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DEED OF TRUST

2159408

(A) “Secmitylmu-umt"memﬂﬁsdocum:nt.whichisdmd July 1lth, 2003
togethuwiﬂlallkiderstotlﬁsdocmnent.

(B) "Borrower™ is Clyde A. Halstead, and Peggy V. Halstead, husband and
wife

Borrowerisﬂ:etmsmrunderﬂlisSecm'ityInsu-ument.
(C) "Lender" is State Farm pank, F.S.B.

Lender is 8 Federal Savings Bank
organized and existing under the laws of the United States

69346482
OREGON-Single Famiy-Fannie Mae/Fraddis Mac UNIFORM INSTRUMENT Form 3038 1/01
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Lender’s address is One State Farm Plaza, Bloomington, IL 61710-0001

Lender is the beneficiary under this Security Instrament.
(D) "Trustee" is David Fennell, Attorney
1750 112th Ave, NE #A-208, PO Box 4143, Bellevue, WA 98004

®)' " means the promissory note signed by Borrower and dated July 11th, 2003
The Note states that Borrower owes Lender Eighty Eight Thousand Two Hundred and
00/100 Dollars

{US. § 88,200.00 )plnsinmrest.Bon'owerhaspmmisedmpaythisdebtinrezulnPaiodic
Payments and to pay the debt in full not later than August 1st, 2033 .
™ "Property"nmnsﬂ:epmpertythatisde&:dbedbelowunderthehmding "Transfer of Rights in the

Property.

(&) "Lmn"mmhedeﬁeﬁdemedhyﬁeNo&,phsiﬂaest,mymepaymﬂchrgesaMhmcbmu
duemderlthote,andaﬂsmdueunderdﬁsSecuﬁtyIm&umem,plusinterest.

13 ) "Mdut“meamﬂlkidembﬂﬂsSecmityIm&mmMmexecmdbyBomwa.Thefonowing
Riders are to be executed by Borrower [check box as applicable]:

Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

G)"Apﬂlmbhhw"mmaﬂmﬂolﬁngsppﬁmﬂefeder&sﬂ&mdh@ls&tu&s,mgﬂaﬁom.
ordinamesandadnﬂ:ﬁstraﬁvemlesandorders(thathavethee&ctoflaw)aswellasallapplicableﬁml,
(D"ComuﬂtyAmdaﬂonDuu,Fes,mdAmnb"mmmaﬂdw,fees,ammmaMom
chnges&umimposedeomwuorﬂmepertybyawndomﬁﬁumamodaﬁomhonnowm
association or similar organization.
(D"Eleﬁvﬂchn&mnda"mmymmfuoffmﬂs,oﬂmmanammacﬁonoﬁsim&dby
mmmmmm,muwwmwm,w
instrament, computer, or magnetic tape so as to order, instruct, or anthorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
mcﬁmmmﬁmmim&awdbymlephom,whemmfus,andmmmawddmimhow
transfers.

(L) "Escrow Items" means those items that are described in Section 3.
M'anum'mmmywnmﬁomsuﬂmawudofdmmmwpdd
bymyﬂﬂﬁpmy(oﬂmmmhmamemowedspﬁdmdamewvmgwdmibedmmﬁmﬂfor:(b
damasem,ordestmctionof.ﬂumpenty;(ﬁ)eondemnaﬁonorothertakingofaIloranypmtofﬂ:e
Property;(Jﬁ)mmeyameinﬁcuofmndenmaﬁomor(iv)nﬁnepreeenmﬁomof,monﬁssiomasw,the
value and/or condition of the Property.
(N)"Mortgaplmnm"mnsimmmepm&cﬁml@uagﬁnﬂ&emnpaymeﬂof,mdeﬁﬂtom
the Loan.
(0)"Puioﬂchymmt"memmenguhrlyxheduledammdnemr®pﬁmipalmﬂmmwmdume
Note, plus (ii) any amounts under Section 3 of this Security Instrament.
(l’)"RESPA"nnanstheRealEsmeSetﬂanenthcednresAct(IZU.S.C.Section2601etseq.)andits
ilnplcnnnﬁngteguhﬁon,kegulaﬁonX(ﬂC.F.R.Part”OO),asthcynﬁghtbeamdedfmmﬁmem
ﬁm,mmyadﬁﬁomlmmmrhﬁdaﬁonmmgﬂaﬁmhugoverm&emmembjeumm.&uwd
mmisSeaﬁwhsuumL"RESPA“mfusmaﬂrequmdresuicﬁomMminmowdmnmd

w5e,
@, 6(0R) w1041 Page 2 of 18 Form 3038 1/01
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ma'fedmﬂyrdatedmrtgageloan’cvenifﬂ:eLoandoesmtqm]ifyasa "federally related mortgage

(Q)"Suwe-orhl;ltuutdBmwe"mmmypartthumbnﬁﬂewmehopmy,wheﬂmm
thputyhmamdBomwa’sobﬁxaﬁomuMa&eNomeﬂﬂsSwnﬁtyh&umt.

