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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT OF TRUST. (A) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount to be
advanced pursuant to the Credit Agreement is $50,001.00. (C) The term of the Credit Agresment commencss on the date of this Desd of
Trust and ends on July 1, 2023.

THIS DEED OF TRUST Is dated July 14, 2003, among Biair M Henderson and Marcle M Henderson, as tenants by
the entirety ("Grantor™); Klamath First Federal Savings & Loan Association, whose address is Main Office and
Branch, 540 Main Street, Klamath Falls, OR 97601 (referred to below sometimes as "Lender™ and sometimes as
"Beneficiary™); and Pacific Cascades Financlal Inc., whose address Is 5640 Main Street, Klamath Falls, OR 97601
{referred to below as "Trustee™).

Conveyance and Grant. For valusbis considerstion, representsd in the Credit Agresment dated July 14, 2003, In the originel principel
-notntofme1.w.mewmm.ammhm1uﬂnbunﬂtdm~Bmllel-yalloferantor'urlaht,
title, and interest in and to the following described real property, together with all existing or subsequently erscted or affixed bulldings,
improvemsnts and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights {Including stock In
utilities with ditch or irrigation rights); and ak other rights, royalties, and profits re to the real property, including without limitation all
minerals, oll, gas, geothermal and simllar matters, {the “Real Property™) located In Klamath County, State of Oregon:

Lots 10 and 11, Block 14, HILLSIDE ADDITION TO THE CITY OF KLAMATH FALLS, according to the
official piat thereof on file In the office of the Clerk of Klamath County, Oregon.

TOGETHER WITH that portion of vacated alley inured thereto which was vacated by Ordinance No. 01-01
recorded in Volume M-01 at Page 4627, Records of Klamath County, Oregon.

The Real Property or Its address Is commonly known as 2026 Lawrence St, Klamath Falls, OR 97601. The Real
Property tax Identification number Is R187513

Revolving Line of Credit. Specifically, In addition to the amounts spacified in the indebtedness definiton, and without Emitation, this Deed
of Trust sscures a revolving ine of credit, which obligates Lender to meke advances to Grantor so long ms Grantor complies with all the
terms of the Credit Agresment. Such advances may be made, repaid, and remede from time to time, subject to the Bmitation that the total
outstanding balance owing at any one time, not including finance charges on such balance at a fixed or variable rate or sum as provided in
mmwmmwm.mm.wmmwum“mmmmm
indebtedness paragraph or this peragraph, shall not exceed the Credit Limit ss provided in the Credit Agreement. It is the intsntion of
GrmtnrmdhndorthltﬂitMdTMthmwMMﬂnMAmﬁomﬂmw&mﬁmmupw
the Credit Limit as provided in this Deed of Trust and any intermediate balance.

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and intsrest in and to all present
and future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security
Interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
I8 GIVEN TO S8ECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND
OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

Payment and Performancs. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amournts sscured by this
Deed of Trust as they becoms due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Credit
Agresment, this Deed of Trust, and the Related Documents.

Possession and Maintenance of the Property. Grantor agrees that Grantor's possession and use of tha Property shall be governed by the
following provisions:

Posseesion and Use. Until the occurrsnce of an Event of Default, Grantor may (a) remain in possession and control of the Property;
(b) use, operate or manage the Property; and (c) collect the Rents from the Property. The following provisions relats to the uss of
the or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN
THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR
COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST
FARMING OR FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty to Maintsin. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership
of the Property, thers has been no use, generation, manufacture, storage, treatment, disposal, release or threatsnad relesse of any
Hazardous Substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to beilsve
that there has been, except as previously disclosed to and acknowledged by Lender In writing, (i) any breach or violation of any
Enviconmental Laws, (i) any use, generation, manufacture, storage, treatment, disposal, releass or threatened release of any
Hazardous Substance on, under, about or from the Property by any prior owners or occupants of the Property, or (ili) any actual or
threatened [itigation or claims of any kind by any person relating to such matters; and {c) Except as previously disclosed to and
acknowledged by Lender In writing, (I} nelther Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generats, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from the Property; and
(i) any such activity shall be conductad in compllance with all applicable federal, state, and local laws, regulations and ordinances,
Including without limitation all Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections and tests, at Grantor's sxpense, as Lender may desm approprists to dstermine compliance of the Property with this
section of the Dead of Trust. Any inspections or tests made by Lender shall be for Lender's purposes only and shall not be construed
to create any responsibliity or llabllity on the part of Lender to Grantor or to any other psrson. The representations and warranties
contained hersin are based on Grantor's due diligsnce in Investigating the Property for Hazardous Substances. Grantor hereby (a)
reisases and waives any future claims against Lender for indemnity or contribution in the svent Grantor becomes liable for cleanup or
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other costs under any such laws; and (b) agrees to indsmnify and hold harmiess Lender against any and all claims, losses, liabilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resuling from a breach of this section of
ﬂioDoodofTruatoruaeonmmoofanym,ou\ornﬂon,manufacmm,ltorm,dlponl,relomorﬂnamdnlemomrlna
prior to Grantor's ownership or interest in the Property, whether or not the same was or should have been known to Grantor. The
provlslonaofthllucﬂonofﬂwbudoannt,hdudhaﬂ\eoblguﬂontolndemnﬂy,lhallﬂl'vlvomcpwmentofﬂnlndebtodnusnnd
thouﬂsfacﬂonmdreconwynncaofﬂnllenofthlsDudOfTrurtandnhalnotboaffectadbyLondor':acqulslﬁonofanyhtomln
the Property, whether by foreclosurs or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or parmit any nulsance nor commit, permit, or suffer any stripping of or waste on
or to the Property or any portion of the Property. Without Emiting the generality of the forsgoing, Grantor will not remove, or grant to
any other party the right to remove, any timber, minerals {including oil and gss), coal, clay, scoris, sofl, gravel or rock products without
Lender's prior written consent.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior
written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory
to Lender to repiace such Improvements with improvementa of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may entsr upon the Real Property at all reasonabie times to
attend to Lender's interests end to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of
this Deed of Trust.

