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DEED OF TRUST
DEFINITIONS

Words used in iple sections of this document are defined below and other words are defined in Sections
3,11,13,18,20 21. Certain rules regarding the usage of words used in this document are also provided

in Section 16.

(A) "Security Instrument" means this document, which is dated JULY 11, 2003 .
together with all Riders to this document.

(B) "Borrower™ is CRAIG J LEONARD AND KATHLEEN LEONARD

Borrower is the trustor under this Security Instrument.
(C) "Lender" is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

Lenderisa CORPORATION
organized and existing under the laws of ~ THE UNITED STATES OF AMERICA
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Lender’s addressis 2323 DAHLIA STREET, KLAMATH FALLS, OR 97601

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is PACIFIC CASCADES FINANCIAL, INC.

(E) "Note" means the promissory note signed by Borrower and dated JULY 11, 2003 .
The Note states that Borrower owes Lender EIGHTY FOUR THOUSAND FIVE HUNDRED AND NO/100
Dollars
(U.S.$84,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than  AUGUST 1, 2018 .
(F)"Pmputy"mmshewopaﬂ&ﬂhdmibedbebwmdaﬁeheadhg"ﬁmsfuofkighmhme

Property.

(&) "Lm"munsmedebtevidmwdbymeNom.plmmtammypmpaymmtchngumdhmchﬂges
due under the Note, and all sums due under this Security Instrument, plos interest.

(H) "Riders" meansanRidasmmisSeanityhmnwntﬂmmexecuwdbyBamwu.Thefonowing
Riders are to be executed by Borrower [check box as applicable]: .

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D"Appﬂmbkhw"memsaﬂconuoﬂhgappﬁcabhmmmdbmlmmguhﬁm&
mdhmumdadmiﬂmaﬁwmhsmdmdax(ﬁuhwﬂweffeaofhw)uwﬂmaﬂapplkabbﬁn&
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
chmgesmatmﬁnposedemowaamerpmybyamndommiumassodaﬁon.hmowm
association or similar organization.
(K)"EhwmkadsTramfu"nmnsmymﬁadmnds.oﬂmmmamﬁmmiginmdbychech
draﬂ,mdmﬂumpummgwhkhhhﬁﬁawddmughmwmwhpmmmn
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term inclndes, but is not limited to, point-of-sale transfers, automated teller machine
m.m:fasmiﬁawdbywhphmqwhemﬁm.mdaummnwdchaﬁngmmemafm

(L) "Escrow Items" means those items that are described in Section 3.
(M)"thdhnmuw"mmsmywmpmmﬁon.swhmmLawmdofdmges.mMmidby
mymhdpmty(oﬂummhmmemowedspddmdumewvmgudesaibedewﬁmS)fm(i)
damagem.m'dwu'uctionof.thel’mpmy;(ii)omdunnal:ionorodxertakingofalloranypmofﬂ:erpeny;
(iﬁ)eonveymceinﬁwofcmdanmﬁon;m(iv)mizeptummﬁonsof.aonﬁssiomasm,ﬂ:evaluemd/or
condition of the Property.
(N)“Mormgehmmm"mmshmmmwcﬁngundummemwmtof.mddmhm.me
Loan,
(O)"PerbdicPayment"memstheregnlaﬂysclwduhdamoumduefm(i)pﬁncipalandinmundalhe
Noste, plus (ii) any amounts under Section 3 of this Security Instrument.
(P)"RESPA"memsﬂ)eRealF.smeSetthnenthcedmesAct(12U.S.C.Secﬁon2601etseq.)andits
imphnmﬁngmguhﬁon,kegnhﬁonX(24C.F.R.Pa113500).astheymightbeamdedﬂomﬁmemlime.
mmyaddiﬂomlmmwcmhgiﬂaﬁonmmguhﬁonmﬂgovmmemmbjeamm.&usedmmh
SeanitmemL'RESPA”refmmanrequhmmmmdmicﬁmsmumimpowdmm
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to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA,

