-appealable judicial opinions.

(J) "Community Asseciation Dues, Fees, and Assessments" means all ducs, fees, assessments and other
chargcsthatanimposedonBomwerortherpmybyacondominium&ssociaﬁon, homeowners

(K) "Electronic Funds 'I‘ranlfer;'meansanymsferofﬁmds, omcrdmnatmnsactionm'igimtedby
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic

machine transaétions, transfers initiated by telephone, wire transfers, and automated ¢tlearinghouse
transfers.

(L) "EscrowItems" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceods paid

value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument,

(P) "RESPA"™ means the Real Estats Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers toallrequirementsandreslrictionsthatmimpominregud
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to a "federally related mortgage loan" even if the Loan does not qnalifyasa"&dotallyrelatodmortgage
loan" under RESPA.

(Q) "Successorin Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purposs, Bonowerinwocablyglmtsmdeouveysto'l‘mstee,

inu'ust,wiﬂ:powerofsale,thcfoﬂowingdcscn'bedpmpertylocatedinthe
County of Klamath :

[Type of Recording Jurisdiotion] [Name of Recording Juriadiotion]
Lot 216, RUNNING Y RESORT, PHASE 3 PLAT, according to the official plat
thereof on file in the office of the Clerk of Klamath County, Oregon.

which currently has the address of

6128 Coopers Hawk Road [Stroes)
Klamath Falls [City], Oregon 97601  [Zip Code]
("Property Address™):

TOGETHERWTTHacheimpmvemmtsnoworhereaﬁaruectedonﬂlepmpeny, and all
usmmu,appmmmdﬁmmmwmhmﬁuapanof&epmpmy.Aprhcemmum
addiﬁonsshallalsobccoveredbyﬂﬁsSecm-ityInsmnncnt.Alloftheforegoingisrefaredtoinﬁﬁs
Security Instrument as the "Property.”

BORROWER COVENANTS tlmtBonowerislawﬁJﬂyseisedof&necsmteherebyeonveyedmdhas
meﬁghtmmntmdwnvwﬁehopwmmmemmyhmmmbmwﬁrmm
of record. Bomwuwamnmandwﬂldcfmdgenemﬂythcﬁﬂem&ehopertyagainstdlcldmand
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenantswithlimitedvaﬁationsbyjurisdicﬁontoeonstituteamiformwcurityinsmmentcoveﬁngreal
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, thedebtevidencedbyﬂwNoteandany
prepaymentcha:gesandlatecharguduetmdertthote.Bomwersha.llalsopayﬁmdsforEscmetems
pursuant to Section 3. PaymentsdueundertheNoteandthisSecurity ent shall be made in U.S.
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dnetmdertheNoteandthisSecuritylmtrumentbemadeinoneormoreofthefollowhgforms, ag
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
eaahic:‘schock,providedmymchchcckhdmwnuponmimﬁwﬁmwhosedepoeihmimmdhya
federal agoncy, instrumentality, or entity; or (d) Electronic Funds Transfer,

PaymentsaredeemedreceivedbyLeuderwhenreceivedntthelocaﬁondeaigmtediutheNoteorat
mchothalocaﬁmumybededgmbdbyLenduhaccordancewithﬂwnoﬁcepmvisiminSectionlS.
Lender may return anypaymentorparﬁalpaymeutifthepaymentorpmﬁalpaymemsareinsufﬁcientto
bring the Loan current. LendermayacceptanypaymentorparﬁalpaymentinsuﬂicienttobringtheLoan
current, withoutwaivcrofanyrightshereunderorprejudioetoitsrighﬁtorefusesuchpaymentorparﬁnl
paymentsintheﬁ:tm'e,butLendcrisnotobﬁgabdtoapplysuchpaymentaattheﬁmemchpaymcntsm
accepted. If each Periodic Paymentisappliedasofitsschcduledduedatc,thenLenderncednotpay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. Imemwerdoesnotdosowithinamsonnbleperiodofﬁme,Lendershalleimerapply
such funds or return them to Borrower. If not applied carlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
mighthavcnoworintheﬁjmagainsthndcrshaﬂmlieveBomwerﬁommakingpaymentsducmdu
theNotcandthisSecmityhshmmtwpafomhgﬂmcwmnhmdagreemm&mdbytbisSmmity
Instrument.

2. Application of Payments or Proceeds. Excopt as otherwise described in this Section 2, all
paymomxaweptedandapplied-byLendershallbeappﬁodinﬁxefoﬂowingorderofpﬁmity: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shallbeappliedtoeachPeriodicPaymentinmem'derhwhichitbecamedue.Anyremainingamounts
shall be applied first to late charges, secmdtoanyotheramountsdueunderthisSccm-ityInsmnnent,and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. IfmmthmonePuiodicPaymmtisoutstanding,Lmdamyapplymywmmtmeived
ﬁ'omBonvwertoﬂxerepaymentofthePeriodicPaymmtsif; and to the extent that, each payment can be
paid in full. Totheextmtttmtanyexcessexistsaﬂerthcpaymentisappliodtothoﬁlllpaymentofoneor
more Periodic Payments, such excoss may be applied to any late charges due. Voluntary prepayments shall
be applicd first to any prepayment charges and then as described in the Note,

Any application of payments, insurance procceds, or Miscellaneous Procesds to principal due under
ﬂxeNotcshallnotextendorpostponethcduedate,orchange&leammmt,oftthuiodicPayments.