Compliance with Governmental Requirsments. Grantor shall promptly comply with all laws, ordinances, and regulations, now or
hereafter in effact, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contsst in good
falth any such law, ordinance, or regulation and withhold compliance during any procseding, including appropriate appeals, so long as
Grantor has notified Lender In writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests In the Property are
not jeopardized. Lender may require Grantor to post adequate sacurity or a surety bond, reasonably satisfactory to Lender, to protect
Lender's intersst.

Duty to Protect. Grantor agrees neither to abandon or lsave unattended the Property. Grantor shall do all other acts, In addition to
thouactcoetfonhabovelnthialoctlon,whichfromﬂnd\ancwanduuofthropenylmnmmblymesuwtopmtactmd
preserve the Property.

Due on Sale - Consent By Lender. Londormay.atLander'sopﬂon,doclaroknmodlltalyduemdpmblealllumsucurodbythlsDudof
Trustuponﬂnuleormmfor,MhoutLondu'lprlorwrittenconunt,ofaﬂoranyputofthoRoalProputy,oranylnmutlnﬁnRul
Property. A "sale or transfer” means the conveyancs of Real Property or any right, title or Intsrest in the Real Property; whather legal,
beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaiment sale contract, land contract, contract
for deed, lsasshold intersst with a term greater than thres (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneﬂclalimrminormanylandu'ultholdlngﬂﬁetoﬁwnulPmporty,orbylnyoﬂurmoﬂ\odofoonvwmcoofanlntefuthmom
Property. Howsver, this option shall not be exercissd by Lender if such exercise is prohiblted by federal law or by Oregon law.

Taxes and Liens. The following provisions relating to the taxss and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when dus (and in all events prior to delinquency) all taxas, special taxes, assessments, charges {Iincluding
water and sewer), fines and impositions levied against or on account of the Property, and shall pay when dus all claims for work done
on or for services rendarad or material furnished to the Property. Grantor shall maintain the Property fres of all Hens having priority
over or equal to the interest of Landsr under this Deed of Trust, axcept for the llen of taxes and assessments not due, excspt for the
Existing indebtedness referred to below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Granmrmlywltﬂloldpaylmntofanytax,auoumont,ordalmlneonmcﬂonmmaooodfnlthdspuuoverﬂn
obligation to pay, so long as Lender's interest in the Property is not Jeopardized. if a lien arises or is flled as a result of nonpayment,
Grantor shall within fifteen (16) days after the lien arlses or, if & lien Iis filed, within fiftesn (15) days after Grantor has notice of the
ﬂllng,aomﬂ\edlodnmoofmollen,orﬂuqmtodbyunder,depmltwm\Lmderonhornlufﬂclontoorpormsmtvbondor
oﬂmncurltyuﬂofacmrytoLenduhmammtlufﬂclommdhchuooﬂnlonphnanyeomandlttomoyu'feu,orolhoreharou
that could accrue as a result of a foraclosurs or sale under the lisn. In any contest, Grantor shall defend itsslf and Lendsr and shall
satisfy any adverse judgment bsfore enforcement against the Property. Grantor shall name Lender as an additional obliges under any
sursty bond furnished In the contest procsedings.

Evidence of Payment. Grantor shall upon demand furnish to Lander satisfactory svidence of payment of the taxes or assessments and
shall authorize the appropriate governmental officlal to deliver to Lender at any time a written statement of the taxes and assessments
against the Property.

Notice of Conetruction. Grantor shall notify Lender at least fifteen (15) days before any work Is commenced, any services ars
fumished, or any materials are supplied to the Property, if any mechanic’s lisn, materiaimen's lien, or othsr lisn could be asserted on
account of the work, services, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to
Lender that Grantor can and will pay the cost of such Improvements.

