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DEED OF TRUST
DEFINITIONS

Waords used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16.

(A) "Security Instrument" means this document, which is dated JULY 16, 2003 , together
with all Riders to this document.

(B) "Borrower" is

CHRISTIAN HEINER, AND SUZANNE HEINER

Borrower is the trustor under this Security Instrument.

(C’) "Lm" is

COUNTRYWIDE HOME LOANS, INC.

Lenderisa CORPORATION

organized and existing under the laws of NEN YORK

Lender's address is

4500 Park Granada, Calabasas, CA 91302-1613

Lender is the beneficiary under this Security Instrument.

(D) ""Trustee” is

FIDELITY NATIONAL TITLE INSURANCE CO

PO BOX 32695, PHOENIX, AZ 85064 .
(E) "Note" means the promissory note signed by Borrower and dated JULY 16, 2003 . The
Note states that Borrower owes Lender

TWO HUNDRED FOUR THOUSAND TWO HUNDRED FIFTY and 00/100

OREGON-Singis Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Dollars (U.S. $ 204,250.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than FEBRUARY 01, 2034 .
(F) "Property” means the property that is described below under the heading "Transfer of Rights in the

Property.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

CONSTRUCTION LOAN RIDER

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape s0 a8 to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but i8 not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items' means those items that are described in Section 3.

(M) "Miscellanecus Proceeds'’ means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii)
conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the valne and/or
condition of the Property.

(N) "Mortgage Insurance’ means insurance protecting Lender against the nonpayment of, or defaunlt on, the
Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA,

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instroment and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, with power of sale, the following described property located in th

COUNTY of KLAMATH :
[Type of Rocording Jurisdiction] [Name of Recording Jurisdiction]

Lot 10 in Block 19 of TRACT NO. 1127, NINTH ADDITION TO SUNSET VILLAGE,
according to the official plat thereof on file in the office of the County
Clerk of Klamath County, Oregon.

Inttals;
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which currently has the address of
6416 VENTURA DRIVE, KLAMATH FALLS
[Street/City]
Oregon 97603 ("Property Address”):
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appunmmce&mdﬁxmmmwmhaeaﬁuapaﬁof&epmpm.ﬂrephmmmmdddiﬁmssbﬂﬂso
becoveredbylhisSecuﬁtylns&umanAﬂofthefomgoingismfmedminﬂﬁsSecuﬂtyIns&mnentasthe
*Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
ﬁghtmgrmtmdwnvayﬁchopatymd&thmwtthmefmmmﬁanmof
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

LhymmtofPﬂndpamemcmetunstpaymeMChmandLateChmBonowa
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Bomrower shall also pay fands for Escrow Items pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is retorned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Leader:
(a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insored by a federal agency, mstrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may retum any payment or partial payment if the payment or partial paymeats are insufficicnt to bring the
Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately priar to foreclosure. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrament
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applicd first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is ontstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien ar
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insorance premiums, if any, or
any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premioms in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Commumity Association Dues, Fees, and
Assessments, if any, be escrowed by Bomrower, and such ducs, fees and assessments shall be an

Hﬂlh:w
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Insl:rummt,aslhephme"covenantandagreanmt'isusedinSecﬁonQ.IfBon'owerisob]igatedtopay
EscrowItemsdirecﬂy.pumuanttoawaiver,nndBonowerfailstopay&wamountducforanBscrowItem,
LendermayexerdseitsﬂghtslmdaSecﬁonQandpaysuchamountandBon'owetshallthenbeohligated

paymLenderaﬂFmds,andinsuchamom.ﬂmtamthcntequimdmderthisSecﬁm3.
Lmdermay,atanytimc,coHectandholdFundsinanamount(a)sufﬁcienttopermithdertoapplythe
FMdsumsﬁmespedﬁedmdmRESPA,md(b)mtmuwedmcmaﬁmumamountalmducmreqm
mduRESPALmdershaﬂesﬁmwmeamountomedsdmmmebaﬁsofmmdammdrmmaMe
esﬁmuesofexpmdiumofmmreEsmetansmomawisemawmwimApplkahhhw.
TheFundssha]lbeheldinaninsﬁtuﬁonwhosedepositsareinsmedbyafederalagmcy,inslrmnmmlity,
menﬁty(indudinngdcr,ifLendaisminsﬁmﬁmwhosedeposimaresoinsumd)orinanyFederalHome
IoanBank.LmdershallapplyﬂlanndstopaytheEsa'owItansnolaterﬂmntheﬁmespedﬁedlmdcr
RESPA.Lendm-shaHnotchargeBonowerforholdingandapplyingthannds, annually analyzing the escrow
awomumvedfyhgmeEsmetm&mlemImdumysBomwamtuwtmmeFmdsmdAppﬁcaMe

