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TRUST DEED

THIS TRUST DEED, made on JULY 16, 2003, between JAMES P. EYSTAD and TERRY R. EYSTAD, husband and wife,
as Grantor, AMERITITLE, an Oregon Corporation, as Trustee, and BARBARA L. SMITH, as Beneficiary,

WITNESSETH:
Gmntorinevocablygmm,bugains,sellsandeonveysmtrusteeinuust.wiﬂlpowerofsale,ﬂmpropertyinl(LAMATH,
Oregon, described as:

Lot 9 in Block 38 of HILLSIDE ADDITION to the City of Klamath Falls, according to the official plat thereof on file in
the office of the County Clerk of Klamath County, Oregon.

mgmﬁmmmmhmmmmmmommmmmh
anywise now or hereafter eppertaining, and the rents, issues and profits thereof and all fixtures now or hereafter attached to or
used in connection with the property.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum
of **FIFTEEN THOUSAND AND NO/100ths** Dollars, with interest thereon according to the terms ofa promissory
note of even date herewith, payable to beneficiary or order and made payable by grantor, the final payment of principal and
interest hereof, if not sooner paid, to be due and payable 07/07/2005.

Thedateofnnﬁnityofﬂxedebtsecm’edbyﬁisinsmnnentisﬂwdate,mtedabove,onwhichﬂmﬁnalinstallmentofsaidnote
becomes due and payable. In the event the within described property, or any part thereof, or any interest therein is sold, agreed to
be sold, conveyed, assigned, or alienated by the grantor without first having obtained the written consent or approval of the
beneficiary, then, at the beneficiary's option, all obligations secured by this instrument, irrespective of the maturity dates
expressed therein or herein, shall become immediately due and payable.

To protect the security of this trust deed, grantor agrees:

1.Tomo&ctmmemdmhhhsddmpﬁyhgoodmﬁﬁmaﬂmpammtwmwmdmﬁshmybuﬂdmgm
improvement thereon; not to commit or permit any waste of said property.

2.Tocomph&mmﬂemﬂymdhgodwhmnlﬂemmmybdﬁhgmhpmwmﬂwﬁchmywcmm¢
damaged or destroyed thereon, and pay when due all costs incurred therefor.
3.Toconplyﬁ&ﬂhw&mdhmmngﬂaﬁmcwmm&ooﬁiﬁmmdmﬁcﬁmaﬁecﬁng&npmmﬁh
bemﬁciuywmmwm,mjohmmuﬁngmhﬁnmmgmmmmﬁeUﬁfomComciﬂCodeuﬁe
bmoﬁduymaquuiremdtopayforﬁﬁngsameinthepmperpubﬁcofﬁcemofﬁoea,aswellasthecoﬂofalllienseuches
made by filing officers or searching agencies as may be deemed desirable by the beneficiary.
4.Tomoﬁ®adconﬁmusbmhhhhmmem&chﬁhhymwmha&ﬁerawﬂm@m@magﬁnﬂlusm
dmmgebyﬁreanduwholherhamdsuﬂnebeneﬁcinrymyﬁomﬁmtotﬁmrequﬁe,inanammmtﬁebeneﬁciary,wiﬂa loss
payable to the latter; all policies of insurance shall be delivered to the beneficiary as soon as insured; if grantor shall fail for any
reason to procure any such insurance and to deliver said policies to the beneficiary at least fifteen days prior to the expiration
of any policy of insurance now or hereafter placed on said buildings, the beneficiary may procure same at grantor's expense.
Theammmtcolloctedmderanyﬁremothainsmmepoﬁcynnybeappﬁedbybeneﬁciaryuponmyindebﬁednmmmd
hembyandinsmhordaasbemﬁciarymydetemﬁne,oratopﬁonofbeneﬁciaryﬂxemﬁremmﬂsocoﬂncted.ormypm
thereof, may be released to grantor. Such application or release shall not cure or waive any default or notice of default hereunder
or invalidate any act done pursuant to such notice.

