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DEED OF TRUST
THIS DEED OF TRUST ("Security Instrument”) is made on January 01, 1900
The grantor is
PETER M. BLAKE AND
SUSAN L. BLAKE HUSBAND AND WIFE
("Borrower").
The trustee is FIRST AMERICAN TITLE INSURANCE COMPANY OF OREGON ("Trustee").
The beneficiary is .
Option One Mortgage Corporation, a California Corporation
which is organized and existing under the laws of CALIFORNIA , and whose address is
3 Ada, Irvine, CA 92618 ("Lender™).
Borrower owes Lender the principal sum of SIXTY THREE THOUSAND SIX HUNDRED FIFTY
. . .AND NO/100THs Dollars (U.S. $63,650.00 )
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on August 01, 2033 . This

Security Instrument secures to Leader: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and coaveys to Trustee, in trust, with power of sale, the
following described property located in Klamath County, Oregon:

Beginning at the most Northerly cornmer of Iot 1, Block 44, HOT SPRINGS ADDITION TO
THE CITY OF KLAMATH FALLS, OREGON; thence Scutheasterly paralell to Pacific Terrace,
50 feet; thence Northeasterly at right angles to Pacific Terrace, 70 feet; thence
Northwesterly parallel to Pacific Terrace 50 feet to the point of begining.

which has the address of
2018 AUBURN ST, KLAMATH FALLS [Street, City]
Oregon 97601-2204 ("Property Address");
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
ﬁxunesnoworhaenﬂerapartoftheproperty.AHreplmmdaddiﬁom:haﬂalsobewvaedbythisSecuﬂtylnmtmt.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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COVENANTS. Borrower and Lender covenant and agree as follows: 48893

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
ofandintaestonthedebtevidmcedhytheNoteandanyprepaynmtandlatechargesdueundertheNote.

ZthmrTmmhnnm.SubjeamappﬁmblehwormawﬂttmwaiverbyLmdu, Borrower shall pay to
Imdm'onthedaymonthlypaymemsaredueundertbeNote,tmﬁlﬂxeNoteispaidinftﬂl,asmn("Punds")for: (a) yearly taxes
mdassesmmmchhmayaﬁainpﬂoﬁtymthisSemﬂtyhsmmuaummmerpaw; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e)yearlymoﬁgageinsurameptunhm,ifany;and(f)anymnnspayablebyl!orrowtolmder,inacoordancewithﬂxe
provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.” Lender
may.atanyﬁme,wﬂeamdhldFuﬁshmmmmtmexceedﬁemhmmamumaLmduforafedmuymmedmngage
loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from
time to time, 12 U.S.C. Section 2601 ef seq. ("RESPA"), unless another law that applies to the Punds sets a lesser amount. If so,
Lendermay.atanyﬁme,coﬂeetandholdﬁmdsinanammtnottouceedtheleuerammm.Laxdermayesﬁmateﬂwunmmt
ofFunds@emﬁebadsofummtdﬂamﬂmmbleuﬂmﬂaofe@mdimmofmmBmwIwunorotherwisein
accordance with applicable law.

Theptmdsshaubehddinmhuﬁmﬂonwhondeposiuminmmdbyafederalagency, instrumentality, or eatity
(including Lender, iflmderissuchaninsﬁtution)orinanyFedualHomelmnBank.Lmderdmllapplytheﬁmdutopayme
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifyingtheEscrowItm,mlembmdapaysBomwahmatmmeFmdsmdappﬁcablehwpamlmdammkeumh
a charge. waa,lmdamquummwmamﬂmmmrmh@mdmmmmmmm
by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
qummwupdd.lmdammumqummmynomwmyimmammpmmem.mmwm
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
fortheexcessthdsinawordmewiththereqm:unemsofappueablehw.IftheamountoftheFundsheldbyLendaatanytime
is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall
pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender's sole discretion.

Ummmhﬂofmmmmwm&amwmmmupmﬂyreﬁmmmmym
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Propa'ty.shallapplyanyFundshddbylaﬂaumeﬁmeoquuhidmmsaleuaaedhagainﬂthemmnedhythh
Security Instrument.