mdaRESPAI&ndashanmﬁfyBonowammqukedbyRESPA,mdBomwmshnﬂpaymImdame
amomtnecesmrymmakeupmeshOMgeinmordanccwiﬂ:RESPA,bminmmethmlz
paymanﬁmhadeﬁdmcyomedshddmemw,udeﬁnedmdaRESPA,I&ndashaﬂmﬁfy
Bon'owerasrequiredbyRESPA,andBuuowershallpaytoLendertheamountnewssarytomakeupthc
deﬁciencyinnccordancewiﬂlRESPA,butinnomoreﬂmnlzmonthlypaymmlx.
UpmpaymmtmfuﬂofaﬂsumwcuredbymisSwuﬁwhsmmmgImdashaﬂprompﬂyrefmdw
Borrower any Funds held by Lender.
iChugm;Ikm.Bomwashaﬂpayaﬂmmmmchugu,ﬁnc&mdhnpoﬁﬁomamibumble
toﬂlerpertywhichcmaﬂainpﬁoﬂtyovamisSecuﬁtyhmummLhueholdpaymenmmgmmdmm
ﬂxerperty,ifany,deommmityAswchﬁonDues,Fees,mdAssessment&ifmy.Todleeantthmthese

LmdumayrequkeBonnwumpayam&dmchmgefmamﬂesmmveiﬁcaﬁmmdlmmpmﬁng
service used by Lender in connection with this Loan,
S.PmputylmmcaBonowushaﬂkeepmeimpmvemnmmwexisﬁngmhaeaﬂumwdmthe
Propuwmsmedagﬁnubssbyﬁrqmmmchdedwimmmetm"mdedmvmgq“mdmyom
hamdsmdudm&butnotﬁmuw,muakumdﬂood&fmwmwmwmqﬁmmmm

requim.WhuImderqummumtwmemwedingunwnmcmchmgeduﬁngmetmofmeImn
'Ihcinsurancecan'ierptovidingtheinmmcesha]lbechosenbyBocrowersubjecttoLender’sﬁghtto
disapprove Borrower's choice, which rightshallnotbeexercisedlmreasonably. Lender may require Borrower
topay,inoonnecﬁonwiththislmn,dther:(a)aone-timechargeforﬂoodzonedetennination,wﬁﬁcation

deteuninaﬁonorccrﬁﬁcation.Bomwashallalsoberesponm'bleforﬂlepaynnntofanyfwsimpmdbyﬂm
FedaﬂEmagemyMnmgememAgmcymcmnecﬁonwimmemvicwofmyﬂoodzmedaemimﬁm
resulting from an objection by Borrower,

il
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If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
mvmgquLmda'sopﬁmmdBomwﬂupmw.[mduhmdumoﬂigaﬁmmpmhmmyparﬁcuhr
typeoramountofooverage.'l‘hcrefore,suchcovmgeshnllcoveerder,butmightormightnotpmwct
Bouowu,Bonowefsequityh&chputy.mﬁewntmﬁofﬂ:erpmy,againstmyﬂshhazardor
HabiﬁtyandmightpmvidegreamahesercovmgethmwasprevioualyinaﬁwtBorrowetacknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
BouowercouldhavcobtainedAnyamomtsdisbumedbyIzndetmderﬂﬁsSecﬁonSshallbecomcaddiﬁonal
debtofBo:rowerwcuredbythisSecuﬁtyInstmmmt.TheseammmtsshallbearinterestattheNotemtefrom
the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting paymeat.