Property Damage Insurance. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage
andorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property in an amount sufficlent
to avoid application of any coinsurance clause, and with a standard mortgagee clause in favor of Lender, together with such other
hezard and liabllity insurance as Lender may reasonably requive. Policles shall be written in form, amounts, coverages and basls
reasonably acceptable to Lendsr and issued by a company or companies reasonably acceptabls to Lender. Grantor, upon request of
Lender, will deliver to Lender from time to time the policles or certificates of Insurance In form satisfactory to Lender, Including
stipulations that coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lendsr. Each
insurance policy aiso shall inciude an endorssment providing that coverags in favor of Lender will not be impaired In any way by any
act, omission or default of Grantor or any other person. Should the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrses to obtain and maintain Federal Flood
insurance, If avallable, within 46 days after notice is given by Lender that the Property is located in a spacial flood hazard area, for the
full unpald principal balancs of the loan and any prior liens on the property sscuring the loan, up to the maximum policy limits sst under
the National Flood Insurance Program, or as otherwises required by Lender, and to maintain such insurancs for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loas if
Grantor fals to do so within fifteen (16) days of the casualty. Whether or not Lender's security Is impairsd, Lender may, at Lender's
elocﬂon,reoelvolndnninﬂwpmeeodaofanylmuuneaandapplythoproeoodatomroducﬂonofﬂnlndobtodma,pnymontof
any lien affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and
repair, Grantor shall repair or replace the damaged or destroysd Improvements In a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the procesds for the reasonable cost of repair or restoration if
Grantor is not in default under thia Deed of Trust. Any procesds which have not besn disbursed within 180 days after thelr receipt
nndwhlchLondarhalmtcommlttodmmorepalrotremmﬂonofmoProputylhullbemedﬂrstmpuyanyamoumowlngmLondor
under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to ths principal balance of the
Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such procesds shall be paid to Grantor as
Grantor's interests may appear.

Compllance with Existing indebtednaes. During the period in which any Existing Indsbtedness described below is in effact, compliance
with the insurance provisions contained in the instrument evidencing such Existing Indsbtedness shall constitute compllance with the
insurance provisions under this Deed of Trust, to the sxtent compiiance with the terms of this Desd of Trust would constitute a
dupliication of insurance requirement. If any proceeds from the insurance become payabla on loss, the provisions in this Deed of Trust
for division of procesds shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

Lender's Expenditurss. If Grantor fails (1) to keep the Property free of all taxes, liens, sscurity interests, sncumbrances, and other claims,
(2) to provide any required insurance on the Property, {(3) to maks repsirs to the Property or to comply with any obligation to maintain
Exdsting Indebtadness In good standing as requirad below, then Lender may do so. If any action or proceeding is commencad that would
materially affect Lender's interesta in the Property, then Lender on Grantor's behalf may, but Is not required to, take any action that Lender
belleves to be appropriate to protact Lender's interssts. All expenses incurred or paid by Lander for such purposes will then bear Interest at
thormchurgodundortheOrodrtAaroomontfromﬂndmInmodupaldbyLendortoﬂ\odmofrepaymentbyGrantor. Al such
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exponsuwillhoeomeaputofﬂnlndcbtodmslnd,utwor'sopﬂon,wlll {1} be payable on demand; (2) be added to the balancs of
theCrodnAgroomommdboapporﬂonodunongandbepayabhwlﬁanylnmlknmtpawnmmbemmdueduﬂmm (a) the term
of any applicable insurance policy; or (b) the remaining term of the Credit Agresment: or (3) be treated as a baloon payment which will
be dus and payable at the Credit Agreement's maturity. The Deed of Trust aiso will sacure payment of thess amounts. The rights provided
forInthlsparagraphnhallboInnddlﬂontoanyoﬂmrlghtnoranyremodlootomchundormaybomﬁﬂodonlceountofanydefnult.

ﬁdysuehucﬂonbyLondorahnllnotbaeomwuoduunhgﬂndofaunloumbarundorﬁommynnndyﬁmnoﬂnmhowouuhm

Warrenty; Defense of Tite. ThofouowlnqprovhbmrduﬂngmowmnhbofﬂnmmrtymuputofﬂiaDoedofTrust:

Tite. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all
lisns and encumbrances other than those set forth in the Real Property description or In the Existing Indebtedness saction below or in
nnyﬂﬂolmmaneopolcy,ﬂﬂereport,orfhnlﬂﬂooplnlonhsuodlnfavorof,mdmptad by, Lender In connection with this Deed of
Trust, and (b} Grantor has the full right, power, and authority to sxecute and deliver this Deed of Trust to Lender.

Defense of Tite. Subject to the axception In the paragraph above, Grantorwrranumdwillforowdofendﬂ\eﬂﬂemﬂ\oﬁoputy
against the lawful claims of all persons. In the event any action or procesding is commenced that questions Grantor's title or the
interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the
nominal party in such procseding, but Lender shall be entitied to participats Iin the procesding and to be repressnted in the procesding
by counssl of Lender's own choice, and Grantor will deliver, or cause to be dellversd, to Lender such instrumsnts as Lsnder may
requast from time to time to permit such participation.

Compllance With Laws. Grantar warrants that the Property and Grantor's uss of the Property complies with all existing applicable
laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agresments, and statements Grantor has made In this Deed of Trust shall survive the exscution
and delivery of this Deed of Trust, shall be continuing In nature and shall remain in full force and effect until such time as Grantor's
Indebtedness Is paid In full.

