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DEFINITIONS
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Section 16.

(A) "Security Instrument” means this document, which is dated JULY 9, 2003 .

together with all Riders to this document.
(B) "Borrower" is MARY J. CHAMBERS and JASON A. CHAMBERS

Borrower is the trustor under this Security Instrument.
(C) "Lender” is SIERRA PACIFIC MORTGAGE COMPANY, INC.

Lenderisa CORPORATION  organized and existing under the lawsof CALIFORNIA
Lender's address is 11000 QLSQN DRIVE, SUITE 202, RANCHO CORDOVA, CA 95670

(D) "Trustee® is FIRST AMERICAN TITLE INSURANCE COMPANY OF OREGON
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(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely
as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has an address and telephone number
of P. O. Box 2026, Flint, Michigan 48501-2026, tel. (888) 679-MERS.
(F) "Note" means the promissory note signed by Borrower and dated JULY 9, 2003
The Note states that Borrower owes Lender

FORTY-EIGHT THOUSAND EIGHT HUNDRED and NO/100----- Dollars
(US.$ 48,800.00 ) plus interest. Bmowerhaspmmlsedtopaythhdebtlnreguhrl’ulodic
Payments and to pay the debt in full not later than AUGUST 1, 2033
(G) "Property” means the property that is described below under the heading "Transfer of Rights in the Property.”
(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.
() "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Barrower [check box as applicable]:

[ ]Adjustable Rate Rider [ ] Condominium Rider [ 1 Second Home Rider
[ ] Balloon Rider [ ] Planned Unit Development Rider [ ] Other(s) [specify]
Ex]k 4:u;ﬂymu [ ] Biweekly Paymeat Rider

er

(3) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial

opinions.
(K) "Community Association Ducs, Foes, and Asscesments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium assoclation, homeowners assoclation or similar

organization.

(L) "Electronic Funds Transfer" means any transfer of fands, other than a transaction originated by check, draft,
or similar paper instrument, which is initlated through an electronic terminal, telephonic instrument, compater, or
magnetic tape so as to order, instruct, or anthorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (f) damage to, or
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property; (it} conveyance
in Heu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the

Property.

(O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(P) "Periodic Payment” means the regularly scheduled amount due for () principal and interest under the Note,
plus (if) any amounts under Section 3 of this Security Instrument,

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional
or successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a "federally related mortgage
loan" even if the Loan does not qualify as a "federally related mortgage loan" under RESPA.

(R) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors and
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment
of the Loan, and all renewals, extensions and modifications of the Note; and (i) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably
grants and conveys to Trustee, in trust, with power of sale, the following described property located in the County
of KLAMATH :

THE SOUTHERLY 80 FEET OF LOT 556 BLOCK 120 MILLS ALDITION 10 THE CITY OF

KLAMATH FALLS, ACCORDING 10 THE OFFICIAL PLAT THEREQF QN FILE IN THE
OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which currently has the address of 836 MITCHELL STREET [Streed],
KLAMATH FALLS [Cityl, Oregon 97601 [Zip Code] ("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”
Borrower understands and agrees that MERS holds only legal title to the interests granted by Borrower in this
Security Instrument; but, if necessary to comply with Iaw or custom, MERS (as nominee for Lender and Lender's
successors and assigns) has the right: to exercise any or all of those interests, including, but not limited to, the right
to foreclose and sell the Property; and to take any action required of Lender including, but not limited to, releasing
and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitnte a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges
and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Paymeats due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check
or other instrument recetved by Lender as payment under the Note or this Security Instrument is returned to Lender
unpaid, Lender may require that any or all subsequent payments due under the Note and this Security Instrument
be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified
check, bank check, tressurer's check or cashier's check, provided any such check is drawn upon an institntion
whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
return any payment or partial payment if the payment or partial payments are insufficient to bring the Loan curreat.
Lender may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any
rights hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is

Loan No: 0000161343

OREGON-Single Family—Fannio Msa/Freddie Mac UNIFORM INSTRUMENT with MERS Form 3038 1/01
DRAW.MERS.OR.CVL.DT.3.WFF (0101DOCS\DEEDS\CVL\OR_MERS.CVL) (page 3 of 14 pages)