(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extengions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower itrevocably grants and conveys to Trustee, in

trust, with power of sale, the following described oproperty located in the

COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jorisdiction]

LOT 22, BLOCK 10, TRACT NO. 1152, NORTH HILLS, ACCORDING TO THE

OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE CLERK OF KLAMATH

COUNTY, OREGON.

which currently has the address of

5507 HAVENCREST DR [Street]
KLAMATH FALLS [City], Oregon 97603 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges dus under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3, Payments due under the Note and this Security Instrument shall be mads in U.S.
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cmmcy.Howva,ifmycheckmothdmmmmtmcdvedbyLmdaaspaymmtmdaﬂwNmaﬂﬁs
Swmwmmumthmumedwlmdumpaid.undamquuheMmymaaneqwupaynmm
mwmdumeNmmdmisSecmitymmummtbcmadehomameofmefdbwhgfam&usdecwd
byLmder.(a)eash;(b)moneyadu;(c)eutiﬁedcheck,bankcheck,treasmer’scheckorcashia'scheck.
movidedmyswhchwkisdmwupmmhsﬁNﬁoansedepodBmhsmedbyafeduﬂagmcy.

wimnwdvuofmyﬁghmhaemdaamjﬂicemimﬁghmwmﬁmmhpaymmtmwmymmmm
mefumhnlmduhnMObﬁgamdmapplymhpaymmnmeﬁmemchpameewwpmeh
Pabdbhymmthapplbduofhswhedubddmdmmmlmdﬂnwanpayhmonmapphed
fmﬂs.lmdamyhoﬂathapplhdﬁmdsmﬁlnmowamakespaymmtmhﬂngmelmumtﬁ
Bmuwwdoumtdomwhhhamabbpubdofﬁme,lmdashaﬂdmuapplymhmndsamm
anmowu.ﬁnmapplbdemia.mchﬂnﬂswiﬂbeappﬁedmmewmdngprmdpdhhmemdu
meNowhnnwdiawlypﬂmmfaecbane.Nooﬁsamchhnwhicthowamighthavenoworinthe
ﬁmmagaanmdamaHmﬁemeowaﬁommaﬁngpaymmmduemdumeNowmmisSeanity

mhmhdkhymmthmeadamwhkhtWMAnymahﬁngmmmshaﬂbeappﬁedﬁmm
mw.mmmymmmmmmmummmwmmm

lmchmgaﬁmcmmommbdichymmhmmndhg.mmyapplymypaymmtrwdwdﬁm
BonowermmerepaymmtofmePahdicPaymmBif.mdmmeexttheachpaynmtmbepaidm
full.Toﬂleeantmatanymeximaﬁerﬂlepaymmtisappliedmmeﬁﬂlpaymentofoneormae
Pahdkhymmm.mwhmmybeapplbdmmymmmvmmmmmmmnbe

ﬂneNote.lmﬁlﬂ)eNoteispaidinfull.asum(tlw"Flmds")topmvideforpaymentofammmtsduefor:(a)
mesmdamnmmmdomaiwmswhichmaminmimityovumisSwmitymmmtuaﬁmm
mhmmﬁerpaty;(b)lmsehohpaymmmagmmdrmﬂmherpaW.ifmy;(c)mhm
fmmymﬂaﬂhmamemxﬁredbyLmdﬁmdaSecﬁonS;md@Moﬂgagehsmmepmﬂms,ﬁmy,

accordance with the provisions of Section lo.mmﬁansmmlbd'Escmewms."Atoriginationmatmy
ﬁmedming&emrmofﬁelm,LmdamquuﬁeﬂmCommmhyAswchﬁonDues.Fwsmd
Ammﬁm,&mowedhmewu,mﬂsmhdmfeu.mdmmdmﬂbemEsaow!m.
mmmﬂymmmmmdmmummmm.m
shﬂmyLmdaﬂthndsmesmemnsmhaLmdawﬂmBmwa’sobﬁgnﬁmmpaymeFmds
foranyo:allEsuowItems.LendetmaywaiveBonower’sobligaﬁontopaylnImduFmdsforanyorall
Escrowlmsatanytime.Anysuchwaivermyonlybeinwxiﬁng.lnmeeventofsmhwaiver.Bamwa
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Hﬂueisamnphmomechhéldinemow,asdeﬁnedmduRESPA.Lmdashaﬂmmtm
Bmowfm&cmﬁmdshmadamewiﬁRESPAHﬂmisaMgeomedshemmm.u