BExisting indebtedness. The following provisions concerning Existing indebtedness are a part of this Deed of Trust:

Existing Llen. The lisn of this Deed of Trust securing the Indebtsdness may be secondary and inferlor to an existing len. Grantor
expressly covenants and agrees to pay, or ses to the payment of, the Existing Indabtedness and to prevent any default on such
indebtedness, any default under the instruments evidencing such indebtedness, or any default under any security documents for such
Indebtedness.

No Modification. Grantorchallnotenmrlmanyawumemwlﬂ:ﬂnholdorofanymortum,doodofu-ust,oroﬂreruaﬂty
agmummwmehhuprbﬂtyowthoodoanmbyMﬂutagmmmbmodMmndad,extondod,orronawodwlﬂlom
the prior written consent of Lender. Gram:orshallndﬂnrmquutnoraeeoptanyfuunadvancuunderanysuchucwltymm
without the prior written consent of Lsnder.

Condemnation. The following provisiona relating to condemnation procsedings are a part of this Deed of Trust:

Proosaedings. |f any proceading in condemnation Is filed, Grantor shall promptly notify Lander in writing, and Grantor shall promptly
take such steps as may be nacessary to defend the action and obtain the award. Grantor may be the nominal party in such
procesding, but Lender shall be sntitied to participate in the proceeding and to be represented in tha procesding by counsel of its own
choice, and Grantor will deliver or cause to be dsfiversd to Lender such instruments and documentation as may be requestsd by
Lender from time to time to permit such perticipation.

Application of Net Proceeds. lfalloranyputofthePropmybcondonwndbyunlnomdomninproceodnmorbylnyproooodhgor
purduulnllouofeondemnaﬂon,Londermayatltnolectlonroqukoﬂ\atalloranyporﬂonoftlnnotprocoodlofﬂ\eawardboappllod
to the indebtedness or the repair or restoration of the Property. The net proceads of the award shall mean the award after payment of
all reasonable costs, axpenses, and attorneys’ fess incurred by Trustee or Lender In connection with the condemnation.

imposition of Taxes, Fees and Charges By Governmental Authoritles. The following provisions relating to governmental taxes, fees and
charges are a part of this Desd of Trust:

Current Taxss, Fees and Charges. Upon request by Lendsr, Grantor shall exscute such documents in addition to this Deed of Trust
and take whatsver other action ls requested by Lender to perfect and continue Lsnder's llen on the Real Property. Grantor shall
reimburse Lender for all taxss, as described below, together with all expsnses incurred In recording, perfecting or continuing this Deed
of Trust, including without limitation all taxes, fees, documantary stamps, and other charges for recording or registering this Deesd of
Trust.

Taxss. The following shall constitute taxes to which this section appliss: (a) 8 specific tax upon this typs of Desd of Trust or upon
all or any part of the Indebtsdness sscured by this Deed of Trust; (b) a specific tax on Grantor which Grantor Is authorized or
required to deduct from payments on the Indebtadness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust
chargeabie againat the Lender or the holder of the Credit Agresment; and (d) a specific tax on all or any portion of the Indebtedness
or on payments of principal and interest made by Grantor.

Subsaquent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall
have the same effect as an Event of Default, and Lender may exercise any or all of its available remediss for an Event of Default as
provided below unisss Grantor either (a) pays the tax before it bacomes delinquent, or (b) contests the tax as provided above In tha
TuxuandUoncuctlonanddopothhLenducuhorawfﬂelomeorpormnuntybondorotherueudtyaaﬂnfamymLonder.

Security Agreement; Financing Statements. The following provisions relating to this Deed of Trust as a security agresment are a part of
this Desed of Trust:

Security Agresment. This instrument shall constitute a Security Agresment to the sxtent any of the Property constitutes fixturss, and
Lender shalk have all of the rights of a sscured party under the Uniform Commercial Code as amended from time to tims.

Security interest. Upon request by Lender, Grantor shall exsoute financing statements and taks whatsver other action Is requested by
Lender to perfect and continue Lender's sacurity interest in the Personal Property. In addition to recording this Desd of Trust In the
real property records, Lender may, at any time and without further authorization from Grantor, fils exscutsd counterparts, coples or
reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lander for all expensss incurred In perfecting or
continuing this security interest. Upon default, Grantor shall not remove, ssver or detach the Personal Propsrty from the Property.
Upon default, Grantor shall assemble any Personal Property not affixad to the Property in a manner and at a place reasonably
convenient to Grantor and Lender and make [t availabls to Lander within thres (3) days after receipt of written demand from Lender to
the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which Information conceming the security
interest granted by this Deed of Trust may be obtained {(sach as required by the Uniform Commerclal Cods) are as stated on the first
page of this Deed of Trust.

