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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT OF TRUST. (A) This Deed of Trust Is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount to be
advanced pursuant to the Note Is $18,000.00. (C) The term of the Note commences on the date of this Deed of Trust and ends on July 10,
2008. (D} The maximum principal amount to be advanced pursuant to the Note may be exceeded by advances necessary to complete
construction of previously agreed upon improvements on the Real Property.

THIS DEED OF TRUST Is dated July 14, 2003, among ANTOINETTE 8§ FERGUSON, whose address is 561476 JORY
RD, LA PINE , OR 97739 ("Grantor”); Bank of the Cascades, whose address is Main Branch, 1100 NW Wall
St./PO Box 389, Bend , OR 97709 (referred to below sometimes as "Lender” and sometimes as "Beneficlary™);
and Aspen Title & Escrow Inc, whose address Is 526 Main Street, Klamath, OR 97601 (referred to below as
"Trustee™).
Conveyance and Grant. For valusble vonsideration, represented In the Nots deted July 14, 2003, In the originel principal amount of
$18,000.00, from Grantor to Lender, Grantor conveys to Trustes for the benefit of Lender as Beneficlary all of Grantor's right, titls, and
interest in and to the following described real property, together with all existing or subssquently erected or affixad bulidings, improvements
and fixtures; all easements, rights of way, and appurtsnances; all water, water rights and ditch rights (including stock in utilities with ditch

or irrigation rights); and all other rights, royalties, and profits relating to the real , including without limitation all minerals, oll, gas,
geothermal and similar matters, {the "Real Property”) Iocatodmln KLAMA%UNTY unty, State gf Oregon: o

LOT 37, BLOCK 6, WAGON TRAIL ACREAGES NUMBER ONE, SECOND ADDITION ACCORDING TO THE
OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF KLAMATH COUNTY OREGON

The Real Property or its address is commonly known as NOT YET ASSIGNED, LA PINE, OR 97739. The Real
Property tax identification number Is #R2309001C0052

Cross-Collateralization. In additon to the Note, this Deed of Trust secures all cbligations, debts and liabilities, plus interest thereon, of
Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor or any one or mora of them, whether now
existing or hereafter arising, whether related or unrelated to the purpose of the Nots, whather voluntary or otherwise, whether dus or not
due, direct or Indlrect, determined or undetermined, absoluts or contingent, liquidated or unliquidated whether Grantor may be lisble
individually or jointly with others, whather obligated as guarantor, surety, accommodation party or otherwise, and whether recovery upon
such amounts may be or hereafter may bacome barred by any statute of limitations, and whether the obligation to repay such amounts may
be or hereafter may become otherwise unenforceable.

Future Advances. Speclfically, without limitation, this Deed of Trust secures, in addition to the amounts specified in the Note, all future
amounts Lander In its discretion may loan to Grantor, together with all Interest therson.

Grantor pressntly assigns to Lender (also known as Beneficiary In this Deed of Trust) all of Grantor's right, title, and interest in and to all present
and future leasss of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security
interest in the Personal Property and Rents.

THI8 OF TRUST, INCLUDING THE ASBIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO S8ECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUET. THIS OF TRUST 18 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

Payment and Performance. Except as otherwlse provided in this Desd of Trust, Grantor shall pay to Lender all amounts secured by this
Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Nots, this Deed
of Trust, and the Relatad Documaents.

Construction Mortgage. This Deed of Trust is a "construction mortgage” for the purposes of Sections 8-334 and 2A-308 of the Uniform
Commercial Code, as those sections have been adopted by the State of Oregon.

Possession and Maintsnance of the Property. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possession and Use. Untll the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property;
{b) use, operats or manage the Property; and (c) collect the Rents from the Property. The following provisions relate to the use of
the Property or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN
THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR
COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST
FARMING OR FOREST PRACTICES AS DEANED IN ORS 30.930.

Duty to Masintaln. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve its value.

