Vo_M03 _Page 50498

State of Oregon, County of Klam
Recorded 07/18/2003 %% Z uh
Vol M03 Pg
Linda Smn% County Clerk

Fee$ Leo™ _ #ofPgs_p

TIW 8T |r go.

9

After Recording Returan To:

FRONTIER INVESTMENT CO. DRBA RAINLAND
1200 EXECUTIVE PEXNY $430A

EUGENE, OR 97401

Title Order No.: 7021-195352
Esorow No.:1 7031-1953352
LOAR #: RO3-0990

(Space Below This Line For Acknowledgment]
DEED OF TRUST

[MIN 1001142-0100014283-1 |

DEFINITIONS

Words used in multipie sections of this document are defined below and other words are defined in Sections 3, 11, 18,
18, 20 and 21. Certain rules regarding the usage of words used in this document are aiso provided in Section 18.
{A) “Security instrument” means this dooument, which is dajed JuLY 16, 2008, ' together with
all Riders to this document. 1 ,

(B) “Borrower” is GAYLE BUSRY,

Borrower Is the trustor under this Securlty Instrument.

(C)“Lender™is FRONTIER INVESTMENT CO. DRA RAINLAND MORTGAGE COMPANY.

Lender is a CORPORATION organized dnd existing under the laws of
OREGON . Lender's address is 1200 EXECUTIVE PEWY
#430A, EUGENR, OR 97401.

(D) “Trustese™ s FIRST ANERICAN TITLE INBURANCE CO.

{E) 'lERS"hMomlgommmw.lm.umhammmﬂonﬂmhm:oHyu
anomlnoeforundeundmwmmmmm.umhhmmm&wlm
MERShorglnlndandmmgundumuhwndmmmmnddmmdhhphomnunbﬂdno.Box
20286, Flint, Ml 48501-2028, tel. (888) 679-MERS.

(F) "Note” means the promissory note signed by Borrower and dated JULY 16, 2003. The Note
states that Borrower owes Lender ++++ONE HUNDRED THREE THOUSAND FIVE NUNDRED FIFTY AND NO/100
LA AL AR LA A AR R a2l 2l e Il Ly e S S Y T L LT Doflars (1).8. $103,550.00
pll-llhmms hupmmhodtopcyﬂicdebthngduPubdqummhmdhpnythodobthfdlndhhrM
AUGUST 1, 2033.
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LOAN & R03-0990
(Q) "Property” means the property that is desoribed below under the heading “Transfer of Rights in the Property.”
(H) "Loan” means the debt evidencad by the Note, plus interest, any prepaymaent charges and late charges due under
the Note, and all sums due under this Securlly instrument, pius interest.
() “Riders” means all Riders to this Security instrument that are exsouted by Borrower. The following Riders are to be
exscuted by Borrower [check box as le):

[_] Adjustable Rate Rider Concominium Rider [(_]Second Home Rider
[—_] Baltoon Rider [_JPlanhed Unit Development Rider  [X_]Other(s) [specity]
[_11-4 Family Rider ] Biweekly Payment Rider PREPAYMENT RIDER

(J) "Applicable Law” means al coniroling applioable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all appiicebie final, non-appsalable judicial
opinions.

(K) “Community Asscciation Ducs, Fess, and Asessamenis” means all dues, foss, assesements and cther charges that
are imposed on Borrower or the Propaerty by a condominium assoclation, homeowners association or similar organization.
(L) “Electronio Funds Transfer” means any transier of funds, other than a transaction originated by cheok, draft, or
similar paper instrumaent, which s initiated through an electronic terminal, telephonic instrument, computer, or magnetic
tape s0 as to order, instruct, or authorize a financlal institution to debit or credk an account. Such term Includes, but ls
not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse tranafers.

(M) “Escrow ltems” means those kems that are described in Section 3.

(N) “Misoslianecus Proceeds” means any compensation, setiement, award of damages, or prooceeds paid by any
third party (other than insurance proceeds paid under the coverages desoribed in Section 5) for: () damage to, or
destruction of, the Property; () condemnation or cther taking of all or any part of the Property; (i) conveyancs In lieu
of condemnation; or (Iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(O) "Morigage Insurance”™ means insuranoe protecting Lender against the nonpayment of, or default on, the Loan.
(P) "Periodic Payment” means the regularly scheduled amount due for ) principal and interest under the Nots, pius
() any amounts under Section 8 of this Securlty instrument.

(Q) “RESPA" means the Real Estate Settiement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that govems the same subject matier. As used in this Security Instrument, “RESPA"
refers to all requirements and restrictions that are imposad in regard to a “federally related mortgage loan® even if the
Loan doss not quallly as a “federally related morigage loan" under RESPA.

(R) “Sucocessor In Intsrest of Borrower™ means any party that has taken titie to the Property, whether or not that party
has assumed Borrower's obligations under the Nots and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Securlty Instrument is MERS (solely &s nominee for Lender and Lender’s successors and sssigns)
and the sucoessors and assigns of MERS. This Securlly Instrument secures % Lender: () the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and (I} the performance of Borrower's covenants and agreements
under this Security Instrument and the Nots. For this purposs, Bormower irevocably grants and conveys to Trustea, in trust,
with power of sale, the following described property located inthe  coumTy

{Type of Recording Jurisdiction] of  RLAMATH {Nams of Recording Jurlediction]:

LOTS 18 AND 19, POOLE EOME SITES, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN
THE OFFICE OF THE COUNTY CLERK OF KLAMATE COUNTY, OREGON.