Further Assurances; Attomey-in-Fact. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed of
Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, executs and defiver, or will cause
to be made, axscuted or delivered, to Lender or to Lender's designes, and when requested by Lender, causs to be filed, recorded,
refiled, or rerecorded, as the cass may be, at such timss and In such offices and places as Lender may deem appropriate, any and all
such mortgages, deeds of trust, security desds, security agresments, financing statements, continuation statements, Instruments of
further assurance, certificates, and other documents as may, in the sole opinion of Lender, be nacessary or desirable in order to
effactuats, compiete, perfect, continue, or preserve (a) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Reiated Documents, and (b) the lisns and security interssts created by this Deed of Trust on the Property, whether now owned or
hereafter acquired by Grantor. Unless prohibited by law or Lendsr agrees to the contrary in writing, Grantor shall reimburse Lender for
all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attomey-in-Fect. if Grantor fails to do any of the things referred to in the preceding paragraph, Lander may do so for and In the name
of Grantor and at Grantor's expenss. For such purposss, Grantor hereby irevocably appoints Lander as Grantor's attorney-in-fact for
the purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, In Lender's
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sole opinion, to accomplish the matters referred to in the preceding paragraph.

Full Performance. {f Grantor pays all the Indebtedness when due, terminates the oredit line account, and otherwise performs all the
obligations imposed upon Grantor under this Desd of Trust, Lender shalt execute and deliver to Trustee a request for full reconveyance and
shall axscute and deliver to Grantor suitable statsments of termination of any financing statsment on file evidencing Lender's security
:mmlnﬂnﬁmandﬂnPenomlPropeny. Any reconveyance fes required by law shall be paid by Grantor, it permittsd by applicable
aw.

Events of Defauit. At Lender's option, GramorwlllbohdofaultunderthhDoodoanutlfanvofmofollowlnghappon:
Default Under indebtedness. Grantor doss not meet the repayment terms of the Cradit Agresment.

Break Other Promisses. Grunmrbreakaanypronﬂumadetounderoffalhmporfonnprompﬂyatﬂnﬁmoandmicﬂylnmemannor
provided in this Deed of Trust or in any agresment related to this Deed of Trust.

Compliance Default. Fallure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the
Credit Agreement or in any of the Related Documents. if such a failure is curable and if Grantor has not been given a notice of a
braach of the same provision of this Desd of Trust within the preceding tweive {12) monthe, it may bs cured {and no Event of Default
will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within fifteen
(16) days; or (b) if the cure requires more than fiftesn (16) days, immediately Initiatss steps sufficient to cure the fallure and
tharoaft:ar.‘zﬂ ; continues and completes all reasonable and necessary staps sufficient to produce compliance ss soon as reasonably
practical.

Default on Other Payments. Falh.lreofGnntorwIﬂinﬂuﬂmeroqulredbyﬂllsDaodoanutmmakoanypnymontformor
insurance, or any other payment necessary to prevent filing of or to sffect discharge of any llen.

Faise Statements. Grantor commits fraud or makes a matsrial misrepressntation at any time in connection with the Credit Agresment.
This can include, for example, a false statement about Grantor's income, asssts, liabllities, or any other aspects of Grantor's financial
condition.

Defective Coliateralization. ThlsDoodofTrustoranyoftheRolmdDocummeoummbolnmllforeeandeﬂoctﬂndudngfalm
of any collateral document to creats a valid and perfected seourity interest or lien) at any time and for any reason.

Death or insclvency. The death of Grantor, the insolvency of Grantor, the appointment of a recelver for any part of Grantor's property,
any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any praceeding under any
banisuptcy or insolvency laws by or against Grantor.

Taking of the Property. Anyeroditororgovemmentalaooncytrlumtakonnyofﬂ\eProputyormyoﬂnrofGramor'sproputyh
which Lender has a lisn. This includes taking of. gamishing of or levying on Grantor's accounts with Lender. However, if Grantor
dllpumlnooodfalﬂ\wheﬂnrﬂndalmonwhlehﬂntnklngofﬂnPropertvlsbuodhvalldormuonablo,andifGrantordm
LondormitunnoﬂcoofﬂndnlmandfumlshuLonduwlﬁmonluwauotybonduﬂcfacmwtommuﬂsfymodalm.ﬂnn
this defauit provision will not apply.

Breach of Other Agresment. Any breach by Grantor under the tsrms of any other agreement between Grantor and Lender that is not
remadisd within any grace period provided therein, including without limitation any agresment concerning any indsbtadness or other
obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation
perty of any of the Indebtedness or any guarantor, endoresr, surety, or accommodation party dies or becomes Incompetent, or revokes
or disputes the validity of, or lability under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but
shall not be required to, permit the guarantor's estats to assume unconditionally the obligations arising under the guaranty In a manner
satisfactory to Lender, and, in doing so, cure any Event of Default.

insecurity. Lender in good faith believes itssif Insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of
Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender
sends writtan notice demarxiing cure of such fallure: (a) cures the fallure within fifteen (15) days; or (b) If the cure requires more than
fifteen (16) days, Immediately Initiates steps sufficient to cure the failure and thereafter continues and completes all reasonabls and
necessary steps sufficient to produce complilance as soon as reasonably practical.

Rights and Remedies on Default. If an Event of Default occurs under this Deed of Trust, at any time thersafter, Trustee or Lendsr may
exercise any one or more of the following rights and remediss:

Election of Remedies. All of Lender’s rights and remediss will be cumulative and may be exercised alone or together. An election by
Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to spend money or to perform
any of Grantor's obfigations under this Deed of Trust, after Grantor's falure to do so, that decislon by Lender will not affect Lander's
right to declare Grantor in default and to exercise Lender's remedies.