With Environmental Laws. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership
of the Property, thers has besn no uss, generation, manufacture, storage, treatment, disposal, relsase or threatened relesss of any
Hazardous Substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe
that thers has been, except as previously disclosed to and acknowledged by Lender in writing, {l} any breach or violation of any
Enviconmental Laws, (il any use, generation, manufacture, storage, treatment, disposal, releass or threatened rsleass of any
Hazardous Substance on, under, about or from the Property by any prior owners or oocupants of the Property, or (ili) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and
acknowledged by Lender In writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generats, manufacture, stors, treat, dispose of or release any Hazardous Substance on, under, about or from the Property; and
(i) any such activity shall be conductad in compliance with all applicable federal, state, end local laws, regulations and ordinances,
including without limitation all Environmental Laws. Grantor authorizes Lander and its agents to enter upon the Property to meke such
inspections and tests, st Grantor's expense, as Lander may deem approprists to detsrmine compliance of the Property with this
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ssction of the Deed of Trust. AnylmpocﬂomormtlmdebvumahdlboforLonder'spurpoouonlyandlhalnotbooomuod
tocramnnyrelpomlbllityorlhbllnyonﬂnpmﬂLondortoGuntororwanyoﬂ\ofpcnon. ﬂ\onpmunutlomundwarrmﬂu
contained herein ars basasd on Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (a)
releases and walves any future claims against Lender for indemnity or contribution in the event Grantor becomes lizble for clsanup or
other costs under any such laws; and (b) agrees to indemnify and hold harmiess Lender against any and all claims, losses, labilities,
damml,ponalﬁu,andexpumwhlehLondormaydlrocﬂyothdlrocﬂvmhorluﬁcrmulﬂngfromnbroachofﬂ\hucﬂonof
the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal, releass or threatened reloase occurring
priortonttor'uowneanorlrﬂrutlnﬂnPropeny,whﬂmwmtﬁnumwuor-hoddhaveboonknowntoGrantor. The

of this section of the Deed of Trust, including the obligation to indemnify, shell survive the payment of the Indebtedness and
ﬂ'\olntlsfacﬂonandrooonwvmaofﬂulbnofthbDoodofTruatandahalmtboaﬁoctodbyumr'sacqublﬂonofmylnwmln
the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nulsance nor commit, permit, or suffer any stripping of or wasts on
or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grentor will not remove, or grant to
any other perty the right to remove, any timber, minerals (Including ol and gas), cosl, clay, scorla, s0ll, gravel or rock products without
Lander's prior written consent. .

Removal of kmprovements. Gnmnr.hallnotdomdbhornmovcuwlmpmwmomfromﬂnﬂulmn'ywmundor's prior -
written consant. As 8 condlition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory
to Lender to replace such improvements with Improvements of at least equal value,

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to
attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compllance with the terms and conditions of
this Deed of Trust.

with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or
hersafter in effect, of all governmental authorities appllcabbmﬂnuuoroocwmyofﬂn?ropoﬂy. Grantor may contsst in good
faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including appropriste appeals, so long a8
Grantor has notified Lender in writing prior to doing so and 80 long as, in Lender's sole opinion, Lender's interests In the Property are
not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect
Lender's interest.

Duty to Proteot. Gnnmrmosmiﬂwmabuﬂonorbmunuttondodﬁnhopﬁy. Grantor shall do all other acts, in addition to
ﬂnooeactcutfnrﬂubowlnthbucﬂon,whlchfromttncharnctunndmoofthePropertyaroreuomblynecuwvtopmtoctand
preserve the Property.

Due on Sale - Consent By Lender. Londermay,athdor'lopﬂon,doolarolmdlmlyduaandpuyabloalllurmucuredbyﬂ\llboodof
Truatxponﬂnuloortramfor,wtuloutLoMor'lpdorwrltuncomm.ofuloranypartofﬂ\oHulProperty,ornnylrmrutlnﬂ\eﬂul
Property. A “sale or transfer” meana the conveyance of Real Property or any right, title or interest in the Real Property; whether legal,
beneficial or aquitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contrect
for dead, lsasehold interest with a term greater than three (3) yeers, lease-option contract, or by sale, assignment, or transfer of any
bomﬂcidlmmhortomyhndmmholdlngﬂﬂemﬂuRenlPropertv,orbyanyoﬂwmoﬂlodofconwymofanlntonulnﬂnRul
Property. Howmr,thlsoptlonshallnotbeomrcludbyLanderlfsuchmrcluIsprolﬂbmdbyfodorallaworbyOrogonlaw.

Taxes and Liens. Thofollowlngprovidomnhﬂnawﬂnummduemonﬂnmnvnnpmofﬂ\bDudoanm:

Payment. Grantor shall pay when due {and in all events prior to definquency} all taxes, special taxes, asssssments, charges (inciuding
water and sewer), fines and impositions levied against or on account of the Property, and lhallpaywlnnduoalclahmiorworkdono
on or for sarvices rendered or material furnished to the Property. Grantor shall maintain the Property free of all lians having priority
overoroqualtoﬂ\olmrutofLenderundorﬂﬂaDeodofTrult.exeoptforﬂnllonoftaxelnndmmomnotduomdemptu
otherwise provided in this Deed of Trust.