mfmmmtofﬁelhnwhihﬁoumowedhg;mpmdhg.bleymﬁlmchwocwdhgsmwmlM
m(c)wcmuﬁomﬁehohaofﬁeﬁmmagmanmtmﬁsfxﬂymlmdumbmﬁmﬁngmeﬁmmmis
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daysofﬂ:edateonwhichﬂ:atmﬁceisgivm.nonowashausaﬁxfyﬂleﬁmamkemeormeofﬂw
actions set forth above in this Section 4.
ImdamqunheBmowampayaone-ﬁmechmgefmamdmmVuiﬁcaﬁonmd/mmpaﬁng
sa'viceusedbyLenda'inconnecﬁonwiﬂnhisLom.
S.Pmpatylnmrme&Bmmwushnﬂbepmeimpmvmmmwadsﬁngmhaeaﬁuaecwdmme
Pmpaﬂhmedagﬁnﬂbssbyﬁr&hamdsimhdedudminmem"umdedmvmg&“mdmyom

mummlmdumuhupmmmmemweﬁngmmdmgedmmgﬂwmmofmﬂm.
mmmmmmmmmwmmﬁtmmwﬁ@tm
disappmwnmwa'schoi:&whkhﬁghtshannmbeuadsedmwombly.lmdamqum
Bmowmmy.hommcﬁonwiﬁ&hbm.dﬁm(a)am&ﬁmechmgefaﬂoodmdmmimﬁm,
wﬁﬁcaﬁmmduxhngmbu;m(b)amﬁmechmgefaﬂoodmnedemmhaﬁmmdwﬁﬁmﬂm
savbumdmbsequmtchxgesemhﬁmemappingsmdmﬂmdmsuoxmwhkhmmmblymigm
aﬁwtmchdeumhaﬁonmouﬁﬁmﬁmBmmwshanﬂwbemmndbkfmmepaymtofmyfws
hnposedbymeFeduﬂEmagmcmegMAgmcymmmwﬁmwimmemviewofmyﬂoodm
determination resulting from an objection by Borrower.
IfBamwafaﬂsmmhmmyofﬂwmvmgesdemibedabove.Lmdumayobmininmm
malm'smmm’smmhundumobﬁpﬁonmmmmy
wﬁcuhwwammtdmﬁadm&mhmmaﬂwvum,hnmightmmightm
ptowaBamwa.Bmmwu'sequityinmePrm.otﬂlecmmmofthePropmy.againstanyﬁsk.hazatd
aﬁabﬂhymdmightpovidegreaﬁumﬂawvmseﬁmwaspmviomlyineffect%nowa
mowhdgummemdmemmmvmgewobminedmightsiy\iﬁmnﬂyuwedmewaof
mmnmoeMBmowuwuHhaveobmineiAnyamounmdisbmwdbylmdumduthecﬂishau
WMMofnmmmwmmmmmmanmmnbwmm
meNomme&ommedawofdhbmmmtmdshaﬂmwﬂbb.whhmhmmtmmnoﬁoemm
to Borrower requesting payment.
Aﬂmsmmwmﬁdesrequhedbylmdﬂmdrawwahofmnhpoﬁchsshaﬂbembjeamlmda's
ﬁngdimpwowmchpoﬁd&,shﬂlhdndeamdmdmtgagechme.mdshannmmlmdaas
mtsageemdlmumaddiﬁmﬂbwmye&lmdashaﬂhwﬁeﬁghtmhoﬂﬁemlkbsmdmewﬂ
mnmmmmmmyﬁwmlmmmdmﬁmmm

Imdamydimmowdsfamerepahsmdmaﬁonhaﬁnghmymmtmmamofmoges;
paymmmashewmkiswmphteiUnhmmagrwnmthmademwﬁﬁngmApthmmquhes
hmmbepaidmawhhmwepoweds,mmnnmbemquhedwpaynmwmyhma
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attorneys” fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do s0. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.