3. Funds for Escrow Items. BouowershallpaytoLenderonthedayPeﬁodicPaymentsmduc
undertheNote,unﬁltheNoteispaidinﬁﬂl,astm:(ﬂ:e"Funds") to provide for payment of amounts due
for: (a)taxesmdassemenlxandotheritemswhichmaﬂainpﬂoﬁtyoverthis Security Instrument as a
lien or encumbrance on the Property; (b)leaseholdpaymentsorgroundrentxonﬂwhoperty, if any; (c)
wemiumformyandﬂlhsmncemqu&edbyLmdamdeecﬁmS;md(d)Mmtgagehsmnoe
premiums, if any, oranymmspayablebyBermwertoLenderinlieuofthepaymcntofMortgage
Insurance premiums in accordance with the provisions of Section 10, These itoms are called "Escrow
Items." AtoﬁginaﬁonoratmyﬁmcduringﬂmtermoftheLoan, Lender may roquire that Community
Association Dues, Fees, and Assessments, if any, be cscrowed by Borrower, and such dues, fees and
assemnemsshallbeanEsmowItem.BorrowershallpmmptlyﬁmishtoLcnderallnoﬁcesofamomtsto
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligationtopaythehmdsforanyorallEmetoms.LcndernmywaiveBonowu’s
obligation to pay to Lender Funds foranyorallEscmetomsatanyﬁme.Anymhwaivormayonlybe
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amownts
dueibranyEsmetcmsforwhichpaymernomedshasbeenwaivedbyLendermd, if Londer requires,

amount. LendermayrevokethewaivorastoanyorallEscrowItemsatauytimcbyanoﬁoegivenin
aceordancewi&SecﬁonlSmd,uponwchrevocaﬁm, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender rhay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA, LendershallesﬁmatctbeamomtofFMdsdxconthebasisofmmentdatamd
reasonablcestimatesofuxpendituresofﬁmn'eEmwlmmsorotherwiseinawmdmcewiﬂlApplicable
Law.
TheF\mdsahaubcheldinaninsﬁmﬁonwhosedepodtsminsmdbyafederalagency,
instrumentality, or entity (including Lender, ifLenderisaninsﬁtutionwhosedepositsaresoinsmed)orin
anyFederalHomeLoanBank.Lendershallapplyﬂ:eFlmdsbopayﬁermowItemsnolatertbanthctime
specified under RESPA. Lender shall not cherge Borrower for holding and applying the Funds, annuzlly
mﬂyﬁngmemuwwcmmgmveﬁfﬁngﬂ:eEmemmlmLmdapayuBomwwcrutmﬂm
FmdsandApplicableLawpermitsLendertomakesuchacharge.Unlessauagreementismadehxwriﬁng
orApplienbleLawrequiresintereattobepa.idonﬂ:eFunds, Lendershallnotberequiredtopamemwer
any interest or eamings on the Funds. BonowerandLendercanagreeinwriﬁng, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, wiﬂnoutchuge,anannualaccotmtingoftlw
Funds as required by RESPA.

Ifthereisasm'plusofl“undsheldinmw,asdoﬁnedunderR.BSPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. IfmemisashmtageofFundsheldinmw,
as defined under RESPA, LendershallnotifyBon'owerasrequiredbyRESPA, and Borrower shall pay to
LcnderﬂaeamoumnwmuytomakeupﬂaeshortageinwcordanccwiﬁRESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Bomrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more thsn 12 monthly payments.

UponpaymentinﬁﬂlofallsumssecmdbyﬂﬁsSecm-ityInsu'ment, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Chargu;HeuBomwashnﬂpayﬂlhxes,messmmtx,charges,ﬁnegmdimposiﬁm
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
theextentﬂmttheseitemsareEscrowItems,BomwetahaﬂpaytheminﬂlemmnerpmvidedinSecﬁonl

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Bormwcr:(a)agtminwriﬁngtothepaymentofﬂwobligaﬁmmdbyﬂneﬁeninamamermepﬂble
toLender,butonlysolongasBonowerisperformingmchagreemont;(b)omueatsthelimingoodfaith
by, ordefmdsagainstmforoementofﬁwlimin,legalpmcoedingswhichiandeﬂ opinion operate to
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lien. Wiminmdaysofthedateonwhichthatnoticeisgivcn,Borrowershallsalisfyﬂ:elienortakeoneor
more of the actions set forth above in this Section 4. :

LendermayreqnireBonowertopayaone-timechargeforarealcmtetaxvmiﬁcationand/or
reporting service used by Lender in connection with this Loan,

5. Prnpertyhmmce.BmvwwshaHkoepﬂ:cimpwvemenumwmdsﬁngorhmﬁamcwdon
the Property insurcd against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, butnotlimitodto,earthquakosmdﬂoods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (inchuding deductible levels) and for the periods that
Lender requires. Whulmdermquirespmsuantwthepmcadingsemmcesmchmqumingﬂwtemof
theLom'I‘heinsm'ancccarrierpmvidingthcinsm'anceshaﬂbechosenbyBorrowersubjecttoLender‘a
right to disapprove Borrower's choice, which right shall not be exercised unrcasonably. Lender may
requireBomwertopay,inconnectionwiﬂJthisLoan, cither: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges cach time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
roview of any flood zone determination resulting from an objection by Borrower.