AummmcepoﬁchsqumdbyLmdumdmewahofmchpoﬁdushanbesubjeamlmddsﬂght
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender a3 mortgagee
andlorasmaddiﬁomllosspayee.Lendntshallhavetheﬂghttoholdﬂlepolidesandrenewalcertiﬁcates.lf
Lenderrequires,Bon'owershaHpmmpﬂygivetoLmdcraﬂreoeiptsofpaidpraninmsandrenewalnoﬁces.If
Bouowerobtainsanyformofinsumnoecovemge,nototlmrwherequiredbyLender,fordamageto,or
destruction of, the Property, such palicy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
makcproofoflouifnotmadeprompﬂyhyBon'ower.UnlcssLenderandBon'owerothetwiseagreein
wﬁﬁng,mymmmcepmcwd&whemaanmmemdeﬂyingmmmcewureqmmdbym,shaﬂbe
appliedtorestoraﬁonorrepairofﬂleProperty.iftheresmﬁonorrepai:iseoonomieallyfeasibleand
I.:,nder'ssecu:ityisnothssene&Durmgmchrepahandresmmﬁmpeﬁ@Imdashaﬂhavemeﬂghtmhdd
smhmsurmccmwedamﬂundummdmoppormdmespeasthmenywmmmwoﬂ:hu
bmmplmdmhn&fsnﬁs&cﬁmmﬁodmmmspecﬁmmﬂlbemdmkmmmpﬂy.m
maydisburseprocwdsfmthempaimandmsmmﬁoninashglepaymmtorinaseﬂesofprogresspaymcnts
astheworkiscompleted.UnlessanagreanuuismadeinwﬂﬁngorAppﬁcableLawrequiresmtuesttobe
paidonsuchins\mceproweds,lzndetshn]lnotberequiredtopayBorroweranyintetestoreammgson
suchprooeeds.Feesforpublicadjustu‘s,orothcrthi:dparﬁes,mminedbyBon'owershaﬂnotbepaidoutof
theinsuranoeprmdsandshallbethesoleobligaﬁonof]ionowu.Ifthcrestoraﬁonorrepﬁrisnot
economicallyfenxibleorLender’ssecuﬁtywouldbelewened,theinsuranceproceedsshallbeappliedmthe
sumssecuredbythisSecuritylnstmment.whc&nerornotthendue,withthecxcess,ifany.paidtoBon’ower.
Such insurance proceeds shall be applied in the order provided for in Section 2.

EBonowaabmdomchmpaty,Imdamayﬁlmnegoﬁuemdwulemyavaﬂahhhsumoedaim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the msurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
beginwhenthcnot'weisgiven.Indﬂmevmt,orifLenduacquiresthePropenymderSwﬁonZZor
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds m an amount
nottoexceedtheamuntsunpaidnndcrdleNoteorthisSecuﬂtyInsu'ument,and(b)anyotherofBonowefs
rights(oﬁahmﬁcﬂgﬂmmyrefmdofmmedpremmmspaidbyBomw)mduaﬂmsmepoﬁcies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
memsnmceprocwdsdmuwrepdrmmmchopenymmpaynmmmmpddmdumeNowmmis
Security Instrument, whether or not then due.

aOcmpamy.Bmowushauocmpy,esmmishmdusechmpeﬂyuBmwdspﬁndpﬂmddmce
wiminwdaysaﬁameuwuﬁmofﬁissmmwmmdshaﬂmﬁnuemmymehopenym
Bomwefspﬁndpdmsidmwforﬁlmﬂmeyemaﬂu&eda&ofocmpancy,mlasLmdaomm
agemhwﬂﬁng.wﬁchmseﬂshaﬂmthmmawmﬂywimhd¢mmlmmaﬁngchmsmmeﬁst
which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
dem.dmngemhpﬁrmcm,auowmchmmdaeﬁmmcummitmmmemy.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
tthropenyﬁ'omdetuioraﬁngordecreasinsinvalueduetoitsoondiﬁon.Unlessitisdetetminedpmuantto
SectionsMrepahmreﬂmaﬁonhmtwmomicﬂlyfewiﬂejmow&shaﬂmompﬂyrepdr&ehopﬁyﬁ
damgedmavoidfmﬂmdetedomﬁmmdamage.ﬁmmrmemwndmmﬁmpmcwdsmpaidm
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
mmﬂng&erqumlyif[mdaMsrdmdmowedsfmmchpmw.Imd&maydhbmmpmcwds
fortherepairsandresmﬁonhlasinglepaymtormasu:iesofprogresspaymlsastheworkis
wmplﬂedﬁtheinmmcemomdemaﬁmpromdsuemtmﬁﬁcimtmmpakmmsmmehopaty,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

LendetoritsagentmaymakcreesonablemlﬁesuponandinspecﬁonsofthePropmy.Ifithas
reasonableeuuse,LendermayinspectlheinteriorofIhcimpmvemmtsontherpetty.I.endershallgive
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Barrower shall be in default if, during the Loan application process,
Borrower or any persons or eatities acting at the direction of Borrower or with Borrower's knowledge or
mmtgavemmdaﬂyfﬂsqmiﬂwdhg,mhmurﬂehhmaﬁmmmmnmmlmder(mﬁﬂedw
moﬁdehﬂuwiﬁmmﬂﬂhfomaﬁm)hwuecﬁmwﬁﬁ&eLmMueﬁﬂmpmsenﬂﬁomhchdqu
are not limited to, representations concerning Borrower's occupency of the Property as Borrower's incipal

residence. i CA/
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instroment. If (2)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeitare, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Propexty.
Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and (c) paying reasonable attomeys' fees to protect its
interest in the Property and/or rights under this Security Instrument, including its secared position in a
bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities tumed on or off. Although Lender may take
action under this Section 9, Lender does not have to do 80 and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage Insurance a8 a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ccases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the preminms for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or eamings on such
loss reserve. Lender can no longer require loss reserve payments if Mortgege Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another ingurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
aﬁlmteof[mdetmkesashareofﬂleinsura'sriskinexchangeforashareofthepremiumspaidwthe
insurer, the arrangement is often termed “captive reingurance.” Further:

() Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entifle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated sutomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are, hereby

assigned to and shall be paid to Lender. W
Intflals:
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If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in
a gingle disbursement or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interest or carnings on such Miscellaneous Proceeds. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by thig Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Migcellaneous Proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellaneons Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in
Leader's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by cauging the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, prectudes forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are atiributable to the impairment of Lender's interest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor in Interest of Barrower shall not operate to release the liability of Borrower or any
Successors in Interest of Borrower. Lender shall not be required to commence proceedings against amy
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exerciging any right or remedy including,
without limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of
Barrower or in amounts less than the amount then due, shall not be a waiver of or preclode the exercise of any
right or remedy.

13, Joint and Several Liahility; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security
Instrament only to mortgage, grant and convey the co-gigner’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Barrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Boower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrament unless Lender agrees to such release in writing. The covenants and
agreements of this Security Ingtrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender.

Intials;
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14. Loan Charges. Lender may charge Borrower fees for services performed in connmection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valnation fees. In
regard to any other fees, the absence of express anthority in thig Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Barrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepaymeat charge (whether or not a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrament mmst
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borower when mailed by first class mail or when actoally delivered to Borrower's notice
address if sent by other meang. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Secarity Instrument
shall not be deemed to have been given to Lender until actoally received by Lender. If any notice required by
this Security Instrament is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clanse of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the

As used in this Security Instrument: (8) words of the masculine gender shall mean and include
corresponding neuter words aor words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take any
action.

17. Borrower's Copy. Barrower shall be given one copy of the Note and of this Security Instrument.

18. Tranafer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the
carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right to
reinstate; or (c) eatry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any defanlt of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
mdmmmm&ah&dshmhh&om@ﬁ@mwﬁssmw
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BmowdsobﬁgaﬁmmpaymemsmmdbymisSewﬁtyhmmnnshaﬂmﬁmmcbmgedmw
mayrequimthatBon‘owetpaysuchreinsmtanentsumsandexpmsesinoncormeofﬂlefoﬂowingfonm,
asselectedbyLender:(a)cmmw)meymda;(c)cuﬁﬁedcheck.bankchwhueasum'schwkmmshia‘s
chwhmﬁdedmymhchwkhdmmuponmmsﬁmﬁmwhowdepodmmhsmedbyafedaﬂagmcy,
hsuummmﬁtymmﬁty;m(d)mecumicFmdsﬁmsfer.UpmminsmmmtbyBomwu,misSecun'ty
hs&ummtmdouigaﬁmsmumdhaebyshaﬂmmainmﬂymcﬁveuifmaccdmﬁmhadwmm
Howevu,thisﬂgﬂmreinsmleshaﬂmtapplyinthecaseofwcdmﬁmmduSecﬁml&