If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain coverage
substantiglly equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Morigage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance

ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in licu of Mortgage Insurance, Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or carnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated paymeats toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Morigage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mmgagehsmmcerambmseslmdu(mmymmymmwmeNow)fawmnmnmy
incur if Borrower does not repay the Loan as s Borrower isnot a to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance

premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
afﬁhawofLmdumkuashmofmenmu'snskmexchmgefaashmofmemmpaﬂmm
insurer, the arrangement i3 often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for

Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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hdndeﬂnrlgthecdveeuﬁhdhdomu,hmquutmdobhhnneeﬂaﬁonoftheMmge

Inmmnee,tohawﬂleMortgagequrancetumhatedammﬁuﬂy,and/ormrwdwarefnndofany

thgngelmmmeepremhmsthatmuhumedutheﬂmeofmchmmelhﬁonmtermhaﬂom
ll.Asdgnmentothcellnneoumeeeds; Forfelture.AllMiscellmwoustmdsarehereby

Miscellaneous Proceeds shall be mﬂlesmnsseanedbythlsSecmtyInsuument,
whemerornotﬂmdue,wnhmemnfany.paidwnmmwu Such Miscellaneous Proceeds shall be
applied in the order for in Section

Bmowashaﬂbemdefmhifmywﬁonmpnwedhg,whemacivﬂmaiminaisbegmmm
Wsjudgmmg_wuhmuhipfmqumdmehopmymommmof@dwsmm

Proceeds arenotappliedtoremﬁonorrepairofﬂwhopmyshallbeapplied
in the order provided for in Section 2.
12. Borrower Not Released; ForbearaneeByLmderNothalver.Exmmimofﬂleﬁmefor
paymmtmmdiﬁnﬁonofamﬁmﬂmofmemmsmnedbymsmylmmmgrmwdbymw
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mBmwamySummmmomeowshanmtopammmmmeﬁabﬂidemowm
mySmmhhmomeu.LmduahnﬂnubemaﬁedmmmMgsmmy
Smmmmomewmmwﬁmmumdﬁmefmpaymmtmomawhemodifymﬁmﬁm
ofmeamwcmedbythecuﬁwmmmtbyreasmofmydmdmadebymeoﬁgmﬂBmwm
mySmemshmmomewa.Anyfmbwmcebylmdumexucisingmyﬁgm«mmedy
M,thmswcepmdpaymmﬁnmmpm.mﬁﬁumﬁmmm
Interestomemwerotinamoumslmﬂmnﬂ:eammmtmmdue,shallnotbeawaiveroforprecludeme

E

Subjectmthepmviskmsot‘Secﬁonls.mySuccminImu'estomeowerwhoassunuBmuwa's
igati mduthisSeanitymsuummtinwﬂﬁng.mdisappmvedbyLenda.shallobminaﬂof
Bmmwa"sﬁghﬂmdbeneﬁﬂmdulhisSecmﬁyImﬂmmLBmmwashaﬂnﬁberdmedﬁom
W’swummwmmqummtwmmmmwm

lmmcmmmmmfmhmmmmm
Bmowu'sdefauh.faﬁepmpowofpnmcﬁnngda'shﬂeﬂhﬂwP:Mmdﬁghmmdamh
Swurhymmmmnimhﬁng.bmmﬁmhedm.amw’feu,mmymspwﬁmmdvahnﬁonfmh
mgmdmmyoﬂufws.meahmeofmmmmmis&cmﬁymmmtmchﬂgeaspedﬁcfw
mBmowushaunmbemnsmwduapmhibﬁmmmechmgingofmchfw.Lmdumynmchngefeu
thatareexpresslyprohibitedbyﬂ:isSecm‘ityInsuummtorby licable Law.