AP #1 3909-001CC-05600

which currently has the address of 5840 MARYLAND AVENUE, XLAMATE FALLS,

Oregon 97603 (“Property Address™):
[Zp Code] .

TOGETHER WITHall theimprovements now or heresftar erected on the property, and all easements, appurtenancess,
and fixtures now or hereafter a part of the property. All repiacements and additions shall also be covered by this Security
Instrument. All of the foregoing is refeired to in this Security instrument as the “Property.” Borrower understands and
agrees that MERS holds only legal title to the interests granted by Borrower in this Securfly Instrument, but, ¥ necsssary
to comply with law or custom, MERS (as nominee for Lander and Lender’s sucosssors and assigns) has the right: to
exsroise any or all of thoss Interests, including, but not imlited 1o, the right to foreciose and sell the Property; and to take
any action required of Lander including, but not limited to, releasing and canceling this Ssourity Instrument.

BORROWER COVENANTS that Borrower s Iawiuily seised of the sstate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrowerwamants
and will defend genenally the title to the Property againat all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combinas uniform covenants for national use and non-uniform covenants with
fimited variations by jurisdiction to constitute a uniform seourity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, interest, Escrow leme, Prepayment Charges, and Late Chargea. Boirowsrshall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges
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LOAN #: RO3-09%0
due under the Note. Borrower shafl also pay funds for Escrow items pursuant to Section 3. Payments due under the

Note and this Securlly instrument shall be made in U.S. currency. However, If any check or other instrument received
by Lender as payment under the Note or this Security instrument is returned to Lender unpaid, Lender may require that
any or sl subsequent payments due under the Note and this Security Instrument be made In one or more of the

forms, as salected by Lender: () cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's
oheck, provided any such check s drawn upon an Instiution whose deposiis are insured by a federal agency,
instrumentaiity, or entity; or (d) Electronic Funds Transfer,

Paymenis are deamed recelved by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in acoordance with the notioe provisions in Saction 15. Lender may retum any
pnymetnorpuﬂnlplymlntlfmopaymuﬂorpﬂhlpnymonhmhnuﬁduﬂbbdnghbmeumt. Lender may
sooept any payment or partial payment insufficient to bring the Loan current, without walver of any rights hersunder or
prejudics to Its rights to refuse such payment or partial payments In the future, but Lender is not obligated to apply such
p.ymonhatmoﬂm.ouohpayrmnhm.euphd.I'lndiPerbcloPnymonthapplhduoﬂhlchoduhd due date,
then Lender need not pay interest on unappiied funds. Lender may hold such unapplled funds until Borrower makes
payment to bring the Loan current. If Borrower does not do so within a ressonable period of time, Lender shall either
applyauchfundsorrommmothormwor.Iinotnppnodurlor.cuehﬂmdlwﬂbupplodmmeouhundhgpnnebd
balance under the Note immaediately prior to foreciosure. No offset or claim which Borrower might have now or in the
mnagnlmtundorshalmlmsorromrmmnkhgpaymmhduomdorltnNohandhhSmﬂtylm&umnnt
or performing the covenants and agreements secured by this Security instrument.

2. Appiicationof or Prooseds. Exceptas otherwise desoribed in this Section 2, all payments accepted
and applied by Lender shall be appfied in the following order of priority: () interest due under the Nots; (b) princlpal
duoundumeNoh;(o)mwnhdmundu&dm&.SuehpaymhMbonpplodhuohPubchnymuﬂhﬂn
orderin which k became duse. Any remaining amounts shalibe applied first to late charges, second to any other amounts
due under this Security Instrument, and then 1o reduce the principal balancs of the Note.

it Lendier receives a payment from Borrower for a delinquent Periodio Payment which Includes a sufficlent amount
bpuyanylnhcharmduo.mopiymentmaybelpplhdtotmdohquontpnymontmdﬂumnehm.Ifmorothnn
one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the
Porlodlanymentlll'.andtommntMuehpaymemembcpdth.Tomommmnmymwdmm
ﬂnpaymentbuppﬂedhthofuﬂpaymuﬂdomormonhrbdbhymm.wchmnmybolpplbdbmyhto
charguduo.Volunhrypnp-ymomnhnllbnppllodlntbnnypnpaymontohmandﬂwnudmdbodhhaNah.