TRANSFER OF RIGHTS IN THE PROPERTY

lﬁs&cuﬁwm”mumm:mﬂnmymofmemmmmwm,mm

modiﬁcaﬁomofﬂleNote;and(ﬁ)thcperfonmmeofBonower'scovmamsandammsmderﬂais

Security Instrament and the Note. For this purpose, Borrowerirrevocablygrantsandoonveysto'l‘rusﬁee,

inuust,wilhpowerofsale,thefoﬂowingdescﬂbedproputylocatedindw

Recorder of Klamath County :
. [Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LOT 49, BLOCK 3, TRACT NO. 1064, FIRST ADDITION TO GATEWOOD, ACCORDING

TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE CLERK

OF KLAMATH COUNTY, OREGON. CAMR(]

which currently has the address of

5196 Ankeny St. [Street]
Klamath Falls [City], Oregon 97603 [Zip Code]
("Property Address™:

BORROWERCOVENANTSMBonowaishwfnuysdsedofmeemwhcrebywmeyedmdhas
wmmmmmmmmmmthmmm
ofrword.BomwummtsaMwiudefmdgmnymeﬂﬂcmmerpmyagaimtaﬂdﬁmmd
demands, subject to any encumbrances of record.

S

I
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payments
dumduﬂnNoteandﬂﬁsSecnﬁtyImmmmbemdeinommmomofthefouowingforms,as
sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
msﬁer’schwhmovidedmymchchxkhdmmuponmimﬁmﬁonwhosedepodmamimmedbya
fedcmlasency,insu'mmntamy,orenﬁty;or(d)ﬂlwuonicFmdsTramfer.
PaymenmmdeunedrecdvedbyLmdawhmmdvedatﬂwhmﬁondedgmwdmtheNmora

due under the Note; (b) principal due under the No ;(c)amonnmduennderSectionS.Suchpaynmm
shﬂbeappﬁedbuchPeﬁodichthﬁeoﬂahwﬁchﬁbmmduc.Anyrmﬁﬂngamom
shanbeappﬁedﬁmwhwchmges,mmmWomerammduemdermisSwmitylmmmm
then to reduce the principal balance of the Note.
HI:ndurwdvesapaymemﬁomBomwaforadeﬁnqwnPedodicPaymcmwhichimhdesa
mﬁdemamumwpaymthchngedm.ﬂ:cpaynmmybeappﬁedmmeddinqmpaymand
the late charge. Ifmmﬂ:momPeﬂodicPaymemisoutsmding,Imdermyapplyanypaymemmceived

Q-G(OH) 10104).01 Page 4 of 18 Form 3038 1/01
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inwriﬁng.[nﬂ:eevmtofsudlwaiver, Bonowershaﬂpaydirecﬂy,whenandwhetepayable,ﬂ:eamonnta
dneforanyEscmetemforwhichpaymemdFmdshasbeenwaivedbyLendumd,ifI&nderrequires,
shﬂfmﬁshml.eMurecdpmcﬁdendngmchmymyiﬂﬂnmhﬁmpeﬂoduuMamyreqm.

