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DEED OF TRUST

MomEmmMmﬂonsmlm(MRS)htthmdthhSwuﬂtyhmm
MIN 100058303016948181
DEFINITIONS

Woﬂsumdmmﬂhphwd:omofmmdomcmmdeﬂnedbehwmdaherwmdsmdaﬁmdmm3 11,
13, 18, 20 and 21. Cuminmhsngardngﬁemgeofwmd:uxdh&isdoamemmﬂmmvﬂ&dm%ml&

(A) “Security Instrument” means this document, which is dated July 9, 2003 .
together with all Riders to this document.

@) “Borrower” is BEVERLY S. AIDISS

. Borrower is the trustor under this Security Instrument.
© “Lender” is ILoanCity.cam, a California Corporation
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Lender is a corporation organized and existing under the laws of
California . Lender’s addressis 5671 Santa Teresa
Boulevard, Suite 100, San Jose, CA 95123

@  “Trustee”is PIRST AMERICAN

®) “MERS?” is Morigage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

@® “Note” means the promissory note signed by Borrower and dated July 9, 2003
The Note states that Borrower owes Lender one hundred twenty seven thousand five
hundred and NO/100ths Dollars (US. § 127,500.00 )

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and topay the debt in full not
later than August 1, 2018

(&) “Property” means the property that is described below under the heading “Transfer of Rights in the
Property.”

(47)) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges doe
under the Note, and all sums due under this Security Instrument, plus interest.

1)) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

] Balloon Rider [ Planned Unit Development Rider  [] Biweekly Payment Rider
[] 14 Family Rider ] Revocable Trust Rider
O Othex(s) fspecity]

(¢)] “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
dicial opini

x “Community Assoclation Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association or
similar organization.

@ “Elecironic Funds Tramfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer,
or magnetic tape 5o a8 to order, instruct, or authorize a financial institution to debit or cadit an account. Such term
includes, but is not limited to, pointof-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and antomated clearinghouse transfers.

o “Escrow Items” means those items that are described in Section 3.
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myﬂﬁﬂpaﬂy(ﬂhuthanmmmepmcwdspaidmdumecwuagsdesaibedm&oﬁonﬂfon (i) damage to,
m&mﬁmd,&ehmﬁn(ﬁ)oondunmﬁonmmmﬁngdmmmymnofmm(ﬁi)mvwm
inliwofcondenmaﬂon;m(iv)misrepresmmﬁmsoﬂmonﬁssimsasw,thcvaheandlumndiﬁonofmerpeny.

()] %mmu”mmmmmmmemmoﬂmdmﬂtmm
Loan.

® wrwmmmmmmmr(i)pﬁmﬁpﬂmdmmm
Note,phns(i)anyamomﬂnnderSecﬁon3ufthisSecm'ttyhsuumcnt.

N (0)] «RESPA” means the Real Estate Settlement Procedures Act (12 US.C. §2601 et seq.) and its
inmlmnﬁngregdaﬁmkegﬂsﬁonX(MCFRPmuM),umeynﬁgmumdedﬁmﬁmmﬁmgmmy
additional or successor legislation or regulation that governs the same subject matter. As used in this Security
mmmmMA"mwmmmmmmmmemwmmdwawm
mﬁgagelmn”wmﬁ'ﬂwlmndounﬂqmﬁfyua“ﬁedemﬂyrdﬂedmﬂgagelm’md«RESPA

®) “Sneeunrmlntemnoflormwer”mmnsmypartythathasmhnﬂﬂemthemopmy,whethcrornot
thatpanyhasammedBonowu'sobﬁgaﬁmsmdermeNotemd/mthisSeanﬂymmment

TRANSFER OF RIGHTS IN THE PROPERTY

mmmdmmmmmnm(mbumfulmmm’smm
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment of
melmn,mdaﬂmewﬂ&mﬁonsmdmdmmﬁomoftheNm;md(ﬁ)mcperfommdBmowu's
covenantsandagreemmlsunderthisSeanityInslrmnmtandtheNote. For this purpose, Borrower irrevocably
g:mﬁandwnwysznmeqmmmeimpowofmle,ﬂnfouowingdescﬁbedpmpmy
in the ° County of KLAMATH '
[Type of Recording Jurisdicion] [Name of Recording Jurisdiclion]
1FEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HERECF.