Anyapplbuﬁonoipnymmb.kmnneepmods.ormmPmooodutoprhclpdduoundormoNohshlll
not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow lteme. Borrower shafl pay to Lender on the day Perlodic Payments are due under the Nole,
until the Note is paid in full, a sum (the "Funds") %o provide for payment of amounts due for: (a) taxes and asssssments
andoﬂmrltnmswhlehcanmdnmbﬂtyovarhh&owlyh:mmﬂnahnormmbmmonmnﬁopmy;(b)
leasehold payments or ground rents on the Property, ifany, (c) premiums for any and all iInsurance required by Lender
under Section 5; and (d) Morluagomumneopnmluml.Iuny.ounympaylbhbyaormwutolmderhhud
the payment of Mortgage Insurance premiums in acoordanoe with the provisions of Section 10. Thase items are called
Escrow Items. " Atorigination or atany time during the term of the Loan, Lender may require that Community Assoclation
Dues, Fou.mdmﬂmonh.ﬂmy.bouuwodbyaam.andmhmu.humdmumnbahalbom
Escmwlhm.Bonm:halprompﬂyﬁ:mhhhundoullnoﬂcudlmounhtnbopddundnrlhll&oﬂon.Bonower
shall pay Lender the Funds for Escrow ltems uniess Lender walves Borrower's obfigation to pay the Funds for any or
all Escrow items. Lmdormywnlwaom'loblgaﬂonbpaybLnndorFundsbrmyoralEauwMoutanyﬂm
Any such waiver may only be inwriting. In the event ofsuch waiver, Bosrower shali pay directly, when and where payable,
1hoamounbduofounyE;cwwlhmforwhbhpnymontdFundlhubunmdbyumdound.HLmdernquhn.
lhalmmhhtoundorroedpbwldondngluohpaymmtwm\hsuchtlnnp-rioduLnndermnynquln. Borrower's
obllglﬂonbmmaud\paymmlndbpmldembtllhalforllpurpooubodumodtoboneowmntmd
ugrumomamhodlnﬂ\b&eumylmmtumephm‘qumfhuudln&eeﬂono.lf
Bonow-rbobuguhdwpayaemlhmsdiwﬂy.punumttoam.mdBonmfnlllbpnymoamountduofor
an Escrow ltem, Lender may exsrcise [ts rights under Section 9 and pay such amount and Borrower shall then ba
obfigated under Section 9 to repay to Lender any such amount. Lender may revoke the walver as to any or all Escrow
Ihmaatanyﬁmby.noﬂcoglvunhwoudmeomm&cﬂonwmd. upon such revocation, Borrower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any ime, oollect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amounta lender can require under RESPA. Lender
shnﬂuﬂmmmomamtofFundlduemmbubdmmmnnombhulimhodm:pondlh:mulfulum
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an instiiution whose deposits are insured by a federal agency, instrumentalily, or entity
(lndldlngLsnder.ll‘Lmdefhanhdhlﬂonwhoud.puhmoohwnd)ahmyﬁdwkbmomn&mundwshd
apply the Hnndsbpayﬂn&awmmhwmmwwmnmwﬂwshdndchwm
fu'hoummdnpplyhgmoFmds,malymdyzhgﬂnmmt or verifying the Escrow ltems, unicss Lender
mwammhhndmhmn&mwwmu#ubmm-muimmmb
nudohmﬁugorApplhﬁbLnﬂnquthbbopddonhﬁmLmdtrdulndbenquhdbp-yawm
lnyhtnrutorounhqoonmoFundl.BamnundLuﬂtemthwdﬂng.hamr.mmlhlﬂbopddmmo
Funds. Lender shall give 1o Borrower, without charge, an annual accounting of the Funds as required by RESPA.

it there Is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds In accordance with RESPA. Ifthere is a shortage of Funds held in escrow, as deined under RESPA, Lender
shall notity Borrower as required by RESPA, and Borrowsr shall pay to Lender the amount necessary to make up the
shortage in accordanoce with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds heid
in escrow, as defined under RESPA, Lender shall nofify Borrower as required by RESPA, and Borrower shail pay to
Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.
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obligaiion for the completion of such repair or restoraion.
LnnducrlemlythMthonmdmuomdlhoPmpmy. ifithas reasonable cause,

or prior to such an Interior | speciying such reasonabie cause
8. Borrowsr’s Loan Application. Bonmrlhalbohddwnlf.durhgthomnlpplmﬂonpmem.km
wmymomwmﬂuumumom«mnmwmw- or consent

Borrower's occupancy of the Properly as Borrower's principal residence.

9. Prohcllonoledor'uInhudthmponymﬂluthndor Security Instrument. if (a) Borrower
MbbpommommmwmmmmhSeoullylmtrummt. (b) there is a legal procesding that
might significantly affoct Lander's interest in the Property and/or rights under this Seourity instrument (suoh as a

over this Seourity Instrument or to enforoe laws or regulations), or (o) Borrower has abandoned the Property, then Lender
may do and payforwhmnrbmsond:horlppmprhtotopfobothndonmunmo Property and rights under
this Security instrument, including proteoting and/or assessing the value of the Propaity, and securing and/or

boaldupdommdwlndm.chlnmfrommllrllnahbddhgorom.reodavlohﬂonsordangm
eondltlom,andhmuﬂlﬁuhmodonoroﬂ.mhwwmymlcﬁonundormhsmno.Lnndordoanot
huwbdouomdbnctundormydulyoroblgﬂonlbdow.Ithlqmdﬂlatunderheumnolhbllnyfornotmldm
any or all actions authorized under this Section 9.

AnyamounisdhbunedbyLmduundorﬁhSocﬂonOshuﬂboeumaddlﬂonﬂdubtchonmueumdbymh
SOeu'itylmu'umont.ThoulmounhshllburlnuruutmoNahmhtumﬂndmmdbbummntmdee
payabis, with such Interest, upon notice from Lender to Borrower

9.

