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DEFINITIONS

Waords used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16.

(A) "Security Instrument" means this document, which is dated JULY 10, 2003 , together
with all Riders to this document.

(B) "Borrower" is

PHIL KIRKPATRICK, A MARRIED MAN AS HIS SOLE & SEPARATE PROPERTY

Borrower i the trustor under this Security Instrument.

(O) "Lender” is

COUNTRYWIDE HOME LOANS, INC.

Lender isa CORPORATION

organized and existing under the laws of NEW YORK

Lender's address is

4500 Park Granada, Calabasas, CA 91302-1613

(D) "Trostee" is

FIDELITY NATIONAL TITLE INSURANCE CO.

P.0. BOX 32695, PHOENIX, AZ 85064

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERSmaseparateeorporauonthatmacﬂng
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficlary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(F) "Note" means the promissary note signed by Borrower and dated  JULY 10, 2003 . The

Note states that Borrower owes Lender
SIXTY THOUSAND SEVEN HUNDRED FIFTY and 00/100

Dollars (U.S. $ 60,750.00 ) plus interest. Barrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than AUGUST 01, 2023 .

(&) 'Tmputy"mms&emopatyﬂuhdeaaibedbdwunder&ehmdhg"ﬁmsfuofkighmhmc
Property.”
(m"Lmn"mmmechevﬁemdbyﬂnNow,plmhmu.myuepaymmtchmmthchargu
dnemderﬂ)eNotc,andansmdnemderthisSecuﬁtyInmrmnmgplusinm
m"mdm"mmsaﬂkidasmmisSwurhyhmmMmmbwaow.Thefdbwmg
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominiom Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Othex(s) [specify]

m"AppBuHehw"memsnﬂcmnoﬂhgappﬁmuefedaaLmtemdhedmregdaﬁm
mdhmmanda&ﬁﬁmaﬁwrﬂumdadus(muhawmeﬂeaofhw)mweﬂuaﬂappﬁmblem
non-appealable judicial opinions.

(K)"CmmudtyAmduﬂmDns,Feu,andAmh"memaﬂdue&fmwmdom
chnguMmhmmedemwmmerpmybyacmdonﬁnimnmdnﬁm,homowmumdaﬁm

m)'wmm"mmmmdmmmMamMmoﬁmubyM
mmmmmmgmumwmmmmmm
oompma,mmgneﬁcmpemummdu,hmgmmﬂmiuaﬁnmciﬂmsﬁmﬁmmdebitmaeditm
momLSthmmchmhnmﬁnﬁwdw,pohtﬂfWemmwmm
Mmcﬁmmﬁmmiﬁawdbytdephmqwimmﬁnmdmwddmﬂnmmm.

(M) "Escrow Items" means those items that are described in Section 3.
m)"Mnmquma"mmympmsaﬁm,wmmawudofdmmawmmw
my&hﬂmny(oﬂu&mMmeemomdspﬁdmderﬁewvmdewﬁbethwﬁmS)fmﬁ)damge
m,mdestucﬁmof.lherputy;(ﬂ)cmdemaﬁmwmhamhngofaﬂmmypmoftheHopmy;(iii)
omvcyanceinﬁeuofmdemnaﬁon;mﬁv)mi&quumuﬁmsof,monﬁmimasw,lhevaluemd/or
condition of the Property.
(O)'Mwmgelmnu"mhsmemwcﬁnngduagﬁnnmcnmuymmtoﬁmdefmltmm
Loan,
(D'Tuiodkhymeﬂ"mcmsﬁcregﬂndywhodubdmmdmfmﬁ)pﬁndpdmdhtaeumdume
Note, plus (ii) any amounts under Section 3 of this Security Instrament,

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implmmﬁngreguhﬁm,kegﬂaﬁmX(?ACF.RPmSSMLumeymigMbeamdedﬁomﬁmwﬁmm
myaddiﬁmﬂamwmmlegiﬂaﬁmmmgﬂaﬁmﬁﬂgovmthemmbjeﬂmﬂmhmedhtbis
SemﬁtyhsumuL"RBSPA"mfmmaﬂreqdremmmmdm&icﬁonstimpoeedhmea
'feduaﬂyrda&dm@agelom'wmﬂ&elmdounﬂqmﬁfyua'&demﬂymlﬂedmﬂgagelom‘
under RESPA.
(R)"Sumorinlntuutoﬂ!orrom"meansanypartyﬂmthasmkmtiﬂetodlerperty,whethermnot
thatpmyhmasmdBmowahobﬁgaﬁmsmdad:eNotemdlmthisSwuﬁtyhmumenL