which currently has the address of 16010 CIOVER CREEK ROAD
[Streeq]
KLAMATH FALLS , Oregon 97601 (“Property Address™):
city] [@p Code]

mmmwwmmmumdmmm,mmm
appurtenances,andﬁxtmesnoworhueaﬂuapmtofthepmperty. All replacements and additions shall also be
covered by this Security Instrument. AﬂofthehcgoingismﬁenedminthisSeunityInsumentasthe“Pmpmy.”
Loan No: W01694818
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Borrower understands and agrees that MERS holds only legal title to the interests granted by Borrower in this
Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender’s
successors and assigns) has the right: to exercise any or all of those interests, including, but not limited to, the right
to foreclose and sell the Property; and to take any action required of Lender including, but not limited to, releasing

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepaymeat Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or
other instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender
unpaid, Lender may require that any or all subsequent payments due under the Note and this Security Instrument be
made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check,
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose
deposits are insured by a fiederal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are decmed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
return any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current.
Lender may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any
rights hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied
fonds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds or retum them to Borrower. If not applied earlier, such fands
will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or
claim which Borrower might have now or in the future against Lender shall relieve Borrower from making payments
due under the Note and this Security Instrument or performing the covenants and agreements secured by this
Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge, If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
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may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and
then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasechold payments or ground rents on the Property, if any; (c) premiums for any and all insyrance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called “Escrow Items.” At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments ghall be an Escrow Item. Borower shall promptly furnish to Lender all notices
of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender
waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Bomrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing.
In the event of sach waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall farnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower’s obligation to make
such payments and to provide receipts shall for all parposes be deemed to be a covenant and agreement contained in
this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any
time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earningg on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
anmmal accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is
a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

Loan No: W01694818
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or ground
mantheProperty,ﬂ'any,deommmityAuodaﬁonDuu.FuandAmm,ﬁmy. To the extent that
these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Botrower shall promptly discharge any Yien which has priority over this Security Instrument unless
Borrower: (a)agreeshwﬂﬁngbﬂwpaymaﬂoftheoﬂi@ﬁonsecmedbytheﬁmhamnnnmqﬁaﬂem
Lm,wmmmmmhmmmw@)mmmmmmmm
de&ndsagahﬂmbrcmeﬂofﬁeﬁmhbplmwdhgswﬁchmm%ophﬁmopammpmmm
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded; or (c)
secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which can attain priority over this
Seanitylnsuummt,LendamaygiveBonoweranoﬁceidmﬁfyingthchm. Within 10 days of the date on which
Mmﬁmisgivm,Bmowushaﬂmﬁsfymeﬁmmmheommmofmeacﬁmssafmhabwemm
Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Pmmmmumwﬁmmmdnadﬁmmw“mmm"mmmmm
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
mvﬁdipgﬁeimameshaﬂbecbmbymmwmbjeamm’sﬂgmmﬁsappmm'sm
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
either: (a)aon&ﬁmchmgeﬁrﬂmdmdﬁamimﬁomwﬁﬁmﬁmandmddngmﬁm;m(b)aom-ﬁm
chugeﬁrﬂmdmdﬁemhﬁmmdwﬁﬁcaﬂmmandsubmmchmmhﬁmmappingsm
gimilar changes occur which reasonably might affect such determination or certification. Borrower shall also be
mmmmmdmmwmemwmmwmmm
the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, sach coverage shall cover Lender, but might or might not protect Borrower, Borrower’s
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
ar lesser coverage than was previously in effect. Barrower acknowledges that the cost of the insurance coverage so
mmwmmmwmmmmﬂmm Any amounts
mwmmmwsmmmm&mmwﬁsm
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be sabject to Lender’s right to
ﬁmeﬁd&MWammmMMmm“mmﬂmum
additional loss payec. Lender shall have the right to hold the policics and renewal certificates. If Lender requires,
mmmmwmmmmdmmmmmﬁmmmy
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
mﬁqsbﬂindudeammclmxmmunmundermmnmmﬁmmmadﬁﬁomllm
payee. ’

