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MIN 1000157-0002670911-9
DEFINITIONS

Wordsusedinmultiplesecﬁomof&ﬁsdocmentmdeﬁnedbelowmdoﬁxerwordsmdeﬁnethecﬁonsS,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16.

(A) "Security Instrument” means this document, which is dated JULY 07, 2003 , together
with all Riders to this document.

(B) "Borrower” is

JOHN LEFEVRE

Borrower is the trustor under this Security Instrument.

(C) "Lender" is

COUNTRYWIDE HOME LOANS, INC.

Lender isa CORPORATION

organized and existing under the laws of NEW YORK

Lender's address is

4500 Park Granada, Calabasas, CA 91302-1613

(D) "Trustee" is

FIRST AMERICAN TITLE OF OREGON

422 MAIN STREET, KLAMATH FALLS, OR 97601 .
(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS Is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

OREGON-Singie Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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(F)"Note“memsthepromiuorynotesi@edbyl!omwermddmd JULY 07, 2003 . The
Note states that Borrower owes Lender
SEVENTY FOUR THOUSAND and 00/100

Dollars (U.S. $ 74,000.00 )pluaintare&Bonowuhasprmnisedtopayihisdebtinregular
Periodic Payments and to pay the debt in full not later than ~ AUGUST 01, 2033 .

(G) "Property” meanstheproputythntisdeambedbdowmduﬂxehudins'rnmferofkighuinthe
Property.”

|@" "meansthedebtevidencedbyﬂleNote,plusmterest,anyprepaymexﬂchargesandlatecharges
duetmdu&neNote,mdaﬂmsduemduthisSecwitylnmumem,plusinmu.

(D "Riders" meansallRiderstothisSecuritylnstrmnentthatmexecutedbyBorrower.Thefollowing
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominijum Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(3) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and edministrative rules and orders (thst have the effect of law) as well as all applicable final,
non-appealable judicial opinions. .
(K)“CommnltyAuodaﬂonDul,Feel,mdAuemnh"meansallduegfoeguneumentsandother
ehuguthﬂmhnpaedeomw«mtherMybyamdomhimuwdaﬁomhomwwmamdaﬁm
or similar organization.

(L) "Electronic Funds Transfor" means any transfer of funds, other than a transaction originated by check,
draft, or similer paper instrument, which is initiated through an electronic terminal, telephonic instrument,
omnputer,mmasneﬁcmpesoumorder,inmwt.mamhmizeaﬁmcidinsﬁunionmdebitorcreditan
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initisted by telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds™ means any compensation, seitlement, award of damages, or proceeds paid by
anyﬂ:irdpaﬂy(oﬂwrthaninmmeepmeeedspaidlmderﬂw coverages described in Section 5) for: (i) damage
to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii)
conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value end/or
condition of the Property.

(O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(P) "Perlodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Bstate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
anyaddiﬁonnlorsuwmorlegislsﬁonorregulaﬁonthatgovemﬂxe game subject matter. As used in this
Security Instrument, “RESPA"referltoa]lnquiremenﬂmdresh‘icﬁonathntmhnposedinmgudtoa
“federally related mortgage loan” even if the Loan does not qualify as a "foderally related mortgage loan"
under RESPA.

® nSuccessor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
mdasdgns)mdﬂ:emwcmommdauignsofMERS.ThisSecmﬁyhﬂmMmmumLmdm (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property
located in the

COUNTY of KLAMATH
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

[
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THE WEST 1/2 OF LOT 41, CLOVERDALE TRACTS, ACCORDING TO THE OFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
OREGON.