Right to Contest. Gram:ormaywlﬂ\holdpuymntofanytux.mumnt,orclalmlncomcﬂonwlﬂ\aqoodfdmdhpunmrm
obllgaﬂonmpay,oolonnuLmdor'slrmnutlnﬂnProportybnot]oopudlzod. If a lien arises or is flled as a result of nonpayment,
Grunmrlhallwlﬂtlnﬂftoonﬁs)dayuaftorﬂ'\ollonuhuor,lfalhnllﬂlod, wlﬂ'llnﬂftoon(ﬁ)dlylmrernntorhunoﬂeeofﬂu
ﬂﬂng,mmﬂndbchameofﬂnlion,orlfroqmdbywvdu,dopooltwlﬂ\undorcuhoraoufﬁcbnteomormuetybondor
othoraecurltyuﬁcfncmrvtoLendorlnanunountoufﬂclonttodlnchuooﬂnlonplusanyoommdattomwl'ful,orothorcharqoa
ﬁntcouldaeeruouamultofaforoclowoorulemderﬂnlhn. |nanyconmt,ermwrnhalldofsndluorrandLendorandlhall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender s an additional obligee under any
surety bond furnished in the contast proceedings.

Evidence of Payment. Gram:orshnllmondomandﬁmbhtoundoruﬂnfmwwldeneoofpaymemofunmorummmd
ohallauﬂtoﬂzotlnappmprlahgowmemalofﬂclalwdellvurtoLanderutnnyﬂmoawﬂttenmnofﬂntammdmoumom
against the Property.

Notice of Construction. Grmrlhallnoﬁfyumatloutﬁftoon(ﬂ)dmbofonanyworkhcommmod,nnyuwlcuare
furnished, or any materials are supplied to the Property, if any mechanic’s lien, matsriaimen's lian, or other Hen could be asserted on
account of the work, services, or matarials. Grantor will upon request of Lender fumish to Lender advance assurances satisfactory to
Lender that Grantor can and will pay the cost of such Improvements.

Property Damege Insurance. mfollowlngprovlnlonerelaﬂngtohurhgﬂanponymapartofthloDoodofTruut.

Maintenance of Insurance. Grantor shall procure and maintaln poficies of fire insurance with standard extended coverage
endorsements on a falr value basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient
to avokd application of any coinsurance clauss, and with a standard mortgeges clause in favor of Lander, together with such other
hazard and llabliity insurance as Lender may ressonably require. Policies shall be written In form, amounts, coverages and basls
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of
Lender, will deliver to Lender from time to time the policles or certificates of insurance in form satisfactory to Lender, inciuding
stipulations that coveragss will not be cancelled or diminished without at least ten (10} days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage In favor of Lender will not be impaired in any way by any
act.onﬂulonordofadtoferantorormyoﬂ'mpomn. Should the Real Proportybolocatodlnanamdummndbyﬂn Director of
the Fedsral Emergency Management Agency &8s a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood
Insurance, If avaliable, within 46 days after notice is given by Lender that the Property is located In a special flood hazard area, for the
ﬁllmpeldprlncipalbulnncoofﬂnlomandanypﬂorliemonﬂ\e property sscuring the loan, up to the maximum policy limits set under
the National Flood Insurance Program, or as otherwise required by Lander, and to maintain such insurance for the term of the loan.

of Proceeds. GrantorahnllpromptlynoﬂfyLondorofanylouordamagemﬂnPropertylfﬂweoﬂmmdcootofropalror
replacement exceeds $500.00. Lender may maks proof of loss i Grantor falls to do so within fiftaen (15) days of the casualty.
Whether or not Lender's security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and
applyﬂnproeeodatoﬂ\orodmtlonofﬂnIndabudnul,paymentofnnyllenaﬁocﬂngmcProporty,orthomtonﬂonandnpdrofﬂn
Property. If Lender elects to apply the proceeds to restoration and repalr, Grantor shall repalrornplmﬂ\odumgodotdutroyad
Improvemnents in a manner satisfactory to Lender. Lsnder shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor
fmmﬂnproeooduforthemoonabhoootofropnlrormmmﬂonﬁﬁrmllmthdofaunmdorﬂhDoodofTrunt. Any procesds
whlchhmnotbocndhbundwlﬂin180dayaafwﬂnlrrooolptandwhlchundorhunotoomnﬂmdtoﬂnropnlrormtonﬂonof
'anroportyshalbouudﬂuttopayanyamountowlnotoundormderﬂﬂsDudoannt.ﬂsentopnyneeruodlmroﬂ,andthc
remalndor,lfuw,ohallbeapplledwtlnprlnclpalbalameofﬂnIndobudml. IfLondorholdlanyproooodoaftupamnthfullof
the Indebtedness, uud\pmcoodaahnllbepaldtoermruGrm'smmmw appesr.