HBmmwufaﬂsmminhinmyofthcmvemgcsduaibedabove,Lmdermyobmhinsmee
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's oquityintherperty,ortheoontentsofﬂ:eProperty,agninstanyri&k,
hazardorliabilityandmightpmvidemterorlusercovmgethmwaspreviouslyineﬂ'ect.Bomwer
acknowledges that the cost of the insurance coverage so obtained might. significantly exceed the cost of
insm-ancethatBouoweromﬂdhavcobtained.AnyammmtsdisbmedbyLendunmderthisSectionSsba]l
beoomeaddiﬁom]debtofBomwersecmedbythisSecmityInshmnenL These amounts shall bear interest
attheNotemteﬁ'omﬂledateofdisb!mememandshallbopayuble,wiﬂlsuchinterut,uponnoticeﬁ'om
Lender to Borrower requesting payment,

AﬂinsurancepoliciureqniredbyLenderandrencwalsofsuchpoliciesshaﬂbesubjecttoLendor's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mo:tgageeand/orasanadditionallosspayoe.Lendershnllhmtherighttoholdthepoliciesmdrenewal
certificates. If Lender requires, BorrowershallpmmpﬂygivetoLenderallreceiptsofpaidpremiumsmd
mewdmﬁm.ﬁBmwuobhimmyfomofhsmccovmgqnﬂo&awiserequkedbyhndw,
for damage to, or destruction of, the Property, mchpolicyshallincludeastandardmortgageclausemd
shnllnameLendaraamoﬁgagccmd/orasanadditionallosspayec.

In the event of loss, Bonowershallgivemmptnoﬁceto&einmncecarricrandlmdcr.hndcr
may make proof of loss if not made promptly by Borrower. UnlessLendcrmdBorroweroﬂlerwiseagree
in writing, mymwoceedgwhemamnotthcmdalyingmmnoewumquhedbyhndmshﬂl
beappliedtorestmﬁonorrepairofthcl’mpu-ty, iftherestomﬁonorrepairiseconomicallyfeam’blemd
Lender's secm'ityisnotlessened.Duﬁngsuchrepﬁrandrestomﬁonperiod, Lender shall have the right to
holdsuchinsm'anceproceedslmtilLenderhashadanopportlmitytoinspectsuchl’ropertytocnsurethc
work has been completed to Lender's saﬁsfaction,pmvi&dthntsuchinspoctionshallbelmdcrtaken
pmmptly.Lmdermaydisbmepmmdsfortherepajnmdrestorationinasinglepaymentorinaseriu
ofpmgresspaymentsuﬂxewod:isoomplmd.lh\lessanagraementismadeinwritingorApplicableLaw

BomwersballnotbepaidoutofﬂminsurmcupromdsandshallbethesoleubligationofBormwer. If
therutmtionorrcpairisnoteoonomicallyfeasibleor Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Suchinamncepmceedsshallbeappliodinthcorderprovidedforin
Section 2,

period will begin when the notice is given. In eiﬂJerevent,orifLenderacquircsﬂleProperty

Section 22 or otherwise, BomwerherebyassignstoLmder(a)Borrower’s rights to any insuranee
pmceedsinanmountnottoexceedtheamountslmpajdunderthoNoteorthis Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the