3.Amlicl:knofhymn.Unlmapplimblelawproviduotbuwise.allpaymmrec&vedbyl.mdermdaparagmphs
1and2shanbeapplied:ﬂrst.toanyprepaymuchargesduemderﬂmNote;second,mammmtspayableunderpmgmphz;third.
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or grousnd rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the paymeat of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by,m&fmdsangmﬁmMof&eﬁmm,legﬂpmcwﬁnywmmmelmda'sopmimopmwpmme
enforcmﬁthelim;or(c)seuuesﬁom&ehohuof&eﬂmmapemﬂsaﬁsfaﬁowwlaﬂambordinaﬁngmeMmﬂm
Securitylnstnnnmu.IfLmdu‘detemﬂneathat&nypm‘tofthePropertyissubjecttoalialwhichmayattainprioﬁtyoverthin
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.

5.wammmmmmwmmmmmmﬂwmy
insured against loss by fire, hazards included within the term "extended coverage” and amy other hazards, including floods or
ﬂooding,forwhichl.mdareqtﬂresinsunnce.Thisinsurmenhanbemaimaimdintheamountsmdforthepedodsthnlmder
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage
to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Um«slmdamBomwomﬂhemmmﬁng.m@pncabkhwmm.mmmu
@pndﬁmmmmmmrmmmmmmmmmommymmpmm.m
then.atl.ender'sopﬁon,insuchorderandproporﬂonasLmdamaydetemﬂneinituoleandmmmediscretion.andregardless
of any impairment of security or lack thereof: (i) to the sums secured by this Security Instrument, whether or not then due, and
to such components thereof as Lender may determine in its sole and absolute discretion; and/or (ii) to Borrower to pay the costs
and expenses of necessary repairs or restoration of the Property to a condition satisfactory to Lender. If Borrower abandons the
Property.m&ummﬁ&h%daysamﬂwﬁomlmdaﬁﬁ&ehmmemﬁahuoﬁuedmwﬂeadﬁm,Lender
may collect the insurance proceeds. Imdamy,inimwleandabwhuediacreﬂon,mdmgudleuofmyimpairmnofwwﬂty
oflackﬂmeof.usetheproceedsmrepathmthePropertyorwpaythesumneunedbythisSecm'ityInsmnncnt,whether
or not then due. The 30-day period will begin when the notice is given.

UnleasLmdamdBmmwaoﬂmeagxumwﬂﬁng,myappﬁmﬂmofprweedsmpﬁmipdmwenmdm
postponethedueda:eofmemnthlypaymmtueferredtoinpmgmphs1and20rchangetheamountofthepaymmts.lfunder
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage
tothePropatypﬂortotheaequhitionahallpmtolzndertotheextmtofthesumswunedbythisSeanitylnlmmhnmediatdy
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prior to the acquisition.

Hmmmmmm.mmmm,mmymmmmmmmm
inmraneeisnotspeciﬂcallyreqmredbyundu.ﬂlmnmhinsuranceshnﬂ(i)nmLmdu'uloupayeethmmder,and(ﬁ)be
subject to the provision this paragraph 5.

6. m.wummmammw-mmw
Bomwuxhowldgu&nﬁelmda&amdmwmbalmmmmwmbymhpmpmymmemwm
mmeNmmlmmemopmyhmbeowinedbyBormwauBomw'spﬂmy/mduymidme. Leader makes non-
owwresidunelomofdiffaenttam.Bomwpromimmdummlmdummowhmdswocwpyﬂﬂspmpertyas
Borrower’s primary/secondary residence andthatBormwerwiﬂwocwpythhpmpatyuiuwleprhmry/mondaryreddence
withinaixty(GO)daylaﬁerthedateofmeSecurltylnmummt.IfBorrowerbreachesmispromisetooccupythepmpertyas
Borrower’s primary/secondary residence, then Lender may invoke any of the following remedies, in addition to the remedies
provided in the Security Instrument; (l)DedmallmmncuredbytheSeauityhmmdueandpayablemdfomdmthe
Securltylnstmnm,(2)Deamethetumofthelommdadjustﬂ:emmhlypaynmtsundatheNotewoordjngly.increasethe
interestrateandadjustﬂxemomhlypaymmtslmdertheNoteacwrdinzlY.orG)reqlﬁrethntthepﬂncipalbahncebereducedto
apercentageofeiﬂlertheorigimlpurchaseprineortheappra:lsedvaluethenbeingoﬂ’eredonnon—owneroccupiedloans.