10. Morigage Im.nwwmummmlnmuaoondlhndmddnghm. Bomower shall
pay the premiums required to maintain the Morigage insurance in effect. If, for any reason, the Mortgage Insurance
eavnrugoroqulrodwmwmubbomhuommmmcmumﬂmmomlypmwm Insurance
and Borrower was nqtiudbmkonplmﬂydulgmhdpuymmtowudmcpmlumlbrm:go Insurance,
Borrower shall pay the premiums required to obtain ocoverage substantially equivalent to the Morigage Insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage insurance previously in
MMmMWMaWWMr.HMquuWMoWlmmmo
Is not avallable, Bonoww-hdleonﬂnuobpaytoundormunoumdﬂnnpmdodgnmplymanumatm
due when the insurance coverage ceased to be In effect. Lender will acoept, use and retain these payments as a non-
refundable loss reserve in leu of Morigage Insurancs. Such loss reserve shall be non-refundable, notwithstanding the
fact that the Loan is ultimately paid In full, and Lender shall not be required to pay Borrower any Interest or samnings on
such loss reserve. Lander can no longer require (oss reserve payments If Morigage Insurance coverage (In the amount
and for the period that Lender requires) provided by an Imtnrubohdbyhnd-rlmlnbomumhbh.bobhm.

payments toward the premiums for Morigage Insurance, Borrowsr shall pay the pramiums required to maintain
Mortgage insurance In effect, or to provide a non-refundable loss reserve, until Lender’s reguirement for Mortgage
Insurance ends in accordance with any written agresment between Borrowsr and Lender providing for such termination
or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay Interest
at the rate provided In the Nots.

Mortgage insurance reimburses Lender (or any entity that purchases the Note) for certain losses & may Incur ¥
Borrower doss not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their tot risk on all such insurance in force from time fo time, and may enter Into

may have available (which may include funds obtained from Mortgage insurance premiums).
As a result of these agresmaents, Lender, mypurﬁwdhmmhw.mym.mydhuuﬂy.or
any affilate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized

fornohmdﬁnpminupddbtmmnr.Ilnamnmutbononmmd'upl\nnhm'Furher:

(-)W%wﬂlm.ﬂmhmmammwwmmm
Inmnoo,ornnydhortunndmoLmﬂuﬁqnomonh\vﬂlmﬂnmﬂnmummwlllmbr
m.golnmmquwmnotonﬂlom.rhmumnd.

(b)Anyuehmmonhwlllnotnﬂootﬂndghhﬂarmhu-nlny-wﬂimotbhllm
InwnnooundorthoHomownonProheﬂonAotdwuermyolnrm.ThouthMﬂan
mmmmbmwmwmahummmbmuum
lmhmimhdauhmﬂulh.uﬁlwbnoﬂnauﬁmddmymmmmﬂm
unearnad at the time of such canocsliation or fermination.
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11.AnlmunundﬂhullmmMFoﬂMNthulanmhmbyu;hmdbmd

inthe eventofatotal taking, aﬁucﬂon.orbulnwhodﬁn?mputy,tholﬁodlmmcﬁmlhmbeappnad
to the sums secured by this Seourity Instrument, whether or not then due, with the exoess, if any, pakd to Borrower.

lnham:tofuptrﬂdhldng,duuudon.orbuhvuheofﬂnﬁnpuwlnwhlehmohkmmmm“uﬂho
immediately before the partial taking, dutuoﬂon.orlouhvnboboqualhormmln the amount of the sums
secured by this Security instrument immediately befors the partial taking, destruction, or loss in valuse, uniess Borrower
and Lender otherwise agree in writing, the sums secured by this Security instrument shall be reduced by the amount
ofthe Misoellaneous Proceeds mukipiied by the following fraction: (a) the total amount of the sums secured Immediately
before the partial taking, destruction, or loss in valus divided by (®) meflkmadwtvum.ofmoﬁoponthnodhtdy
before the partial taking, destruction, or loes in value. Any balance shall be pald to Borrower.

Inthe event of a partial taking, destruction, orioss In value of the Property inwhich the fair market value of the Property
immediately before the partial taking, duh'uoﬁon.orlouhmlsbuﬂunﬂnamountoitholummmd
immediately before the partial taking, destruction, or loss In value, uniess Borrowsr and Lender otherwise agree in
wriing, the Miscellaneous Proceeds shall be applied to the sums seoured by this Seourity instrument whether or not
the sums are then due.

IfthoProporlyhabandonodbyBamr.orH.dhrmﬂcobyLnndorbBomMﬂnOppuhgParly(udulhod
lnﬂumnunhnoo)cﬂnntomnkolnmrdbuﬂhaehnfwdm.Bonmhhtonnpondbundormm
30 days after the date the notice is given, Lender is authorizad to collect and apply the Miscellaneous Procseds sither
tombrnﬂonornpdrcrmoﬁoponyorhﬁn'umouwndbymb Security Instrument, whether or not then due.
*Oppoeing Party" means the third party that owes BthulamoluProendaormopmyagnhstwhom
Borrower has a right of action in regard to Miscelieneous Procesds.

