E4d T WII" €0,

95

W - Lo\
State of Oregon, C of Klamath Vol_MO03 Pagse 209 48973
%5& g.m

Recorded 07/14/2003

Vol M03 Pg_}jgfm
Fee$ E’ oo #ongs (2
After Recording Return To: Until Further Notice, Send All Tax Statements To:
Decision One Mortgage Company, LLC Decision One Mortgage Company, LLC
6060 J.A. Jones Drive, Suite 1000 6060 J.A. Jones Drive, Suite 1000
Charlotte, North Carolina 28287 Charlotte, North Carolina 28287
[Space Above This Line For Recording Data]
Loan Number 2230030635680
MIN: 100077910000730420
DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument" means this document, which is dated JULY 8, 2003, together with all Riders to this document.

@) "Borrowu-"hJENNIFERBOTENS,ASlNGLEWOMAN.BomwhmemwrmdamisSeanitymmmu.

(C) "Lender" is Decision One Mortgage Company, LLC. Lender is a LIMITED LIABILITY COMPANY organized and
existing under the laws of NORTH CAROLINA. Lender's address is 6060 J.A. JONES DRIVE, SUITE 1000,
CHARLOTTE, NORTH CAROLINA 28287.

(D) "Trustee" is CHICAGO TITLE INSURANCE COMPANY, 171 N. Clark Street, Chicago, ILLINOIS 606013294,

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as a
nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under this Security Instrument. MERS is
organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint, MI
48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated JULY 8, 2003. The Note states that Borrower owes
Lender ONE HUNDRED TWENTY THOUSAND AND 00/100ths Dollars (U.S.$120,000.00) plus interest. Borrower has
promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than AUGUST 1, 2033.

G) “Pmpaty"mmns&epmm&ﬂhdumibdbdwuﬁa&ehuﬁng'hmfuofkighmmmew.'

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the Note,
and all sums due under this Security Instrument, plus interest.

(D) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

] Adjustable Rate Rider [JCondominium Rider [JSecond Home Rider
CIBalloon Rider OPlanned Unit Development Rider O Other(s) [specify]
(0 1-4 Family Rider OIBiweekly Payment Rider
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() "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
adminisu'ativemlesandorders(thathavetheeffectoflaw)aswellasallapplicableﬁnal. non-appealable judicial opinions.

(K) "Community Assoclation Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are
impmdeomwm&erpmybyacon&mhhuuwdﬁw.hommusodmonmdmﬂuomminﬂon.

(L) "Electronic Funds Transfer" means any tramferofﬁmds,otherﬂnnamnsacﬁonoﬂginatedbycheck,dnft,orsimﬂar
paper instrument, which is mﬂatedmmughmdecumictammﬂ,telephonicmmumm.wmpma,mmgmﬁcmpewmm
order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited to,
point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and automated
clearinghouse transfers.

(M) "Escrow Hems" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds” means any compensation, settlement, awardofdamages.orpmceedspaidbyanythirdparty
(other than insurance proceeds paid under the coverages described in Section 5) for: () damage to, or destruction of, the
Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or (iv)
nﬂnepmanaﬁomof,oromisﬁomasm.thevalueand/orcondiﬁonoftherpeny.

O) mmlmw"mmmwmemmymof,mafmﬂtm,mem.

(P) "Periodic Payment" means the regularly schednledmnmmtduefor(i)pﬂncipalandimmmdertheNote,plus(ﬁ)any
amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 C.F.R.Part3500),nﬂleynﬂglnbeanmdedﬁomﬂmemﬁme.ormyaddiﬁmalormmsorlegmaﬂonor
regulation that governs the same subject matter. As used in this Security Instrument, "RESPA" refers to all requirements and
restrictions that are imposed in regard ma'federaHyrdatedmoﬁgagelom'evenifthelomdoesmtquaﬁfyasa"federaﬂy
related mortgage loan” under RESPA.