Bomanmdamy.dmgemimpﬁrmchopmy,mwmermwdaeﬂom,mthMWme
Pmpeny.Bomwuﬁaﬂbehdefmﬂtifmyforfdmwdmmprocwdh;,whe&advﬂmminﬁnﬂ.isbegmthatinl..ender's
gowmmjwmwmdmmtmmﬁeﬁumofmerMymoMxmaimyimpahmeummbythmmw
Mmmtmlm‘smmwm.mmmymmchadefmﬂtmdm.upmﬁdedmm 18, by causing
thcactionorproceedingtobedismimdwiﬂlarulingthat,iander'sgoodfaithdetermimtion,precludesforfeimreofthe
Borrower'lmmmmmmmmofmmmwmhMMMlm%mﬁw
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
informaﬁonormteunntsmLmder(orfaﬂedwpmvidelmderwithmymateﬁalinformaﬂon)hconnecﬁonwiththeloan
evideneedbytheNote.hnludjng,bMMtﬁnﬂwdm,replmuﬂmwwerMngBomwa'socwpmyofmerpatyunprincipal
residence. IfthisSecurltyInstmmemisonaleasehold,Borrowerlhallcomplywiﬂnallﬂleprovisionsoftheleane. If Borrower
mﬂmfwﬁﬂebﬁerpeﬂy,&eluseholdmdﬁefwﬁﬂeshaﬂnﬂmergeuﬂmLmdamtoﬂ:emgu'inwrlﬁng.

Borrowershall,atBorrower'sownexpeme.appearinanddefmdanyacﬂonorpmceedingpmporﬁngtoaffectthehoperty
oranypo:tionMeoforBon’ower‘stitlethereto.ﬂxevaﬁdityorpﬁoﬂtyoftheﬁmcmatedhythiuSewﬂtyIns&mnem.ortbcdghu
or powers of Lender or Trustee with respect to this Security Instrument or the Property. All causes of action of Borrower, whether
accnwdbeforeorafterthedateofﬂﬂsSecmityInsu'ument.fordanngeorinjurytolhePropertyoranyparttheteof,orin
conneetionwithanyu'ansactionﬁnancedinwholeorinpmbytheproceedsoftheNoteoranyothernoteueau'edbythisSeun'ity
Instrument, by Lender, or in connection with or affecting the Property or any part thereof, including causes of action arising in tort
or contract and causes of action for fraud of concealment of a material fact, are, at Lender's option, assigned to Lender, and the
proceeds thereof shall be paid directly to Lender who, afier deducting therefrom all its expenses, including reasonable attorneys'
fees.mayapplysuchproceedswﬂ)eslmswuuedbythhSemﬂtyInmmneMormmydeﬁdmcymdertheanitymsmm
ormayreleaseanymniessomceivedbyitoranyparttha'eof.asLendermayelect.Leudermay.atitsoption.appearinand
proaewteinitsownnameanyactionorproceedingtoenforceanymchcmmeofactionandmaymakeanyconmmmiseor
settlement thereof. Bomwuagreumexewummhﬁnﬁermignmmmmdmyomermsmmmuﬁomﬁmemﬁmmybe
necessary to effectuate the foregoing provisions and as Lender shall request.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agresments contained in
theuuitymmm,ormmhalegﬂproceedinngaydgniﬁmnﬂyaﬁealmdu'srightsintheProperty(suchala
promdinginbmh‘uptcy.probate,forwndannaﬂmmforfdmarmmfomehmmregﬂaﬂom).muﬂmdamaydomdpay
forwhnteverisneeessarytopmmthcvatueofthePropertyandLmda'srighuintbeProperty.Imder'swtionsmayinclude
payinganysumssewredbyalieuwhichhasprlorityoverdﬁsSecuﬁtyInstrmnent,appearingincourt.payingreasonableattorneys'
fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have
to do so0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Uniess Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate in effect from time to time and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Morigage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
hsmm.BomwushnﬂpaymeprmﬂquMredmmdnmhmemongagehmrmwMeffea.H,foranyreason.thennrtgage
imurmoecovmgerequiredbyLaxderlapsuormtobeineffect,Borrowushallpaythepranimrequiredtoobtaineovmge
substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of
the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent
mongageinsm'ancecovmgeisnotavaﬂable,Bonowershaﬂpawamdereachmnﬂlasumequaltoone-twelﬁhofﬂleymly
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will
accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be
requiredattheopﬁonofl.euder,ifmngagemsuramewverage(mmemmandforthepaiodthatmmquhu)pmvided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain
mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with
any written agreement between Borrower and Lender or applicable law.