504438

mwwwmmhpymummmmmmmmm.umrmmmmppu
uof!uwhdﬂdheda&&mLmdumdmthmumpp&dm.LmdermyMMmchmM
ﬁmd:mﬂlBomwumakupaymuﬂMhingﬂancmmt.HBmowudounﬂdowwlﬁhamsomﬂe
perlodofume.Lendershﬂeﬁhenpplymchfundsmnmmmunwnomwu.ﬁmtapplbdmuu.mchfmds

2. Application of Payments or Proceeds. EmptuotherwisedmﬂndlnlhbSecﬂonz.allpaymems
aeoepMnndnppHedbyLendershallbeappuodlnlhefoﬂnwingorderofpﬂmuy: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Perlodic
wmummmumm.mmmmuwﬂmmmm.m

more than one Periodic Payment is outstanding, Lmdermlynpplyanypaymentreceivedfmml!mowettoﬂle
repaymentoflhel’erlodicl’lymlllf.andtotheextentﬂnt.elchpaymentelnbepddlnfull.ToﬂleemmM
mmmmmmhmhdmmmﬂmmﬁmmmmw,Mem
muamummmwm.vammymmmmmmmmymmw
and then as described in the Note.

Anyapphaﬂmdpymh.hmnmepomda.lisoeﬂmoustedsmprhdpdduemduﬁeNom
dnﬂnaemdorpouponethednedate.orchngetheamom,ofﬂnPeﬂodlcPtymm.

3.Fundsﬁ:rEﬂowltem&BmmwershnptytolendumthedayPuiodlcPaymeanduemdenhe
Note, until the Note is paid in full, a sum (the "Funds") toprwldefmptymeﬂofamounndnefor:(l)hxeund
mmbnndo&uhmswﬂcbmaﬁdnpﬂmﬂymths&mﬁylnﬂmmtnaﬂmmmmhmmmﬁe
Property; (b)lusehoMpaymenﬂmgmmdmanﬁerpeﬂy.lfmy:(c)prmhmsforanymdaﬂMoe
required by Lender under Section 5; and (d) Mortgagelmunncepremiumx.lfmy,oranymmsplyableby
BomwumLandumumofmepymeMomegngelmumpmmamdmmwim&epmﬂmmd
Sectlonlﬂ.'lheseltemmcalled“Esu'owltems.“AtoﬂginaﬂonoratanyﬂmeduﬂngthetermoftheLmn,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
aMmchm.feuaMmmshﬂbemEmwhm.BmmwumupmmpﬂyMathendaaﬂmﬂm
dmmhmmmm.mmmmmmmmlmmm
watvesBonower‘songaﬂontopayﬂleFundsforanyorallEmetms.LendumywﬂveBomwu"s
obugaﬂontopaytoLMerFundsformyorallEscmetemsumyﬁme.Anysuchwalvermlyonlybelnwrlﬂng.
hhmdmm,WMmM.mmmeh.mwmfmmym
mmmmmwmmmmwmm.ﬁmm.MMmm
medpswﬂmdngmchmymemmﬁinmchﬂmeprbduLmdumlqum.Bm'songﬂmmmke
mchpymmtandmpmﬂdemodpuahﬂfmaﬂmupmubedmedmhawwmtmdawmmmed
MﬂdsSewdtyImunment.asthephrue"mvmmdagreemem"isusedeecﬂons.IfBorrowerlsobllgnted
topayEsmwltemsdlrecﬂy.pmsuanttoawalver.mdBonwa'faﬂstopaytheamoumdueforanEsuowItm.
LmdumyemdxhﬂghcmduSeeﬂmsmdpaymchmmnmdBomwemmmhobugntedundu
Secﬂonstorepaytol.enderanysuchamount.Lenderm:yrevokeﬂlewaiverutoanyoralll?.su'owlmatmy
mwammmmmmlsm,mmm.mmmmmﬂm
Funds, and in such amounts, that are then required under this Section 3.