Lender's Expenditures. If Grantor falls (1) to keep the Property free of all taxes, Hiens, security interests, encumbrances, and other claims,
{2) to provide any required insurance on the Property, or (3) to make repairs to the Property then Lander may do so. If any action or
proceeding is commenced that would materially affect Lender's interssts in the Property, then Lender on Grantor's behalf may, but is not
roquhdto,takoanyacﬂonthnLandorbellwutobonppropdmmpromtundor'almm. Alloxpomulncmodorpddbyhndﬂfor
|uchpurpomwlllunnbnrlnunstatﬂnrmchugodmd.rﬂnNoufromﬂndmlncmodorpaldbyundertothedmofrepamnt
by Grantor. All such expensas will become a part of the indebtedness and, at Lender's option, will - (1) be payable on demand; (2) be
addedtoﬂnbahmoofﬂnNotonndbonpporﬂomdamonoundbepayablowrunnylmtallmmpa'ymomstobobomduqqmdﬂm (a)
the term of any applicable Insurance policy; or (b) the remaining term of the Note; or (3) be treated as a balloon payment which will be
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due and payable at the Note's maturity. The Deed of Trust also will sacure payment of these amounts. The rights provided for in this
paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on account of any default. Any such
action by Lender shall not be construed ss curing the defauit s0 as to bar Lender from any remedy that It otherwise would have had.

Warranty; Defenss of Title. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Tide. Grantor warrants that: (a) Grantor holds good and mearketable title of record to the Property in fee simple, free and clear of all
lisns and encumbrances other than those set forth in the Real Property deacription or In any title insurance policy, title report, or final
title opinion Issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right,
power, and authority to executs and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie to the Property
against the lawful claims of all persons. In the event any sction or proceading Is commenced that questions Grantor's title or the
interest of Trustee or Lender under this Dead of Trust, Grantor shall defend the action et Grantor's expenss. Grantor may be the
nominal party in such proceeding, but Lander shall be entitied to participate in the procesding and to be represantead In the proceeding
by counsel of Lender's own choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may
request from time to time to permit such particlpation.

Compliance With Laws. Grantor warrants that the Property and Grantor's uss of the Property complies with all existing applicable
laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made Iin this Deed of Trust shall survive the execution
and delivery of this Deed of Trust, shall bs continuing In nature and shall remain in full force and effect untll such time as Grantor's
Indebtedness is pald In full.

Condemnation. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Procesdings. If any proceeding in condemnation Is filed, Grantor shall promptly notify Lendsr in writing, and Grantor shall promptly
take such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such
proceeding, but Lender shall be entitled to participate in tha proceeding and to be represanted In the proceeding by counsel of its own
choice, and Grantor will deliver or cause to be delivered to Lander such instruments and documentation as may be requested by
Lender from time to time to parmit such participation.

Application of Net Procesds. If all or any part of the Property Is condemned by eminent domaln proceedings or by any proceeding or
purchase In fieu of condemnation, Lender may at its election require that all or any portion of the net proceeda of the award be appllad
to the Indebtedneas or the repealir or restoration of the Property. The nst proceeds of the award shall mean the award after payment of
all reasonable costs, expenses, and attorneys' fees incurred by Trustee or Lander in connection with the condemnation.

knposition of Taxes, Fess and Charges By Govermnmental Authorities. The following provisions relating to governmental taxes, fees and
charges are a part of this Deed of Trust:

Current Taxes, Fees snd Charges. Upon request by Lender, Grantor shall exacute such documents in addition to this Deed of Trust
and take whatever other action Is requested by Lender to perfect and continue Lender's lisn on the Real Property. Grantor shall
reimbursa Lender for all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed
of Trust, including without limitation all taxes, fess, documentary stamps, and other charges for recording or registering this Desd of
Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon
all or any peart of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or
required to deduct from payments on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust
chargeable against the Lender or the holder of tha Note; and (d} a specific tax on all or any portion of the Indebtadness or on
payments of principal and Interest made by Grantor.

Subesquent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Dead of Trust, this svent shall
have the same effect as an Event of Default, and Lander may exercise any or all of its avallable remediss for an Event of Default as
provided below unless Grantor either (a) pays the tax before it bscomes delinquent, or {b) contests the tax as provided above in the
Taxes and Liens section and deposits with Lender cash or a sufficient corporats surety bond or other sscurity satisfactory to Lander.