Borrower shall be in defauit if any action or prooseding, whether civll or oriminal, Is begun that, in Lender's judgment,
could result in forfeiture of the Property or other material Impairment of Lender's interest in the Property or rights under
this Security instrument. Borrower can cure such a default and, If acceleration has ocourred, reinstate as provided In
Section 18, by causing the action or procesding to be dismiesed with a nuiing thet, in Lender's Judgment, preciudes
forfelture of the Propcﬂyoroﬂnrmahthllmpuhnmtdhndw‘slnﬁuuthmoPreportyorrlghhundorﬂ\ilSmrﬂy
Instrument. The proceaeds of any award or claim for damages that are atirfbutabie to the impairment of Lender's interest
In the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proooodsmdnrononpplhdbmbnﬂonorrcpu.lrofthoProportylhnllbnapplled in the order
provided for in Section 2.

12. BonmNuFlohuod:mmmm-m.mmndm-ﬁmhmmunormoﬂm
of amortization of the sums secured by this Securlty instrument granted by Lender to Borrower or any Successor In interest
dm-“mmmmumydmamysmln Interest of Borrower. Lender shall not
hthmmquwthdmwabmmu
aoﬂmwbemodﬂumrhnﬂmdﬁnmmdbyhh%ﬂyhﬁnmtbymdwdummdmﬂbyh
original Borrower or any Successors in intersst of Borrower. Any forbearance by Lender in exsrcising any right or remedy
including, without limitation, Lender's acceptance of payments from third pereons, ontiles or Sucosssors in interest of
Bonmorharnunblauthmmoumouﬂhondn.nhallnotbuwnlwdorpucludohom.olmyﬂyurmody.

Instrumant but doss not execute the Nots (a "co-signer”): (a) Is co-signing this Security Instrument only to morigage,
grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b) Is not personally
obligated to pay the sums secured by this Security instrument; and (c) agrees that Lender and any other Borrower can
agree to extend, modily, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Sucosesor in Interest of Borrower who assumes Borrower's obligations
mehwwlmwmomhwdm.andhwbyundw,lhdlobhhdldBonm'lrbhhandbemnh
under this Security Instrument. Borrower shall not be released from Borrower’s obligations and Eabiliity under this
Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security
instrumont shall bind (except as provided in Section 20) and benefit the sucosssors and assigns of Lender.

14. mmmmmmummhmwmnmmu
thepurpose of protecting Lender's interest in the Propertyand rights underthis Security instrument, Including, butnotiimited
fo, attorneys’ fees, property inspection mdvﬂuﬂmhnhng.dbmydhwh.hubwmdmauﬁmﬂyh
IhbSnwrltylmtlumuubdwgonpodbfubawmohllmtbocommnduaprdibﬁmmﬂndwungdlueh
fon. LmdermynotmmfuohltmlupnnlypmhlbltadbyﬂhSceultylmtummtorbyApplbd:ban.

Ifmal.onnhsubjocttoalawwhid'ladnmmnumblnohugu.andﬁuthwbﬂnallthpm-dlommcm
oroﬂmbmchurguodlmdwbbooohehdhconmoﬂmwlmm.mmomudhpemwIhnlh,ihon: (a) any
such loan charge shall bs reduced by the amount necsesary to reduce the charge to the permitted fimit; and (b) any
sums already collected from Borrower which exoesded permitted limits will be refuniced to Borrower. Lender may chocse

ndueapdndpd.tlnndudhnwllbetruhdnapuﬂd mp-ymontwiﬂ\outanypnpaymmcham(wh;morornd
& prapayment charge Is provided for under the Note). Borrower’s acoeptancs of any such refund made by direct
payment to Borrower will oonstitute a waiver of any right of action Bonuwornighthawnrhhgoutofmhmge.
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Bonmﬂnlpmpﬂyncwmmw:dmgodm. Hundu-pocllunproeodunformporm ;
Borrower's change of address, then Borrower shall only repoit a change of address through thet specified pmoedung.
Thonmuyboonlyomdoﬂgnahdnotloolddnuund.rhlnSoeurllylmﬂumontatmyomho.AnynoﬂeohLond-r

dmodmhmbangMnbLmdumﬂmllym Lmdw.ﬂmynaﬂunqﬂndbyﬂh&aﬂtylnwumam
Is also required under Applicabls Law, the Appiicable Law requirernent wil satisty the corresponding requirementunder
this Security instrument.

18. Governing Law; Severablilty; Rulse of Construotion. This Seourlty instrument shall be governed by federal
lawmdﬁohwofho]uﬂsdloﬂonhwhlehthoﬁnpodyhbuhd.“ﬂghhmd obligations contained in this Securlty
hthumentmsubjwttoanynquhnnnhlndmwomoMpphthlw.Appﬂubb Law might expiicitly or Implicitly
alowmoplrtlutoagmbyomhctorltmlghtbnihm.butluehtlonouhllnotboeomtruoduaprol'blﬂonlgnlmt
agresment by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Appllosble Law, such conflict shall not affect other provisions of this Security instrument or the Note which can bw given