RESPA.Lmdushﬂuﬂm&ﬁemmtofFundsdmmﬁehﬂsofcmmtdaﬂmdmsomhheﬁm&tuof
expendlmmoffumEsuowItemorotherwlsemmoewithAppHablehw.

Loan No: 0000161343
OREGON-Single Family—Fannio Mao/Freddie Mac UNIFORM INSTRUMENT with MERS Form 3038 1/01
DRAW.MERS.OR.CVL.DT.4.WPF (0101DOCS\DEEDS\CVL\OR_MERS.CVL) (pago 4 of 14 pages)




50449

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds beld in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there
is a deficlency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficlency in accordance with
RESPA, but in no more than 12 payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any ien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the
Hen while those proceedings are pending, but only until such proceedings are concluded; or (c) secures from the
holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which can attain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the Hen or take one or more of the actions set forth above in this Section 4.

Lender may require Bocrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Leader's right to disapprove Borrower's choice,
which right shall not be exercised unressonably. Lender may require Borrower to pay, in connection with this Loan,
either: (a) a one-time charge for flood zone determination, certification and tracking services; or (b) a one-time
charge for flood zone determination and certification services and subsequent charges each time remappings or
similar changes occur which reasonably might affect such determination or certification. Borrower shall also be
responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage
80 obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts
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disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment

Aﬂlmmwmﬂdureqﬂredby[mdumdrmmkofmchmﬂdushaﬂbembjeamLmdusﬂghtm
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as morigagee and/or as
an additional loss payee and Borrower further agrees to generally assign rights to insurance proceeds to the holder
of the Note up to the amount of the outstanding loan balance. Lender shall have the right to hold the policles and
renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage
to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee and Borrower further agrees to generally assign rights to insurance
proceeds to the holder of the Note up to the amount of the outstanding loan balance,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair {s economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
bas had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower,
If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore
the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Propesty to deterlorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair
or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
peoceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or
in a serles of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficlent to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion
of such repair or restoration.
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Mmlgagehmmevﬂuﬂethdrmmlﬂskmanmchmhfuu&omdmemﬂme.aMmyem

anﬂﬂmhtmsﬂﬁmwmmemmmmmomﬂm(mm)wm:m.
MmeﬂmmmmmMMmmymdMﬂmhm
msummthavaﬂzbh(chhmymdndeﬁmdsobnmedﬁomMoﬂgagelnmmprmﬂm).
Asamhofﬁuelpemu.lmder.mypmchuuofmeNom,mmummm.mym.mymhu
mﬂq.manyaﬁlhmafmyofﬁaforegoh;.mqmmiw(ﬂreaﬂymhdmﬂy)mmﬁdm&m(m
mumm“)amwm'smmmmm.mmmmm
mdlfyhghemlgagelmu’sﬂﬁ.mmdudnghm.ﬁmchammmmanmwlm

for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b)Anymduyeanmtswlllnaaﬂ’eettherighuBorrm has* if any* with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to recelve a refund of any Mortgage Insurance
premiums that were uncarned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Prooceds; Forfeiture. All Miscellaneous Proceeds are hereby assigned
to and shall be paid to Lender.

Hﬁerpeﬂykdmgd.mcthoeﬂmeoumceedsshﬂbeappﬂedbreﬂonﬂmmmp&of&e
Pmm,ﬁﬁemﬂ:ﬂmmmp&kmnﬂanymmdLeMdsmkmlumd.Dmm
mmmmm.mmmmmmmmmmmmmmm