If the Loan is subject to a law which sets maximum loan and that law is finally interpreted so
dmhehmeﬂmo&lmndmwﬂmdamhewkcmdhmnecﬁmwﬂhthehmuceedhe
panﬁmdmnim.mm:(a)mymwhhmchmgesmnbemduwdbyﬂwmmtmmymmduwmechmge
mepamimdlhntmd(b)mysumakeadywlbcwdﬁmnnmowuwhichexwededpummdﬁmﬂx
Nowwbymaﬁnsadhwtpaynmthmwu.Harefundmduwspﬁncipademﬁonwmu
asaparﬁﬂpmpaymmtwiﬁommypmpaymanchmge(whemamnuaprepaymwtchmgeis
i fmmdap:eNom).ngmw'spcwpmeeofmyawhrefundmadebydhwtpaymmthmw

?%8
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!
E
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Borrower has asubmmenouceaddwaynoﬁoetolmdurnmowershaﬂpmnlpﬂynoufy
Lmdaomemwa"schangcofaddrm.IfLendu‘speciﬁesapmoedmfm Bosrower’s change of
mmmmm@mamﬁmmmm There may be
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16.Gwmguw;&mbﬂﬂy;knkdcmmsmmmtshaﬂbegovmd
byfedaﬂhwmdmehwofmejuﬂsdkﬁonmwhthmerpmyhhwedAﬂﬁghmmdohﬁgaﬁom
wnmimdh&isSeanityhﬂmmtmmbjeammyrequﬁwmmmdﬁnﬁhﬁomoprplkabhlaw.
Applicable Law might explicitly or implici y allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
povisbnmdmxofmmmmmmtmmeNomemﬂimmmmabbuw.mchmﬂiashau
notaﬂ’ectothu_grovisionsofmisSecm'ity Instrument or the Note which can be given effect without the

provision.
AsusedinﬁisSearityhsmmmt(a)wmﬂsofthemscuﬁnegmdushaﬂmmmdindnde
ing neuter words or words of the feminine gender; (b) words in the singular shall mean and
mchuieﬂ:ephnalandvicevmand(c)lheword"may'givessoledismationwithoutanyobligaﬁontomke
any action.

17. Borrower’s Copy. Bomrower shall be given one copy of the Note and of this Security Instrument.

l&TranﬂuofthePropMywaBlihtuutth.AsusedmmisSecﬁonl&
"Inwxestihﬂwhopaty"memmybgﬂmbmdidﬂmmmehopmy.hchﬂing,mmﬁmimdm,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow

the intent of which is the transfer of title by Borrower at a future date to a purchaser.

Ifallm'anypmtoflhePropa'tyoranyInmrestinﬂleProputyissoldortransfmd(orimewais
nmanmndpawnmdabmeﬁdﬂmmmBmmwistWmsfmed)wimmtlmdu’sprkxwrm
cmmLLmdamyrequheimmedia&paymthﬁﬂofaﬂmmsmedbymisSeaﬂymmmt
Howevez, this option shall not be exercised by Lender if such exercise is ited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower of acceleration. The notice shall
provideapabdofmthas&m%daysﬂom&edamﬂwmﬁeeisgivmhmdmwimsmu
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
mmpimmmeexphaﬁonofmispuioilmdamymvokemymmediespmnimdbymh&cmhy
Instrument without further notice or demand on Barrower.