topayamountxmpaidlmdcrﬁeNoteorthisSecuritylnsu-ument,whetherornotthcndne.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residencewithinGOdaysaﬁerﬂwexecuﬁonofﬂﬁsSecmityIns&umentandshﬂloonﬁnuetooccupythc
Property as Borrower's prh:cipalmidenccforatlcaumywaﬁermedateofoccupancy,tmlmLmder
otherwisc agrees in writing, which consent shall net be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allowﬂ:ePropertytodeteriorateoroommitwasteonﬁe
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
ordertopreventthe?mpertyﬁomdeteﬁomﬁngordecreasinginvalueduetoitseondiﬁon. Unless it is
determined pursuant to Section 5 that repair or restoration is not cconomically feasible, Borrower shall
mmpﬂyrcpairﬂumpeﬁyifdamagedmawidﬁmhadewﬁomﬁmmdamge.Hmmncem
condannaﬁnnpmceedsarepaidinconnecﬁonwithdamageto, or the taking of, the Property, Borrower
shallberesponsibleforrepairingorrestoringthePropertyon]yifl..enderbasrelmedproceedsforsuch
pm'poses.Lendermaydisblmepmceodsforﬂxerepainandmtoraﬁoninasinglepaymeutorhaseﬁesof
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restors the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lenderoriuagentmaymakemasonableenuicsuponmdimpecﬁmsofthehopcﬂy. If it has
rmmablccause,Lendamyinspecttheintmimofﬂ:eimpmvcmmuontherpeny. Lender shall give
Borrowernoticeatlhetimeoforpﬁortosuchanintmiorinspecﬁonspecifyingmchreasonablecausc.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, BonoweroranypemomormﬁﬁesaoﬁngatthcdimcﬁonofBonowerorwi&nBomweﬂ
knowledge or consent gave materially false, misleading,orinaccurateinformaﬁonorstatementstoLender
(or failedtopmvidelmderwithmatuialinfomﬁon)inconnecﬁonwiﬂltheLoan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a)Bmmwufaﬂsbperfom&emvmmﬁandagmemenﬁmﬁinedinthis&muityhsmmeng (b) there

enfm'ccmentofalienwhichmayattajnprioﬁtyoverﬂ:is Security Instrament or to enforce laws or
regulations), or(c)Borrowcrhasabandonedtthmperty, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interestintherpertyandrightstmderthisSecmity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can inchude, but are not Limited to: (8) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
020060178 119040996
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrament, including
i ition i banhuptcypmceeding.Socuringtherpatyincludcs,butianotlhnitedto,
entering the Property to maks repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilities turned
on or off. Alﬂ:oughLendermaytakeactionunderthisSecﬁon9, Lender does not have to do so and is not
under any duty or obligation to do so. Itisayeedﬂthenderincursnoliabi]ityfornottakinganyorall
actionsauthoﬁzedun_derﬂﬁsSection9.

secured by this Security Instrument. 'I‘beseammmtsnhallbearintcrestatﬂ:eNoteratcﬁ’omthedateof
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Secuﬁtylnsmnncntisonaleasehold,Bomwershaﬂcomp]ywitha]]ﬂwpmvisions of the
lease. IfBon'oweracquiresfeetitletothoPmperty, theleaseholdandtbefee&ﬂeahaﬂnotmorgcmlcas
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Bonuwashﬂlpayﬂaepremimsmquh'edwmainminﬂmMortgagehsmmcineﬂect If, for any reason,
the MongagcInsmmweooveragerequiredbchnderemostobeavaihbleﬁomthomortgageinmerthat
previously provided such insurance and Borrower was required to make soparately designated payments

available, Borrower shall continue to pay to Lender the amount of the separatcly designated payments that
were due when the insurance coverage ceased to be in effect, Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwitlmtandingthcfacttlmtthel.oanisulﬁmmlypddinﬁﬂl, and Lender shall not be
reqlﬁredtopayBomwernnyintcrestormningsonsuchlo&resem. Lender can no longer require loss
reserve payments if Mortgage Insmmwecovmge(mﬂwamomandfortheperiodthatLendortequires)
providedbyaninsmerselectedbyLenderagainbeeomcsavaﬂnble, is obtained, and Lender requires
separately dcmgnated payments toward the premiums for Mortgage Imnnmce If LenderroqlﬁredMgrtgage

Section 10 affects Borrower's ob]igaﬁontopayinterestat'the rate provided in the Note.
Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
mayincmifBouowerdoesnotrepaytheLoanasagreed, BmowerisnotapartytotheMortgage

Insurance.
Mortgage insurers evaluate their total risk on all such insumn_ceinforceﬁ'omtimetotimc, and may

enter into agreements with other parties that share or modify their risk, or reduce losses. These agrecments

theseagreements.'l‘heseugreementsmayrequireﬂ:e insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums)

Asaresultofti:magreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
. . : .

provides that an affiliate of Lender takes a share of the insurer's rigk in exchange for a share of the
promiums paid to the insurer, the armangement is often termed "captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrswer to any refund.

020060178 119040996
initals:

Q“(OR) {9104).01 Page 8 of 18 %

Form 3038 1/01




48802

(b) Any sach agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protecfion Act of 1998 or any other law. These rights
may iuclude the right to receive certain disclosures, to request and obtain canceHation of the
Mortgage Insurance, to have the Mortgage Insurance terminated autematically, and/or to receive a
refand of amy Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to andshall be paid to Lender.

If the Property is such Miscellaneous Proceods shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restomtlonpenod, Lender shall have the right to hold such Miscellancous Proceeds

Miscellaneous Proceods, Lendershaunotbemquh'edtopayBomweranyintuestoreamingsonsuch
Miscellancous Proceeds. If the restoration or repair is not economically feasible or Lender's secwrity would
belcssened,ﬂxeMiwcummeroceedsshﬂlbeappﬁedmthemmsecmedbyﬂ:isSwuﬁtyImtummu
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shsll be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
ProceedsshallbcappliedtothemnnswcuredbythisSecm-itylnstmment,whetberornottbcndue,with
the excess, if any, paid to Borrower.