such amounts, that are then required under this Section 3.
IMermy,atanytime,ooﬂectnndholdFmdsinanamomu(a)wﬁciemmpennitLendermapply
ﬂanndsutheﬁmespedﬁedmdaRBSPA,and(b)mtmmedmemﬂmnmamumalendam
reqnimmderRESPA.LendadnnesﬁmwmeammtofFuMsduemmebasisofcmmdnmand
mwmﬂeesﬁm&sofexpmdimruofmmEsaowImmomﬂwisemmmmwimAppﬁmbk
Law. .
TheFmdsshaﬂbeheldinminﬂimﬁonwhosedeposimminmdbyaMeralanemy,
imtrunnntality,orentity(‘mctudingl.mda,ifl.endaisanimﬁtuﬁonwhosedeposimamsoinsmed)orin
anyFedemlHomeInanBank.Lenderstmllapplyd:anndstopaythemaowItemsmlaterﬂmntheﬁme
spedﬁednﬂaRESPA.I:ndashﬂmtchugeBomwﬁrblﬁmaMapplﬁnngmds,ammy
amlyz’mgﬂ:eescrowaccount,orvedfyingtheEscrowItems.mlessLenderpaysBorrowerinterestonthe
FmdsandAppﬁcableIawpanﬁmIMahmhmchachuge.Uﬂmmamism&hwﬂﬁng
mAppﬁmbkuwmquhesimawtmbepddmmeFmds,LmdadmﬂmtbemqnhedmpayBonow
myimmmmﬂngsmtheFmds.Bomwumdlgndamnammwﬂﬁng,howem,matimaest
shallbepaidonﬂ:eFunds.LendershallgivetoBonowet,wiﬂmutcharge,anannnalaoeountingofﬂ)e
Funds as required by RESPA.
Hﬂmcisa&nplmofFundsheldmesaow,asdeﬁmdmdaRESPA,lmdershauacwmtm
Bonowerforﬂ:ecxoessfmﬂsinacoozﬂmewithRBSPA.Ifﬂlmisashomgeoanndsheldinemow.
mdeﬂmdmdaRESPA,ImmumﬂfyBomwaureqdredbyRESPA,andBomwashaﬂpayw
Lendcrtheamountmessarywmabupﬂnshom;einmordmwithRESPA,butinnomorethaan
monthlypayments.IfthereisadeﬁcimyofFundshcldinescmw,asdeMmderRESPA,Imdershaﬂ
mﬁfyBomwaasrequiredbyRESPA,mdBomwashaupawaendamcammmcessarywmb
upﬂledeﬁdcncyinaecordamewileESPA.butinmmomthanIZmonﬂ:lypaymm.
UponpaynnmhmﬂofaumsecmedbymisSwuﬁtyImuumgLendushaﬂmompﬂymfmd
to Borrower any Funds held by Lender.
4.Clmrges;le.Bou'owershallpayalltaxes,awmnts, charges, fines, and impositions
auﬂbmuemmerpawwﬁchmauﬁnmioﬂqomMsSwuﬂtymsum,lmsehomNymmor
mummmmerpaty,ifmy,MCothyAmdaﬁmDm,Fees.mdAm,ifmy.To
ﬂlcextentﬂmtﬂleseitexmmEscrowIm,Bonowershallpayﬂmninﬂ:emanmrprovidedinSection3.
Bomwashaﬂprompdydixhngemyﬁmwhichhasmioﬂtyovuﬁis&cuﬁtymsumm
Bonower:(a)agreesinwﬂﬁngmmepaymemafmeobliuﬁonsecmedbytheﬁminammeraccepmble
mlmder,bmanlysolongasBonnwerisperfomﬂngsuchasreemmt;(b)conwststhelicningoodfaim
by,mdeﬁﬁsmimtmmrcememofmeﬁmm,kgdpmceedingswﬁmmlmda’sopiﬁmopmmm
mevemﬂwmforcenwmofﬂwﬁmwhihﬂmsepmceedingampmding,bmaﬂymﬁlmh i

]
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lien.WiliﬂnlOdaysofthedateonwhichﬂmnoticeisgiven,Bonowashallsatisfylhelicnortahoneor
more of the actions set forth above in this Section 4.

IzndamyrequireBomwermpayaom-ﬁmechmemrarmlmmxveﬁﬁmﬁonandlm
reportingsewiceusedbyLenderinconnecﬁonwiﬂlﬂrisLoan.

S. Property Insurance. Bonowershaubeptheimpmvmnrsmweﬂsﬁngorheluﬁarerecwdon
merpaqhsmedagahuhubyﬁm.hamdsimhdedwiﬂﬁnmewm"enMedwmge,"aMany
ommwm,wmmmm,mmmm,mmmmmimm.
Tﬁshmameshaﬂbminﬂﬁmdhﬁeamm(imhdimdedwﬁﬂahvds)mﬂforﬂxepuiodsm

Lender to Borrower requesting payment.
AuimmamemﬁdmrequiredbyLeMermdmwﬂsofmchmﬁdesMbembjeawlmdu’s

ﬁgmmdisapprowmchpoﬁcies,shmhnmdeasmdudmmdm,mwaﬂmmeundnu

mortgageeand/orasanaddiﬁonallospayee.Lmdersballhavetheﬂghttoholdﬂwpoli_ciesam!mwal

shallnamel.endaasnbrtgageeandlorasanaddiﬁomllosspayee.