9.hmeuh.lmdamMaMmymhmmnablemmupmmdhspecdmofmehom.lmdaMgive
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

lO.thmdm.Theproceedsofanyawardorclaimfordamases.directoroonseqlmtial,inconnecﬁonwithany
condemnaﬁonorothertakingofanypartoftheProperty.orforoonveyanoeinliwofcondemnaﬂon,atehaebyauignedandshall
bepaidtoLendet.Lmdermyapply.unmrdmmemndamaﬂmprooeednmmemmmumpmﬁdedmpmgmphs
hereof with respect to insurance proceeds.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
anawardorsettleaclahnfordmmgea.Bonowerfaihmrupondmlmderwiﬂﬂn%daysaﬁerthedmﬂwmﬁceisgiven.Lender
is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

Page 3 of 6 ORD10013 (05-28-98)




Loan Number: 191012956 Servicing Number: 001133594-0 Date: 01/01408895

postponetheduedateofthennnthlypaynmurefmedtoinpangmphsland20rchangetheammofsuchpaynmm.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
ofannrﬁzaﬂonofthemwmmdbythhSeanityhmummtgrm&dbyImdammymhiﬂautofBomwahaﬂ
mtoperatebrdeauﬂneﬁabﬂityoftheoﬂglnﬂBormwumBmmw'smmmmm.Imdu'shallnotberequiredw
wmwnymnmymmMWmmMMfmmorommwmof
thesumsmnedbythwuﬂwhmanmbymmofmydmdmdebymeoﬂgmﬂBommeomwu'sm
ininterest.AnyforbearancebyIgnderinexercisinganyri,ghtorremedyshallnotbeawaiveroforprecludetheexemiseofany
right or remedy.

lZ.MNWMIﬁMWWWWWMmdMW
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Bormwer'scovenantsandagremtsshallbejointandseveral.AnyBonowerwhoco—signsthisSecuﬂtyInsmmﬁnbutdoesmt
execute the Note: (a)isoo-signingthisSecurityInsm:mentonlytonmtgage,grantandoonveythatBorrower'uintetestinthe
Property under the terms of this Security Instrument; (b)isnotpenonallyobligatedtopaytbemseau'edbyﬂﬂsSecm'lty
Instmment;and(c)agreesmmlmdaandmyothawmwamyagteemenmd,mdify.forbwmmkemywwmmdaﬁm
with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. IfﬂwbmmuredbythwuﬂtyImuumissubjeamahwwhichmmimmlomchm,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a)myuwhlomchngeshaﬂberedueedbytheamoumneeunrywreducethechugemme
pennittedlimit;md@)mymmﬂrwdymﬂeaedﬁomBmomwhkhaweddpmaedHnﬂuwmbereﬁmdedeomw.
LmdermaychoosemmhmhmﬁmdbymdngmepdndpdowedundameNommbymhngadiMpaymmBomw.
Ifareﬁmdredwesprlncipal.ﬂ:ereducdonwiﬂbeu'eatedasapmﬂalprepaymmtwithoutanyprepaymentchm'gelmdatheNote.