Proceeds shall be applied in the order provided for in Section 2.
hmemﬁamﬂnhng.dewucﬂon.mlmmmedmePropeﬂy.meMMﬂmeoumeduhu
belpphedtodlesumssecuredbythisSemdtylnsuument.wMerornotthendue.wlﬂltheucess.lfmy.pdd
to Borrower.
Intheeventofaparualhking.Mucﬂon.orhasinvalueofthe?roputyinwhichthefﬂrmnrketvalne
oflheProperlylmmedhtelybeforemepnrdalhhng. des&ucﬂon.orlosslnvnlneisequaltoorgrelterﬂnnme

hﬁeevmtofaprﬂnlhhng.deﬂucﬂon.mlwhnheoflhehﬂthﬂchﬁe&kmﬂunme
ofﬁerpeﬂyhmethybefmhethHng,du&ucﬂommhshwhekhuthnﬁemuﬂofﬁe
sumssemredMedhmlybeforeﬂ:eparﬂnltlhng. destruction, or loss in value, unless Borrower and Lender
oﬁuwheayumwﬂﬂng.meMImﬂmPromedsahaﬂhmplhdmmemucmdbyﬂﬂsSemﬂty
Instrument whether or not the sums are then due.

Loan No: 0000161343
OREGON-Single Family-Fannis Mao/Froddic Mac UNIFORM INSTRUMENT with MERS Form 3038 1/01
DRAW.MERS.OR.CVL.DT.8.WPF {0101DOCS\DEEDS\CVL\OR_MERS,CVL) (pago 8 of 14 pages)




50453

cherpeﬂyBahndmdbmeow.mmaﬁumdmhyLmdumBmweMﬂIeOMPmy
(udeﬂndh&emﬂun&m)oﬁmbmkemawud&utﬂeacﬂmfmw.mﬁﬂsmmpmd
mmmmmmmmumum.mummodudmmumm-mu
msedhmoumuedsdmmmmumpakofmerpMymmmemmmredhthsSemﬂty

uﬂghnuﬁumhsmwmmnomwemmmchadeﬁuhand.ﬁawdmﬂonmm.
rdmh&npuﬁdethedile.bycmxhgﬁeacﬂoannghbeMsedwl&nmﬂnth
m'sm,mmdmmmmmwdm'smmm
PmpaiymﬂghuunderthemruyInﬂrmmmeroeeedsofuymMmddmfmdmguMm
Mm&de'smmmwmmymmmmupﬂmm.

AHWmeﬂmumwedstmapplhdemnﬂmmmpdroﬁherpmyshﬂbeapplhdm

mﬁm.MuMmhmdmmeMmeSmmmof
Wmmraﬁnemmndﬂmfarmmtumhawhemoﬂfymﬂuﬂmofﬁemmudbytﬂs
Semrhylnﬂrmmtbymmofmydunmdmadeby&eﬁglnﬂhmwammy&mhlﬂu&of
Bmowa.AnyfmbunnmbyImduhemrdﬂngmyﬂglﬁmnmdylmludhg.Mthmthmihﬂm, Lender's
amphmeofpymmﬂ&om&kdpm.mﬂﬂumSummthBmwmhmmlwm
theamomnthmdm,shaunubeawﬂmofmpredudememdseofmyﬂghtmremedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
ngreesﬂmBorrowel"sobugaﬂonsandlhbﬂhyshallbejointmdsevu‘al.Howem.myBorrowerwhoco-dgmlhis
Securhylnsu'mnentbutdoesnotexecuteﬂneNote(a'co-dgner"): (a) 1s co-signing this Security Instrument only
mmge.yam:ndmveyﬁewdm'smmmmemummemofmsmmm:
(b)hnMpasomllyongatedmpaythemmsmedbythisSecmityhsmmeM;md(c)agreesﬂnt[.enderand
myoMBomwmagrmmmM.modﬁy.fmbwmmakemymmodaﬂnmmmmmem
ofﬂﬂsSewﬂtyImtrumentortheNo&withoﬂtheco—dgner'scment.