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
mgumeprowd&whahamwtmwymghsmmmmdmwm,muhappﬁedmmmﬁm
mmamw,ﬁmmmmummmmmm'smmwm
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MMmomormﬂymmehPmmymmmmmmlemdmlm’smﬁsﬁcﬁm
providedthatmchinspeﬂionshallbeundemknnpmMy. Lender may disburse proceeds for the repairs and
reﬂoraﬁmhadnglepaymeﬂmhamiesofpmgreupaymenﬁasthem:kiscompleted Unless an agreement is
mademwﬁﬁngmAppﬁmbhlawqurwinmreamhpddmmhimamMImdershaﬂmtu
mquiredtopayBormweranyintetestorearningsmsuchpmoeeds. Fees for public adjusters, or other third parties,
mwmmuuummmmmmmmummobmmdnmu If
mmmmnmmmmmﬁmﬁwmummmw
shaﬂbeappﬁnd&&emswmdby&hSeaﬂtyhmmmebﬁlmmmtmmdw,wimmemﬂmy,
paid to Borrower. Suchinmameproceedsshaﬂbeappﬁedintheorderprwidedﬁ)rinswionz.

HBmmwuabmdommerperw,Lmdamayﬂqmgoﬁmmdntﬂemywaﬂabhinmrmddmand
reiated matters. HBmowdoesnﬁrespondwithinwdaysmamﬁceﬂomLendamatmemmnncemniuhas
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. hdtherwmtmiﬂmdquuimwmpmymdaSecﬁmnmomuwise,Bmmwerhueby
Mmmmw(a)nm'smmmmmwmmmmmmmmmd
uudertheNotemtﬁsSewﬁiymmmem,aM@anymhnomemwu'sﬂgM(mmanmeﬂgmwmymfund
dmmmmmwnm)mmmmmummm,mmm”mm
are applicable to the coverage of the Property. Lmdumayusetheinmncepmceedseithertorepairormstorethe
Pmpatym&payammnﬂumddundﬂtheN«eorﬁisSwmityhﬂerhﬁhmmmtmmdue.

6. W.Bmmushaﬂooamy,eﬂxbﬁshandmﬂwPropatynBomw’smindpﬂreﬁdme
wﬁﬁnﬁOdaysaﬁa&emﬂimdﬁisSemﬁUhs&umcﬂandﬂaﬂmnﬁmw&occupy&chqu
Bm’spﬁndpﬂreﬁdmcefmﬂle&mymaﬂamedmdmmy,mluﬂm&rahuﬁxwm
wﬂﬁngwﬁchcmsmﬂshaﬂnﬂbemumablywﬁhhd@muﬂwm&maﬁngdmsﬂmeﬂﬂwﬁchm
beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
m,mmmmm,mmmmmmmmnmmmm. Whether
mmmummmm,mmmmmmmmmmmm
from deteriorating or decreasing in valne due to its condition. Unless it is determined pursuant to Section 5 that
mmmnmmmmmmmmmﬁwmm
further deterioration or damage. If insurance or condemmation proceeds are paid in connection with damage to, or
mmsdmpm,mmum@mmmﬂummﬁngmmmyﬁmm

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Bmowummypamsmenﬁﬁuwﬁnsamcdirwﬂonofmmwumwimmw’sknowhdgemmm
mmmmmwmmmmmmmwmm
with material information) in connection with the Loan. Material representations include, but are not limited to,
repmnﬂﬁmscmcuﬁngBomwu’smmmydﬂwhopatyasBmw’spﬂndpﬂmﬁdam.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. It
(a)mmmm&mmwmmmmmmmm@mmm
Mmmm«mmm'smmmWMmﬁmwmmmy
M(Muawngmmm,mmmrwndmnﬁonmmmm&aﬁm
wﬁchmymhmimﬂymtbisSoaﬁlthmmmhmmregMaﬁom),m(cﬁomwhu
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ahndqmd&ehmﬁy,ﬁm[mdumy&aﬂuymrwhmuhmbhmappmpﬁmmprmlmdm’s
mmmmmmmmmmmmgMngmgmmof
the Property, and securing and/or repairing the Property. Lender’s actions can include, but are not limited to:
(a)myhgmymsmndbyaﬁmwhhhhspﬁoﬂyom&h&mﬂqmsum@appemingmmam
(c)mﬁmmﬂem'&smmmmmmMMMmﬂmmmsm
Insuumem,includingitssecuredposiﬁoninabanhuptcypmceeding. Securing the Property includes, but isiot
mm,mhwmmmmmmmmmmmmme
ﬁompips,diﬂnﬂebﬁldngmotbrm&ﬁdaﬁmsmdmmmﬁﬁom,mdhmuﬂliﬁummdmmoﬁ
Mmoughlan&rmymhacﬁmundamhsmalmmmmw&mandhmtundammnym
obligation to do so. It is agreed that Lender incurs no Hability for not taking any or all actions anthorized under this
Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
shaﬂbepayablqwﬁhmchin&resgupmnoﬁceﬂomLmdumBmmmquuﬁngpaym.