Zo.SaledNote;ChnngedLoanSu-ﬂmNoﬁoeofGﬂevaheNoteorapntﬁalintaestmthe
Note(togedmrwiththisSecnﬂtylnmummt)canbesoldonemmoreﬁmeswithmnpﬁanoﬁoetoBonowa.
Asalemightmﬂtinachmgeinmeenﬁty(knownasthe“LoanSetvioer")ﬂmIoollectsPeﬁodicPayments
dmmﬂumsNowmdmisSwuﬂwmmmtmdpafomomumrtgagelomsaﬁdngowgaﬁmsmdu
tthotc,thisSemrityInstrummt,andApplicableLaw.ThercalsomightbconeormorechangesoftheInan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
wﬁttennoﬁceofthcchmgewhichwiﬂsmwﬂwnnmemdaddressofthemwlomSeWicu,meaddmm
wﬁchpaymmﬂshnﬂdbemademﬂmyomuhﬁomaﬁmRESPArequimshmmecﬁmwimamﬁoeof
msferofservidng.lftheNoteissoldandthcreaﬁertthoanisservicedbyaLoanSu'vicerotherthanﬂn
pumhmofchotgmemngagehmsuﬁcmgobﬁgaﬁommBmwuwdﬂmmdnwimmeLmnsm
orbemsfmedmasuweswrlmsmmdmnotassmedbymeNowpumhasauMessomuwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individuallitigantorthcmemberofaclass)thataﬁsesﬁ'omthcothcrparty'swﬁonspursuanttothisSecurity
Insuumentorﬂmtaﬂegesthatﬂwothetpartyhasbreachedanypmvixionof,oranydntyowedbyreasonof,
thisSecuﬁtyInsuumenLunﬁlsucthowetoerderhasnoﬁﬁedthcoﬂmpany(withsuchnotioegivenin
wmﬂhnceﬁﬁ@mqﬁmmﬂdSeﬁmlﬂdmhﬂhngwhmdnﬁmdﬁho&umMma
reasonablepeﬁodafterthegivingofsuchnoﬁcemtakeoorrecﬁveacﬁon.IprplicahlsLawprovidesaﬁme
peﬂodwhichnmstelapsebeforeceminacﬁoncanbemken,lhatﬁmepetiodwillbedeemedtobemsonable
fmpmpomof&ispuasraphﬁcmﬁmofawdmﬁmmdoppommiwmmgivmmBmwpmum
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
uﬁsfythcnoﬁcemdoppo@nitymmkecomﬁveacﬁmpmvisimsofthisSecﬁonZO.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pollutants, ar wastes by Environmental Law and the following
mMmm:gmoﬁnqkmmqoMﬂmmﬂemwﬂcpemlwmmoducm,wdcpesﬁddesmdhumdm
mhﬁhmlvmn,mmﬁﬂsomminhgasbestmmfomﬂdehydc,andmdiomﬁvemmﬁﬂs;(b)
"Bavironmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
mhﬂhmfmamﬁmmﬂmﬁm(c)"&vmwdmp"mdudwmymcwﬁm
medialacﬁon,orremovalacﬁon,asdeﬁnedinEnvimnmenmlLaw;and(d)an"EnvimnmenmlCondition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Barmower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Submm&m&mmnlmmyﬁamﬂm&ubmnmmmmmemmjmwashﬂlmtdo,nm
allowanyoncclsetodo,anylhingaffectingtthropu'ty(a)thaIisinviolaﬁonofanyEnvimnmmtalLaw,(b)
whichcteatesanEnvimnmmtalCondiﬁm.or(c)which,ductothepresmce,use.orreleaseofaHazardous
Subsmw,mamﬁﬁm&madvamlyaﬁwmmevamcofmcm.ﬁcprewdngmmm
shallnotapplytoﬂwpmsence,use,msmmgeontherpatyofmﬂqumﬁﬁesofHamdcusSubsmnces
mumgmmuymwgnizedmbeappropﬁammnomﬂreddcnﬁdusesmdwmdmmmeofmcmm
Cmcluding,butnotlhnitedto,hamdoussuhsmncesinconsumerprodncm).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
othuwﬁmbymygovemmmmlmmmmryagmcympdvatepmymvolﬁngmerpmymdmy
Hazardous Substance or Environmental Law of which Barrower has actual knowledge, (b) any Eavironmental
Cundiﬁon,incluﬁnsbutnotlimitedto.anyspiﬂing,leaking,discharge,releaseorthreatofroleaseofany
HamdomSubsmaqmd(c)myomﬁﬁmmwdbymemem,mmrdmofaHazmm
whichadverselynﬁecmmevalueofchropeny.HBonowerleams,misnoﬁﬁedbymygovemmmmlm
regdammw,mmypdmwﬂy,Mmyremvdmmm&mofmymm
aﬂwﬁngmcmopmymnwmuy,Bmwushaﬂpmmpﬂymkeaﬂwmdiﬂwﬁmshmmdmm
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower'sbmchofmwvmmtoragremenththhSemrltyhs&mﬂ(butmtpﬁorm
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
thedd'nult;(b)theacﬁonrequiredtocmthedefmlt;(c)ldate,mtlesuﬂlmﬁdaysfrmthedateﬂle
mﬁcehgiventonomwer,bywhiehthedefn]tmmtbecnred;md(d)thatfnﬂuremmethedd’mlt
onorbeforeﬂ:edatespedﬁedinﬂlemtbemyremhinaceelmﬂonofﬂnesmmmedbyﬂﬂs
Secm-ltylnslrmentandmledﬂ:ePropa’ty.ThemﬂceshnnfurﬂlerinformBorrowerofﬂleﬂghtto
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
oranyotherdemneofnomwertoaeeelu‘ationandsale.lﬂhedehnlthnotcuredonorbeforethe
dntespedﬂedinﬂ:enoﬂee,Lenderatitsopﬁonmayrequlrehnmdiatepaymentinfullof
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secured by this Security Instrument without farther demand and may invoke the power of sale and any
other remedies permitted by Applicable Law. Lender shall be entitled to callect all expenses incurred in
pmdngﬁermediupmﬂdedhﬂ:ﬁSxﬁonﬂ,hduding,butmthmﬁedﬁ»mmﬂeaﬁomys'
fees and costs of tifle evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be sold
and shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under fhe terms designated in the notice of sale in one or more parcels and in
any order Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of sny previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a)mmﬂpmdmmmhmmmthﬂummm'smmmn'fm;(b)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally
entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrament, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person ar persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24, Substitute Trostee. Lender may from time to time remove Trustee and appoint a successor trustee to
any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to
all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25, Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall include
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender's interest in the Property and rights under
this Security Instrament.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or
loan agreement, we may purchase insurance at your expense to protect our interest. This insurance
may, but need not, also protect your interest. If the collateral becomes damaged, the coverage we
purchase may not pay any claim you make or any claim made against you. You may later cancel
this coverage by providing evidence that you have obtained property coverage clsewhere,