14.Nolhu.AnynoﬁcemBorrowerprovidedforinthisSecuritylnsmmunshallbegivenbydeliva'ingitorbymailing
itbyﬁrstc.lmmihmlesaappﬂmﬂehwmmﬁmmofmoﬁanﬂhod.ﬁemﬁwsbaﬂbedinﬂedmmehopenyAddrusm
anyotha'addreasBorrowerdesigmmbynoticemlmda.AnynoticetoLmdernhallbegivenbyﬁrstchssmailtoLmdu's
address stated herein or eny other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this .

lS.GovunlngIaw;Sevutﬂhy.ThhSeamwhsmmeegovanedbyfeduﬂhwmdmehwofmejuﬁsdicﬁm
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, suchconﬂictshallnotaﬂ‘ectoﬁupmvisiomofthhSemﬂtyIns&ummtortheNotewhidcanbegivmeffea
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or 2 Beneficial Futerest in Boerower. If all or any part of the Property or any interest in it is
soldoru'ansfetred(orifabeneﬁcialmtaestinBonowu'iswldormfaredmdBonowaismtanaturalperwn)withom
Lenda"sprlorwrittenoonsmt.lmdermay,atinopﬁon.requireimmedjatepaynnmlnfnuofausumsewmdbythisSewﬂty
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

Hlmderexerdsuﬂﬂsopﬂon.lmderahangivenonowermﬁceofaweleraﬁm.'I‘henotleesha]lprovideaperlodofnot
lessthan30daysfromﬂwdatethenoﬂoehdelivemdormﬂedwithinwhichBorrowermustpayallsmsecuredbythisSecmity
Insumnmt.IfBorrowerfailstopaythesemmspriortoﬂwapimﬁonofﬂﬂsperiod.Imdamayinvokeanyremedieapemﬁtted
by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the earlier of: (a) S days (or such other period as applicable law may
specify for reinstatement) before sale of the Property pursuant to any power of sale contsined in this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any defanlt of any other
covenantis or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attorneys’ fees; and (d) takes such action as Lender may reasonshly require to assure that the lien of this Security
Instrument, Lender's rights m the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall
wﬁmeMmM.UmMm&kam.MWW@ﬁeobﬁgaﬁomWMmeﬂnﬁﬂy
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19.S|leofNote;(J|mgeofIms=vber.TheNoteorapartialinterestintthote(togetherwiththisSewﬂty
Insu'ument)maybesoldoneormoretimeswithmtpﬂornoﬂoetoBormwer.Asalemayresultinachmgeinthemﬂty(known
asthe'InmSuvica')MwﬂecﬂmonﬁlypaymamdueundaﬂwNmmdﬂnhSemﬂtymmm.’I'hemalsomaybeom
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law. The holder of the Note and this Security Instrument shall be deemed to be the Lender
hereunder

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
HazardouuSubstanoesonorinﬂ:eProperty.Borrowerahallmtdo.norallowanyoneelsetodo.anythlngaﬁwﬁngthel’roperty
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
to maintenance of the Property.

Bonowerahaﬂpmmpﬂyglvelmduwﬂmmﬁoeofmyhvuﬁgaﬂon.claim.demand,lawwitoroﬂwracﬁonbyany
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
ofwhichborrowerhnsactualknowledge.lfBon’owerleuns.orisnoﬂﬁedbyanygovemmntalormgulatorymﬂmﬂty.ﬂmtany
mﬂmmmdmymmmmwmm,mmmﬂymm
necessary remedial actions in accordance with Environmental Law.