which currently has the address of
2813 LOGAN STREET, KLAMATH FALLS
[Street/City]
Oregon 97603 ("Property Address”):
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appm‘tenanees,andﬁmunoworhereaﬁerapﬁofﬂxepmpeﬂy.Aﬂmplaoementsmdaddiﬁomuhnllalso
beoovaedbythisSecuﬂtylnsmmentAuofﬁefongoingismfmedwhﬂ:isSecwityInSmmMuthe
*Property." Borrower understands and agrees that MERS holds only legal title to the interests granted by
BorrowerinﬁisSecm'ityInm'mnent,bm.ifnwes«m‘ytooomplywithlaworcustom,MERS(asnomineefor
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including,
butnotlimhdto,ﬂwﬁghttoforeclo«nmdsellthe?roperty;andtotnkeanyactionrequiredofLmder
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
righttograntandconveyﬂ:cl’ropertynndﬂ:uﬂmPropertyisunenclnnbeted,uceptformnnbrmeesof
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

l.PaymentofPrhdpd,llumt,Elerowlteml,PnpaynentChrgu,ndLuteChrgu.Bomwu
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
chnrgesandlatechargesduelmderﬂleNote.BmwershallalsopayﬁmdsforBscmetemspmumto
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
t’neNoteandthiaSecm‘itylnsmnnentbemndeinoneormoreofthefollowingforms,nsselectedbyLender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
suchcheekisdrawnuponaninsﬁmﬁonwhosedepositsminmmdbyafedera]agency,instnnnentality,or
entity; or (d) Electronic Funds Transfer.

PaymemsamdeemedmceivedbyLmderwhenreceivedatﬂmloeaﬁondeﬁgnatodinﬂwNoteorstsuch
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
mayretumanypaymentorpﬂalpaymentifﬂwpaymentorparﬁalpaymentsminsufﬁcienttobrhgﬂ:e
Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
tlmfutm'e,meendetisnotobligatedtoapplymchpaymentsattheﬁmesuchpaymentsmawepted.lfmh
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds.Lendu'mayholdsuchlmappliedﬂmds\mﬁlBorrowermnkupaymenttobringﬂaeLomcm'ent.If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immedistely prior to foreclosure. No offset or claim which Borrower might have now or in the future
againstLendershaﬂmﬁweBonowuﬁommaldnspaymmtsduemdutbeNotemdﬂaisSwmityIns&ument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
aoeeptedmdappliedbyLendershallbenppliedinthefollowingorduofprioﬁty:(a)intemstdueunderthe
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
eachPeriodianymcntintlnorderinwhichitbecamedue.Anyremniningnmmmtsshallbeappliedﬁrstto
lntecharges,secondtoanyoﬂxeramomduelmderthiuSecm'ityInMnnenLandthentoredueeﬁleprincipd
balance of the Note.
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If Lender receives a pasyment from Borrower for & delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
epplied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, 8 sum (the "Funds") to provide for payment of amounts due for: (2)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Associstion Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Botrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Items st any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Bscrow Items for which payment of Funds has
been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and to provide
receipts shall for all purposes be deemed to be 2 covenant and agreement contained in this Security
Instrument, s the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at eny time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to epply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Bacrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annualty analyzing the escrow
account, or verifying the Bscrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or eamnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions attributable
to the Property which can attain priority over this Security Instrument, leaschold payments or ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these
items are Bscrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: () agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
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priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set
forth above in this Section 4.

Lender may require Borrower to pey a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of eny flood zone determination

resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Botrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If
LenderrequmBorrowershallprompﬂygvetoLenderallrecetpuofpudpremmmsandrmewalnotlces.lf
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damege to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to hold
such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has
been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on
such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligetion of Borrower. If the restoration or repair is not
economically feagible or Lender's security would be lessened, the insurance procoeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance policies
covering the Property, insofur as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establigh, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the dato of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist
which are beyond Borrower's control.