You are responsible for the cost of any insurance purchased by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loen balance,
the interest rate on the underlying contract or loan will apply to this added amount. The effective
date of coverage may be the date your prior coverage lapsed or the date you failed to provide proof
of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain
on your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

-%A'e/fﬁ— 7@’ (Seal)

CHRISTIAN HEINER -Bomrower

M_(sw)

SUZANNE HEINER -Bomrower

Witnesses:

STATE OF OREGON, L Qounafin County ss:

Onthis ¢ T dayof o » personally appeared the
abovenamedf 5 00>

and acknowledged
the foregoing instrament to be his/herheivoluntary act and deed.
My Commission Expires: (, - /S_ o 4 Before me:
Notary Public for Oregon

SN L

AL SEAL

OFFICI
TERRIAUSBROOKS
NOTARY PUBLIC- OREGON  (f
COMMIBBIONND. 335768
COMMISSIONEXPIRES JUNE 19, 200410
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[Space Above This Line For Recording Data]

ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In The Wall Street Journal) - Rate Caps)

Return To:

COUNTRYWIDE HOME LOANS, INC.
MS SV-79 DOCUMENT PROCESSING
1800 Tapo Canyon

Simi Valley, CA 93063-6712

Prepared By:
E. MARSHALL

MT59959-KR 0002274165863095
[Escrow/Closing #] [Doc ID #]
THIS ADJUSTABLE RATE RIDER is made this SIXTEENTH day of JULY, 2003 .

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
SemhyDeed(me"SwuﬂwmmmmF)ofmesmedawgivmbymemdaﬁgned(me"Bmowa')In
secure Borrower's Adjustable Rate Note (the "Note") to
COUNTRYWIDE HOME LOANS, INC.
(meW)ofmemmedammdwvedngmemopawducﬁbedmmeSwmitymmmmtmdmwdat
6416 VENTURA DRIVE, KLAMATH FALLS, OR 97603

[Property Address]

MULTISTATE ADJUSTABLE RATE RIDER - WSJ One-Ysar LIBOR - Single Famlly - Fannle Mae

UNIFORM INSTRUMENT &Prﬁ s/01
Page 1 of 4 Initials:
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THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A.INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4.750 %. The Note provides for changes
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of AUGUST, 2004 , and on that day every
12th month thereafter. Each dats on which my interest rate could change is called a "Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
avaageofmtabmkoﬁaedmwsfmm&ymus.donm-dmommmddepodmmﬂwlmdonmaﬂu
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the date 45
days before each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO & ONE-QUARTER percentage points (  2.250 %) to the Current Index. The Note

Holder will then round the result of this addition to the nearest one-eight of one perceatage point (0.125%).
Subjecttoﬂwﬁmimmmthecﬁon«D)bebw,mismmdedamomtwmbemynewmwmmﬂme
next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that I am expected to owe at the Change Date in full on the maturity date at my new
interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 6.750 % or
lessthan 2.750  %. Thereafier, my interest rate will never be increased or decreased on any single Change
Date by more than two percentage points from the rate of interest I have been paying for the preceding 12
months, My interest rate will never be greater than 10.750 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of

mymmhlypaymmtbdmﬁecﬁwﬁveda&dmychmg&lhenoﬁwwﬂhchdehfmmﬁmmqﬁmdhy
law to be given to me and also the title and telephone number of a person who will answer any question I may
have regarding the notice.

Initlals:
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Tramferofﬂ:ePropmyoraBendﬁalIntuutthowu.AsusedinﬂﬁsSecﬂon 18,
%mmmmm"mmmymmmmmmmmmm,mmdmww
m?mdw,mmebmeﬁdﬂmmumsfmedmabondfmdwd.mnmfmdeeiinmﬂmn
mlumnmtmemwagreemmmehwntofwhichismeumsfaofﬁrbbymmafm
date to a purchaser.