In the event of a partial taking, deshuction,orlossinvalueofthePropertyinwhichthefairmarket
valueofthePropcrtyimmediatclybeforctheparﬁaltaking,desu'uction,orloasinvalueisequaltoor
gx‘eaterﬂ;mﬂ:cammmtofﬂwsumswcmedbythisSecurityInshnnentimmediatelybeforetbeparﬁal
taking, destruction, or loss in value, tmlessBomxwerandLenderotherwiseagreeinwriting, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partialtaking,destmction,orlossinvaluedividedby(b)&wfairmarketvalueofthehoperty
immediately before the partial taking, destruction, or loss in value. An balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of ¢ Property in which the fair market
value of the Property immediately befors the partial taking, destruction, or loss in value is less than the
ammmtofﬂlesumsmm'edimmodiatelybeforcﬂlcparﬁaltaking. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums

secured by this Securi Instrument whether or not the sums are then due.
IfE;PmpertytlysabaudonedbyBomwer,oriﬂ after notice by Lender to Borrower that the

Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
tocollectandapplytheMiscellanooustceedseithcrtorestmationorrcpairofthoPropertyortoﬂ)c
sums sccured by this Security Instrument, whether or not then dus, "Opposing Party” means tho third party
thatowesBorrowa'MisccllaneousProwedsorﬂlepanyaga.instwhomBomwerhnsarightofacﬁonin
regard to Miscellaneous Proceeds.

Borrower shall be in defeult if any action or 'g,whethercivilorcriminal,isbegtmthat,in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
intetestintthmpertyorrightsundertlﬁsSecurityInstrumont. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instroment. The proceeds of
anyawa:dorchimfordamagesthatareathihmbletoﬂwimpaimentofLmdcﬂ interest in the Property
mhmb{assi%nedmdshal]bepaidtoLender.

All Mi ImeoumceedsthatuenotappliodmrutmaﬁonorrepﬁrofﬂwPropeﬂyshallbc
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the timo for
paymentormodiﬂcationofamorﬁmtionofthesumssecmedbythisSecm'ityInsu'umcntgrantedbyLender
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toBorroweroranySucccssorinInterestofBormwa-ubal]notopmtetoreleasetheliabﬂityofBorroww
or any Successors in Interest of Bomrower, Lendershallnotberequiredtooommencepmccedipgsagah_mt

preclude the exercise of any right or remedy.

13. Joint and Several Lisbility; Co-siguers; Successors and Assigns Bonnd. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not cxecuts the Note (a "co-signer"): (a) is co-signing this
Secmtylnshumentorﬂytonmtgage,grmtandconveythcco-signeﬂ interest in the Property under the
terms of this Security Instrument; (b)isnotpersonallyobﬁgatedtopaythesumssecmdbythisSecmity
hs&umwﬁmd(c)ayeuﬂmLmderandmyodeomwucmagrecmeodify,faburm
makeanyacoommodaﬁonswithregardtoﬂ:ete:msofthisSecuritylmtrmnentortheNotewiﬂnwtthe
co-signer's consent,

Subject to the provisions of Scction 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Secarity Instrument. Borrower shall not be released from
Botrower's obligations and liability under this Security Instrument unless Lender agrees to such releass in
writing. ThecovenantsandagreementsofthisSecurityInsu-umentshallbind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Berrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attornoys' fees, property inspection and valuation fees.
In regard to any other foes, ﬂxeabsenceofexpressanthoﬁtyinthisSemuityIns&umentmchargeaspeciﬁc
feetoBonowershaHnotbeoons&uedasapmhibiﬁmonthechargingofsuchfee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

Ifﬁwlmnismbjecttoalawwhichsctsma:dmlmlomcbargcs, and that law is finally interpreted so
thattheinterutoroﬂlerloancbargcscollectedortobecollocwdinoonnecﬁonwiththeLoanexceodﬂle
permitted limits, then: (a)anysuchlomchargesha]lbemducedbythemountnecessuytoroducetbe
charge to the permitted limit; and(b)anymmsalroadycoﬂectedﬁomBorwwerwhichexcoodedpennitted
limits will be refunded to Borrower. Lendermaychoosetomakethicrefundbyroducingthepﬁncipal
owedundcrtheNoteorbymakingadh'ectpaymenttoBomwer. If & refund reduces principal, the
mducﬁonwinbemwduaparﬁﬂprepmmtwithomerepaymemchnrge(whethummta
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
directpaymenttoBormwerwillconsﬁmteawaiverofanyﬁghtofacﬁonBouowcrmighthavem'isingout
of such overcharge.