In the event of loss, Bonowetshaﬂziveptomptmﬁcemd:eimmncecmﬂcrandl.endmlmder
maymakepmofoflossifmtmadepmmpﬂybyBorrower. UnlessLenderandBon'owerothmwiseagree
in writing, any insurance proceeds, whetherormtﬂ:eundetlyinginsm'amewasrequimdbchnder,shall

Q-O(OR) {01041.01 Page 8 of 15 Form 3038 1/01
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds cither to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 ¢hat repair or restoration is not economically feasible, Borrower shall
prompﬂyrcpﬁrﬂlerpatyifdamsedwaWidfmmcrdecﬁomﬁonmdamage.Himmamem
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes.Luﬂamydisbmsepromdsforﬂnrepﬁmmdemﬁoninaﬁnglepaymeﬁmmaseﬁesof
propempaymmﬁumewo:kiswmplewd.ﬁmcimmmwndcmnﬁmpmwedsmmtsuﬁdm
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable canse, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defanlt if, during the Loan application
process,BonowermmypersomorenﬁﬂesacﬁngattbedirecﬁonofBonowumwithBomwer’s
nowbdgemwnseMgawmmﬂaﬂyﬁlx,nﬁxludim,mimwmwmmmaﬁonmmwmmwunda
(mfailedmpmvideLendawimmwﬂﬂinfomaﬁon)inwmecﬁonwiﬂlﬂmIAm.Mawﬁﬂ
mpreumﬁomimm,bmmmtﬁnﬁwdm,repmemmﬁommmaﬁngnonow’sowupmyofme
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a)mmwﬁﬂsmpeﬁommemvmmmwmmﬁssmwm,@m
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulaﬁom),or(c)Bon’owerhasabaMonedtheProperty,thcnl.endermydoandpayforwhateveris
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
tthroperty.Lender’sactionscaninclude,butaremtlinﬁtedto:(a)payinganysumssecuredbyalien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

Iﬂﬂdtﬁ
@), 8(0R) w1os.01 Page 7 of 15 Form 3038 1/01




49561

2159408
attomeys'hstoprotectitsinﬁestinﬂumpertyandlorﬂghtsmﬂerﬂﬂs inchnding
iuucmedmdﬁonmabmhupwyproowding.&mﬂngmehopmyhchdu.bmismtﬁnﬂwdw,
mmﬂmmehopatymmhrepdm,chmgehcb,rephcemboadeoommdm,drﬁnwm
&omp@%eﬁnﬁmmbﬁldingmoﬂmoodevhhﬁouordmgmmnﬁﬁou,mdhwuﬁﬁﬁum
onoroﬂ.Althoughdnty oummlandermydt:k'eacdonl under this Section 9, Lender does not have to do so and is not
under any or obligation to do so. tisasreedtlthenderincmsnolixblhty” for not taking or all
actions anthorized under this Section 9. w

AnyamommdisbmsedbylmmmisSecﬁon9shaubemmeaddiﬁomldebtofBomwer
wcmedby&isSecmityhs&mm.MammabaﬂburiﬂaestameNowmﬁommcdmaf
dishnxmemaﬂshaﬂbepayabk,wimsmhm.uponmﬁuﬁomLmdamBomwreqmﬁm

HﬂﬁsSecnﬁtyIm&umemismalmehoM.Bomwshaﬂwmplywimaﬂmemnvisiomofme
lease.HBmwaaoqdresfeed@gmchmputy,melmsehommmefeeﬁﬂeshaumtmergemlm

mrtgaseimmsdxbdbyl:nda.ﬂmbsﬂnﬁaﬂyeqnivﬂemMmagehmmewvmeismt
avﬁ]abh,BomchonﬁmebmymLmdamemmofmesepammlydcdgmwdmymmm
wmdnewhm&eimmamewvmgemsedmbeheﬁea.lmdawiﬂawept,memdreuinthm
paymenmuammrgfmdab!ehumvemﬁmofMorgageImnpqce.Suchhmshau

payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
nmimninMortgageImmwaineMmmpmﬁdeammfmﬂabkhssm,mﬁllMa’s
mﬁmmrMomemmmeeMsmmordmwimmywﬂmwwmeommm
LenderproﬁdingforsmhtumimﬁonmunﬁlwmﬁmﬁonisqumdbyAppﬁcabhhw. Nothing in this
SectionIOaEectsBonower’sobﬁgnﬁonmpayinterestat.ﬂlemeprovidedinﬂmNote. . .