TRANSFER OF RIGHTS IN THE PROPERTY
ThebmcﬁdaqofthemﬂwhmmthMm!S(wldynnonﬁmefmImdamdLmdefsm

located in the
COUNTY of KLAMATH
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

"y
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LOT 97 LESS THE WESTERLY 42.92 FEED, CASITAS, ACCORDING TO THE OFFICIAL
PLAT THEREOF IN FILE IN THE OFFICE OF THE CLERK OF KLAMATH COUNTY, OREGON.
APN NO: TL#100

which currently has the address of
3330 BARRY AVENUE, KLAMATH FALLS
[Street/City]
Oregon 97603 ("Property Address®):
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erocted on the property, and all casements,
and fixtores now or hereafier a part of the property. All replacements and additions shall also

bewvaedbytﬁsSwnﬁwmmumtAnofmefmegomghmfmdmmmisSmﬁtyhmumtume
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
BonowainthisSecuﬂtyhmanbuLifnwemrymoonqﬂywimhwmcmom,MERS(asnomineefor
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including,
butnotﬁnﬁwdto,lhcﬁghtmfmecloseandseﬂﬂmm;mdtomkeanyacﬁonreqniredofunder
including,bﬂnotﬁnﬁmdm,releasingandmcdingthisSecnﬁtyIm&ummt

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
ﬁghtmmadoqumcmmmmchopmyhmmmm«oeptmmof
mmmmmmmmm&hmmmumnaﬂdmmm
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
wvmmmﬁmﬁnﬁwdvadaﬁmsbyjuﬂsﬁcﬁmmcmsﬁmamﬁfmmmymmmm
propexty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

Lmawmmmwwmuuwnm
maﬂpaywhmducﬂwmmdpdoﬁandhtaenmﬁedeuevidmoedbychmmdmypmpaymmt
chugesmdhwchmudmmdermeNow.Bmowmndwpayfundsmemoprmmtw
SecﬁmS.PaymenmduemdetdleNotemdthisSecwityhmmmtshaﬂbemadeinU.S.cunency.
Howeva,ifmycheckaoﬁuhmmmtmcdvedbyLmdaupaymentmdumeNmmmisSmﬁty
Instrament is retarned to Lender unpaid, Lender may require that any or all subsequent payments doe under
meNaeandmisSwuﬂtymmmmtbemadcmmemmeofmefdbwingfmusdmdbyLmda:
(a) cash; (b) money order; (c)cctﬁﬁedcheck.bmkcbck,&eammfscheckormhiefscheck,ptovidedany
such check is drawn upon an institation whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Paymmmmdemdrecdvedby[mduwhmrwdvedumelomﬁmdedmedmtheNowanm
oﬁubcaﬁmmmaybedeﬁgnmdbyLmduhmdmewiﬂaﬁemﬁwwwhmmSwﬁmls.Imdu
mynmmmypaymmtmpuﬁdpaymentﬁmepaymmtmpuﬁdpaymmmmuﬁdmwbﬁngme
Imcmentlmdcrmaymeptmypaymmtmpuﬁﬂpuynmthmfﬁdmtwbﬁngdwlmcm
wimomwﬁmofmyﬁghuhuemdumpejudiwminﬁghummfuwmhmymtmpuﬁdpaymmm
mefummmemdahmtobﬁguedmapplyswhwymmmudnﬁmuwhpaymmBmawepwdHewh
Pedo&cPaymmthappﬁeduofimwhe@bddnedue,ﬂmManednﬂpayhmutmmappﬁed
fmda.lmdermymumchmappﬁedmndsmﬁlnmowumnkespaymmtwbﬂngmemcumtﬁ
Borrower does not do so within a reasonable period of time, Lender shall cither apply such funds or retum
Mmm.ﬁmmﬁdwm,mhfmdswiﬂbeappﬁedwmcmmﬁngpﬁndpdhhmmda
ﬂmNoﬁehnmediatdypﬁmmfmedosme.NooﬂsctordaimwhichBonowanﬁghthnwmwm'inﬂ:efuture
agﬁnabmdumaurdhvcnmwﬁommhngpaynmudmmdachowmdmisSewﬂtyhm
or performing the covenants and agreements secured by this Security Instrument.

zAmﬂhﬂandPaymthmmds.ExceptuomawiscdwaibethSwﬁmZanpaymmm
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
thabdianymmtmmeadahwmchhbwmdm.Anyremﬁnhgammmshaﬂbeapplhdﬁmm
luechugegwcmdwmyodmmmmdmmdam&mﬁwmmmmmwmmepﬁmipd
balance of the Note.