(R) "Successor in Interest of Borrower" means any pmythathastakmtitletotherperty,whetherornotthatpaﬂyhas
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

ThebeneﬁciaryofthisSeuﬁtyhsmmhMERS(wldyummhxforlmdamdlmda'smmdmigm)mme
successors and assigns of MERS. This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals,
extensions and modifications oftheNote;md(ﬁ)theperformnceofBonower’seovmanmmdagremmunderthisSeaMty
Instrument and the Note. For this purpow,Bonowerhrevocablygrmuandeonveystohustee,muust,withpowerofsale,
the following described property located in the County of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

ATTACHED SCHEDULE "A"

which currently has the address of 406 SUNRISE STREET

[Street]
KLAMATH FALLS » Oregon 97603 ("Property Address”):
[City] [Zip Code]
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TOGETHER WITH alltheimprovemmtsnoworhereaﬂererectedonﬂwpmpaty, and all easements, appurtenances, and
ﬁxturesnoworhueafterapartofmepmperty.AnreplacemmtsandaddiﬁomshaﬂalsobecovaedbymisSecuﬁtyInsuument.
All of the foregoing is referred wmmJJSecuﬂtyhmannmuﬂw'Pmperty.'BomwunderstmdsmdagreeslhmMERS
holds only legal title to the immgrmtedhyBomwamﬂthemﬁtyhmm,but.ifnecmuymmmplywimhwm
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: to exercise any or all of those
interests, including, but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Bomwerislawﬁﬂlyseisedoftheestatehaebywnveyedandhutheﬂghtwgrmtand
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defmdgmaﬂyﬂeﬂﬂemﬁehopmyagﬁmaﬂdﬂmmddanmds,mmjeawmymmbrmofmom.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
vmiaﬁmsbyjuﬂsdicﬁmmmmﬁuneatmifmmwwﬂtmeentmveﬂngrealpmpaty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Elerowltam,Prepaymthhnrzel.andLuteChargu.Borrowashaupaywhen
due theprimipalof.mdimamm,ﬁedeﬁeﬂdmwdbymeNomeyprepaymanchuguandmchngumwundame
Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this Security
Instrument shall be made in U.S. currency. However,ifmymckorotherinmunmtreceivedbylmdanpaymmtunderthe
NoteorthisSecurityInsu'umentisreunnedtoI..enderunpaid,Lendermayrequirethatanyorallsubseqtmtpaymtsdueunder
theNoteandthisSemﬁtyInstrumentbemadeinoneornmeofthefoﬂowingforms,asseleetedbyLendu':(a)cash;(b)money
order; (c)oertiﬁeddxeck,bankcheck,ueasw'scheckorcauhier'schwk.pmvidedmymmhcheckhdrawnuponmmﬂmﬁon
whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed reccived by Lender when received at the location designated in the Note or at such other location as
may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or partial
payment ifﬂwpaymmtorparﬁalpaymtsareinmfﬁciemtobﬂngtheLoanwm.Lendumayaceeptanypaymentorparﬁal
payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not applied
carlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from making payments
mwmdermeNmmdmisSewﬁWMmuumpmmﬂngmewvmmwmbymsmw
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due under the
Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in which it
became due. Any rmhingmounushaﬂbeappﬁedﬁmmlnechugu.mndwmyomaammduemduthwMty
Instrument, and then to reduce the principal balance of the Note.

If Lender receives apaymtﬁomBomwuforadeanuthuiodicPaymmthchindwuamfﬁdemmmwpay
any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to the
full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note, until the
Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a) taxes and assessments and other items
which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold payments or
ground reats on the Property, if any; (c) premiums for any and all insurance required by Lender under Section 5; and (d)
Mortgagelnsurancepreminm.ifany.ornnysumnpayablebyBomwertoImderinlialofﬂlepaymofMongagelnsurance
premiums in accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any, be
escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
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Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items, Lender may waive Borrower’s obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within
such time period as Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all
purpombedeamdmbeacovmmmdagreamntcomdnedinﬂﬂsSewﬂtylnsmm,asthephrase'covennntand
agreement" is used in Section 9. If Borrower is obligated to pay Escrow Htems directly, pursuant to a waiver, and Borrower fails
to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to
Lender all Punds, and in such amounts, that are then required under this Section 3.