As used in this Security Instrument: (a) words ofthe masculine gender shall mean and include comesponding nauter
words or words of the feminine gender; tb)\mrdshlhnhmulunhallmmmdhehdohophnlmdﬁoowm; and
(c) the word “may” gives sdodbaeﬂonmutmyoblgdonbtlhlnywuon.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneflolal interest in Borrower. As used In this Section 18, “Intersst in the
Propody'memsmyhgalo:bemﬂddhhmthlhlﬁoputy. including, but not limited to, thoss beneficial intereets
transferred in a bond for deed, contract for dead, thbsomMormmqmmmt,ﬂnhhntdwhld\
hmehndarofﬁﬂebyaonmatﬁumdmtnapumw.

if all or any part of the Properly or any Intersst in the Property Is sokd or transferred (or ¥ Borrower Is not a natural
monmdabmnﬁd-lhhnnhamhlouwmmmmﬂpﬂamm. Lender may
require immediate payment in full of all sums secured by this Seourlty instrument. However, this option shall not be
exsrciaed by Lender if such exsrcise Is prohibited by Applicable Law.

this Security Instrument and the Nole as I no acceleration had occurred; (b) oures any default of any other covenants or
agreements; (¢} pays all expanses incurred In enforoing this Seourtty instrument, including, but not imited to, reasonable
atiomeys'fees, Mimpﬂmmmﬂmhu.mdmmlnam.dbmpurpmdm Lencier's interest
in the Property and rights under this Security Instrument; and (d)hlmtuchndmuLmdormymomblynquhb

axpenses T
(c)ourﬂﬂodmodc,MmmMMumM.pmwmy-MMthmm
whose daposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations sacured hereby shali remain fully effective as If no

hmmmumws«mnmmmmdmmdumeu&ummhwmm
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ocontaining ashestos or mdmm:@)'EanUWmumthmmde
m.mmmmmnnmbmmmnmmammmm. (c) “Environmental
Cleanup” includes any m,mmammm.um-dhmmmm@m

nnhbnmuofhoﬁapﬁyﬂnduﬁgbmmhhdb,mmhmwua).
BumwnhdlpmpﬂyghLmduandud(n)myhm.cﬂn.dm.Ilwnultaromeudlonbylny
gmummmwapmmmmmmmmmmm«mm
Llwarumthumhnmknuwhdgo,
Iakhg,dboh-'g-.Mmewﬁvddﬂnodmym&m.md(cjmymaonmudbyhm
m-wubuudnm&mmwmdymmodehoﬁopﬂy.lBorrml-um or is notifled
gy:zne.mmu:ﬁng:wh '“ﬁmm%"&u - ocial acions b
ul necesswy, rem actions in accordance
WMWW.MMMMMWmeWWMWCMuP.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:;
ammmmwmbmmhmnmmamn
Mdmmmarthﬁommmmmmmbmdmﬂonumw18
mlmApleoﬁloanuvlduoﬂnmho).Thoncﬂuohdlmwy:(a)ﬂudd‘-lt(b)lulellonnq.lhdb
curolhodthull:(e)ad-h.Mmmmdmmnﬁhmhwnbm.bymmomn
muuboolnd;md(d)luthllmbomhmonorbolonﬂnchhquollodlnhnoﬂun-ynuﬂh

oeeumnooohnmmddohdunddhndoﬂduﬁonbuuuln?mpoﬂybboooldlndlh-lluuuunh
noﬂoohboneordodlnouheomlthlﬂohanyptﬂofhﬁopoﬂylolm Lender or Trustes shall give
noﬂeoolnlllnihomnmrpruﬂbodbyAppnnblombBuruwmdboihorpommeodby
Apnluuouw.mmnmmndwwmu-m.mmmammdmm.mmlm
Proporlyltpubllcnuuﬂonhhhldndblddordlnﬂmmdphomdmdulnmﬂgmhdhthonoﬂno
ofldolnonoormonpuodundIanTmMMTmmmuhduormpm
oﬂhoMpwwwbmoummdhmmphudwpmmmuhddm Lender or its
designes may purchase the Property at any sale.

Trustee shall dﬂNurhﬂnpunluurTmhtodudoonmhgﬂanpuiymutmymn-nor
warranty, or Impiled. The recitals In the Trustes’s deed shall be prima facie evidence of the truth of
mommmmmmmmdmmmhumm: (a) o al
sxpenseas of the sale, heludlng.butnotllmlndh.nuonﬁhTWcmddbmm‘hu;(b)loalllumu
aomdbyﬂh&ouﬂyln&unuﬂ;nnd(o)mymbﬂnpmwmhﬂlymbu

23. Reconveyanoe. Upon payment of all sums secured by this Security instrument, Lender shall request Trusiee
toneonvcythuMmdshﬂsumd«hb&wuﬂwlmmanmmmdngdobtmuud by this
Security Instrument to Trustee. Trustee shall reconvey the Pmputyﬁtfnutwnrmrtytnhpmorpmmhmly
entitied to it. Such person or persons shall pay any recordation costs. Lender may charge such person or persons a
fee for reconveying the Property, butonlyll'lhoi’nhpddtoaﬂli'dputy(tumuﬂloTrulhe)brmmdmd
and the charging of the fee is permitted under Applicable Law.

24, Substitute Trustee. LondormnyfromﬂmotoﬁmromanMumduppom.sueeuwrmmbmy
Trustee appointed hersunder. Without conveyance of the Property, the sucosssor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fess. As used in this Security Instrumentand In the Note, attomneys’ fees shall inciude those awarded
by an appeliate court.