assigns of Lender.
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Hﬂnlmnhmbjedhahwwﬂchuﬂmudmmhuchm.mdﬂuthwkﬂmﬂyhﬁrprmdwﬂm
mmmmmmmmwamuwmmmmmmmmmmm
limits, then: (a)mymhlmchngcﬂnﬂbemduwdbymemmtmymmdummechngewﬂ:epm'mmd
limit; and (b) any sums already collected from Borrower which exceeded permitted Limits will be refunded to
Bmwu.lmdumaychoouhmkeﬁismfuﬂbyredudngmepﬂndplowedmmeNmmbymhng
adimapaymmtmnomwu.ﬁamfudmdueuwmdpl.memduwmﬂﬂbemmduapmﬂmplymem
without any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's
awqhmof:uymchr&fmdmndebydhedpymeﬁthwuwﬂmmﬂMeawﬂmofmyﬂgbtdm
Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
mm.mmmmmmmmmmmuumwmmmm
mBmmwhenmdledbyﬂmdmmdlmwbnaamﬂydehwmdem'smﬂmaddembyuha
m.NoﬂmwmyomBmomesﬂmmmﬂumaﬂBommmlmAppﬂubhhwexprMyreqm
M.mmmmmmwmmmmwammwm
aMrmbymﬂmmlm.BmmemymﬂfyLmduomewu'schngedaﬁm.HLmdu
spedﬂuapomdmfmnpwﬂngBmowc’sdnngeofadm.mmBomshﬂmlympmachngeof
addrmﬁmghﬁaspedﬂedpromdm.lhuemyhmlyomdedgmedmﬂmaddrmmdermhsmq
Instmmentatlnyoneﬂme.Anymﬂeehl.endershaﬂbeglvenbydeﬂveﬂngitorhymniﬂngithyﬂrstchsmaﬂ
mLendm'saddreumdhudnmhulmduhsMgmwdeadﬁeubymﬂwamwu.Anymﬂu
mmmmmmmwumwmmmmmmmmm
byLendu.HmymﬂuqurdbyﬁhSwﬂgIm&umtkﬂsomuMunduAppﬁeﬁkhw.ﬁeAmﬂabh
Lawmqmrememwlﬂuthfythemﬂupondingmqmmemmthissmqlmlrmem.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federdhwaMthehwofﬁejwhdicdnnthchtherputyhba&d.Aﬂdghbmdobﬂgxﬂom contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
exphddyorlmpﬂdﬂyaﬂnwﬂnpardestoagmebyconmcwrumlghtbesﬂent,butsuchsﬂmeeslnllnotbe
mnﬁueduamﬂhﬂmngﬂnﬂayemmbymnm.hmemﬁnmypwmmuchmofﬂﬂs&mq
hnmmmanohmﬂmwl&Appﬂmbhhw.mchmﬂdahﬂmtaﬁeuoﬁamﬂnomdﬁhSmﬂty
ImtnmentortheNotewhichmbegtveueﬂ’edwﬂhoutmeconﬂicﬂngpvadon.

As used in this Security Instrument: (l)wordsofthemascuMegendenhallmunandlncludeeorrmm
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
veru;md(c)duword"may'givusohdisaeﬂonmﬂmﬂmyowgaﬂonmmkemyacum.

l7.Ba-rowu'sCopy.Borruwm-shallbegivenonecopyofmeNoteandofthhSewﬂtyInsu'ment.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest
mmpw'mmmmmmmmmmpm.mm.mwhmw.mw
MWMIMMM.MMM.WMMNWW.MM
ofwhid:htheu'mfu'ofﬂﬂebyBorrowu-atafumdatemapurchm.

IfaﬂonnypaﬂoftherpeﬁyonnyIntemﬂlnmerMhsoldorUmferred(orlfBorrowerisnot
ammMpumaMabmeﬂddmmmmuhwldmmﬂmed)mmlmdu'smwﬂmm.
Lmdumquﬂthmﬂn&mmmthhﬂdﬂmmdbytﬂssmqmm.ﬂm.thsopﬂm
slnﬂnotbeemdsedbyLenderifmchemdselspmhibﬂedbyApphublehw.