Lende.rmny.atanytime,eollectandholdFundsinanamunt(a)mfﬁcienttopermitLendertoapplytheFlmdsattheﬁme
specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall estimate
the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with Applicable Law.

'I'heFundsshallbeheldinaninstimﬁonwhoudepoaitsareinsmedbyafedenlasmcy,insu'ummtality,orenﬁty
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, anmually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
or ecarnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Punds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in accordance
with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Punds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon paymeat in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the Property
which can attain priority over this Security Instrument, leaschold payments or ground rents on the Property, if any, and
Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as Borrower is
performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in, legal
proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are pending, but
only until such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the
date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this
Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Loan.

S. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term "extended coverage,” and any other hazards including, but not limited to,
carthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts (including
deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding sentences can
change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, certification and tracking
services; or (b) a one-time charge for flood zone determination and certification services and subsequent charges each time
remappings or similar changes occur which reasonably might affect such determination or certification. Borrower shall also be

responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection with the review
of any flood zone determination resulting from an objection by Borrower.
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If Borrower fails to maintain any of thecovmges@aibedabove,Lendermayobtaininmuameoovmge.atLender’s
option mdBomwer'sexpenne.Lenderismdumobligaﬁonmp\mhasemyparﬁanartypeor amount of coverage.
'Ihcrefore.umheovmgesballcovaLender.butnﬂghtormigbtnotprotectBomwer.Bon'ower’sequityinthePropu-ty.orthe

required by Lender, for damage to, or demwﬁonof.thepropmy.mchpoﬁcyshaﬂindudeastmdardnnngagedmseand
shallnamelmderasmortgageeandlorasanaddiﬂonallosspayee.
mthewanofloss,Bomwershangivepromptmﬁcewtheinmmcecarﬁermdlmda. Lender may make proof of loss
if not made promptly by Borrower. UMesslmduandBomwerotherwiseagreemwﬂdng,myMsumceproceeds,whethum
not the underlying Murmwmqmmwm,mmuappuedwmraﬁmmrepahofmem.ﬁmemm
Or repair iseoononﬂcallyfeasibleandl.endu'ssewﬂtyisnotlessmed.Duringwchrepairandrestorationpa'lod.L&ndershall
have the right to hoMmchmsmwpmwdsmﬂllmdammdmopponmkymmspeamchPmpenywmmmework
has been completed wl.mder'ssaﬂsfacﬂon,pmvidedthusuchimpecﬂmuhaubelmdmakmpmmpﬂy. Lender may disburse
procwdsfortherepairsandrestoraﬁoninasinglepaymentorinaseﬁesofprogresspaymentsastheworkiscompleted. Unless

proceeds shall be applied in the order provided for in Section 2.
If Borrower abmdmﬁerpaty,Imdamyﬂe,negoﬂﬂeaMw&lemywﬁhblehmmdﬁmmdrdﬂedm.
If Borrowerdoesmtrespondwﬂhinwdaysmamﬁceﬂomundathmmemcarﬂahmoffaedmsettleaclaim.then

covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use the insurance
proceeds eithertorepai:mrenmemerpatymwpayamounumpaidmdutheNommmisSewﬁtymsmmm,whetheror
not then due.

6. Occupancy. Borrower shall occupy, establish, anduseﬂxerpenyuBorrower'spﬂncipalresidencewithinﬁOdays
afterlheaewﬁmofthwuﬁwhmmmmﬂlwnﬂnmmmmymerpmyuBomw’spﬁndpﬂthru
least one year after the dateofoecupancy,unlessLmderotherwiseagreesinwﬁting, which consent shall not be unreasonably

impair the Property, allowtherpenytodeta'iorateorcomnﬂtwasteontherperty. Whether or not Borrower is residing in
therperty.BomwammmmmehwmymmmpmmehopmyﬁomdaaionﬂngmdmemingMVHMM
to its condition. Unless it hdMndmmmthwﬁwSthnrepd:mreammﬁmismtewmmicaﬂyfeasible, Borrower
shall promptly repair thePropertyifdanngedtoavoidfnrtherdeteﬁorationordmge. If insurance or condemnation proceeds
are paid in connection with dmgem,or&eﬂkhgof.ﬁePropmy.Bomwashaﬂberupondbleforrepﬁﬁngmmﬂng
merMyMyHImdammmmmmW.Lmdamydhbwpmmmmm
restoration in a singlepaymmnorinaseﬂesofpmgresspaymmtsastheworkiscompleted. If the insurance or condemnation
proceedsarenotsufﬂcienttorepairorrestoreﬂne?mpmy.BorrowerisnotrelievedofBonower'soblignionforthecompletion
of such repair or restoration.