Moﬂmehmramerdmbmseslmdu(ormymﬁtymapmhasesﬂnNote)formhswsu
mayincnrifBomwerdoesmtrepaythelmnasagreed. Borrower is not a party to the Mortgage
Insurance.

inms).
Asaresultofﬂ:eeeagreements,landa,anypurchaserofﬂ:eNote,anoﬂ:crimumr,anyreinsnrer,
anyothsrentity,oranyaﬁ]iateofmyoftheforegoing.mayreoeive(direcﬂyorindirecﬂy)amommﬂmt
daﬂveﬁom(ornﬁshtbecbaracteriwdas)aporﬁonofBorrowa’spaymcntsforMortgageInsurame,in
exchanseforshaﬁngormodifyingﬂumrtgageinsnrer’sﬂsk, or reducing losses. If such agreement

o
q-C(OR) {0104).01 Page 8 of 16 Form 3038 1/01
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(b)AnynchagnmhwﬂmtaﬂeutheﬂghuBmwuhu-lrmy-wiﬂlmpeamﬂn
Mortgagehmneemderﬂwﬂomwwmhotecﬂm“ofl”ﬂwmotbehw.lbmﬂghu
may inclade the right to receive certain disclosures, to request and obtain cancellation of the
Mmmmmhnmwmwmmmw.mmem.
refund of any Morigage Insurance premiums that were unearned at the time of such cancellation or

mﬁlLenderhuhadmopporunﬁtywhnpeasuchPmpatywemmemcworkhubemwmphwdm
Ignda’snﬁsﬁcﬁommowdedﬂmmhimpwﬁmshaubemdmhnmmpﬂy.IMmypaymrme
repdmandr&mﬁminasinghdisbmsmnmhauﬁesofpmmpaymﬁumemrkis
wnmlcmd.UﬂmmapwmeﬂmmadehwﬁﬁngorApplicabhhwqumMmbepddmm
hﬁmeﬂmeoumeeeds,IzndashaﬂmtbequredhpayBomwamyiﬂawtmemﬁngsmmch

value. balance shall be paid to Borrower.
value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured%ﬂﬁsSecmi%Inslmmentwheﬂmormtthesmmﬂnngtue.

If Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
OppomgParty(asdcﬁnedinthemxtsenteme)offerstonnkemawm'dmsetﬂeaclaimfordamges,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is suthorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whedlercivilorcri.nﬁ.nal,isbegunﬂ:at,in

E
:
)
§

12. Borrower Not Released; Forbearance By Lemder Not a Walver. Extension of the time for
paymﬂormdiﬁmﬁonofamﬁmﬁonofﬂrmmedbymismmmdbylm

e
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wBomwummySuowmormMaenofBomwashanmtopmwmrdmﬂmﬁabiﬁtyofBomw
mmySmommMOfBomm.LmdamumtutﬂdmmmmeMngsagdmt
anyS.uccyssorinInterestofBorrowgrortorefusetoenend i i

Subjeamﬂ:cproﬁsiomofSecﬁmls,mychessorinhmwofBomwerwhom
Bomwu’sobﬁmﬁommdaﬂﬁs&cﬁtylmﬂmnemmwﬂﬁng,mdhmvedbylm,muobmin
aﬂofBomwa’sﬂghmmdbemﬁmmﬂatﬁsSwuﬁtyImumm.Bomwshaumtberdnsedﬁom
erow’sobﬁnﬁomaﬁhﬁhmduﬂﬁs%gh&muﬂusl@uwmmmm
wﬁﬁng.memvmmmdwofmhwtyhsummtshanbim&xuptumoﬁdedh
SecﬁonZO)andbeneﬁtd:esucwssorsandassigmofLender.