D.Bomfskﬁtmkemumm&mmemmm&m,
Bmashaﬂhawﬂwﬂghtmhvemfmtofmhsmmmnmmtdimﬁnuedmmyﬁmem
tol:heearliestof:(a)ﬁwdaysbdmemhofmehopmyp\mmtmanypowaofsaleoonm&inmis
Swmﬁyhﬂumm:(b)mhoﬁupabduAmﬁmbbuwmightspedfyfamemmﬁonomew's
rightmrdnmm;m(c)muyofaﬁﬁgmmtnforchgﬁisSwuﬁvhmmmtThosewndiﬁmsmm
Bmmwe::(a)payslmdaaﬂmmswhichmmwouldbeduemdamisSecminnsmmmtmdﬂleNowu
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
Wmmmmmmmumduﬁng,bmmmw.mmbhm'
fea,mopmymspeeﬁonmdvamm&u.mﬂommmmfmmepmpo&ofmﬁnsundu's
mmmmmmmmmwmmmwmmmd(d)mmmummy
mﬂymmmmmm'smmmmmmmmmmmm
mdBmowa'sobﬁgnﬂmmpayﬂwmmsmedhymisSecmiwmnmmLshaﬂmﬁnwumhmm
Imdumymmmmmymhrd!mtsmmdwmmemmmofmefolbwing
forms.asselecwdbyl.mder:(a)msh;(b)moneyordu:(c)cuﬁﬁeddwck,bankcbeck.mm'scheckor
mhh'schwhmvﬂedmymhdmkhhmmmhﬁnﬁonwh&depmmmmbyafm
agmcy,hmummmmymmﬁmm(d)EbwmkFundsT&mxfa.Uponremmwmmtbmeowa.mh
Seawhymmummtmdobﬁgaﬁmswmedhuebymaﬂranahfuﬂye&wﬁwmﬁmmdﬂaﬁmhad
wcmmd.Howwa,mhﬁghtmrdnmwshaumtapplymmemeofmhaﬁmmduSwﬁonl&

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a pertial interest in the
Note(mgeﬂuwhhﬁhSemilyhmt)mbewMomameﬁmeswﬂommimmﬁoemBmow.
Amhmighttesunhachmsemmcmﬁty(knmasmeﬂmSmku")MwﬂmeabdkPaymmm
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
mdameNow.ﬂﬁsSwmhyMummLmdApplhabbuw.Thmﬂmmightbemmnmchmmof
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
givmwﬂmmmﬁceofﬂmchmgewhkhwﬂm&enamemdad&usofmenewlmm,me
ad&esmwhkhpaymmushouﬁbenndemdmyoﬁshfamnﬁonkESPAmqukuhmnwﬁonwiﬂa
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loen Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arigses from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
berbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Bomower has actual knowledge, (b) amy
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory anthority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

less
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
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and
sale and any other remedies permitted by Applicable Law. Lender shall
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or canse Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be sold
and shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

. 23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person ar persons legally eatitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Propexty, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25, Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under
this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You may
later cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.

*#*kwkeker**+SEE BOTTOM OF PAGE 14 FOR CONTINUATIONW®®#k%k#kinss
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
may be added 0 your comtract or loan balance. If the cost is added to your contract or loan
balance, the interest rate on the underlying contract or loan will apply to this added amount. The

effective date of coverage may be the date your prior coverage lapsed or the date you failed to

provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obmmmyomownmdmymtmsfymyneedforpmpmydmgeeovmgemmymmdmxy
liability insurance requirements imposed by Applicable Law

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)

(Scal)
-Borrower

(Seal)

,ﬁ&-— Q. Benad (Seal)

KATHLEEN LEONARD

(Scal)

(Seal)

-Borrower

(T2 2T I IR I L2 XS A2 0L R R L R A X R ARty L LAl l] )

"UNDER OREGON LAW, MOST AGREEMENTS,

PROMISES, AND COMMITMENTS MADE

BY US AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD
PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE
IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE

ENFORCEABLE. "
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STATE OF OREGON, K e m e fh County ss:
Onthis ,/#* day of 3.,\._‘ , Zoof , personally appeared the above named

\
Grq_\% S . L.nennf‘ouné KMM’) LB )\ao-r\.u(({

and acknowledged the foregoin ginmmmtmbehidb@mlmmmmm
My Commistion Expires: 11~ /-0 | Beforeme: ™. 73 -S:lueri g

(Official Seal)

QFFICIAL SEAL
M. A. SILVERIA
NOTARY PUBLIC-OREGON
COMMISSION NQ. 34607

MY COMMISSION EXPIRES NOV. 1, 2004

Notary Public for Oregon

Inkl
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