15. Noﬂeu.AllmﬁcesgivcnbyBomwermLmderinmmecﬁonwiﬂ:ﬂ:isSecuﬁtyhs&umwt
mustbeinwriting.AnynoﬁcctoBomwerinoomecﬁonwiththisSecuﬁtylnsmmentshaubedeemedto
havobeengiventoBomwerwhonmailedbyﬁrstclassmailorwhenactmllydeliveredtoBonowcr’s
noticeaddressifsentbyoﬂnermeam.NoﬁcctoanyoneBonowcrshallconsﬁwtenoﬁcetoallBon'owm
unless Applicable Law expressly roquires otherwise. 'I‘hcnoticcaddressshallbethel‘rope:tyAddrm
unless Borrower has designated a substitute noticeaddressbyqoﬁcetoLcndcr. Borrower shall promptly

change of address, &mBomwersballonlyreportachaugcofaddrmﬂlrough that specified procedure.
There may be only one designated notice address under this Secm-itylmtrumentatanyonetime.Any
noﬁcetoLendersba]lbegivenbydeliveringitorbymailingitbyﬁrstclassmailtolmder’saddress
statedhereinunlmLen@ahasdosignatodmotbcraddroubymﬁcethomwu. Any notice in

received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, theApplicablestrequixmentwillsaﬁsfythecm'responding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govunedbyfederallawandﬂmlawoftbejuﬁsdictioninwhichtherpm-tyislocuted.Allrightsand
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
nﬁﬂMtnuﬂam,bntnmhsﬂawadhﬂlmmlxtmmﬂnwdasapnﬂmﬁﬁonagﬁmnagmmmunbchNthln
the event that any provision or clause of this Securi Instrument or the Note conflicts with Applicable
st;smﬂ:amﬂﬁctdhﬂlnotaﬂhﬁoﬂwrpnnﬁﬁmnso this Security Instrument or the Note which cen be
given effect without the conflicting provision.

As used in this Security Instrument: (8) words of the masculine gender shall mean and include
emespondingneuterwordsorwordsofﬂ:efemininegender; (b) words in the singular shall mean and
hmhuhihephmnland\duswuuuumdﬁ»thevwmd'nmy"ghmssokcﬁuueﬁonvﬁﬂmntaqyobﬁgﬂkmﬂn
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneflcial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to,thoscbeneﬁcialinterestsu'amfelrodinabondfordeed, contract for deed, installment sales contract or
escrowagreﬂnent,theintentofwhichisthemferofﬁtlobyBaroweratnﬁmn-edatetoapurchaser.

IfalloranypartofthoPmpm‘tyoranyInterutinﬂlerpertyissoldortransfe:rod(orifBomwu
isnotanatumlpmonmdabeneﬁciulinterestinBorrowerissoldorh‘ansfmed)withmxtLender's prior
written consent, Lender may require immediato payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lender shall give Borrower notico of acceleration. The notice shall
pmvideapetiodofnotlessthanmdaysﬁmnthedatethenoﬁcoisgiveninwcmdancewithSoctionls
withinwhichBomwermustpayaﬂmwcurodbyﬂzis Security Instrurnent. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Bom)wershallhaveﬂlerighttohaveenforcementofﬂaisSecmitylnstmmentdisconﬁnuedatanytime
prior to the carliest of: (a)ﬁvedaysbeforesaleoftherpcrtypursmnttoanypowerofsalecontainedin
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (2) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any dofault of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, rcasonable attomneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's intcrestinthePropertyandrigbtslmdurﬂﬁsSocmityInsmment; and (d)
takes such action as Lender may roasonably require to assure that Londer's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall amuhnwlnmhmund.mekrnuwuzquheﬂunEknnwwquynuhrehmummnmusmmsand
expenses in one or more of the following forms, as sclected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
anhuﬁwﬁanwmmw<hpoﬁu:uchuuudlu11ﬁﬂﬂalqamqninMnnnuudﬂyorenﬁQGct@ﬂlﬂanmmk
Emmh'rnumﬁm.Ubontuhuuwmmunbwlknnwwn,ﬂdsSammﬂylnunmnentmmiobﬁguﬁnmsemnvdhnnmy
shall remain fully effective as if no acceleration had occurred. However, this right to reinstato shall not
apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A.uﬂenﬁdulznﬂthlachumminIheumﬂy(hMWWIasﬂw'ioulsuvkuﬁ)ﬂmtaﬂhdm
Huﬂxm:wamuMsdueummnlhelkmsamiﬂmsSumﬁgrhm&mmmﬂ:md;ndbnnso&wrnnmegehnm
&rﬁch@cbﬁgﬂkmxumkrﬂuﬁwa,ﬂﬁsSunuﬂyhn&mmmm,ami!qmﬁaﬂﬂclsw.Tbunahonﬁﬂhlx
ono or more changes of tho Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Scrvicer,erowerwﬂlbegivcnwrittannoﬁccofﬂxechangewhichwillstatcthena.meandaddrusofthe
newlmSuﬁcu,theaddreubwﬁchpaymmMﬂdbemademdmyoﬂ:uhfmmuﬁmRESPA
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requiresinconnecﬁonwiﬁanoﬁceofmferofwwicing. If the Note is sold and thereafter the Loan is
servieedbyaLomServicerodwrthanthepm'chascrofﬂleNote, ﬂxemm'tgngeloanservicingobligations
toBormwerwiﬂmmainvﬁththeLmnSuvicerorbetansfmdtoasuocessorImSavicaandmnot
assumedbyﬁxeNotepmchuermlessotherwisepmvidedbyithotepmcbaser.