14.LmnChargu.1MumychugeBomwerfeesforservicesperfonmdinwnmcﬁmwiﬂ1
Bonower'sdeﬁmlt,forthepmposeofprowcﬁngbender'sinmminﬂlerpertyandﬁghmmmis
Secnﬂwhmmmcmding,bmmﬁnﬁwdm.ammys’ﬁw,mopmmspwﬁonmdvm&onfew.
mmmmyomm,maumofeWMﬂwmﬁsSecuﬁqlmmmdmgeupedﬁc
feemBonowershaﬂmtbecom&uedasaproh‘hiﬁononﬂ:echargingofsuchfee.Lendermaynotcharge
feesﬂmtareexptesslyproh’biwdbydﬂsSemﬂtyImummbyAppﬁcablelaw.

cheLomissub;ecttoalawwhichselxnmdmnmloanmm'ges,andthatlawisﬁnallyintmpreﬁedso
ﬂntﬂleinmstmoﬂ:erhmchargeswﬂmdormbewﬂncmdmmnmcﬁonwidlﬂwLoanexeeedﬂ:e
pemﬁmdﬁnﬁm.mm:(a)mymmhhmchnrgeshanberedncedbymeamummwmymmdweme
ehargewﬂ:epemﬁmdﬁnﬁt;md(b)mymﬂmdymﬂecwdﬁommwwhichexmded i

prepayment charge is provided for under the Note) Borrower’s acceptance of any such made by
paymem&BomwuwiﬂcomﬁmawaiverofmyﬁaMofwﬁonBomwermisMhaveaﬁsingout
of such overcharge.
lS.Noﬂeu.AHmﬂcesglvenbyBonnwerorImderinoonnecuonwnhﬂns Instrument

2t
Q-G(OR) {0104).01 Page 10 of 18 Form 3038 1/01




49564

2159408

16. Governing Law; Severability; Rules of Construction. This Instrument
govemgdbyfedaﬂhwmdﬂwhwofﬂwjuﬂsdicﬁonhwhichﬂwhopertyisheated.Allrizhmand
o@mm.mmwmmmmmywmmof
Apphmhle_Law.Apphcablplawmghtexpﬁdﬂymimplidﬂyaﬂnwthcparﬂutoasmebymmamit
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
ﬂwwemmammovidmmdmeofdﬂswmi?mmmtheNoteconﬂichiﬂl
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include

ing neuter words or words of the feminine gender; (b) words in the singular shall mean and
i;:ckelndeﬂlepturalandvicevetsa;and(c)ﬂ:eword"may"zivessolediscretionwithoutanyobligaﬁonto
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrowagreement,theintanofwhidlisﬂ:emferofﬁﬂebyBonoweratafuunedatemapmchaser.

Ifalloranypartofﬂ:ePmpcrtyoranylnterestinﬂumpertyissoldormmfmed(orifBormwer
ismtanamﬂpawnmdabmeﬁdﬂhmastinBomwaistmmfmed)wimomunda’spﬂm
written consent, Lender may require immediate payment in fall of all sums secured by this Security
W.&m,ﬁo@nﬂﬂmthu&dﬂwm&mmhmﬁmw
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provideapeﬁodofnotlessﬂmnwdaysﬁ'omﬂ:edaneﬂnmﬂceisgiveninawordamewithSecﬂon15
within which Borrower nmst pay all sums secured by this Security Instrument. If Borrower frils to pay
thesepﬁm&ﬁcexphaﬁonofﬂﬂsMLmdermyinmhmymmdiespemiuedbyﬂﬁs
Security Instrument without further notice or demand on Borrower.

19.Bomwa‘sngithRdnstateAfMAecduaﬂomHBonowermeeﬁomainwndiﬁom,
Bomwerdmﬂhan&eﬁsﬁmhawenﬁmemeﬂofﬁisSwuﬁtyIm&umﬁdismnﬁmedumyﬁme
priormﬂxeeaﬂiestof:(a)ﬁvedaysbeforesaleofﬂ:erpatypmsuamtomypowerofsalccontainedin
ﬂﬁsSecmiwmsuumﬂn;@mchomﬂpeﬂoduAppﬁmbhuwnﬁsMspemfymrmemﬁmﬁonof
Bomwa’sﬁsﬂmremmw;m(c)mnyofajudgmemmmiswmitymm.nmu
wndiﬁommMBomwu:(a)payslmmsmmwhichﬂnnwoﬂdbeduemﬂaﬂﬁsSecmity
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (C) pays all incurred in enforcing this Security Instrament, including, but not limited
w,rammﬂeamrmys’fees.matthwﬁonaﬁvahaﬁmfm,aﬂo&afeuimmedform
Wofmmmm’smmupmmmﬁmmmmmmd@)
mbsmchwﬁmaslzndamymmﬂyreqdRmmmeﬂmunda’sinmmtthmpeﬂym
ﬁshﬁmduthisSwmityhnumLmdBomw’sobﬁsaﬁm&payﬁemdhyﬂﬂsSecuﬂty
Instrument, shall contimue unchanged. Lender may require that Borrower pay such reinstatement sums and
expmesinoneornmreofﬂlcfoﬂowingfomn.asselectedbylznder:(a)cash;(b)nnneyorder;(c)
certified check, bank check, treasarer’s check or cashier’s check, provided any such check is drawn upon
mimﬁmﬁmwhnudepommmsumdbyafedaﬂagemy,im&mnmlitymmﬁw;m(d)mwmnic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shallremainfullyeffecﬁveasifmaocelmtionhadoccurred.However,thisrighttoreimtatestmllnot
apply in the case of acceleration under Section 18.