5. To keep said premises free from construction liens and to pay all taxes, assessments and other charges that may be levied or
assessed upon or against said property before any part of such taxes, assessments and other charges became past
due or delinquent and promply deliver receipts therefor to beneficiary; should the grantor fail to make payment of any taxes,
assessments, insurance premiums, liens or other charges payable by grantor, either by direct payment or by providing
NOTE: The Trust Deed Act provides that the Trustee hereunder must be either an attorney, who is an active member of the
Oregon State Bar, a bank, tustcompmy,oruvingsmdlomassociaﬁmaulhoﬁzedmdobusinusmderﬁwhws
of Oregon or the United States, a title insurance company authorized to insure title to real property of this state, its
subsidiaries, affiliates, agents or branches, the United States or any agency thereof, or an escrow agent licensed
under ORS 696.505 to 696.58S.
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beneficiary with funds with which to make such payment, beneficiary may, at its option, make payment thereof, and the amount
80 paid, with interest at the rate set forth in the note secured hereby, together with obligations described in paragraphs 6 and 7
of this trust deed, shall be added to and become a part of the debt secured by this trust deed, without waiver of any rights
arising from breach of any of the covenants hereofand for such payments, with interest as aforesaid, the property
hereinbefore described, as well as the grantor, shall be bound to the same extent that they are bound for the payment of the
obligation herein described, and all such payments shall be immediately due and payable without notice, and the nonpayment
thereof shall, at the option of the beneficiary, render all sums secured by this trust deed immediately due and payable and
constitute a breach of this trust deed.
6.Topaya.llcosts,feesmdmmuofﬂ:htuﬂ&edhchxdingﬂmooﬂofﬁﬂesmchumﬂuﬁeotbcrmandmof
mmmmomwﬁmwﬂhmmmhgﬁswﬁpﬁmmm'smmysﬁmwmﬂym

7. To appear in and defend any action or proceeding purporting to affect the security rights or powers of beneficiary or
trustes; and in any suit, action or proceeding in which the beneficiary or trustee may appear, including any suit for the
foreclosure of this deed, to pay all costs and expenses, inchuding evidence of title and the beneficiary's or trustee's attorney's
fees; the amount of attorney's foes mentioned in this paragraph 7 in all cases shall be fixed by the trial court and in the event
of an appeal from any judgment or decrees of the trial court, grantor further agrees to pay such sum as the appellate court
shall adjudge reasomable asthe beneficiary's or trustee's attorney's fees on such appeal.

It is mutually agreed that:

8.Inﬂweventﬂntanyporﬁononllofsaidpmpertyshallbetaknntmderﬂ:criglﬂofmﬁnentdomahorcondemmﬁon,
beneﬂciaryahallhaveﬂwright.ifﬂmebds,mmquhethatdlormyporﬁmofﬂnmnicapayabhucompensaﬁonfmmch
taking.whichminexcessofﬂmammmreqtﬂredtopayaﬂmsonablecoats,expensesandattormy‘sfeesnecessaﬁlypaidor
incmredbygrantorinsuchproowdings,shnﬂbepaidbbemﬁciarymdappﬁedhyitﬁrstuponanywchreasomblecoﬂand
expenses and attorney's fees, both in the trial and appellate courts, necessarily paid or incurred by beneficiary in such proceedings,
and the balance applied upon the indebtedness secured hereby; and grantor agrees, at its own expense, to take such actions and
execute such instruments as shall be necessary in obtaining such compensation, promptly upon beneficiary's request.

9.Atanyﬁmandﬂomﬁmehﬁnwuponwﬁﬂenrequestofbeneﬁdnry,paymeﬂofimfeesandpresemaﬁonofﬂnisdeedmdﬂn
note for endorsement (in case of full reconveyances, for cancellation ), without affecting the liability of any person for the
payment of the indebtedness, trustee may () consent to the making of any map or plat of said property; (b) join in granting
any easement Or creating any restriction thereon; (c) join in any subordination or other agreement affecting this deed or the
lien or charge thereof; (d) reconvey, without warranty, all or any part of the property. The grantee in any reconveyance may
bedoscribedasﬂle"petsonorpmonslega]lymﬁﬂodﬂmeto,"andﬂxerecinlsﬂm'einofanymattemorﬁctsshallbeconclusive
proof of the truthfulness thereof. Trustee's fees for any of the services mentioned in this paragraph shall be not less than $5.