Lender or its agentmnymakereasonableenn-lesuponandimpecﬁonsofthehoperty. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. LmdershallgiveBonowernotioeattheﬁmeoforpﬂortosuch
an interior inspection specifying such reasonable cause.
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8. Borrower’s Loan Application. Borrower ghall be in default if, during the Loan application process, Borrower or any
persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false,
m, ormmmmformﬁonmmumlmdu(mﬁﬂedmpmvidelmdawimmmfomﬁm)m

occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s IntmmthePropatydeighnUnduthhSemrnylmmmmt.lf(a)Bomwerfaihm
perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender's interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemmation or forfeiture, for enforcement of a lien which may sattain priority over this Security
Instrument or to enforce laws or regulations), or (c)Bonowerhasabandonedtherpeﬂy.thmImdamaydomdpayfor
whatever is reasonsble or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
imludhgpmmcﬁngmﬂmmhgmevﬂwofmehopmy,mdmmgmd/mrepﬂﬂngmerpmy. Lender's actions can
include, but are not limited to: () paying amy sums secured by a lien which has priority over this Security Instrument; (b)
appearing in court; and (c) paying reasonable attomneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to,mtuingmePropertymmkerepain.chmgelmh.replweorboardupdommdwmdom.dratnwaterfrompipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may
takeactionunderﬂaisSection9.Lenderdoesnothavetodosoandisnottmderanydutyorobligaﬂontodoso. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by ImdaundathhSecﬂm9uhaubwomeaddiﬁonﬂdebtofBonowermredbythhSwuﬂty
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such
interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower
aequiresfeetitletothePrOPﬁtY.melmdmhandﬂxefeeﬁﬂeshaﬂnmmergeuﬂusLmderagreesmmemgammﬁng.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall pay
the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower was
rqﬁrdmmkewuudydaipudpaymmubwud%praﬂmhrMongagehumw,BomMpayme
premhmrequiredtoobtainwvmgembstanﬁaﬂyequivalmtmtheMoﬂgageImurmcepmviouﬂyineﬁea,atacom
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. HIaﬂammﬂredMongagehsurmmamndiﬂmofmkhgmelmmdBomwuwqu\medmmke
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in thig Section 10 affects Borrower’s obligation to pay interest at the rate
provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if Borrower
does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance. :

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into agreements
with other partics that share or modify their risk, or reduce losses. These agreements are on terms and conditions that are
satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These agreements may require the
mortgage insurer tomakepaymmnsusinganysourceoffundsthatﬂlemortgageinsurermyhaveavailable(whichmayinclude
funds obtained from Mortgage Insurance premiums).

As aremﬂtoftheseagreemmts.Lmder,anypwchmeroftthote.anothainsum.anyreinmrer,anyotbermﬁty,orany
affiliate of any of the foregoing.mayreceive(direcﬂyorindirealy)amountsthatderlvefmm(ornﬂghtbecharactm'imdas)a
portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s risk, or
reducing losses. If suchagreenmtprovidestbatanafﬂliateoflmdertakeaashareoftlwinsurer'sﬂukinmchangeforashm
of the premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
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applied to the sums secured by this Seeuritylnsuum,whetherornotthendue,withmeexceu,ifany, paid to Borrower.
SucthceﬂaneousProceedssbaﬂbeappﬁedinmeordapmvidedforinSecﬁonz.