20.SdeofNote;ChnngedImSuvlemNoﬂceofGﬂwmee.mNommaparﬁalinmm
ﬂleNote(togethcrw_ithﬂlisSecprityImu-mnent)canbesoldoneormoreﬁmeswiﬂ:putpﬂormticeto

urﬁcmgouigaﬁommdachm.ﬂﬁsSwmiwmmmm,mdAppﬁmbhuw.ThﬁeahonﬂsMbe
omormorechansesofﬂ:elmServieerunrelatedwasalcofﬂleNote.Ifﬂmeisachanseofthcl.om
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requiresinoonnecﬁonwiﬂlamﬁceoftmmfcrofscrvicing.Ifﬂ:eNoteissoldandﬂmeaﬂnrﬂleLoanis
miwdbyaMmSaﬁmomammmepmhamofﬂnNom.memmehmmﬁdmobﬂnﬁom
wBomwawiHremainwimmelomSavicambeHamfmedmammorLomSerﬁmmdmmt
assumedbyﬂ:eNotepmchasermlessoﬂ:erwisepmvidedbytheNotepmcbaser.

Neitlml!orrowernorlmdermayoommme,join,orbejoinedtoanyjudicialaction(aseiﬂwran
individuallitigmtorthememberofadm)tlmta:isesﬁomﬂ:eoﬂmrparty’sacﬂompursuantmthis
Secmﬂylm&mmmhﬂdkgeaﬁuﬁeoﬂmpmyhsbrmhedmymﬁmof,mmydnwowedby
mmof,ﬁisSwuﬂtyhs&uM.mﬂsthomwamlmdahasmﬁﬁedﬁeoﬁamrty(wi&mh
mﬁwgimhwmpﬁamewi&&emmﬂrememof&eﬁonﬁ)ofmchmegedhmhmdaﬁomedme
oﬂ:erpaﬂyhaebareamnabkpaiodaﬁuthcziﬁngofsuchmﬁcewmhwnecﬁvexﬁomﬁ
Appﬁmbhuwproﬁduaﬁmepaiodwhichmmdapnbefomcaminacﬁmmbemhn,thuﬁme
peﬁMudﬂbedxmedmbemmmmemrpmposuofﬂﬂsmgmph.Themﬁceofmlaaﬁonm
oppormﬁtymcmegivmmBomwapmsnmthwﬁonzzandmcmﬁceofmhmﬁongivmm
BomwupmmmmeﬁonlSshaﬂbe&emedmmﬁsfyﬂrmﬁceandoppomnﬁtymmthwﬁw
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
mbuamdeﬁmdnmﬂemhmdommhsm,pouum.mwamby&vhommuwmme
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
mdhaﬁddu,mhﬁlemlvm,nﬁeﬂﬂawnﬁiﬁngasbmsmhmﬂdehyde,mmmﬁwmwﬂﬂs;
(b)'Envhonmemlhw"mmfedaﬂthhwofﬁejuﬁsdicﬁmwhuemerpawismwdm
relatetohalﬁ,safetyorenvimnm:ntalpro&cﬁon;(c) 'Enviromntalaeamp"imludesmyresponse
acﬁomremdiﬂacﬁommmmvﬂacﬁomudemmﬂnvhonmenmuw;md(d)m"&ﬁmnmml
Condiﬁon"mmamndiﬁmMcmcsuse,mmibutew,momerwimhiggamEnﬁmmm
Clearmp.