HtﬁsSeaﬂtyhshmemismalwmhoM.Bmowushaﬂwmlywi&aﬂthepmﬁdmofﬂnlmse. If
Bomwwqdmﬁeﬁﬂe&ﬁehwﬂy,&elwsebddmdtbﬁeﬁﬂeshaﬂﬂmgeuﬂm%amﬂn
merger in writing,

10. Mortgage Insurance. IchmlerrequindMorlgagelnmaneeasacondiﬁonofmakingtheLoan,
Borrower shall pay the preminms required to maintain the Mortgage Insurance in effect. If, for any reason, the
Wmmmwmmmummmmmmmm
mmmmmmmmmmmmmmm
mm@mmnmmmmmmmmmmmmmymemmm
MMgagemmmpreﬁmdymmchamambmﬁmyequivﬂmmﬂwmmBmwofmeMoﬂgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent
MmMmmhmmmmmmmwmIMtMmmdey
designated payments that were dne when the insurance coverage ceased to be in effiect. Lender will accept, use and
retain these payments as a non-refundable loss reserve in lisu of Mortgage Insurance. Such loss reserve shall be
mmmbhuwﬂmnﬁmmmmmelmhmﬂmmlypﬁdmmlmmmumbemmm
pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mmgmmmm(mmwmmmmmmm)m&dwmmmm
wmmmmmmmmmwmmmm
premiums for Mortgage Insurance. IfImderreqnimdMortgageInsmameasacondiﬁonofmaldngtheLoanand
mmmmmmummmmmmmmm
Bmmey&emmimmqﬂmdmmdnmiantgagemsmmmeﬁea,mmmﬁdeamdmdabh
lmMLﬁa’smﬂmmmmmmmﬁmme
mmmmmmmm«mmﬁmmmwmﬁmm.
Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mongagehmrmmrdmhmwlmder(mmymﬁtymmsumeNm)mrwminhwesitmay
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgagehmmwahateﬂnirbﬂlﬁskmaﬂmhhmmmﬁnmﬁmﬂmemﬁme,andmym
into agreements with other parties that share or modify their rigk, or reduce losses. These agreements are on terms
mdcmﬁﬁmmammﬁshmmmemmmammeahupmy(mpmﬁw)mmw.
Magemmmmﬂmﬂnmmmmbmmmmgmymofmmmem
msmumathewai]aue(whichmyhchdemndsobmimdﬂomMoﬁagelmmamememEms).

' Mamﬁd&mammm,mmthmmwmm,mm,mm
mﬂu,wanyaﬁﬁmdmyufthﬁmgohgmayrecdw(ﬁrwﬂyminﬁrealy)amwmmukﬁwﬂm(m
mgubecbaWndn)apmﬁondBm’smymmmrmehsmmmhshmgm
modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender
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takes a share of the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed “captive reinsurance.” Further:

() Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loas. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refand.

(b) Any such agreements will not affect the rights Borrower has — if any — with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance,
to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage
Insurance premiums that were unearned at the time of such cancellation or termination.

11. Amignment of Miscellancous Proceeds; Forfelure. All Miscellaneons Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneons Proceeds until Lender has had
an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically
feasible or Lender’s security would be lessened, the Miscellancous Proceeds shall be applied to the sums secured by
this Security Instrament, whether or not then due, with theexcess, if any, paid to Borrower. Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