Security Agreement; Financing Statements. The following provisions relating to this Deed of Trust as a security agresment ars a part of
this Deed of Trust:

Security This Instrument shall constituts a Security Agreement to the extent any of the Property constitutes fixtures, and
Lender shall have all of the rights of a sacured party under the Uniform Commercial Code as amended from tims to time.

Security Interest. Upon request by Lender, Grantor shall axecute financing statasments and take whatever other action Is requestsd by
Lender to perfect and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Truat In the
real property records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, coples or
reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property.
Upon default, Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a place reasonably
convenlent to Grantor and Lender and make it available to Lander within three (3) days after recelpt of written desmand from Lender to
the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which Information concerning the security
interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code) are as stated on the first
page of this Deed of Trust.

Further Assurances; Attorney-in-Fact. The following provisiona relating to further assurances and attorney-in-fact are a part of this Deed of
Trust:

Further Assurances. At any time, and from time to tima, upon request of Lender, Grantor will make, execute and deliver, or will cause
to be made, executed or defivered, to Lender or to Lender's designee, and when requestsd by Lender, cause to be filed, recorded,
refiled, or rerecorded, as the cass may be, at such times and in such offices and places as Lender may deem appropriate, any and all
such mortgages, deads of trust, security deeds, security agreements, financing statements, continuation statements, instruments of
further assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to
effectuats, compiste, perfact, continue, or preserve (a} Grantor's obligations under the Nots, this Deed of Trust, and the Related
Documents, and (b} the liens and security Interssts created by this Deed of Trust as first and priof llens on the Property, whather
now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attomey-in-Fact. If Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so for and in ths.ndme
of Grantor and at Grantor's expenss. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for
the purpose of meking, exacuting, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's
sole opinion, to accomplish the matters referred to in the preceding paragraph.

Full Performance. If Grantor pays all the Indebtedness, including without limitation all future advances, when due, and otherwise performs
all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and dellver to Grantor suitable statements of termination of any financing statement on fils evidencing
Lender's sscurity interest in the Rents and the Personal Property. Any reconveyance fee required by law shall be paid by Grantor, if
permitted by applicable law.

Events of Defsult. At Lender's option, Grantor will be In default under this Deed of Trust if any of the following happen:
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promisse. Grantor breaks any promise made to Lender or falls to perform promptly at the time and strictly in the manner
provided in this Deed of Trust or in any agresment relatad to this Desd of Trust.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, tha Note
or in any of the Related Documents. If such a fsllure is curable and if Grantor has not been given a notice of a breach of the same
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provision ofﬂihDoodofTrultwlthlnﬂnpreoodngtwclvo (12) months, it may be cured (and no Event of Default will have occurred)
if Grantor, after Lander sends written notice demanding cure of such failure: (a) cures the fallure within fifteen (16) days; or (b) i the
cure requires more than fiftesn (16) days, immediately initiates steps sufficient to cure the fallure and thereafter continues and
completes all reasonabie and necessary steps sufficient to produce compliance as soon as reasonably practical.

Defauilt on Other Payments. FalluroofGrantorwlﬂintlnﬂmerquodbymlaDoodoannttomakemypaymntformaor
lnuuranco,ormyoﬂnrpaymommeouarymprmmﬂllngofortoeﬂoctdbchargoofnnylon.

False Statements. AnyreprountaﬂonormmmmndoorhmhrndmLendefbyGnMororonGranwr'lbohaHmderﬂabDudof
TrunorthoﬂolmdDoewnonubfaluormldudlmhanymmrldmpoct,olﬂmnoworattlnﬂmomadoorfunhhod.

Defective Collateralization. ThlaDoodoanutoranyofthoRalnodDoewnentscumwbolnﬁﬂlfommdeffoct(lnclwlngfallm
ofanyeollmfddocummtocnmavalldandpodectodmwhylmmtorIlon)atanyﬂmoandfornnyreuon.

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property,
any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any
bankruptcy or Insolvency laws by or against Grantor. .

Taking of the Property. AnyerodlmroroovommonulugmylﬂutotnkennyofﬂnProportyoranyoﬂnroferamor'lpmpertyln
which Lender has a lien. This inciudes taking of, gamishing of or levying on Grantor's accounts with Lender. Howaver, if Grantor
disputes Ingoodfalu\wrnﬂnrﬂwclalmonwhlchﬂntukmofﬂnProportyllbnodlsvalldorromnabh,mdlfﬁnnwrglvu
Lender written notice of the claim and furnishes Lender with monies or a surety bond satisfactory to Lander to satisfy the claim, then
this default provision will not apply.