Bomwauhnﬂmtmuorpanﬂtmepreme,ux,dispoml,mme,mmlmseofmyfhmdm
SuMmu.mﬂnummmlmsemy}hmdomSubsm.mmmmerpmy.Bommetdo,
norallowanyoneelsetodo,anythingaﬁectingﬂnhopeny(a)ﬂmtisinviolaﬁonofanyEnvimnmenml
Law,(b)whichmwsmEnvhonmmmlOondiﬂomm(c)whidl,duemmemeseme.ux.mrdmofa
Ham&us&bm,muawﬁﬁonmwvmdymmmofmem.mmmﬁng
twosentencesshallnotapplytothcpresence,use,orstorageonthel’mpatyofmmllqnantiﬁesof
HanrdomSubshmwthﬂmgemmﬂymopﬂndmbeappmpﬂmmmmﬂresidenﬁﬂusesmdm
mMemweofﬁerpaty(hchﬁng,bﬂmtﬁnﬂwdw,hamdommbsmmmmumpmdnm).

Bonowershauprompﬂygivebenderwﬂttenmﬁceof(a)anyinvesﬁgaﬁon,claim,demand,lnwsuit
oroth:ractionbymygovemmmlormgquyagemyorpﬂvatepartyinvolvingﬂleryertyandmy
HamrdousSubﬁmeorEnvimnmenmlhwofwhichBomwerhasactualknowledge. (®) any
Envﬁonmml&nﬁﬁmhchﬁngbﬂmtﬁﬁbd&myspiﬁng.lmﬁng,ﬁwhame,dmmﬁrﬁof
releaseofanyl-lam'dousSubstame,and(c)anyoonditioncausedbythepmseme,useorreleaseofa
HamdomSubmmewﬁchadvuwyaﬁecmmevﬂmofmehopaty.HBomwalmrm,mismﬁﬁed
byanygovunmenmlorregulatoryauﬂwﬂty,ora.nyprivateparty.ﬂmtanyrennvaloroﬂ:erremediatinn
ofmyHamdomSubmmeaﬁwﬁng-merpaqhmy,BommmanmnmﬂymmW
remediﬂacﬁomhacmﬁmwiﬂEnﬁmnmcmlhw.Nodﬂnghmeindmumwmyobﬁsaﬁmon
Lender for an Environmental Cleanmp.

mn-g; 'Edk
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NON-UNIFORM COVENANTS. Borrower and Lender farther covenant and agree as follows:
n.Aecdmﬂm;Runeds.LudsMglnnoﬂeemBommorwwcdmﬂmfoﬂwhg
Borrower’s breach of any covenant or agreement in this Secority Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defanlt on or before the date specified in the notice may result in acceleration of the sums secured by
. The notice shall further inform Borrower of the

=3

f%
§
i
!
|
g
%
]
5

all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,

If Lender Invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale In the manner prescribed by Applicable Law to

permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trostee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, atiorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and
rights under this Security Instrument.

Unless you provide us with evidence of the insurance coverage as required by our contract
or loan agreement, we may putchase insurance at your expense to protect our interest. This
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
coverage we purchase may not pay any claim you make or any claim made against you. You
myﬁmdﬂhwvmgeWmﬁdhgcﬁdeymhwobﬂimdpmpmywvmge
elsewhere.
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youfailedtoprovideproofofcoverage.
Themvemgewepmchasemaybewmidmblymomexpensivethaninsmmeyoum
obtainonyourownmﬂmyqotsaﬁsfyanymedforpmpmydamgeoov:mgeormy
mndamnliabilityinsunmereqmremnmimpondbyApplimblelaw.
BY SIGNING BELOW, Bonowcracceptsandagreeswﬂ:emandcovemmsoontainedin&ﬁs
SecmitylnslrmnmandinmykidaemnwdbyBonowerandreeordedwiﬂlit.

Witnesses:
vy
- (Seal)
Clyde A. Halstead -Borrower
Peggy lstead -Borrower
(Seal) (Seal)
-Borrower ~Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
q—e(m’ (0104).01 Page 14 of 15 Form 3038 1/01
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STATE OF OREGON, County ss:

Onthis 11th of July, 2003 » personally appeared the above named
Clyde A. Halstead, and Peggy V. Halstead

andackmwledgedd:efomgoinginﬂrmmmbbehislhcrlﬂnﬁvotmﬂryactmd@ed.
My Commission Expires: IZ(W Before me:

(Official Seal)

Notary Public for Oregon

ART §

R

wiie____ AT
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