. NeitherBou'owernorLendormaycommence,join,orbejoinedtoanyjudicialacﬁon(aseitheran
indi 'dlnlliﬁgantortbemembcrofaclass)thatu'isesﬁ'omtheoﬂmrparty's actions pursuant to this
Secmityhs&umemorthatalleguﬂmtmeoﬂ:erpmyhashuchedmypmvisimoﬁ or any duty owed by
reason of, thisSocurityInm'ument,unﬁlthomwerorLenderhasnoﬁﬁedtheotbcrpany(wiﬂlsuch
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
othcrpartyhcretoareasomblepeﬁodaﬁer&xegivingofsuchnoﬁcetotakcemectiveaction.If
Applicabchawpmvideuaﬁmeperiodwhichmustelapscbeforecertajnactionmbeukcn,ﬂmttime

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Eavironmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petreleumn products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyds, and radioactive materials;
(b)"anironmomalLaw"meansfederdhwsmdhwsofthejmisdicﬁmwhmtbehopeﬁyishcatedtbat
relate to health, safety or environmental protection; () "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Eavironmental
Cleanup.

Bormwershallnotcausempermitthepresence,uw, disposal,storage,orrelmeofanyHawdous
Submnces,orthmtcnmmlmeauyﬂmrdousSubmncu,onorintherperty.Borrowershn.llnotdo,
nor allow anyone else to do, anythingaﬂ’ecﬁng&o?ropmty(a)thatisinviolaﬁonofauyEnvimmental
Law, (b)whichaeatosananimnmcntalCondition, or (c) which, due to the presence, use, or releass of a
HamrdmmSubmnce,macmdiﬁmﬁatadvmelyaﬂ'wuthevﬂueofﬂumpaty. The preceding
twosentencushallnotapplytothcprmnce,use,orstomgeonthePropcxtyofmallquanﬁtiesof
HamdomSubsﬂncésﬁatmgmllyrwogﬁzedhbeapmopﬂabbnmmﬂmidmﬁﬂuusmdw
maintenanceofﬂml‘mperty(including,butnotlimitedto,hazardoussubstancesinconsnmcrproducts).

Bomrower shall promptly give Lender written notice of (8) any investigation, elaim, demand, lawsuit
oromuacﬁmbymygovemmenhlorngulamryagmcymmivatcpanyinwhingthefmpmyandany
Hazardous Substance or Eavironmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but net limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
HmrdomSubstancewhichadvmelyaﬂ‘ectsthevalueoftheProperty. If Borrower leams, or is notified
byanygovunmentalorrcglﬂatoryauthodty, or any private party, that any removal or other remediation
ofanyHamrdonuSubsumeaﬁecﬁngmehopwhnwmuy,Bolipmmpﬂymmmmaq
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

020060178 119040996 M
@ -HOR) wionor Page 1207 15 ‘&‘; Form 3038 1/01




NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration folowing
Borrower's breach of amy covenant or agreement in this Security Instrument (but not prier to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to eure the default; (c) a date, not less than 30 days from the date
the notice is given te Borrewer, by which the defanlt mnst be cured; and (d) that faflare to cure the
default on or before the date specified n the notice may result in scceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court actien to assert the non-existence of
a default or any other defense of Borrower to accelerstion and sale. If the default is not cured on or

reasoenable attorneys' fees and costs of title evidence.
If Lender inveokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be

Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the netice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of aR or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the parchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but net Kmited to, reasenable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legaly entitled to it.

23. Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shall
requestﬁusbebmcmvuyﬂ:e?mpmymdshﬂlammduﬂﬁs&cuﬂtyhsmmmmm
ovidencing debt secured by this Security Instrument to Trustee, Trustee shall reconvey the Property
wiﬂ)outwamntytothepersonorpermlegallyentiﬂedtoit. Suchpersonorpcrsonsshallpayauy
momdaﬁoncomLendermaychugesuchpmorpmonsafeefm'reconveyingﬂ:e , but only
ifthefeeispa.idtoathirdputy(suchasﬂ:e'l‘rustee)forservicesrenderodandﬂlechargingofthefeeis
permitted under Applicable Law.

trustee to any Trustee appointed hersunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
include thoss awarded by an appellate court.

26. PmtecﬂveAdmmTTﬁsSwuﬁtyImhumMswmumyadmcesLmder,atiudimﬁon,
maymakennderSecﬁon9of&xisSecmityInshumcnttopmtectLendu‘s interest in the Property and
rights under this Security Instrument.