Breach of Other Agresment. AnybroachbyGranmrmdﬂﬂnumuofmyoﬂwwrumambotwunGramund Lender that is not
remedied within any grace period provided thersin, including without mitation any agresmant concerning any indebtedneas or other
obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation
party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation pearty dies or becomes incompstent, or revokes
or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

insecurity. Lander in good faith believes iself insecurs.

Rights and Remediss on Default. IfanEwntofDofadtoccmundofﬂﬂlDoedomeatanytlmeﬂmoafur, Trustee or Lender may
axsrcias any one or more of the following rights and remedies:

Eection of Remedies. AllofLmder'arlqlmandramodluwlllbocwnulaﬂwandmaybomhodalonoormooﬂur. An slection by
LondutochoouanyomromodywlllmtbarLondarfrommlmanyoﬂnrromody. Ifundordeddumapondmonoyorwperhnn
any of Grantor's obligations under this Deed of Trust, after Grantor's falkure to do 80, that decision by Lender will not affect Lender's
right to declare Grantor in default and to exercise Lender’s remaedies.

Accelerate Iindebtedness. Londershallhavutlnrightatltlopuonwlﬂ\outnoﬁoemGrmtortodoclantlnonﬂrolndsbtodmo
immediately due and payable, inciuding any prepayment penalty which Grantor would be required to pay.

Foreclosure. WMmpocttodloranypartofﬂ'loRoalProperty,ﬂnTnnm-hallhavoﬁnrlqhttofoucloubynoﬁeandub,md
Landorshnllhawﬂnriohttoforoclouby]udlclalforocloaun, Inoiﬂnrcuelnaocordmewithandmﬂnﬁnlemmvldodby
applicable law. if this Deed of Trust is foreciossd by judicial foraclosure, Lendsr will be entitled 1o a judgment which will provide that
Ifthoforoclomnulopmceedsaminufﬂchmtoaaﬂufyﬂn]udmoxncutlonmaylumforﬂnnmuntofthompaldbalanoeof
the judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall havs all the rights and remedies of a secured
party under the Uniform Commerclal Code.

whether or not any proper grounds for the demand existad. Lendermaymrclulurlghumderthlaoubparmphdﬂmlnpenon,
by agent, or through a receiver.

Tenancy at Sufferance. If Grantor remalns in possession of the Property after the Property is soid as provided above or Lender
otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of
Lender or the purchaser of the Property and shall, at Lender's option, either (a) pay a reasonabls rental for the uss of the Property, or
{b) vacate the Property immediataly upon the damand of Lander.

Other Remedies. TrustoeorLondouhauhnvoanyoﬂmﬂghtornnndypmvldodhmlabndomenortheNouorbylaw.

Notice of S8ale. Lander shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the
ﬂmafurwﬂehanypdvmuleoroﬂmhmndoddhpulﬂonofﬂnhmmlPropertylambomado. Reasonable notice shall mean

Sale of the Property. Tothoextontpormltmdbynpplleablolaw,Gramorhorobywalvunnymdallrldmmhmﬂnmmny
marshalled. Inmrcllhglurlghumdnmdha,tlnTnmorLondorlhdlbofroomullalloranypanoftlnﬁopertytomor
separately, in one sale or by ssparate sales. Landerahdlbeenﬂtbdtobldatanypubllculconalloranyporﬂonofﬂ\erpetty.

Attomeys' Fees; Expenses. Ifhnderlmﬂmtoamyodtwaoﬂontoonfomanyofﬂnumnofﬂ\bDoodofTrult, Lender shall be
enﬂﬂodtomover.uchuumuﬂncoutmayaqudgemaonabhnmm'founttrlalandupon any appeal. Whether or not any
court action Is Involved, and to the extent not prohibited by law, all reasonable expenses Lsnder incurs that in Lender's opinion are
nhecsasary at any time for the protection of its Interest or the enforcement of fts rights shall become a part of the indebtedness payable
on demand and shall bear Interast at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph
include, without limitation, howsver subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal expsnses,
whether or not there is a lawsuit, including attorneys’ fess and expenses for bankruptcy proceedings (Iincluding efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection ssrvices, the cost of searching records,
obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to
the axtent permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. TrunnolhallhaveallofﬂnﬂghunndduﬂuofundorumforthInthlluctlon.
Powers and Obfigations of Trustee. ThofollowlnoprovldomrolatlngtothopowmandobllgaﬂomoanmooaroportofﬂiaDudof
Trust:

Powers of Trustee. In addition to ell powers of Trustee arising as a matter of law, Trustee lhallhaveﬂnpowormtnkaﬂnfollowlng
acﬂomwlﬂnncpocttnﬂnﬁopenyuponﬂnwrltunroquutofLandotandGranmr: (a)johhpreparlngmdﬂlhgamnporplnof
the Real Property, including the dedication of streets or other rights to the public; (b) join in granting any eassment or creating any
restriction on the Real Property; and (c)jolnInuny-ubordlnaﬂonorodnragmmontafhcﬂngw.DoodofTruatoriholnterutof
Lender under this Deed of Trust.