. In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destroction, or loss in value is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sams secured by this Security Instroment shall be
reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destraction, or loss in value divided by (b) the fair market
value of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds cither to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or
not then doc. “Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under this Security Instrument. Borrower can cure such a defanlt and, if acceleration has
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ommmnm”mwmedmswmm,wcm;ﬂnmnmmm&nsmuﬁEﬂmdﬁmamHngm
mWsmmmmdmmmmmmmdLm'smmm
Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Watver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Barrower or
mSumorhm&BmwmuwopmthMWﬂyomewmmySwm
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this
SeanﬁymmmemwmmofmydemammadebymeoﬁsmﬂmmanySwmlmerwtuf
Borrower. AnyfmburanmbyLmduhmdﬁngmyﬁglnmremedymduding,wﬂhomﬁmimﬁomlmdu’s
mmdeﬁmtﬁﬂmmﬁﬁumSmhlm&ofBommmmmmmmme
amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and soveral. However, any Borrower who co-signs this
Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to
mmmwﬂnm@a'smmmpmmmwmdms@mmm@k
mmwhmdmwymcmsmwmmhyhmumntM(c)mmmaMm
mha&mwmammamimdﬂy,wmmahmymmodaﬁmwimmgmdmmmdm
Security Instrument or the Note without the cosigner’s consent.

Subjedm&emuﬁﬁmofSecﬁonlS,mySmhImaﬂomewwbamBmm’s
m@ﬁmmmwmmwﬁmmmwwm,mﬂmmdm's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations and
Habiﬁtymder&isSeandtyhs&uMuﬂessLenderagreesmmchrdeascmwﬁﬁng. The covenants and
mmﬁmwmmmm(mummmwﬁmzo)mmmemm
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Bmw’sde&nhhrtbpmpondmﬁnghndcr'smmmcmmmmmsmw
mmmwmmmm'mmmmmmmmmm
mmmm&mmﬂymmmmmmammmmmm
be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law.

cheLmnismmjeamahwwhkhswnmdmmlmchmmmdmathwisﬁmﬂymtwdwthm
mmmmmmmwmwwaMMwnmcﬁMwimthelmmdﬂwpmﬂwd
limits, then: (a)anymchlmnchmgashaﬂbem&mdbytheamoMmymredwemechargemme
puﬁﬂedﬁﬂtaﬂ@)mymakmdymﬂw&dﬁmBmmwﬁchmdedp@&dﬁﬁﬁwmbemﬁnded
to Borrower. IMmayd:oowmmthsmndbymngtheprmdpdowedeuMNmmbymahnSa
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
wﬂhmﬂmypremymeﬂchmge(whﬂhumnﬂamcpaymaﬂchargehmﬁ&dﬁrmdermeNm). Borrower’s
demmmwmmmmﬁumamdmymdmﬁm
Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. AnymﬁcemBomwummmcﬁmwhhthisSeemitymmumcm:haﬂbedeamdmhawbemgim
to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other
means. Noﬁce&myomBonuwushaﬂmnsﬂhﬂnnoﬁce&aﬂBommuﬂessAppﬁcableLawmuﬂy
requires otherwise. The notice address shall be the Property Address unless Borrower hasdesignated a substitute
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notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of address. If
Lender specifics a procedure for reporting Borrower’s change of address, then Borrower shall only report a change
of address through that specified procedure. There may be only one designated notice address under this Security
Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail
to Lender’s address stated herein unless Lender has designated another address by notice to Borrower. Any notice
in connection with this Security Instrument shall not be deemed to have been given to Lender until actually received
by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the Applicable

16. Governing Law; Severabllity; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requircments and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clsuse of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affiect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include the
plural and vice versa; and (c)the word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Barrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest
in the Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in fill of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secared by this Security Instrament. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
ghall have the right to have enforcement of this Security Instrument discontimued at any time prior to the earliest of:
(a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrament; (b) such
other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a
Jjudgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrament and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees
incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and rights
under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continne unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more
of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instramentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
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Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration usler Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A
sale might resuit in achange in the entity (known as the “Loan Servicer™) that collects Periodic Payments due under
the Note and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. Therealso might be one or more changes of the Loan Servicer unrelated
to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change
which will state the name and address of the new Loan Servicer, the address to which payments should be made and
any other information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or ay duty owed by reason of, this
Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time period
which must elapse before certain action can be taken, that time period will be deemed to be reasonable for purposes
of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and
the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provigions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radicactive materials; (b) “Environmental Law” means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection; (c) “Environmemtal Cleannp” includes any response action, remedial action, or removal action, as
defined in Environmental Law; and (d) an “Environmental Condition™ means a condition that can caunse, contribute
to, or otherwise trigger an Environmental Cleanup.,