lO.Upmmydehﬂtbygrmm:herelmder,beneﬁciarymyatmyﬁmawﬂhmﬁmﬁce,eitherinperson,byagentorbyareceiver
tobeappoinwdbyncmn't,Mﬁﬁommwdmmeadequwyofmymmiwfmﬁemdebwdmuhmbymmixpmmd
mkepmionofmdpmpatymmypanﬁmeoﬂhiBomnmsuemoﬁmwisemﬂwtﬂwmissuesandproﬁts,inchlding
ﬂ:osepastdueandlmpaid,andapplyﬂmsame,leuoom:mdexpemesofopmﬁonandeollecﬁon,inchding reasonable attorney's
fees upon any indebtedness socured hereby, and in such order as beneficiary may determine.

ll.TheMgupmandmhngmofsddmpeny,ﬂmmﬂecﬁonofmhrm,iumsmdpmﬁm,orﬂlepmceedsof
ﬁreandoﬂmmsmamepoﬁcumcmaﬁmmamnhfmmyuhngmdmgeofﬂwmopmy,mdiheapplicationorrelease
thereofasaforesaid,sha.llnotcm'eorwaivemydefmﬂtmmﬁceofdefauhheremderminvaﬁdatemyactdoneplmammsuch
notice.

12.Upmdeﬁuhbygmnmrhpaymnofmyindebmdnmmmedhmbymmhisperfmmceofanyagreemonthcrelmder,
timebeingofﬁeusmcewiﬁrespeﬂhmhpaymﬂmﬁmpafomme,ﬂwbmﬁduymydwhmaﬂmmmedhmby
immediately due and payable. In such an event the beneficiary at his election may proceed to foreclose this trust deed in equity as
amtgngemdimctthcmnteemfotecloseﬂﬁsuustdeedbyadverﬁsemcmm“h,ormaydirectﬂwtrusteetopmsueanyoﬂwr
right or remedy, either at law or in equity, which the beneficiary may have. In the event the beneficiary elects to foreclose by
advertisement and sale, the beneficiary or the trustee shall execute and cause to be recorded his written notice of default and his
electiontose]lﬂwuwduwbedredmopmymuﬁsfymeobﬁgaﬁmmmedhaebywbmmmﬂmmmﬁaﬂﬁxﬁeﬁmm
plaoeofsale,givenoﬁceﬂwreofasﬂwnrequimdhylawandprocwdmforeclosethismlstdeedhﬂlennnnerpmviadinORS
86.735 to 86.795.

13.Aﬁaﬂnmmhascommemedfomclosmbyadvaﬁnmemmdsdqmdatmyﬁmepﬁmm5daysbeforeﬂwdateﬂw
trustee conducts the sale, the grantor or any other person so privileged by ORS 86.753, may cure the default or defaults. If the
defanltconsistsofafailuretopay,whmdue,nmwcmedhyﬂxemde&ﬁwdefmhmybecmedbypayingﬂnmﬁmamm
due at the time of the cure other than such portion as would not then be due had no default occurred. Any other default that is
capable of being cured may be cured by tendering the performance required under the obligation or trust deed. In any case, in
wﬁﬁmmanmgmekﬁuhmdeﬁum,ﬁcpmeﬂecﬁngﬁecmmumymﬁebmﬁcmymmquwy
incurred in enforcing the obligation of the trust deed together with trustee's and attorney’s fees not exceeding the mounts
provided by law.

14. Otherwise, the sale shall be held on the date and at the time and place designated in the notice of sale or the time to which
said sale may be postponed as provided by law. The trustee may sell said property either in one parcel or in separate parcels and
shall sell the parcel or parcels at auction to the highest bidder for cash, payable at the time of sale. Trustee shall deliver to the
pmhmihdwdhformurqnﬁedbthmwyhgﬂcmopﬁymmlibﬂwiﬁoﬁmycwmaﬂmwmaﬂy,expressor
implied. The recitals in the deed of any matters of fact shall be canclusive proof of the truthfulness thereof, Any person,
excluding the trustee, but including the grantor and beneficiary, may purchase at the sale.