Acoslerate indebtedness. Lender shall have the right at Its option without notice to Grantor to declare the entire Indsbtedness
Immediately due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustes shall have the right to foreclose by notice and sale, and
Lender shall have the right to foreclose by judicial foreclosure, in either case In accordance with and to the full extent provided by
applicable law. If this Deed of Trust is foraclosed by judicial foreclosure, Lender will be entitied to a judgment which will provide that
if the foreciosure sale procesds are insufficient to satisfy the judgment, execution may Issue for the amount of the unpaid balance of
the judgment.

UCC Remediss. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured
party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take posssssion of and manage the Property and collect the
Rents, including amounts past dus and unpald, and apply the net proceads, over and above Lender's costs, against the Indsbtedness.
Infwmeranceofmhrlght,LondermnvroqulreanytonuﬁorcﬂmmarofﬁnProportymmakopaymonucfrentoruufaudlrocdy
to Lender. If tha Rents are collected by Lender, then Grantor krevocably designatas Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thersof in the name of Grantor and to negotiste the same and collect the proceeds. Payments by
tenants or other users to Lender in responss to Lender's demand shall satisfy the obligations for which the payments are made,
whether or not any proper grounds for the dsmand existed. Lender may exercise its rights under this subparagraph either in person,
by agent, or through a receiver.

Appoint Reostver. Lender shall have the right to have a receiver appointsd to take posseasion of all or any part of the Property, with
the power to protect and preserve the Property, to operate the Property preceding foreclosure or sals, and to collect the Rents from
the Property and apply the procesds, over and above the cost of the recsivership, against the Indebtedness. The receiver may serve
without bond if permitted by law. Lender's right to the appointment of a recesiver shall exist whether or not the apparent valus of the
Property exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
recelver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property Is sold as provided above or Lander
otherwise becomes entitied to possession of the Property upon desfault of Grantor, Grantor shall beacome a tenant at sufferance of
Lender or the purchaser of the Property and shall, at Lender's option, sither (a) pay a reasonable rental for the uss of the Property, or
{b} vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustss or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit Agresment or by
law,

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the
time after which any private sale or other intended disposition of the Personal Property is to be made. Reasonabls notice shall mean
notice given at least fiftesn (15} days before the time of the sale or disposition. Any sale of the Personal Propsrty may be made in
conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hersby waives any and all rights to havs the Property
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marshalled. InexoroblngItnridmandromodlu,ﬂnTrumoorLondorlhdlbofrutoulalloranypartofmeProportytogoﬂwror
separately, in ons sale or by ssparate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. HLmderlmﬂumaunylunuacﬂontomforeolnvofﬂntonmofthudomen, Lender shall be
entitled to recover such sum ss the court may adjudge ressonable as attorneys' fess at trial and upon any appeal. Whather or not any
court action is Involved, and to the extsnt not prohibited by law, all reasonable expenses Lender incurs that in Lendar's opinion are
necessary at any time for the protection of its interest or the enforcement of its rights shall become a part of the Indebtednass payable
on demand and shall bear Interest at the Credit Agresment rats from the date of the expenditure untll repald. Expenses covered by
this paragraph include, without limitation, however subject to any lkimits under applicable law, Lender's attorneys’ fees and Lender's
legal expanses, whether or not there is a lawsuit, including attorneys' fees and expensss for bankruptcy procesdings (inckiding efforts
to modify or vacate any automatic stay or injunction), appsals, and any anticipsted post-Jjudgment collection services, the cost of
searching records, obtaining title reports (Including forsclosurs reports), surveyors' reports, and appraisal fees, title insurance, and fess
::":he Trustee, to the extent parmitted by applicable law. Grantor also will pay any court costs, In addition to all other sums provided
W,

Rights of Trustes. Trustee shall have all of the rights and duties of Lander as set forth in this section.

:owmmdoumﬂomoanm. ThofollowingprovhiomrellﬂngmtrwpowenandobllgnﬂomomestooureputofﬂisDudof
rust:

Powers of Trustes. lnaddlﬂontoallpomomestuarwngnammofhw,Tnmolhallhaveﬂ\opowmmkathofolbm
actions with respect to the Property upon the written request of Lender and Grantor: (a) joln in praparing and filing a map or plat of
the Real Property, including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any
restriction on the Real Property; and {c} join in any subordination or other agresment affecting this Deed of Trust or the Interest of
Lender undsr this Deed of Trust.

Obligations to Notify. Trumoshallnotbaoblglmdmnoﬂfyanyoﬁ\orpartyofapondnoulemderanyomermdudorllon,orof
any action or proceading in which Grantor, Lendsr, or Trustes shall be a party, uniess the action or proceeding is brought by Trustes.

Trustes. Trustes shall mest all qualifications required for Trustes under applicabls law. In addition to the rights and remediss set forth
above, with respect to all or any part of the Property, the Trustee shall have the right to forsclose by notice and sale, and Lender will
have the right to forecloss by judiclal foreclosure, In either case in accordance with and to the full extent provided by applicable law.