Hmmmm.mmmnmumdmm.mmmm
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
hvemeﬂghtmhwmformmmddﬂswtylmummdimnﬂnmdnmyﬂmemmmewnutof: (@
ﬂwd&ysbefmenleofﬁe?mpalypummmmypowaofalemmmedmﬂﬂs&mﬂtym; (® ) such
othupaioduAppHathawmlngpedfyforthemrmmuonomemwu'sﬂghtmmw:or(c)emryof
ammmmmmmmmmmmmmmm
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then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees
mmmmamm'smmmrmmmmmmww;
M(d)nkumchacﬂmuLmdum:ymomblquuhemamnMLmdu'smmmﬁerpaqand
ﬂghnmﬂaﬂﬂsSemﬂtyhs&mmt.MBmowu'songlﬂmmplymemsmmdbyﬁhSeuruy
M.Mmmmm.mmmmummmmmmmm
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank
check, W'schedmmﬂu'scbd.provﬂedmymchcheckkdnmuponmlmﬂhﬂmwhoudepodu
are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
Bmmwu.thsSemﬂyIaneﬂnMoprﬂomuumdhuvbmeﬂanyeMqumawdmﬂon
Mm.ﬂm.wsﬂwwrmmmﬂmmmhmofammmml&

20. Sale of Note; Change of Loan Servicer; Notice of Griovance. The Note or a partial interest in the Note
(mgeﬁum&theumtyhurmmombemMmmmmﬂmuwiMpﬂmmdmmBomw.Aak
mmmammmmmum'mmvmmrmmmmm
NomaMtMsSemﬂyMummandprfmoﬁermmgehmmﬂdngobhgaﬂmmdutheNm. this
Semﬂtyhn&mem.mdAppHmMehw.ThemdeghthommmmchmguofmeLmSaﬂmmrdamd
toualeoftheNote.HmmlsldungeoflheLmSavher.Bonowerwﬂlbegivenwdmmﬂoeoﬂhechmge
whchwiﬂmﬂ:emmeandaddmofmenewLmServloer,theddrastowhichplymmtsshouldbemade

mdmnotmmedbyﬂneNotepumlmumkuoﬁmwhepmldedhytheNotepmhm.
thhuBmwumerdamnymmmm.jdn.mbejohedbmyjudldﬂacﬂm(u%umhdtvﬂuﬂ

Hﬂmmﬁembuofaclm)dmmmmeomerpny'sacﬂmpmummﬂsmwm

Maﬂegmdﬂﬁeo(hupuﬂyhshuchedmypmﬂdmof.mmyﬁﬂywedhyrmof.&h&mﬂy

mmmmum.mmmmummmmmmwmm.
Ihemumoflwdmﬂonandoppommtymmglmmmpumumm&cﬂmzzmmemﬂuof
amduaﬂonyvmwBomwummthwﬂonlsmﬂhdemedmudsfymemﬂmMOppwmmwmhke
corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (s) "Hazardous Substances” are those substances
deﬂnedubdcwhnﬁmmhm.mﬂum.mmbyhmommhwmmefolbwmm:
m,m.mw«mmm.mmmm.mm.
materials containing asbestos or formaldehyde, and radicactive materials; (b) "Environmental Law” means federal
hmandhmofﬁejwbdkﬂmwhue&e?mpﬁyhbatedﬂmmwhedth.ufetymmvhmmm
protection; (c) 'Envkomenthhmp'hchdesmyrespomeacﬂm.runedhlacﬂon.mmmovdacﬂon. as
dmmhvmmmmhw;md(d)m'hvkommﬂ&ndm'mamndlﬂmmnmme.m
to, or otherwise trigger an Environmental Cleanup.

Borrowu-shallnotcanseorpernﬂtthepluenoe.me.dispoul. storage, or release of any Hazardous
Sumu.mmawmhumyﬂmm&m,mummem.mmﬂmtdo.m
aﬂwauymeehehdo,myﬁingaﬂecﬂng&erpMy(a)MhhﬂohﬂmofmyEwkommﬂhw. (b) which
u'utesmEuvlronmennlCondiﬂon.or(c)which,duetolhepmmce,use.orreleaseofaﬂmrdousSubshnee.
m;mwmmumymmmdmrmmy.mmgmmmummm
mewm.m.mmgemﬁePMyofmanquanﬂﬂuderdousSuMmuMmgmny
mgnbedhbeappmpﬂahhmmﬂmddmﬂﬂmmdbmﬂn&mceofﬂn?m@yﬂmhding. but not
limited to, hazardous substances in consumer products).
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's broach ofmycovmmtoragreunmtinthilSewrity Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall apecify: (a) the default; (b) the
actiourequiredtocuretheduflult; (c)ndatc,notle-thlnwdaylﬁ'omthedatethenoﬁeehg!mto
Borrowu.bywhicbthedefuultmustbecnred; md(d)thatfnﬂuretowrethedcfaultonorbeﬁ!ethedate