Borrower shall be solely responsible for, shall indemnify, defend and hold harmless Lender, its directors, officer,
employees, attorneys, agents, and their respective successors and assigns, from and against any and all claims, demands, causes
ofaetion.loss.damge,coﬂ(indudhgactuﬂaﬁorneys'feumdwunwsﬁmdmdmquuimdmmmpﬁr, cleanup
or detoxification of the Property and the preparation and implementation of any closure, abatement, containment, remedial or other
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requiredplan),expensesandﬂabﬂitydirectlyorindirectlyaﬁsingmuoforamibumbleto(a)theuse, generation, storage, release,
threatened release, discharge, dispual,abatanemarpreamceofHamdomSubamon,unduorabomtherpaty, (b) the
transport to or from the Property of any Hazardous Substances, (c)theviolaﬂonofanyHamdousSubstancealaw.and(d)any
Hazardous Substances claims.

As used in this paragraph 20, "Hazardous Substances” uethooesubﬂanceudeﬂnedmtoncorhmrdouasubstmby
Environmental Law and the following substances: gasoline,kemme,othzrﬂamnnbleorto:dcpeu'olmmprodlm. toxic pesticides
and herbicides, volatilesolvmts,materlahoontainingasbeatosorformaldehyde,andradioactivemata'hls.Asuaedinthis
20, "Envimnmentallaw"meamfedaﬂhmmdhmofthejuﬂsdicﬁmwhuethehopeﬂyhlmﬂedthﬂmhtewhulm.safety
or environmental protection.

ADDITIONAL COVENANTS. Borrower and Lender further covenant and agree as follows:

ZI.WMHmeﬂnhmmmmhmpﬁMMGRm
mummmmmdmwmaEMhmmmqmwdma
mmmwum,mmmwummmmmmnnum
mwmm:umdmmmmw-mmwmhmdw
of any prior forbearance. hnﬁmlmdu.tmmmmummmm.myﬂmammvwﬁem
ofde.ﬂlamyodnrumdiuulﬁcmyoﬂuuﬂmpmﬂﬂedbyqﬂhﬁbhw. Lender will collect all expenses incorred
mmmmmmwwn,muuwmmm'ﬂaumcouomie
evidence.

If Lender invokes the power of sale, Ianhﬂmamehmemmawdﬂmmofﬂnm
ofnevutofdefmltndoflaﬁu‘s*u&nbmeIhehnputybbenld.ﬂﬁallunendlm&:etobemdedinel:h
county in which sy part of the Property is located. m«mmmmawnummw
wmhwmnmmmwmmmwwm.mummwmm.m
wlﬂmdmnﬂmm.hﬂﬂhm:mﬂhnﬁnmﬁewmlhmmﬂmmﬂmﬂsﬂnm
ddmdhdnmﬁcedﬂehmammmdinnya:h'l‘rmdumnims.Mmypmdeofﬂlu
mypucddﬁehwmﬂupﬂhmmtﬁeﬁmmﬂmdmymywmlﬂhahddm
may purchase the Property at anty sale.

hmehﬂdﬁmb&mdnhﬂu’uhdmﬁghhmwiﬂntqmuwm.w
awmmhhTM'lMMbﬁmﬁdeMdmeMofﬁemmm'n'ueednll
apply the proceeds of the sale in the following order: (2) to all expenses of the sale, incinding, but not limited to, reasonsbie
M'--ﬂm'feu;(b)maﬂmmbyﬂlh&uﬂyhﬁmmd(c)qmﬂnmamleplly
entitled to it.

22. Reconveyance. Uponpaymnofaﬂsmnumdbythemﬂtyhsmmt,Lendalhaﬂrdmethhpmpmy
withmuwarmnytothepermorpermslegallymﬁﬂedtoit.Suchpersonorpersonuhallpayanyrecordaﬂoncosts.Lenda'may
chargemchperwnorpersomafeeforrdmingtherpmyforlervicearmdaedifthechargingoftbefeeispamitwdunder
applicable law.

ﬁ.mmmmﬁmﬁmmﬂRWammmmymwmm.
Withoutconveyanceoftbepropu'ty,themwuuormuteenhaumcoeedwanﬂﬂe,powamddnﬁuwnfermduponTmﬁeehudn
and by applicable law.

24. Attomney's Fees. As used in this Security Instrument and in the Note, “attorneys' fees" shall include any attorneys'
fees awarded by an appellate court.