WARNING

Unhoswumvuomwmmdhhwmmunquhdbywrmubm
qmmmwmohmumrmbmwmmbmmmmy. but need
not, also protect your interest. Hm-odlmrdbmnudmod.ﬂnmmpwohmmynotpaymy
olaim you make or any claim made against you. You may later oancel this coverage by providing evidence that
you have obtained coverage sisswhers.

Yoummpomlbbformooutorlnyhmooptnhmdbyus.mooootoﬂhhlmummmnybeadded
byoureonhctorlounbullnco.Ifﬂnooutblddodbyuloonhetorbmblhnco.thohwmoonmo
undorlyhgoonnctorbanwﬂllpplytombaddadmmmmmdm-mybomodmm
prloroowngelnpudorhodchyouhbdbprwldopmddw.

Themmgompumhmmuybomldoublymmmnmmm Insuranoe you oan obtain on your
own and m.ynduﬁt&mymodfupmpﬁydamammoormymmdtbryﬂnblﬂyhum
requirements imposed by Applicable Law.

OREGON-Singie Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  PForm 3038 101 Initials:
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LOAN #1 RO3-0990
4, chargu;LbntonmnMplydhm.mmmu.chargu.ﬂmc.nndhnpoolﬂonuﬂﬂbuﬁ:bbmo
Pmp«tywhtd'lannhhwbﬂyowmbsmmwmm.madwwgmundmmmeﬁupmy
H-ny.undcommunltyh:oohﬂonDuu,Fcn.mdm-umonh.lfany.ToﬂnmdnntmnmmMsmEnmlhm,
Borrower shall pay them in the manner provided in Section 3.
BormouhallpmmptlydlchargoanyllmwhldnhaptbdtyomhbSmlyhmmunlﬂsBm ()
lgronhmbmmmdmwwmwmulnhlmmmhbum.butonlyoolong
as Borrower is performing such agresment; (b) contests the Nen in good faith by, or defends against enforcement of the
flen in, Iogllprooudnglwhlchhumder'sopwoncpornobpnwmmo ehforcament of the fen while those
proooodlnguupondhg.bcnonlymﬂlwohpmeudhgameondudod:or(c)ncumﬁnmmohdduoﬂmlonm
agresment satisfactory to Lender subordinating the lien to this Security instrument. If Lender determines that any part
of the Pmporlyb.ubjootbal-nvnﬂehunathhpﬂomywwmmylmhmt Lender may give Borrower a
noﬂooldcnlﬂylngmolhn.wmouylulmcdahonwhbhmdnuﬂoohqlwn.Borrownrmaluuﬂymolonoruke
one or more of the actions set forth above In this Section 4.

LnndormayroquluBonownrbpayaom—ﬂmcehugofoundmnxvumotuonmdlornpmurvloeuud
by Lender in connection with this Loan.

8. Propertly Insurance. Bmshaﬂknpholmpmwmmhnowotﬁgorhundhrmhdmﬂn
insured against loss by fire, mmmumhmm'mm.'mdmymmumwcm. but
not Imied to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintsined in the

byBonmstbhdbhndoﬂﬂgMbdhwmetdwbqwﬁchdgMMnotbomm ,
Londormyreq\ioambpay.hoonmeﬂonmuum.m(n)am—ﬁnemmloodmdmhdnn.
mummdmmm;w(b)-mmunoodmmmmmmw
subuqumtdnrg.udﬂtﬂerumpphmonlnhdmgnwwhld\uuunblymlqhtahctnud:dshmimtlmor
certification. Borrower shallalso beresponsbiefor the payment of any fess imposed by the Federal Emergency Management
Mmhmmhnwhhﬂwdwhwmmwmhmm&mwm.

if Borrower falls to maintain any of the coverages describad above, Lender may obtain insurance coverage, at
Lendar's option and Borrower's sxpense. Lender is under no obfigation o purchase any particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in
the Property, or the contents of the Propaerty, against any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effect. Bonmnchwvdodguummcutdmﬂmumnumoom
might significantly exceed the cost of insurance that Borrower could have obtained, Any amounts disbursed by Lender
under this Section 5 shallbecome additional debt of Borrower secured by this Security instrument. These amounts shall
bearlntarututﬂuNohratefmnthoduhddhbummmlndshalbopayublo,wlﬂuuchlnhnct.uponnoueotum
Lender to Borrower requesting payment.

All insurance poficies required byundwmdmmuhofluehpoldulhlﬂbuoubjoctbundohrigmwo
disapprove such policies, shall include a standard mortgage clauss, and shall name Lender ss mortgagee and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. f Lender requires,
Bonm-hdpmmmglv-toundorduubudplldpnmhmmdnnmlmﬂeu.IIBonmobhhnanyform
ofinsurance coverage, nototherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
inciude a standard morlungochuuandshallmmehndunmoﬂmguandlorumaddllondbum.