.y
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instroment as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all ingurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, foes and assessments shall be an Facrow Item.
Borrower shall promptly farnish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Bscrow
Items at any time. Any such waiver may only be in writing. In the event of such waiver, Bomrower shall pay
directly, when and where payable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and, if Lender requires, shall fomish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower’s obligation to make such payments and to provide
receipts shall for all purposes be deemed to be a covenant and agreement conmtained in this Security
Instroment, as the phrase "covenant and agreement” is used in Section 9. If Bozrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Bosrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Fands, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximom amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Bscrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institotion whose deposits are insured by a federal agency, instromentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Barrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest ar carnings
on the Funds, Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender ghall give to Borrower, without charge, an annmal accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can attain priarity over this Security Instrument, leaschold payments or ground reats on
the Propexty, if any, and Community Association Dues, Fees, and Assessments, if any, To the extent that these
items are Hscrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Bamrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain

Inittals; (
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priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower ghall satisfy the lien or take one or more of the actions set
forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the teom "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding seatences can change during the term of the Loen.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower'’s choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges cach time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clanse, and shall name Leader as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional Joss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feagible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to hold
such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has
been completed to Lender's satisfaction, provided that such inspection shall be undertaken prompily. Lender
may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or eamings on
such proceeds. Fees for public adjusters, or other third parties, retained by Barrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uncarned premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Bosrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circuomstances exist

which are beyond Borrower's control.
/4
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7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Bosrower shall maintain the Property in order to preveat
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasibls, Borrower shall promptly repair the Property if
damaged to avoid forther deterioration or damage. If insurance or condemmation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender hag released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the woark is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Barrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable canse, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations conceming Borrower's occupancy of the Property as Borrower's principal
residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (g)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condenmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security Instroment,
including protecting and/or assessing the value of the Property, and securing and/or repeiring the Propesty.
Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and (c) paying reasonable attomeys' fees to protect its
interest in the Property and/or rights under this Security Instrument, including its secured position in a
bankrupicy proceeding. Securing the Property includes, but is not limited to, entering the Property to make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities tumed on or off. Although Lender may take
action under this Section 9, Lender does not have to do 50 and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all actions anthorized umder this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasechold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
i8 ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgege Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

-y
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Mmgagehsmncerdmhmes[mdu(amymﬁtyﬂntpmcham&cNm)fmm&inlomhmay
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers ovaluate their total risk on all such insurance in force from time to time, and may eater
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
thuﬂemtgagehsmamathavﬁhﬂe(whicbmymdudcfmdsobtﬁmdﬁomMmgagehmmw
premiums).

Asaruukof&weamm,[mdu,mywrchmofﬁeNmmﬂmhm,myrdnm,my
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
&m(mnﬂghtbechmcmﬁzedu)apmﬁmomewdsmymmumemtgagehmmmadnngefm
sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a)AmuchlmhwmmtaﬂeuﬁemnhMthommwwpayfww
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b)Anysud:amenuwmthﬂlerlghuBomwum-ﬂm-wiﬂ:mpectwﬂw
Mlmm&eﬂmwwmmAuothanyoﬁuhw.mmumy
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
mmmnmmmmumumw,mmmnamﬂdm
Mortgage Insurance premiwms that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellanecus Proceeds; Forfeiture, All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lender shall
not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the pertial taking, destruction,
or loss in value, unlcss Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrament shall be reduced by the amount of the Miscellancous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value. Any balance shall be peaid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market valoe
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due.

Hderopmyhabmdomdbmeowu,miﬂafmrmﬁoebyLmdumBmwﬁat&eOppom
Patty(asdeﬁnedinthenemsennencc)oﬂemtomukcmawardtoseuieaclaimfordamages,Bouowerfailsto
respond to Lender within 30 days after the date the notice is given, Lender is anthorized to collect and apply
the Miscellancous Proceeds either to restoration or repeir of the Property or to the sums secared by this
Security Instrument, whether or not then due. "Opposing Party" means the third party that owes Borower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Leader's judgment, could result in forfeiture of the Property ar other material impairment of Lender's interest
in the Propesty or rights under this Security Instrument. Bosrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by cansing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, procludes forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damgu&umamibmﬂemhehnpdmoflmda‘shmhﬂehopmymhmebyasﬁgnedm

shall be paid to Lender,
l’“‘&%
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All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Leader to
BonoweroranySucoessormInwrestofBonowenhallnotopemwwrdeasethehah:htyofBonowerorany
Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secared by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of
Bouowammamomubummmeammtthmdue,shaumtbeamaofmprechdememofmy
right or remedy.