15.Whentmswesellspmmnttoﬂnpowmpmvidedharein,tmsweshallapplyﬂmln'oceedsofsaletopaymmtof(l)the
expensesofsale,hchxdhgdmcoumenuﬁonofﬂ:emmmdamasombhchrgebymwe'sauomcy,(2)totheobligation
secured by the trust deed, (3) to all persons having recorded liens subsequent to the interest of the trustee in the trust deed as their
interests may appear in the order of their priority and (4) the surplus, if any, to the grantor or to his successor in interest entitled to
such surplus,

16.Bmeﬁchqmyﬁmﬁmehﬁmappoiﬂammwmbmmemedhuehmmmymmm
appointed hereunder. Upon such appointment, and without conveyance to the successor trustee, the latter shall be vested with all
title, powers and duties conferred upon any trustee herein named or appointed hereunder. Bach such appointment and substitution
sballbemadebywritteninsu'mntexecutadbybeneﬁcinry,which,whenmcordedinihemortgagerecordsofﬂmcmmyor
counties in which the property is situated, shall be conclusive proof of proper appointment of the successor trustee.
17.Tmsteeaceeptsﬂ1isu'ustwhmﬂﬂs&ed,d:ﬂyexocutedandacknowledgedismdeapublicrocordasprovidedbylaw.
'I‘ru.steeisnotobligatedtonotifyanypartyhaemofpendingsaleundermyoﬂterdeedofu'ustorofanyacﬁonorpmoeedingin
which grantor, beneficiary or trustee shall be a party unless such action or proceeding is brought by trustee. The grantor covenants
andamesmandwiihﬂwbeneﬁcinyandﬂlebeneﬁciary'smwceuorinintmvﬂlhatlhegxmimislawﬁﬂlyseizedinﬁesimpleof
hMMNMaMW&ﬂe&MNMhmﬁﬂmmm&fm&emw
all persons whomsoever.

WARNING: Unless grantor provides beneficlary with evidence of insurance coverage as required by the contract or loan
agreement between them, beneficiary may purchase insurance at grantor's expense to protect beneficiary's interest. This




insurance may, but need not, also protect grantor's interest. If the collateral beeomecdnmged,thesegvesugegmhledby
beneficlary may not pay any claim made by or against grantor. Grantor may later cancel the coverage by providing
evidence that grantor has obtained property coverage elsewhere, Grantor is responsible for the cost of any insurance
coverage purchased by beneflciary, which cost may be added to grantor's contract or loan balance. If it is s0 added, the
interest rate on the underlying contract or loan will apply to it. The effective date of coverage may be the date grantor's
prior coverage lapsed or the date grantor failed to provide proof of coverage. The coverage beneficiary purchases may be
considerably more expensive than insurance grantor might otherwise obtain alone and may not satisfy any need for
property damage coverage or any mandatory Hability insurance requirements imposed by applicable law.

The grantor warrants that the proceeds of the loan represented by the above described note and this trust deed are:
primarily for grantor's personal, family, or household purposes

Thisdeedappliesto,hnmmthcbeneﬁtofmdbindsaupmﬁeaherem,ﬂrﬁhehs,legatws,devism,adnﬁnistators,executors,
personal representatives, succossors, and assigns. The term beneficiary shall mean the holder and owner, including pledgee, of the
contract secured hereby, whether or not named as a beneficiary herein.

hcmst@gﬁhm@aggﬂhm&rsbodﬁﬂﬁemtgagmmmr@agxmyhm&mmmﬁufﬂnwmnm
mhmmmummmmmmmpmmmmlymmmﬁwwmum,
assumed and implied to make the provisions hereof apply equally to corporations and to individuals.

IN WITNESS WHEREQF, said grantor has hercunto set his hand the day and year first above written.
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e NOTARY PUBLIC-OREGON &
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This instrument was acknowledged before me on _) !LS% 1G , Jowdby JAMES P. EYSTAD and TERRY R. EYSTAD.
GMW
(Notagy Public)

My commission expires /(6 200!

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid)

TO: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by the foregoing trust deed. All sums secured by the
trust deed have been fully paid and satisfied. You hereby are directed, on payment to you of any sums owing to you under the
terms of the trust deed or pursuant to statute, to cancel all evidences of indebtedness secured by the trust deed (which are delivered
to you herewith together with the trust deed) and to reconvey, without warranty, to the parties designated by the terms of the trust
deed the estate now held by you under the same.

Mail reconveyance and documents to:

DATED: »

Beneficiary

Do not lose or destroy this Trust Deed or the Note which it secures.
Both must be delivered to the trustee for cancellation before reconveyance will be made.