27. Evidence of Property Insarance.

Required rty Insura: c

Unlemyoupmvidemwiﬂ:evidmceofﬂwinsmmceeomgeurequhedbymncmmct
mlomagreemmgwcmypmchminamceatyomexpmempmtectomintermm
hmmncemay,hnnwdnogﬂwpmtectymmhlmlfﬂ!ecdluuﬂbwmdnmag@the
covmgewepmchasemaynotpayanychimyoumakemmyclaimmadeagahnyou.You
mnylatacmcelthkwvuagebypmﬁdingaﬁdmﬂmywhmobninedpmpatywvmge
clsewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
hnmncemaybeaddedhyowmnmctorlombalmu.lfthccostisaddedmywcmtaaor
lombdmcc,d:ointuutratcmlheunderlyingwnﬁactmlomwmapplytoﬁisadded
amount. The effective dato of coverage may be the date your prior coverage lapsed or the dato
you failed to provide proof of coverage.

mewvmgewepmchasemaybeconsidmblymoreexpensivethanimmnceyoum
obtainonymnownandmtynotmﬁsfyanyneedforpropertydamagecovuagemmy
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to tho terms and covenants contained in this
Security Instrument and in any Rider exocuted by Borrower and recorded with it.

Witnesses:

Ol tott=4E @Q;Zf- e

Charlotte E. Cloft

Mitha

el Cornach.{ona -Barrower

[+

(Seal) : )
-Borower Harriet Cornachione -Borrower
(Seal) (Seal)
=Barrower -Barrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF O N, 3
On this , Ro03S , personally appeared the above named

Charlotte E. Cloft, Michde ornachione and Harriet Cornachione

andadnuwdaﬁnﬂlheﬁxcgﬁnghununumtu:behuﬂuééé;;Lﬂunhqrunanddaui
lﬁy(hnmnhdmnlbqﬁns:‘Ealéb,ﬂzgf' Before me:
(Official Seal)
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 8th day of

July 2003 » and is incorporated into and shall be

deomed to amend and supplement the Mortgage, Deed of Trust, or Security Deod (the "Security

Instrument”) of the same date, given by the undersigned (the "Borrower™) to secure Borrower's Note to
Whidbey Island Bank, Washington Corporation

(the
"Lender”) of the same date and covering the Property described in the Security Instrument and located at:

6128 Coopers Hawk Road,Klamath Falls,OR 97601
[Property Address)
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcols and certain common areas and facilities, as described in
Running Y Resort HOA

(the "Declaration”). The Property is a part of a planned unit development known as
Running Y Resort

[Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower's interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituont Documents” are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association; and (ii)
any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.
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B. Propertylnmmee.SolongutthwnersAmciaﬁonmaintains,wi&lagmmﬂywcepted
insurancccan-ier,a'maswr"m"bhnket"poﬁcyinaningﬂlehopmywhichisuﬁnfacwrytoLmdum
which provides insurance coverage in the amoumts (including doductible levels), for the periods, and
against loss by fire, hazards included within the term "extended coverage,” and any other hazards,
including, but not limited to, earthquakes and floods, for which Lender requires insurance, then: (i)
Lender waives the provision in Section 3 for the Periodic Payment to Lender of the premium
installments for property insurance on the Property; and (ii) Borrower's obligation Section 5 to
maintainpmpa-tyinsmmcecovuageon&:e?mpertyisdeemeduﬁaﬁedmﬂwextentﬂmtﬂmmquhed
coverage 18 provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

BmowershallgiwLmdapromptmﬁccofmyhpseinrequiredpmpatymmmoewvmge
provided by the master or blanket policy.

Intheeventofadisu'ibutionofpmpertyinnnanoeptocecdsinlieuofreﬂomtionorrepairfollowm’ g
8 loss to the , or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public LiabHity Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintains a public lisbility insurance policy acceptable in form, amount, and
cxtent of coverage to Lender.

D. Condemnation. The proceeds of amy award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or other taking of all or part of the Property
or the common arcas and facilities of the PUD, or for any conveyance in lieu of tion, are hereby
assigned and shall be paid to Lender. Such procecds shall be applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Property or consent to: (i) the abandonment or

destmctionbyﬁmorothercamaltyorinthecaseofaukingbyoondemnaﬁonoreminmtdomain;(ii)
anyamendr(ne:):tto anypmvmtl_on ﬁeo;'ﬁomﬁtumt Doc::seuts" if the ptt?vigm is for the benefit
of Lender; (iii) termination of professi managementand assumption of self-management of the Owners
Association; or (iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pa PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amonntsshallbearintuutﬁomtlwdateofdisbmsementatﬂ:eNoteratomdlhlﬂbopaynble,with
interest, upon notice from Lender to Borrower requesting payment.

020060178 119040996 0
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BY SIGNING BELOW, Borrower accepts and agrocs to the terms and provisions contained in this PUD
Rider.

—
ME_,&(%ZL(M) 7//% A 4‘ —(Sea)
Charlotte E. Cloft -Barrower Mﬁlaal Cornachione

Mcﬁi_@ﬂ.@duwm) (Seal)

Harriet Cornachione -Borower -Barrower
(Seal) (Seal)
-Barmower -Borrower
(Seal) (Seal)
-Borrower -Bomrower
020060178 119040996 0
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