Successor Trustes. Londor,atLondor'loptlon.mayfromﬁmmﬂmonppolntaluoeeuorTruotoetoanmismappolntodundcr
this Deed of Trust by an instrument executsd and acknowledged by Lender and recorded in the office of the recorder of Klamath
County, Stats of Oregon. The instrument shall contain, in addition to all other matters required by stats law, the names of the original
Lender, Trustee, and Grantor, the book and page where this Deed of Trust Is racorded, and the name and address of the successor
trustes, and ths instrument shall be exscuted and acknowledgsd by Lender or its successors In interest. The successor trustes,
without conveyance of the Property, shall succeed to all the titls, power, and duties conferred upon the Trustes In this Deed of Trust
and by applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for substitution.

Notices. Any notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sals
shall be given in writing, and shall be effsctive when actually deliversd, when actually received by telefacsimile (uniess otherwias required
by law), when deposited with a nationally recognized overnight courler, or, if mailed, when deposited in the Unitsd Statss mall, as first
class, certified or registsred malil postage prepaid, dirscted to the addressss shown near the beginning of this Deed of Trust. All coples of
notices of foreclosure from the holder of any lien which has priority over this Deed of Trust shall be ssnt to Lender's address, as shown
near the beginning of this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
writtsn notice to the other person or persons, specifying that the purposs of the notice Is to change the person's address. For notice
purposes, Grantor agrees to keep Lender informed at all imes of Grantor's current address. Unless otherwiss provided or required by law,
if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to ba notice given to all Grantors. It will be
Grantor's responsibility to tell the others of the notice from Lender.

Miscellansous Provisions. The following miscellansous provisions ars a part of this Desd of Trust:

. individual, joint,

nature, arising from this Deed of Trust or otherwise, including without limitation contract and tort disputes, shell be srbitrated pursuant
to the Rules of the American Arbitration Association In effect at the time the claim Is flled, upon request of either party. No act to
take or of any Property shall constituts a walver of this arbitration agresment or be prohiblted by this arbitration agresment.
This includes, without lkmitation, obtaining inunctive relief or a temporary restraining order; forsclosing by notice and sale under any
deed of trust or mortgage; obtsining a writ of attachment or imposition of a receiver; or exercising any rights relating to personal
property, inchuding taking or disposing of such property with or without judiclal process pursuent to Article 9

Commercial Code. mm.m,«mmumm«mamuLumdm
right, concerning any Property. including any claim to rescind, reform, or otherwise modily any agresment relating to the Property,
shall also be arbitrated, provided however that no arbitrator shall have the right or the power to enjoin or restrain any act of any party.
Judgment upon any award rendersd by any arbitrator may be entered in any court having jurisdiction. Nothing In this Deed of T
shall preciude any party from sesking equitabls rellef from a court of compatent jurisdiction. The statute of Nmitations, estoppel,
walver, laches, and similar doctrines which would otherwise be applicable In sn action brought by a party shall be applicabls in any
arbitration proceeding, and the commencesment of an arbitration procesding shall be desmed ths commencement of an action for thess
purposes. The Federal Arhbitration Act shell apply to the construction, interpretation, and enforosment of this arbitration provision.

Caption Headings. CapﬁonhudlngsIntNlDudofTrunarofmeonwmneopupmsorﬂvandmmtmbounodtohtorpntor
define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other Interest or estats in the
Property at any time held by or for the banefit of Lander in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by end interpretad In socordance with federal law and the laws of the State of
Orsgon. This Deed of Trust has been accepted by Lender in the State of Oregon.

Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lander's request to submit to the jurisdiction of the courts of Klamath
County, Stats of Oragon.

Joint and Several Liabllity. All obligations of Grantor under this Desd of Trust shall be joint and several, and all references to Grantor
shall mean each and every Grantor. This means that each Grantor signing below Is responsible for all obligations In this Desd of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust uniess Lender does
80 in writing. The fact that Lender delays or omits to exercise any right will not mean that Lander has given up that right. If Lender
does agres In writing to give up one of Lender's rights, that does not mean Grantor will not have to comply with the other provisions
of this Deed of Trust. Grantor also understands that it Lender does consent to a request, that doss not mean that Grantor will not
have to get Lender's consent again If the situation happens agsin. Grantor further understands that just because Lender consents to
ons or more of Grantor's requests, that doss not mean Lender will be required to consent to any of Grantor's future requests. Grantor
walves pressntment, demand for payment, protest, and notice of dishonor.

Severabliity. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by Itself will not
maean that the rest of this Dead of Trust will not be valid or enforced. Thersfors, a court will enforoe the rest of the provisions of this
Deed of Trust sven If a provision of this Deed of Trust may be found to be Invalid or unenforceabls.

Successors and Assigne. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's Interest, this Desd of Trust
shall be binding upon and inure to the bensfit of the parties, their successors and assigns. If ownership of the Property bacomes
vestsd in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with refsrence to this
Desd of Trust and the Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Deed of
Trust or liabllity under the Indebtadness.

Time is of the Essence. Time is of the sssence in tha performance of this Deed of Trust.
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Whalve Jury. umquﬂTmmmunmmmmwhmmmumM
by any party againet any other party.