in the notico may result in acceleration ofthemmuecm'edbythhSewrityImtrummtmdubof
the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
riﬂttobringacourtwﬂontomctthcnm—adstmeaof:duﬂmhormyothcdefmseofnarowuto
acceleration andsale.Ifthede&ulthnotwredmorbeﬁxcthedlteqndﬂedhthenoﬁw,Lendc at its
option may require immediate psyment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by Applicable Law. Lender shall
bemtiﬂedtocollectallmpmmincurredinpurminstherunediuprovidedinthhﬂectimzz,inclndin&
but not limited to, reasonablo attorneys' fees and costs of title evidence.

If Lender invokes the power duqumdaﬁnﬂmteuumesteetomteawrhtmnoﬁoe
oft.heoccurrmeeofmcvmtofdeﬂmltundofLmda"sdectkmtouuactheProputytobenoldmdlhall
caulemdlnotioetobereeordodinucheountylnwhid:mypnrtofthehopartyisloated. Lender or
TrusteenhnﬂglwnodcaofulchthemmnupruaibedbyApplloableLawtoBarowu and to other
pamuprua[bedbyApplicablc Law. After the time required by Applicable Law, Trustee, without demand
onBorrowu,shnllsdlthe?ropu’tyutpublicnuakntothehighutblddu at the time and place and under
thetarmsddsnutedinthcnoﬁceofualeinmeormorepucdlmdinmyu'dcTrusteedd;cmhu.'l‘rnatee

Trustee shall deliver to the purchaser Trustec's deed conveying the Property without any covenant or
warranty, exprossed or implied. The recitals htheTrustee'ldeedshallbeprimafndeevidmceoﬁheﬂuth
of the statements made therein. Trusteo shall apply the proceeds of the sale in the following order: () to all
expenses of the sale, including, but not limited to, reasonable Trustoe's and attorneys’ fees; (b) to all sums
secured by this Security Instroment; and (c) any excess to the person or persons logally entitled to it.

persomlegnﬂyenﬂdedtolt.Suchpetsonorpersomdmll anyreoordatlonoosts.Lenderm:ydmgemch
personorpersonsafeet‘orreeonveylnglhel’mperty.Monlyifthefeelspaldtoaﬂﬂrdpaﬂy(mchudle

tidle, powumdduﬂeseonfenetiuponTrusteehueinmdbyAppllablehw.
25. Attornoys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall include those
awarded by an appellate court.
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26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make
mmsﬂmmmmmmmmmmempmymn@ummsﬂmy
Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unleuyoupmvidemwlthwldeneeofthﬂmmwvmgeumqulredbymmm
mmmmmypmhumuymmmmmm”mw.m
mmnoemly.bNMednu.akopmMymmm.checonatuﬂbemmdamaged.me
wvmgewepurdmemaymtpayanychhnymmakeormychlmmdeagﬂmtyou.Ywmy
later cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.

Ymmmpom!hlefortheeostofmy!nsmpmchnedbym.ﬂemstofthh
mmmmqbedddmyommm“lmhhme.lftheoostisaddedmymuwnuaaor
loan balance, the interest rate on the underlying contract or loan will apply to this added amount.
TheeﬁecﬂvedmdwvmgemybedndaRympﬂuwvmgehpsedmtheMymﬁﬂed
to provide proof of coverage.