Obiigations to Notity. Tnmoshallnotbooblloamdtomﬂfynnyoﬂnrpartyofapondlngnlounderanyotlnrmdoodorllon,orof
any action or proceeding in which Grantor, Lender, or Trustse shall be a party, unless the action or proceeding is brought by Trustee.
) .
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Trustes. Trustee shall mest ell qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth
above, with respect to all or any part of the Property, the Trustes shall have the right to foreclose by notice and sale, and Lender will
have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lander's option, may from time to time appoint a successor Trustes to any Trustee appointed under
this Deed of Trust by an instrument executed and acknowiedged by Lender and recorded in the offica of the recorder of KLAMATH
COUNTY County, State of Oregon. The instrument shall contain, in addition to all octher matters required by state law, the names of
the original Lender, Trustee, and Grantor, the book and page where this Deed of Trust Is recorded, and the name and address of the
auccessor trustes, and the instrument shall be executed and acknowledged by Lender or its successors In Interest. The successor
trustes, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed
of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution.

Notices. Any notice required to be given under this Deed of Trust, including without imitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually dslivered, when actually received by telefacsimile {unless otherwise required
by law), when deposited with a nationally recognized overnight courier, or, if malled, when deposited in the United States mail, as first
class, certified or registered mail postage prepaid, directad to the addrasses shown neer the beginning of this Deed of Trust. All coples of
notices of forsclosurs from the holder of any lien which has priority over this Dead of Trust shall be sent to Lender's address, as shown
near the beginning of this Deed of Trust. Any person may change his or her address for notices under this Desd of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is to change the person's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Uniess otherwise provided or required by law,
it there Is more than one Grantor, any notice given by Lender to any Grantor s desmed to be notice given to all Grantors. It will be
Grantor's responsibility to tell the others of the notice from Lander.

Miscellansous Provisions. The following miscellansous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Relatsd Documents is Grantor's entire agreement with Lender
concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed of Trust must be in
writing and must be signed by whoever will bs bound or obligated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to Interpret or
define the provisions of this Deed of Trust.

Merger. There shell bsa no merger of the intarest or estate created by this Deed of Trust with any other interest or estate in the
Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Goveming Law. This Deed of Trust will be governed by and interpreted In accordance with federal law and the laws of the State of
Oregon. This Deed of Trust has been acoepted by Lender In the State of Oregon.

Choice of Venue. If there Is a lawsuilt, Grantor agreses upon Lender's request to submit to the jurisdiction of the courts of Deschutes
County, State of Oregon.

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust unless Lender does
80 in writing. The fact that Lender delays or omits to exercise any right wik not mean that Lender has given up that right. If Lender
does agree in writing to give up one of Lender's rights, that doss not mean Grantor will not have to comply with the other provisions
of this Deed of Trust. Grantor also understands that if Lender does consent to a request, that doss not mean that Grantor will not
have to get Lender's consent again if the situation happsns again. Grantor further understands that just because Lender consents to
one or more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future requests. Grantor
walves presentment, demand for payment, protest, and notice of dishonor.

Severablity. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by itself will not
mean that the rest of this Deed of Trust wiil not be vaiid or enforced. Therefore, a court wlll enforce the rest of the provisions of this
Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust
shall be binding upon and inure to the banefit of the parties, their successors and assigns. f ownership of the Property becomes
vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with refersnce to this
Deed of Trust and the Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Deed of
Trust or liability under the Indebtednass.

Time Is of the Essence. Time ls of the sssence in the performance of this Deed of Trust.

Walve Jury. Al parties to this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or counterciaim brought
by any party against any other party.

Walver of Homestead Exemption. Grantor heraby relsases and walves all rights and benefits of the homestead exemption laws of the
Stats of Oregon as to all indebtedness secured by this Dead of Trust.

Definitions. The following words shall have the following meanings when used In this Deed of Trust:
Beneflclary. The word "Beneficiary® means Bank of the Cascades, and its successors and assignas.
Borrower. The word "Borrower”™ means ANTOINETTE S FERGUSON and includes all co-signers and co-makers signing the Note.