ﬁ.wdmmhmmmwﬂmr@muﬁmMﬁﬂmmmm
induceLmderbmkeﬁehmwidmdbytheNo&mmmchhthewﬂtyhmumemmm, and in the event that
Borrower has made any material misrepresentation or failed to disclose any material fact, Lender, at its option and without prior
mﬁwm&mﬂ.sbﬂhvemeﬂghtwdedmmemdebwdneummdbymemis&wﬂwhmm, irrespective of the
MRItydatespeciﬂedintheNoteornoteswwndbymisSeanitylnsmment,innnediatelydneandpayable. To the extent
permitted by applicable law, mee,uponpmamﬂonwitofmafﬂdavhdgnedbylmdamdngmmmowmgadefmﬂt
byBomwerundathilpmgraph,hanhoﬁzedwaweptumandwmmsiveaufammmthcrein.mdmmthmn
hereunder.
26.'Ih=ilofﬂreBm.ﬁnnisoftheuminﬂleperformameofeachpmvidmofthhSecuﬁtyhmum.

ﬂ.WﬂmomeedlmmpMngofmemoanﬁtaﬁomasadefmaetomforeanentofthisSecuﬂty
Instrument, or any and all obligations referred to herein or secured hereby, is hereby waived to the fullest extent permitted by
applicable law.

R.Mmmmmwmbemdmmddmlybymwmwﬂﬂngwby
Borrower and Lender.

”.RMTomemanpmudWappﬁmbhhw.Bomwamﬂlrdmhummmdlmdahrmymd
all costs, feumdexpmmwhkhdmermylwu,expmdmmmmmeexmwmemmhmmdamhme
performmceofanyaamuhedmpunﬂmedhumdumbthwhwuityorotbuwhaﬁah;omofmhwmwﬂmwim
thisSecurityInstrmm,theNote.myolhcrmtewmredby&hSewﬂtyIns&umemwmyotbumsmmexecutedbyBomwa

oowpied.protected,malntainedmhsmedorrdatedmrposes;appmmfeu,inspecdonfees.lesllfees.bmkufees,insurame
nﬂd—tumsubmmﬁons,tepairexpmsea.foreclomfeuandoosﬁaﬁuhgﬁomforedosmeofthehopatymdprﬂecﬂonofthe
securityforthisSecurityInlmnnmt;andaﬂoth:rfeesandcostsofasimﬂarnmenototherwisepmhibitedbylaw.
SO.Cleriullhu'.hthewanunderatmyﬁmedimvmthntheNow.myothermwwwredbythhSewﬂty
mm.qumm.mmmmmmmmmmmmuwwmm.Noue
ormtesoonminsanemrﬂmtwasmsedbyacleﬂcalmistake,caluﬂaﬂonmor.conq)utermalfuncﬁon,pdnﬂngmororsinﬁlar
mor,Bomwaaglws.uponnoﬁceﬁ'omI.mder.toreexeuneanydoamentathntmneceuarytoconwtanysucheﬂor(a).
BormwerfurtheragmesﬂmlmdawmmtbeuablemBomwaformydmgesincm'redbyBon'owu'thatu'edirealyor
indirectly caused by any such error.
SI.MMWGWWMNOMDOM.hhmdmﬂm,MM
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dumﬁmof&eNm,myo&ammrdby&hSewﬂqhm,ﬁeSmﬁymmmmmyommm
insn-unmtsexecutedinconnecﬂonwiﬂltheSemﬂtylnsmm. Note or notes (collectively, the "Loan Documents"), upon
Bonuwer'sreceiptofmindanniﬂcaﬂonexemtedinfavororBomwabylmdu, or, in the event of the mutilation of any of the
InanDoamlents.uponI.mdu"ssmendamBonowerofthcmnilatedlmDowmﬁu.Bomwashaﬂmtemdddimm
ImdaaIanounnmtinformandeontentidmﬁmlm.andmmeasareplacmnof,thelost.stolm,deutmyed.ornmtﬂated
IomDoamu,anereplacmahauhavethesameforcemdeffeaastheloﬂ,sholm,deatroyed,ornmtﬂatedlnan
Dowmmm.mﬂmybemadforaﬂmuﬂmoﬂgimloopyofsuchlnmbocumn.
nmmdmmmmmwmm,mwmmmmemofmrmmy.
BorrowershallhavetherighttocollectandretainthemtsoftheProperlyanheybwomdmandpayableprovidedLenderhas
notexemisediuﬂghmquduhmndmemymtmm&memmmbymisSwuﬁwhnmmmdBommhum
abandoned the Property.
ﬁ.mmuwmnmmmﬁmmmmemmmmwmm
Securitylnmumt,thecovemnuandagreemmtsofmhmdlriderahaubeincorporatedintoandmallmdandmpplm
mewvmaMagemudmisSeamwhmumﬂnuﬂmeﬂda(s)wmapmoftm:mmmm.
[Check applicable box(es)]