In the event of atotaltak'lng.desmwﬁon.orlossinvalueofthel’ropeny,theMiscellaneousProceeduhallbeappliedto
thesumssecmedbythisSewrityInstrunmt.whetherornotthendue,withtheexceu,ifany,paidtoBomwer.

In the event of a partial taking, destruction, orlossinvnlueofthePropenyinwhichthefairmarketvalueoftbePropmy
immediately before thepanialtaking,desu'uction,orlouinvalueisequaltoorgreatathantheamomnoftheslmsecuredby

In the event of a partial taking, desuucﬁon.orlmhvﬂueoftherpatyinwhichtheﬁkmmtetvalueofﬂmepmy
immediately before the partial taking, destruction, or loss in valueisleuﬂmnﬂxealmlmtofthesmmaemredimmediately
beforethepartialtaking,dmucdm.mlmmmm,mmBormwamdLenduothawheagreemwﬂﬁng.mthoeumwm

shall be paid to Lender.
AllMimﬂmmuhoewdsmnmmtapphedwmmrepahofmemqmuappliedmmeom
provided for in Section 2.

without limitation, Lender’s acceptance of paymeuts from third persons, entities or Successors in Interest of Borrower or in
amountsleasthanthemnmmtﬁwndue,ahallnotbeawalvaoforprecludetheexerciseofanyﬁghtorranedy.
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Borrower’s obligations and lisbility shall be joint and several. Howev » any Borrower who co-signs this Security Instrument
but does notexecutetheNote(a'co—signer'):(a)isco-dgningthisSeanityIns&ummtoﬂymmortgage,gmmandconveythe
co-signer’s interest in the Property under the terms of this Security Instrument: (b) is not personally obligated to pay the sums
secured by this Sewﬂtymsmmmt;md(c)agmeslthmdermdmyotherBomwacmagreemextend,modify,forbearor
makeanyaccomnndaﬂonswithregardtoﬂ:etermofthisSecuﬂtylnsu'ummtortheNotewithouttheco-signer'sconsent.

Subject to the provisions ofSection18.mySuweasorinIntuutofBormwerwhoaumsBomwer’sobﬁgaﬂom1mder
this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under this
Security Instrument. Borrower shall not be released fromBorrower'sobligaﬂonsandliabﬂityundaﬂﬂsSewritylnsu'uman
unless Lender agrees to such release in writing. ThecovenantsmdagreunmmofthisSeamityInsu'ummtshanbind(exceptas
provided in Section 20) and benefit the successors and assigns of Lender.

14.ImCthaﬂamymBomwafwfmmmpabmdmmmecﬁonwimBomWsdemﬂt.brme
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not limited to,
attorncys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority in this
Security Instrument to charge a specific fee to Bonowershallnotbeconsu'uedasaprohibiﬂononthechargingofsuchfee.
Izndermaymtchargefeesthatareexpresdypmhx'bitedbyﬂlisSewﬂtylnsu'mnanorbyApplicableLaw.

If the Loan is subject wahwwhidlmmaximmlomchargu.mdmathwhﬁnaﬂyMerprﬂedwthatthciMawor
other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such loan
charge shall be redueedbytheammmtnecessarytoreduoethechargetothepernﬂwedlinﬂt;and(b)anysumsalreadycolleaed
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reducﬁonwi]lbeueatcdasapuﬁﬂprepaymmtwi&onyprepaymmﬂcharge(whﬂhamnﬂaprepaymentchugeh
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will constitute a
waiverofanyrightofactionBorrowunﬂghthavem'isingomofwchovercharge.

15. Notices. MmﬂcugimbyBomwermLmdahwnnecﬁmwithmisSemﬁtyhmmmmbemwﬂﬁng. Any
notice to BomwuhwnnecﬁmwhhmiswmsmmmmudmdwmbemgivmwBOmwawhmmaﬂedby
ﬁrstdassmﬂorwhmwNaHyddivaedeomwer’smﬁceaddmifsembyothermems. Notice to any one Borrower shall
constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the Property
Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify Lender
of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of address, then Borrower
shall only report a change of address through that specified procedure. There may be only one designated notice address under
this Security Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail
to Lender’s address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Security Instrument.