Themvengewepmchsem:ybeconddmblymomexpenﬂvethnimmceywcm
obuhmyomownandmaymtsaﬂsfyanyneedforpmpeﬂydamngemwngemmymdﬁmy
Hability insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Loan No: 0000161343
STATE OF OREGON, 3ACKSoN  County s
Onths (O  diyof Sury , 2003 » personally appeared

IV\H’E‘( Y O/HW\'\BéﬂS AnD TJAascod A. CH’ﬂwv\BEQS

and acknowledged the foregoing instrument to be | }€7/R.  voluntary act and deed.

stk ) s O

OFFICIAL SEAL Notary Poblic for Oregon
APRIL JEAN ADAMS
NOTARY PUBLIC-OREGON This Instrument Was Prepared By:

COMMISSION NO. 334562
MY COMMISSION EXPIRES JUN. 5, 2004
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14 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 9th dayof JULY .
2003 .andmerpoMedlmnmdahnnbedeemedmamendandmpplemmtdleMoﬂgnge.Deeg
oanm.mSeaMtyDeed(me'Semﬂtylm&mmt')ofthemednmstvmbymemdmdmnd(me
"Borrower™) to secure Borrower's Note to
SIERRA PACTFIC MORIGAGE COMDANY, INC., A CALIFORNIA CORFORATION (the "Lender”)
oftheumedateandwvcﬂngtherpﬁydesabedhtheSeuﬂlylnﬂmmeﬂmdhamdw

836 MITCHELL STREET

KLAMATH FALLS, OR 97601
[Property Addrese]

14FAhﬂLYCOVENANrS.Inadd1ﬂontotheewemandagrmennmademtheSeauuy
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition
mthePropeﬂydeocrEedeecmityhmM.mefothnglmmswwmhuuﬂumchedmﬂn
Pmputymlheemmeymﬂmwmaddedmtherpenydmmpﬂm.mdmmomsﬂuneﬂle
Propuwwvuedbymesmqlunmmtbdldngmhh.applhmmdgoodsdwaym
whauoevermwmhetuﬁerhatedm.m.orused,mmmdedmbeuedmmwnhme
mm.mwg.mwmm.mmmmwmmmmm.mm,
eb&khy.ga.watu,akand“gﬂ.ﬂmwemﬂmaﬁexﬂngukhngappanm.mwaﬂmmml
apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators,
dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades,
mﬂmaﬂcmhhmds.nhchedmhom,uﬂm&pndhgandahchedﬂomwveﬂngs.aﬂofwﬂch.
including and additions thereto, shall be deemed to be and remain a part of the Property
mwumw.mwmfmwmmrmmmmm
qum(wmmmmﬁmwwmumawd)mrefmﬁmm
thlsl-4FamﬂledcrandtheSecuﬂtylnslmmentasﬁe"Pmpm1y.'

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or
makeachngemmemoftmepmymmmdngchmﬂuﬂm,mlmLmduhsngmedmmﬂng
mtbednnge.Bomwashaummplywnhanhm.ordlmm.mguhummquummdmy
governmental body applicable to the Property.
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C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow amy lien
inferior to the Security Instrument to be perfected against the Property without Lender's prior written
permission

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to
the other hazards for which insurance is required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign to
Lender all leases of the Property and all security deposits made in connection with leases of the Property.
Upon the assignment, Lender shiill have the right to modify, extend or terminate the existing leases and
to execute new leases, in Lender's sole discretion. As used in this paragraph G, the word "lease” shall
mean "sublease” if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER INPOSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues
("Rents*) of the Property, regardless of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender's agents to collect the Rents, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender's agents. However, Borrower shall receive the Rents until () Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instrument and (if) Lender has
given notice to the tenant(s) that the Rents are to be paid to Lender or Lender's agent. This assignment of
Rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (i) Lender shall be entitled to collect and receive all of the Rents of the Property;
(i) Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or
Lender's agents upon Lender's written demand to the tenant; (iv) unless applicable law provides otherwise,
all Rents collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and
managing the Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver's
fees, premiums on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments
and other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender's agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficlent to cover the costs of taking control of and managing
the Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.
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I CROSS-DEFAU.LT PROVISION. Borrower's default or breach under any note or agreement
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1-4 Family Rider.

(Seal)
MARY -Borrower
(Seal) {Seal)
-Borrower -Borrower
(Sead (Seal)
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