Walver of Homestead Exsmption. Grantor hereby releasss and walves all rights and benefits of the homestead exemption laws of the
State of Oregon as to all Indebtedness secured by this Deed of Trust.

Definitions. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Kiamath First Federal Savings & Loan Assoclation, and its successors and assigns.

Borrower. The word "Borrowsr” means Blair M Henderson and Marcis M Henderson and includes all co-signers and co-makers signing
the Credit Agresment.

Crecit Agreement. The words "Credit Agresment” mean the credit sgresment dated July 14, 2003, with credit limit of
$60,001.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations
of, and substitutions for the promissory nots or agresment. The maturity date of the Credit Agreement is July 1, 2023,

Deed of Trust. The words "Dead of Trust” mean this Line of Credit Instrument among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws" mean any and all stats, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprshensive Environmental Responss,
Compensation, and Liabllity Act of 1980, as amended, 42 U.S.C. Section 9801, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 89-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, ot
seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, st seq., or other applicable stats or federal laws, rules,
of regulations adopted pursuant thersto or intended to protect human heatth or the snvironment.

Event of Default. The words "Event of Defauit"™ mean any of the events of default set forth in this Desd of Trust in the events of
default section of this Deed of Trust.

Existing Indebtednses. The words "Existing Indsbtedness™ mean the indebtadness described in the Existing Llens provision of this
Deed of Trust.

Grantor. The word "Grantor® means Blalr M Henderson and Marcis M Henderson.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including
without limitation a guaranty of all or part of the Credit Agresment.

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or pose a present or potential hazard to human health or the snvironment when
improperly used, treated, stored, disposed of, generated, manufactursd, transported or otherwise handled. The words "Hazardous
Substances” are used In their very broadest sense and include without fimitation any and all hazardous or toxic substances, materials
or waste as dsfined by or listed under the Environmental Laws. The term "Hazardous Substanoes" also Includes, without imitation,
petroleum, including crude oil and any fraction thereof and asbestos.

Improvements. The word "Improvements® means all existing and future improvements, buildings, structures, mobile homes affixed on
the Real Property, facllities, additions, replacements and other construction on the Real Property.

indebtedness. The word "Indebtadness” means all principal, intsrest, and other amounts, costs and expanses payable under the Credit
Agresment or Related Documents, together with all renewals of, extensions of, modifications of, conaolidations of and substitutions
for‘l:heCredrtAwoenmorRolutodDowmennnndlnvunounuoxpendodoradvaneodbyLondarwdhchargoGrum:of'lobIlgaﬂom
or expenses incurred by Trustee or Lender to snforce Grantor's obligations under this Deed of Trust, togsther with intersst on such
amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Klamath First Federal Savings & Loan Assoclation, Its successors and assigns. The words
"succassors or assigns” mean any person or company that acquires any interest in the Credit Agresment.

Personal Property. The words "Personal Property”™ mean all equipment, fixtures, and other articles of personal property now or
hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and
additions to, all replacements of, and all substitutions for, any of such property; and together with all proceads (including without
limitation all insurance proceeds and refunde of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Psrsonal Property.
Real Property. The words "Real Property” msan the real property, Interests and rights, as further described In this Desd of Trust.

Related Documents. The words "Related Documents” mean all promissory notss, credit agresments, loan agresments, snvironmental
agresments, gusranties, sacurity agresments, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
Instruments, agreements and documents, whether now or heresafter existing, executed In connection with the Indsbtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived
from the Property.

Trustss. The word "Trustee® means Pacific Cascades Financial Inc., whose address is 640 Maln Street, Klamath Falls, OR 97601
and any substitute or succassor trustess.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO
TS TERMS.

NOTICE TO THE GRANTOR: Do not sign this loan agresment before you read it. This loan agresment provides
for the payment of a penaity If you wish to repay the loan prior to the date provided for repayment In the loan
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF @‘féﬂzjﬁw )
)88

COUNTY OF M M )

Onﬂiadaybeforeme,ﬂleundordgnodNotaryPubﬂc,pononaﬂvappouedBHrMHmd.uonde-anPhndonm.tomekmwntobothe
individuais descr] lnandwhomwtodﬁnboodofTrun,unduckmwlodpodﬂmﬂwyubnodﬂnbudomeatuthohfreoandvcluntary

act and deed, ﬂ\ouuuandptrpotuﬂ\orolnmmﬂon7i.4/\’4]
hend day of a;‘-*é‘/}— 2003,
v nwsitea v E LS, Fids

[

Notary Public In and for the State of

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have besn paid in full)

To: , Trustee

The undersigned is the legal owner and holder of all Indebtednsss seoured by this Desd of Trust. All sums secured by this Deed of Trust
have been fully paid and satisfied. You are hersby directed, upon payment to you of any sums owing to you under the terms of this Deed
of Trust or pursuant to any applicable statute, to cancel the Credit Agresment secured by this Deed of Trust (which is delivered to you
together with this Deed of Trust), andmraoomny,wlthoutwuranty,tothoparﬂudulgnaudbyﬂnunmofﬂ\lsboodomet,me
estate now heid by you under this Deed of Trust. Plsase malil the reconvayance and Related Documaents to:

Date: Beneflolary:
By:
- H
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