Deed of Trust. The words "Deed of Trust” mean this Line of Credit Instrument among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security Interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws"™ mean any and all state, federal and local statutss, regulations and ordinancea
relating to the protsction of human health or the environment, Including without limitation the Comprehensive Environmental Response,
Compensation, and Liabiiity Act of 1980, as amended, 42 U.S.C. Section 9601, st seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1888, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S5.C. Section 1801, et
seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 8901, st seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto or intended to protect human heatth or the environment.

Event of Default. The words "Event of Defauit® mean any of the events of default set forth in this Desd of Trust in the events of
default section of this Dead of Trust.

Grantor. The word "Grantor” means ANTOINETTE S8 FERGUSON.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including
without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because of their quantity, concentration or physical, -
chemical or Infectious characteristics, may causs or poss a present or potential hazard to human heafth or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous

Substances” are used in thelr very broadest sense and include without limitation any and all hazardous or toxic substances, materials

or waste as defined by or listad under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation,

petroleum, including crude oll and any fraction thereof and asbestos.

improvements. The word "Improvements” means all existing and future improvements, bulldings, structures, moblle homes affixed on
the Real Property, facilities, additions, replacements and other construction on the Real Property.

indebtedness. The word "indebtedness” means all principal, interest, and other amounts, costs and expenses payable under the Note
or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note
or Related Documents and any amounts axpended or advanced by Lender to discharge Grantor's obligations or expenses incurred by
Trustes or Lender to enforce Grantor’s obligations under this Deed of Trust, togsther with Interest on such amounts as provided in this
Deed of Trust. Specifically, without limitation, Indebtedness includes the future advances set forth in the Future Advances provision,
together with all Interest thereon and all amounts that may be indirectly secured by the Cross-Collateralization provision of this Deed of
Trust.

Lender. The word "Lender” means Bank of the Cascades, its successors and assigns. The words "successors or assigns” mean any

¥
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person or company that acquires any interest in the Note.

Note. The word "Note" meana the promissory note dated July 14, 2003, In the original principal amount of $18,000.00
from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement. The maturity date of the Note Is July 10, 2008.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articlss of personal property now or
hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and
additions to, al replacements of, and all substitutions for, any of such property; and together with all proceeds (including without
limitation all insurancs proceeds and refunds of premiumas) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property™ mean the real property, interests and rights, as further described in this Deed of Trust.
Related Documents. The words "Related Documents” mean all promissory notes, credit agresments, loan agresments, environmental

sgresments, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreoments and documents, whether now or hersafter existing, axecuted in connection with the Indebtadness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived
from the Property.

Trustes. The word "Trustse” means Aspen Title & Escrow Inc, whose address is 526 Main Street, Klamath, OR 87601 and any
substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO IT8 TERMS.

STATE OF ﬁf v/~ ) COURTNEY SKILES |
|74 O NOTARY PUBLIC- OREGON

; . SSION NO. 364316

AR 02, 200

COUNTY OF

On this day before me, the undersigned Notary Public, penonallyappnrodANTOﬂEﬂEBFElGUSON,tomokmwntoboﬁnlndeual
duedbodlnlndwhomcutodihoboodoan.t,nndacknowlodqodﬂ'\athooruheﬂqnodﬂnDoedoan-tuhhorhorfroomdvoMntary
act and deed, for the uses and purposea therein mentioned. 3

th / 'm ﬂ L]

Given under myfidod-and-sfficil SSal T ¢
By /;/>/7;2477 ' Residing at

Notary Py ZQ %#S My commission expires - ;' D}

In and for

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have besn paid in full

To: , Trustee

TheundonlgnodhﬂnlognlowmrandholderofullIndatmdneumurodbyﬂisbeedofTruu. All sums secured by this Dead of Trust
have been fully paid and satisfied. Youauhonbydlroctod.uponpaymonttoyouofanyaunlowlngtoyouundormmoftﬂsDood
oanmorpusuantmmyapplcabhmum,tocnncelthoNotoucwodbythbDeodoanut(chhladernrodmyoumcﬂmwlﬁ\mll
DoodofTrusﬂ,andmnoonvoy,wiﬂwutwmamy,mﬂnpanludulgnatodbyﬂ\otomofﬂhDoodoannt,ﬂnmnowtnldbyyou
under this Deed of Trust. Pleass mall the reconveyance and Related Documents to:

Date: Beneficiary:
By:
Ite:

LABSR FRO Lansling, Ver, 1L22.00.000 Coyr. Huslanel Finencisl Selvtisan, ine. 1957, 2008, Al fights Reverved. - OR SAAFFILABERFROWCIMLILDTIC TRE16S FR-12