16. Governing Law; SevnMﬂty;RﬂaofCMwﬂm.ThkSewﬁtymsmmuhaubegovmedbyfedaﬂhwmd
the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security Instrument are
subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties
to agree byconuwtoritnﬂglrtbesilmt.hnsud;sﬂenoeshaﬂmtbecons&uedasapmhibiﬁonagninﬂagreennnbycon&act.
In the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict
ghall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision.

As used mthewﬁwm:(a)wmofmemmﬁncgmduanmdhclukwmmwngmwords
or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the word
"may" gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in the Property”
means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, installmentsalesconu'axormwagrem,theintentofwhichistheu'ansferoftitlehy
Borrower at a future date to a purchaser.

IfalloranypartofthePropertyoranyInterestintberpextyissoldortransfened(ori.fBorrowerisnotanaturalpemon
andabeneﬂcialmtauthomwerthMmsfened)“dmomlmda’spﬂorwﬂummnm,lmdermqutﬂm
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.
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Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Insu'umentandobllsaﬂomsecuredherebyshall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

SavicumdmmtumnmdbyﬂeNo&pumbamuﬂmothawinpmvidedbymeNmpumhm.

Neither Borrowernorlaendermayeommmce,join,orbejoinedtoanyjudicialacﬁon(aseithaanindividuallitigmtorthe
member of a class) that arises ﬁommeotberpany’swﬂompumumtmthisSemﬂtyhmmmthatauegesmntheoma
partyhnsbreachedanypmvisionof,mmydutyowedbyreawnof,thhSeunityhmummt,unﬁlmchBomwermLendahu

formaldehyde, and radioactive materials; (b) "Environmental Law" means federal laws and laws of the jurisdiction where the
Property is locatedthatrelatetohealﬂl,safetyormvimnmenmlprotecﬂon; (c) "Environmental Cleanup" includes any response
action, remedial action, or removal action, asdeﬁnedinEnvironmmmllaw;and(d)m'EnvimnmtalCondiﬁon'meama
condiﬂmmatcancmue,cmm'blmw,orotherwhemggum&vimnmamlamxp.

Borrower ahallnotcmseorpermitthepruence,use,dispoul.storage,orrdmeofanyﬂazm'dmmSubstances,orthreatm
to release any Hazardous Substances, on or in the Property. Borrower shallnotdo,norallowanyoneelsetodo,anythlng
affecting the Property (a) thathinviohﬁmofmyEnvironmmmllaw.(b)whichmmEnvhonmenmCondiﬁom or (c)
which, due to the presence.use,orrelealeofaHazardouaSubstance.createsacondiﬂonthatadvmelyaffectsthevalueofthe
Property. The preceding two sentences shall not apply tothepmence.use,orutorageontherpeztyofnnallquantitiesof
HamdomSubﬂmcuMmgmﬂyrwomwummmmmdmﬁdmﬂﬂmmmmdmmmofme
Propaty(induding.bmamlinﬂwdw,hamdmumbstmesincomumupmducm).
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Borrower shallpmmpﬂygivelmdu'wﬂuennoﬁceof(a)anyinvesﬁgaﬂon,claim,damnd.lawsuitorothm'actionbyany
governmental or mgﬂmWagmcympﬂvmmmvolvmgmehommdmyHamdomSuwamEnvhonmmlLaw
of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threatofreleaseofanyHmrdousSubstance,and(c)anycondiﬁoncmsedbytheprueme,useorrelease
ofaHamdmmSubstanoewhidxadvaselyaﬁeetsthevalueoftherpmy. IfBonowerlearns,orisnoﬁﬁedbyany
governmental or regulatory authority, ormypﬁvateparty.thatmyramvalorotherranediaﬂonofanylhwdousSubm
affecting the Property is necessary, Bonowershaﬂpmmptlytaheaﬂneceuuymdialacﬂominmordmewith
Environmental Law. NothhghereinlhaﬂmmyobhgaﬂonmlmderformEnvirommnalCleamm.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. LmdenhnﬂgivenoﬂcetoBorrmpﬂorwawdu‘aﬂmfoﬂowthmw’lbmeh
ofmywvmﬂwauemtmmhmruylnﬂmmt(bmmmmaeedeaﬂmmdw&dm18|mle-Appllcable
Law provides otherwise). The notice shall specify: (a) the default; (b)theaaionrequlredtocmethedefault; (c) a date,