Kaﬂmmypmofﬂxchopﬂyamyhtu'esthﬂwmpeﬂyissoldorumsfmed(mif
Bonowaisnmanamﬂmnmdabmeﬁdﬂinthonowaissoldmmﬁmed)wimout
Lenda'sprhrwﬂ&nmnsmnlmdumyreqnﬁehnmedia&paymmthfuﬂofaﬂmseﬂmd
bymisSearhyhmmmwt}hwwa.misopﬁonshaﬂmtbeexudsedbylmdaﬁmhexmis
prohibiwdbyApp]imbleLaw.Lenderalsoshannotexacisethisopﬁmif: (a) Borrower canses to
bembmiﬂedmlmdainfmmaﬁmmquﬁedbylmdamwahmwmehmudedumsfmmifa
mwbmwuebemgmademmamsfaee:md(b)lmdamablydmminesmathdu's
wcmitywmmtbehnpahedbymmmamumpﬁmmdmatmefukofabreachofmywvmtm
agteemmtmﬂﬁssmlnmumentismepmblemlmdet.

TomeemetpammedbyAppﬁmblehw.Lmdumaychmgeamabhfeeasawndiﬁon
mLenda'swnsentmﬂxebmassnmpﬁm.undamayﬂmreqtﬁreﬂ:emsfmemsignm
mmpﬁonagreemmtﬂmtiswoephbbmlmdumd&atobﬁgabsﬁeﬂm&fm&keepaﬂme
p'omisesmdagmunenumadeinmeNowmdhmisSewﬂtymmmthwawmcmﬁnue
mbeobﬁgmedmdameNowandmisSecuﬁtyhsmmmtmLmdureWBmwain

HLmdaexmdsesﬂxeopﬁonbreqtﬁreimmediatepaymentinﬁﬂ,Lmdmshaﬂgive
Bmowumﬁccofmehaﬁmnenoﬁceshaﬂprovideapedodofnahmm%daysﬂomme
date the notice is given in accordance with Section 15 within which Borrower must pay all sums
seanedbymisSecuﬁtymstummLHBonowafaﬂsmpaydwsemmpdmbmemphaﬁmof
ﬂﬁspaiod.Lendumayhvokemyremediespcdeby&isSecmityIMmmtwiﬂommeu
notice or demand on Borrower.
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BY SIGNING BELOW, Bomrower accepts and agrees to the terms and covenants contained in this

M«%@w (Seal)

CHRISTIAN HEINER - Barrower

SUZANKE HEINER - Borrower

(Seal)

- Borrower

(Seal)

- Borrower

@, 150R (0109).01 CHL (10/01) Page 4 of 4 Form 3189 8/01
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Until a change Is requesied all tax sistements shall be sent
o the following addrees.

TAX DEPARTMENT SV3-24

450 American Street

Simi Valley CA, 93065

When Recorded Mail To:

JANE DOCMAN

MS SV-79 DOCUMENT PROCESSING
P.0.Box 10423

Van Nuys, CA 91410-0423
Prepared By:

EDDIE MARSHALL

TAX ACCOUNT NUMBER

[Space Above This Line For Recording Data]

MT59559-KR 0002274165807003
[Escrow/Closing #] [Doc ID #]

DEED OF TRUST, MORTGAGE RIDER
FOR CONSTRUCTION LOAN

THIS DEED OF TRUST, MORTGAGE RIDER FOR CONSTRUCTION LOAN (this "Rider”) is made
asof 07/16/2003 , and i8 incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same date given by the
undersigned ("Borrowes") to secure Borrower's Note (the "Note") to
COUNTRYWIDE HOME LOANS, INC.

(the "Lender") and covering the property described in the Security Instrument and located at:
6416 VENTURA DRIVE, KLAMATH FALLS, OR 97603
(the "Property”). The maturity date of the Noteis FEBRUARY 01, 2034

ADDITIONAL COVENANTS. In addition to the covenants made in the Security Instrument, Borrower
further covenants and agrees as follows:

1. Comnstruction Loan Agreement., Concurrently herewith, Borrower has executed and delivered to
Lender that certain Construction Loan Agreement with Security Agreement (the "Loan Agreement™) and that
certain Construction Loan Addendum to Note (the "Addendum™). The Security Instrument shall also secure
Borrower's performance of Borrower’s payment and performance of the terms and conditions of the Loan
Agreement and the Addendum. A default by Borrower under the terms and conditions of the Loan
Agreement or the Addendum (including but not limited to the obligation to complete the Improvements in
accordance with the terms of the Loan Agreement) shall constitute a default under the Note and Security
Instrament and entitle Lender to all rights and remedies thereunder. All capitalized terms not otherwise
defined herein shall have the meaning ascribed thereto in the Loan Agreement.