- Borrower shall not cause or permit the presence, nse, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow
anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which
creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance,
creates a condition that adversely affects the value of the Property. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that arc generally
recognized to be appropriate to normal residential uses and to maintenance of the Property (including, but not
limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (8) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance,
and () any condition caused by the presence, use or release of a Hazardous Substance which adversely affects the
value of the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private
party, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law. Nothing
herein shall create any obligation on Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender farther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice Is given to
Bormwer,bywhlchthedofuultm:tbecmd;md(d)thntfdhretoemﬁedofmltonorbefonthodm
medbdhthemﬂeemymukhmbuﬂonoﬂhemmndhythb&euﬂtyhﬂmmMmdnleof
the Property. The notice shall farther inform Borrower of the right to reinstate after acceleration and the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. I the default is not cured on or before the date specified in the notice, Lender at its
opﬂonmynqdnhmedhtepuymthhﬂdaﬂmmndbythh&mrﬁyhﬂmntwﬂhom
farther demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
lndudin;,bntthto,mnubbnﬂomyn’feumdeoﬂofﬂﬂeevldem

Iflnderinvolmﬂlepowerofnk,l.endenhllexomuoremetutoencmuwﬂmnnoﬂu
of the occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall
canse such notice to be recorded in each county in which any part of the Property is located. Lender or
Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower and to other
persons prescribed by Applicable Law. After the time required by Applicable Law, Trustee, without demand
on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and under
the terms designated in the notice of sale in ome or more parcels and in any order Trustee determines.
Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a)tolﬂexpenmofﬁeuh,lndudh;,butnothﬂodto,remmthm’llmlntlaorneyl’feu;(b)tonll
mmuecundbytlﬂlSecuﬂtylnltrment;ud(c)anyexmtothepemnorpemmhgﬂlyenﬂﬂedtott

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
mmmmmmmmmmmmmmmmm
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or
persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such
pmnmpasmsaﬁeefotremveﬁnsmehoputy,bmmlyifthefeehpaidmathitdpany(suchastthrustee)
for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustes and appoint a successor trustee to
any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the
title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys® Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include
any attorneys’ fees awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this
Security Instrument.
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27. Required Evidence of Property Insurance.

WARNING

Unlesyoupmvideuswithevidenceoftheinnmmecomageasmquiredbyom
contaﬂorhanagreemmtwemaypmchaseinmameatmapmn&proﬁdmmterest
This insurance may, but need not, also protect your interest. If the collateral becomes damaged,
the coverage we purchase may not pay any claim you make or any claim made against you. You
maylatercamelmmcwmgebypmwdmgwldmcematymhmouamedpmpatymvmge
elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
lmnbdmthemmwmmthemdeﬂyingcmmamhanwmapplywthisaddedmmnt
The effective date of coverage may be the date your prior loan coverage lapsed or the date you
failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obminmymrownandmaynasaﬁsfymynwdforpmpalydamagemmmynmndamry

- BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

S,
BEVERLY S. 1SS -Borrower

(Seal)
-Bomrower

(Seal)
-Borrower

(Seal)

[Acknowiedgment on Following Page]

Loan No: W01694818

wuummm-mwmmm Modified Form 3038 01/01
—THE COMPLIANCE BOURCE, INC, — Page14 of 15 140010R 00/00
www.ocompliancesooros.oom ©2000, The Compliance Sooroe, Ino,




State of %I’b 5 50644
County of /Mt&‘;)é §
Before me the undersigned aunthority, on this day personally appeared BEVERLY S. AUDISS

known to me (or proved to me through an identity card or other document)
to be the person(s) whose name is spbecribed to the foregoing instrament, and acknowledged to me that he/she/they

e e Ll

e Cramiion i 37T~
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Exhibit "A" 50645

Real property in the County of Klamath, State of Oregon, described as follows:

A parcel of land situated in the SE1/4 SE1/4 of Section 25, Township 39 South, Range 7 East of the
Willamette Meridian, Klamath County, Oregon, being more particularly described as follows:

Beginning at a 5/8 inch iron pin marking the intersection of the West line of said SE1/4 SE1/4 with the
Southerly right of way line of Clover Creek Road, a county road; thence South 56°29'11" East along said
right of way line, 436.15 feet to a 5/8 inch iron pin; thence leaving said right of way line South 38°20'44"
West 573.32 feet to a 5/8 inch iron pin on said West line of the SE1/4 SE1/4; thence North 00°39'36"
West along said West line of the SE1/4 SE1/4 690.50 feet to the point of beginning.

Tax Parcel Number: 488163

First American Title