Iflmda-lnvokelthepowerofnle,Lmda-d:anexemteorcamel‘rmteetoencnteawﬂttmnoﬁeeofthe
occurrence of an event ofdefauhandofLmdu’sdeedontoeametherpatybbesddmdshaﬂcamennhmﬂeem
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by Applicable Law toBorrowu'andtootha'penonspruuibedbyAppllcableLaw. After the time
required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public anction to the
hlghentbidda'attheﬂmeandplaeeandunda'them-nudedgnatedlnthenoﬁeeofnleinoneormpm'cdsandlnany

therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not Hmited to, reasonable hudee’lmduameyu’feu;(b)maunmmedbythhsmqlmm;md(c)my
excess to the person or persons legally entitled to it.

23. Reconveyance. Uponpaymauofaﬂmwcuredbytheauityhsmm,Lmdashaurequutmw
mqmwmmmm&wﬁwmmmmmmmdmmbymmm
InsmnnenttoTrustee.-TrusteeshallreoonveytherpenywithoutwmmtymthepasonorpersomlegaHywﬂﬂedmit. Such
personorpersonsshallpayanymcordaﬁonoom.Lmdanmychargemchpersonorpasonsafeeforreoonveyingthe
Property, but only if the fee is paid maﬂlirdpmy(suchumeﬁunee)forservimrmdaedmdmechargingofmefeeis
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of therpeny,thenwcesaormmteeshaHmweedwautheﬁﬂe.powerandduﬁes
conferred upon Trustee herein and by Applicable Law.

25. Attorneys® Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded by an
appellate court.

26. Protective Advances. ThisSwuﬂtyhmummtuemmmyadmemda,mimdiwreﬁon,mymakemderSwﬁm
9ofmisSwuﬂwhsmmmmpmwa1mder'smmmerpmyaMﬂghmuMaMSmdwhmm.

27. Required Evidence of Property Insurance.

WARNING
Unless you pmvidemwithwidmceofthemmumewveragemmquindbyomwnuaumlomagremt, we
may purchase insurance at your expense toprotectwrinterest.Thisinmancenny,butneednot,alsopmteetyom
interest. If the collateral beeomesdmged.mewvuagewepurchmemaynmpaymydahnyoumakeormydaim
made against you. Youmyluacmcdmiswvmgebypmvidingeﬂdmwmaywhaveobtainedpmpawwvme
elsewhere.
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You are responsible for the cost ofanyinsuraneepurchasedbyus.Thecostofthisinmnmemaybeaddedto

your contract or loanbalance.lfthecoatisaddedtoymuconn'aaorloanbalmoe
contract or loan will applytothisaddedammt.'l‘heeffectivedateofeovmge

lapMorthedateyoufailedtoprovideproofofooverage.

The coverage we purchase mybeoomidmblymoreexpensivethaninsummeyoumobtainonyomownand
may not nﬂxfymymedforpmpmydamgemvmgemmymmdamwﬁabmwmwmomby

Applicable Law.

BY SIGNING BELOW, Bomwwwcepumdagreuwthetammdwvmuwmainedinthis&wdtym:uummtmd

in any Rider executed by Borrower and recorded with it.
Witnesses:

(Seal)

-Borrower

(Seal) (Seal)
-Barrower -Borrower
by JENNIFER
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EXHIBIT "A" 48984

Lots 2, 3, 4 and the Easterly 12 feet of Lot 5 and the Westerly 9.4 feet of Lot 1 in Block 39 of
FIRST ADDITION TO MIDLAND, according to the official plat thereof on file in the office of the
County Clerk of Klamath County, Oregon, ALSO that portion of vacated Main Street as
described in Order to Vacate recorded in Volume M81, page 2111 Microfilm Records of Klamath
County, Oregon, and being 10 feet adjacent to the Northerly line of the above described parcel.