13, Joint and Several Liahility; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-gigns this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors
and assgigns of Lender.

14. Loan Charges. Lender may charge Bomrower fees for services performed in comnection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instroment, including, but not limited to, attorneys' fees, property inspection and valuation fees. In
regard to any other fees, the absence of express anthority in this Security Instrament to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximmm loan charges, and that law is finally interpreted 8o
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Barrower. Lender may choose to make this refond by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for
under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument nst
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actoally delivered to Borrower’s notice
address if sent by other means, Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Leader. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Propesty is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitty or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provigion or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take any
action.

[
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17.Borrower'sCopy.BonuwushaﬂbegivmmecopyoftheNotemdofﬂﬁsSecuﬁtylnmmmnt

I&Tramtuofﬂ:eProputyorathmBmw.AausedinmisSecﬁm 18,
mmmermemmsmylegdubmcﬁddmmnhﬂanpmy,Muﬁng,bmmmniwdm,
mmmmmmammmmmmmmmm@m«m

the intent of which is the transfer of title by Borrower at a future date to a A

Ifalloranypa:tofﬂumpeﬂyoranyIntuutmchmpertyissoldormnfmed(orifnonowaisnot
ammﬂpmmmdabeneﬁdﬂhmmnmhsddmmfened)wﬂhomlmddsprhwﬂm
mgmmmmmmmmndmmmbyms@mymn

provideapeﬂodofnotlemﬂmnBOdaysfromthedatemenoﬁceisgiveninaoeordanoewid:Secﬁon15
wi&hwhichBonowemnﬂpayaﬂmmmmedhy&hSwuﬂtymmHBomwafnﬂsmpaym
mspﬁmwmeexpkaﬁmofﬂﬁspeﬁodundamymvokemyrmdiespmmwmismumy
Instrument without further notice or demand on Barrower.
D.Bormw'smghtwmuAMAwderlMHBmwamwmmhomdiﬁm&Bm
ahallhaveﬂ:crighttohnveenfacmtofthisSecuritylnsu'mnentdisconﬁnuedatanyﬁmepriormdle
eerliestof:(a)ﬁwdaysbdaeuhofﬂw?mpeﬂypmmantmmypowetofmlcommimdinﬂﬁsSwuﬂty
Instmmmt;(b)swhodmpeﬁoduAppﬁcableLawmightspecifyfmtheWMﬁmofBonowefsﬁgMN
rdnsmw;m(c)muyofajudgmmtmfmdngthemﬂtyhsummLmncmdiﬁmsmmaBmwm
(a)paysl.mderallsumswhichmmwouldbeducunderthiaSecuﬂtylnmumentandtheNoteasifno
awdemﬁmhadowum&@)mmydefmltofmyotbcrwvmmmwmm;(c)paysdlw
mmmfmmsmmmgmhdn&mmﬁmiwdm,mﬂeameys’fm

mqunimMBonowupuymchmhsmmmtmmdemmhmmmdmcfoﬂowmm
asselectedbyl.mder.(a)cuh;(b)nmcymdu;(c)ouﬁﬁedcheck.bmkchechmmdscheckmcuhiu’s
cMchmoﬁdedmymhcheckhdmwnupmmhsﬁWﬁmwadepoﬁﬂmhsmdhyafedaﬂagmcy,
mmmmmﬁtymmﬁw;m(d)memmicﬂmdslm:fa.UpmmMmtbmewu,lhisSwumy
mmmmtmdobﬁgaﬁmamumdhuebymummdnhﬂyemcﬁveuﬁmwceluaﬁmhndocmei
Howcva.misﬂgmwminmwshallmtapplyinthecmofmdmﬁmmdusmls.
mmdewdmmNmammNmmamﬂmmm
Note(togetherwiﬂnhisSecuﬁtylnmummt)mbcsoldoncormmeﬁmeswithoutpﬁutnoﬁcemBmwu.
Asdenﬁghtremlthachmgehﬂwmﬁty(homu&e%mSuﬁmﬁMwﬂw&PeﬁodicP&ymm
ducmdaﬁeNoumd&hSwnﬁWhmmmtmdpufmoﬁumagelmsuﬁdngobﬁgaﬁommda

writtennoﬁoeofthechangewhichwi]lmﬂwnamemdaddrmoftbemwlmsm,meaddmto
wﬁchpaymenmuhoﬂdbemademdmyomamfomnﬁmRESPAmqukesmwmecﬁmwimamﬁoeof
mxfuofservicing.lftheNoteissoldmddlmﬁutthmismeyaLoanSetvicerommanthe
purchasetoftthote.ﬁlcmortgagehansavicingobﬁgaﬁmawBonowuwiﬂmainwithﬂmLomSeviw
orbemsfmedmamesmlnmServiccrandarenotaasnmedbyﬂwNotepm'chasetunleasomuwise