in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lander and Borrower otherwise agree in writing, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shall be appiied to restoration or repalr of
the Property, If the restoration or repair is sconomically feasible and Lender’s seourity ls notiessened. During such repair
and restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity
to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completsd. Uniess an agreament ls made In writing or Applicable Law
requires interest to be pald on such insurance proceeds, Lender shall not be required to pay Borrowsr any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be pald out
of the insurance procescds and shall be the sole obliigation of Borrower. If the restoration or repair is not economically
feasible or Lender's seourity would bolaounod.hehlumnoeproeuduhnﬂbolppﬂodbmnoumumndbyﬁh
Sacurily instrument, whether or not then due, with the exoess, i any, paki to Borrower. Such insurance proceeds shall
be applled in the order provided for in Section 2.

if Borrower abandons the Property, Lander may flie, negotiate and settie any avaliable Insurance claim and related
matters. if Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may negotiate and utﬂ-hehin.Thoso-dayporlodwlIboghwhonthonoﬂuthn.
Inolhorwnntorlundoraeqwumoﬁoponymdu&eﬁonzzwomm.Bormwerhorﬁymlgmtoundu
(m) Bonumr'srlghtatonnyhlurmeoproeudaInanamountnottomodhunomhunpddunduﬂumhormh
Security Instrument, and (b) any other of Borrower's rights (other than the right to any rekund of uneamed premiums
paid by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lnndormayuuﬂuhunnoopmeoodsdﬂmbnpﬁormmﬂwﬁopenyorb pay
amounts unpaid under the Note or this Security Instrument, whether or not then duse.

8. Oocoupency. Borrowsr shall occupy, establish, and uss the Property as Borrowsr's principal residence within
wdmmhcmcuﬂondmhmmylnmmmlhalmﬂnuobmpyﬂnPropcrtyuBorrmr'aprhcbal
residence for at least one year after the date of cocupancy, uniess Lender otherwise agrees in witting, which consent
shall not be unreasonably withheld, or uniess extsnuating circumstances exist which are beyond Borrower's control,

7. mmmmammlmmmmm.mma
impair the Property, thMbMuMMmhM.Mwundmthm
in the Property, MmﬁhthMbmﬂhMWdﬁhﬁgwwghm
due to s condition. wmnbmmmmmbmsmmambmmwm.
Bonm“pmpﬂym&hMldumgdbmﬂhWMnﬂmuwmmma
oandunmtbnpmooedumpddhmmmdmh.whmd.hm.m.hdbompmﬂbh
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LOAN #: RO3-0990
BY SIGNING Bﬂm,mmmphmdthmmmdwoommu in this Security
Imtmmentmdlnmnldwmmdbymmmdmdodwm\u

(Seal)

)
State of OREGON County aﬂﬁﬁmﬂﬁ
This instrument was uw ?for- me on
by én#ll J 21a | { {

Esomdy O fia
Title (and Rank)

My commission expires: .S <) 7-06

OREGON--8ingle Family—Fannie Maa/Freddie Mac UNIFORM INSTRUMENT Form 3038 1/01
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NOTICE TO THE BORROWER
Do not sign this loan agreement before you read it. This Addendom provides for the payment of a penalty if you wish to
repay the loan prior ¢o the maturity date previded for in the Nete and Deed of Trust.

PREPAYMENT RIDER

‘This Prepayment Rider is made this 16T dayof JULY, 2003, and is incorporated into and shall be
deemed to amend and supplement the Mortgags, Deed of Trust or Security Deed (the **Security Instrument’”) of the same date given
by the undersigned (the *‘Borrower"*) to secure Borrower’s Note (the ‘‘Note’’) to FRONTIER INVESTMENT CO. DBA
RAINLAND MORTGAGE COMPANY, AN OREGON CORPORATION

(the “‘Lender™)
of the same date and covering the propesty described in the Security Instrament and located at
5840 MARYLAND AVENUE
KLAMATH FALLS, OR $7603 (the *“Property*").

Additional Covenants. Notwithstanding anything 10 the contrary set forth in the Note or Security Instrument, Borrower and
Leader further covenant and agree as follows:

Borrower has the right to make payments of principal at any time before thoy are due. A payment of principal only is known
as a “‘prepayment.”’ A *‘full prepayment’’ is the prepayment of the entire unpaid principal doe under the Note. A payment of
only part of the unpaid principal is known as a ‘‘partial propayment,”

K, within the S year peried beginning with the date Borrower execmics the Note (the ‘‘Penalty
Perisd""), Borrower makes a fall prepayment, or partial prepayment in any twelve (12)-month period that exceeds 20%
of the original principal loan amount, Borrower will pay a prepayment charge as comsideration for the Note Holder’s
acceptance of such prepayment. The prepayment charge will equal the amount of interest that wonld acerue during a six
(6)-month period on the amount prepald that exceeds 20% of the original principal balasce of the Nete, calculated at the
rate of interest in effect under the terms of the Note at the time of prepayment, unless otherwise prohibited by applicable
law or regalation. No prepayment charge will be assessed for any prepayment occarring after the Penalty Peried.

Not withstanding the foregoing, in the event of a full prepsyment concurrent with a bona fide sale of the Property to an
unrelated third party after the first 1 year(s) oftheterm ofthe Note, no prepayment penalty will be assessed. In the
event, Borrower agrees to provide the Note Holder with evidence acceptable to the Note Holder of such sale,

By signing below, Borrower accepts and agrees 1o the torms and contained in this

603B2-OR 11/13/99
Omline Documents, nc. 15430R2 0110