2. Advances. The loan evidenced by the Note shall be advanced to Borrower pursuant to (and subject
to the terms and conditions of) the Loan Agreement. Lender shall not be obligated to advance on a
cummulative or aggregate basis any sums in excess of the face amount of the Note. The amounts secured
hereunder shall include all advances under the Note, whether advanced as of the date hereof or in the future,
together with such other expenditures by Lender made in accordance with the Loan Agreement or the
Security Instrument, all just as if the advance or other expenditure was made on the date of this Security
Instrument. The total amount of the indebtedness secured by this Security Instrument may increase or
decrease from time to time, but the total unpaid balance secured by this Security Instrument shall not exceed
two times the amount of the Note, together with accrued interest and all of Lender's costs, expenses, and
disbursements made under this Security Instrument. The total amount of the indebtedness secured by this
Security Instrument may increase or decrease form time to time, but the total unpaid balance secured by this
Security Instrument shall not exceed two times the amount of the Note, together with accrued interest and all
of Lender's costs, expenses, and disbursements made under this Security Instroment. Borrower and Lender
have not contracted to require written notation or evidence of each future advance to be made under the
Note.

CONV
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3. Security Agreements; Fixture Filing. As such terms are defined in the applicable Uniform
Commercial Code in the State in which the Property is located (the "Uniform Commercial Code™), the
"Debtor” is Borrower, having an address of the Property, and the "Secured Party” is Lender, having an
address for the transaction of business as shown for Lender on the first page of the Security Instrament. The
term "Property” as used in the Security Instrament shall also include all items of personal property of any
kind whatsoever, including, without limitation, all building materials, appliances, equipment, machinery,
goods and fixtures (collectively, "personal property™) now or hereafter located on or attached or affixed to
the real property described therein or used in connection therewith and Borower hereby grants to Lender a
security interest in and to such personal property and all rents, profits and proceeds thereof. To the extent of
the personal property encumbered by the Security Instrument, as herein modified, the Security Instrument
constitutes a security agreement and is intended to create a security interest in such personal property in
favor of Lender and to constitute a "fixture filing" in accordance with the provisions of the Uniform
Commercial Code in favor of Lender with all rights and remedies of a secured party under the Uniform
Commercial Code in the event of any breach of any covenant or agreement in the Security Instrument. The
Security Instrament shall be self-operative with respect to such personal property and fixtures, but Borrower
shall execute and deliver such other or additional financing statements, continuation statements, security
agreements or instruments as Lender may request in order to perfect Lender's security interest in the personal
property; notwithstanding however, Borrower authorizes Lender as the Secured Party to file such other
financing statements or continuation statements as Lender deems appropriate, without obtaining the
signature of Borrower as Debtor. The Security Instrument constitutes a fixture filing with respect to any and
all fixtures or any goods which may now be or may hereafter become fixtures included within the term
"Property.”

4, Miscellancous. Except as modified, amended or supplemented herein, all other terms and
conditions of the Security Instrument shall remain unchanged and shall be applicable and govern on and
after the date hereof until the Note and all amounts secured by the Security Interest shall be paid in fall.
Barrower shall, upon request of Lender from time to time, execute, acknowledge, deliver and/or record such
additional documents, instruments and agreements as Lender may require to confirm or evidence the
occurrence of the Completion Date.

5. Adjustments, Notwithstanding anything in the Security Instrument or Note to the contrary, if the
actual Completion Date does not occur on the Scheduled Completion Date, then Lender may at its option
extend or shorten the maturity date in the Note and Security Instrament to provide the same period of time
for Borower’s repayment as provided in the Note. Similarly, if the total Loan Proceeds advanced and
outstanding at the time of the Completion Date are less than the principal amount indicated on the Note, then
Lender may at its option re-amortize the payments under the Note and reduce the Borrower's monthly
payment. If Lender opts to do either of the foregoing, Lender shall give Borrower notice of such new
maturity date or reduced payment amount. Borrower hereby consents to the foregoing, and no further
consent is required hereafter.

BY SIGNING BELOW, Bomrower accepts and agrees to the terms and covenants contained in this
Rider.

Barower CHRISTIAN HEINER

gle

Bomower SU. HEINER
Bommower
Bomower

CONV
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STATE OF OREGON, lL Gumao. County ss:

Onthis {GT>—  dayof j,s%a , Do0S ,petsomllyappearedlheabovcnamed

Chrnia L snn Hermn Mwﬁmlm

the foregoing instrument to be M\UA voluntary act and deed.
MyCommisaim&pires:('_/q_Ot( Before me:
(Official Seal)
P OFFICIALSEAL ) Public for Orogon
h & TERR] AUSBROOKS Notuy
NOTARY PUBLIC-OREGON
COMMISSION NO. 335758 )
_ SS’D& EXPIRES J 1 1_"_ ( )
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