thisSecnritylnstmment,unﬁlsuchBonowermLmdarhasnoﬁﬁedthcotherpmy(wiﬂ:mchnoﬁoegivenin
wmplhnwwimmequrmmofSecﬁmlﬁdmhanegedmhaMaﬂmdedmeommmma
reamblepeﬁodaﬁerﬂxegivingofsuﬁnoﬁcemmkeco:recﬁveaction.lprplicableIAwpmvidesatime
peﬁodwhichmﬂdapwbefmecahinaeﬁmmbemkm,ﬁﬂﬁmpeﬂodwiﬂbedmdmbemaNe
fmwmmofﬂﬂsmhhmﬁmdawdmﬁmmdoppmkywmgivmmewupumm
mSeoﬁonZZandthcnoﬁoeofaceeletaﬁongivmtoBonowerpursuanthecﬁon 18 shall be deemed to

to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
mediﬂwﬁommranovﬂwﬁm,mdeﬁmdmmﬁrmmmlhw;mm)m"ﬂnvimnmmlwﬁm'
memsawndiﬁmﬁﬂmcmse,wnﬁbmew,mothawiseﬁggam&vimmmlamup.

Bomwushaﬂnmmmpmnitthcmmdnpoﬂmgqmrdwofmymzm
SMmmmmmMmmmmmmhmmy.BmMnudo.m
allowanyuneelsemdo,myﬂ:ingaﬁecﬁnsthc?ropaty(a)dmtisinviolaﬁmofmyﬂnvimmmtalhw.(b)
whichaeatesmEnﬁmmmmlCmdiﬁomm(c)which.dmbﬂ\eprmmardmofaHamdws
w,mamﬁmmmmmmdmm.ﬁemewdngmm
ahaﬂmtapplym&emmmmmmgewﬁo?mpatyofmﬂmmﬁﬁuofﬂmrdomsmm
Mmgewaﬂymwgnizedmchmnormlreddmﬁdmmdmmahmddem
(including,butnotﬁmiwdto.hmﬂomsubsmsinomsumetpmdwta).
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition cansed by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory anthority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that fafture to cure the default
on or before the date specified in the notice may result in acceleration of the sums secored by this
Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a defavlt
or any other defense of Borrower io acceleration and sale. H the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate payment in foll of all sums
secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by Applicable Law. Lender shall be entifled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not Emited (o, reasonable attorneys'
fees and costs of tifle evidence,

If Lender Invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the ocomrrence of an event of defanlt and of Lender's election to cause the Property to be sald
and shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicahle Law. After the ime required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustoe may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or ifs designee may
purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warraniy, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not imited to, reasonable Trustee's and attorneys' fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally
entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instroment and all notes evidencing debt
secured by this Security Instrament to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally eatitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the butonlylfthefeempmdtoadmdpmy
(such as the Trustee) for services rendered and the charging feelspamttedundetApphcableLaw

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to
any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to
all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attomeys' fees shall include
those awarded by an appellate court.

26. Protective Advances, This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender's interest in the Property and rights under
msﬁ?qdredEvﬂmdepatylmm

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or
loan agreement, we may purchase insurance at your expense to protect our interest, This insurance
may, but need not, also protect your interest. If the collateral becomes damaged, the coverage we
purchase may not pay any claim you make or any claim made against you. You may later cancel
this coverage by providing evidence that you have obtained property coverage elsewhere,

You are responsible for the cost of any insurance purchase by us. The cost of this insurance
may be added to your contract or loan balance, If the cost is added to your contract or loan balance,

the interest rate on the underlying contract or loan will apply to this added amount. The effective

date of coverage may be the date your prior coverage lapsed or the date you failed to provide proof

The coverage we purchase may be considerably more expensive than insurance you can

obNmmyomownmdmuynotmsfymymedfmpmpmydamagecomgemmymnduory
Liability insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
(Seal)
-Bomower
(Seal)
-Bomower
(Seal)
-Borrower
(SeaD)
-Barower
STATE OF OREGON, o v NN County ss:
On this 17*" dayof July , 2208 P , personally appeared the
above named
~ Phil Kickpatrick ~
and acknowledged

theforegoinginslnnnentbb@dﬂlﬂi:volunnryaamddeed.
My Commission Expires: //- o/-0 ¢ Beforeme: 1. g (" /yeria

Notary Public for Orogon

(Official Seal)
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