[X] Adjustable Rate Rider [J Condominium Rider [J 14 Family Rider
[J No Prepayment Penalty Option Rider [ Pianned Unit Development Rider [J occupancy Rider
[J other(s) (specify)

BY SIGNING BELOW, Bomwermqmmdagreuwthetermmdwvmmmmainedmmh&cuﬂtyhmmmd
in any rider(s) executed by Borrower and recorded with it.

Ui Gde | =

PETER M. BLAKE -Borrower -Borrower
SUSAN L. BLAKE -Borrower -Borrower
mmmmhw

STATE OF OREGON, [{lawath County of s:
On this 2 +h day of '3‘..)/3 , &3 | personslly appeared the above named
Peter M. Blake and Susan L. Blake
. and acknowledged
the foregoing instrument tobe AL vohumtary act and deed.
My Commission Expires: 3§ ~22-.205 Before

(Official Seal)

Public for Oregon
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made January 01, 1500
and is incorporated into and shall be deemed to amend and supplement the Mortgage, DeedofTrustor
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Borrower's Adjustable Rate Note (the "Note") to
Option One Mortgage Corporation, a California Corporation
(the "Lender™) of the same date and covering the property described in the Security Instrument and located
at:

2018 AUBURN ST, KLAMATH FALLS, OR 97601-2204
[Property Addreas)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

The Note provides for an initial interest rate of 8.550% . The
Note provides for changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of August 01 2005 ,
and on that day every sixth month thereafter. Each date on which my interest rate could change is called a
"Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Street Journal, The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date occurs is called the
"Current Index."”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice,

(C) Cakculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
FIVE AND 45/100 percentage point(s) ( 5.450% )

to the Current Index. The Note Holder will then round the result of this addition to the next higher one-cighth
of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Singlc Family
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be my new interest rate until the next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than

11.550% orlessthan 8.550% . Thereafter, my interest rate will never
be increased or decreased on any single Change Date by more than one percentage point (1.0%) from the rate
of interest I have been paying for the preceding six months. Innoeventwillmymtetutmtebegreater
than 14.550% or less than 8.550%

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

() Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required
by law to be given me and also the title and telephone number of a person who will answer any question I may
have regarding the notice.

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to read as foliows:

Transfer of the Property or a Beneficial Inserest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower
is not a natural person) without Lender's prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised
by Lender if exercise is' prohibited by federal law as of the date of this Security Instrument. Lender also shall
not exercise this option if: (a) Borrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the transferes; and (b) Lender reasonably
determines that Lender's security will not be impaired by the loan assumption and that the risk of a breach of
any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assumption. Lender may also require the transferee to sign an assumption
agreciment that is acceptable to Lender and that obligates the trémsferee (o keep all the promises and agreements
made in the Note and in this Security Instrument. Borrower will continue to be obligated under the Note and
this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered
or mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Singic Family
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YSIGNINGBELOW Borrower accepts and agrees to the terms and covenants contained in this

o WM%%

SUSAN L. BLAKE

PETER M. BLAKE

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Siaglo Family
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