i
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7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unlees it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds ere paid in
connection with damage to, or the taking of, the Property, Borrower shell be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reamnnblecwne,Lmdermnyhspectﬂ:einteﬁmofthehnpmvemmﬁonﬂumpmy.Lendarsha.llgive
Botrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
mnotlimhdto,repreumatimconca'ningBmweﬂoocupancyofthe?ropertyasBorrowefsprincipal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If ()
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or eppropriate to protect Lender's interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property.
Lender'sacﬁonscanincludc,bmmnotlhnitedto:(a)payinganynnnssecuredbyalienwhichhaspﬁority
overﬂtisSecm‘ityInshnnent;(b)appearingincomt;md(c)payhgmuonableattomeyu'feestoprotectits
interest in the Property and/or rights under this Security Instrument, including its secured position in a
bankruptcy procoeding. Securing the Property includes, but is not limited to, entering the Property to make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
oﬂlereodeviolaﬁonsordmgemusoondiﬁons,andhavouﬁﬁﬁesﬂnnedonoroﬁiAlthoughLmdermaytake
action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rete from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender coases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytoLendertheamomtofﬂ:lesepmlydedgnstedpaymenmﬂ:ntwereduewhentheinmncecovenge
ceased to be in effect. Lender will accept, use and retain these payments es & non-refiundable loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refindable, notwithstending the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such
loas reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments towerd the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.
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MortgngelnsmncemimbmmLender(oranyenﬁtyﬂntpmchamﬂleNm)forcertainlowitmay
incmifBorrowerdoeanotmpayﬂleLomasagreed.Borrowerisnotaputytoﬁ:eMortgngeIxmmce.
Moﬁgngeinmwalusteﬂwirtoﬂlriskonnllmchinstmoeinforceﬁ-omtimetoﬁme,andmayenter
hﬁowmﬂwi&oﬂmpuﬁuﬂnﬂahnewmodify&eﬁﬁi,mm@ulom.ﬂmammﬁmm
msmdeondiﬁonsthntmsaﬁsfutorytoﬂlemortslgehmmdﬁeothapﬁy(orparﬁu)tothm
agreemenm.Theseagreememmqutﬁmﬂlemongageinsmwmakcpaymentsusingmywmeofﬁmda
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums).
Asamﬂtofﬁmagreements,Lender,nnypmehuetoftheNote,anotherinsmer,myninsmer,nny
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
ﬁom(mmightbechmmﬁzedu)aporﬁmofBomweﬂpaymmforMoﬁgagehlmme,inexchangafor
shaﬁngormodifyingﬂlemortgageinmer'sriuk,orreducingloues.Ifsuchagwanentprovidesﬂmtan
afﬁliateofLendertakesasha:eoftheinsmfsﬁskmexchmgeforashmofﬂlepremimspa.idtoﬂle

insgner,ﬂlemgmentuoﬁenwmed'capﬁvominsmce.“hmher:
(l)Anyucllqreemltlwﬂllotaﬂ'eetthelmouilthtllorrowerlluagnedtoplyforMoﬂpge
Imrnee,ornyotiertarmofﬂleLon.SlehagreemenuwllllothcruuthemoultBomwerwﬂl
owe for Mortgage Insurance, and thuywllllotolﬂﬂenomwortomyrdlnd.
(b)AnymchngreementwmlotaﬂecttherlghtsBomwerhu-lfnny-wlﬂlrupeetmthe
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
incinde the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.
11. Assignment of Miscellancous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.
Iftherpertyisdamased.suchMiscellmeousteedsshallbeappliedtoromaﬁonorrepdrofﬁe
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repairandrestonﬁonperiod,Lcnderuhaﬂhaveﬂmﬁghttoholduwhhﬁmﬂaneoushceodsmﬁll.enderhu
hadmoppmumﬂywmmedmhmmmmmﬂuwakhubemwmplewdmmdeﬂmﬁsﬁcﬁm
pmvidedﬂ;atauchinspecﬁonnhallbelmdemkenpmmptly.Lendermnypayforthempﬁsandremmtionh
a single disbursement or in a series of progress payments as the work is completed. Unless an agreement is
madeinwriﬁngorApplicableLawrequiresintereattobepaidonmhhﬁwellaneous?roceeds,Lendersball
notbemquhedmpayBumwumyimutormhgammhMimﬂmeousPrweeds.Ifﬂlerestoraﬁonor
repair is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shail
beappliedtoﬂ:emssecm’edbydlisSecm'itylnmnncnt,whetha'ornotihendue,withtheexeeu,ifnny.
paid to Borrower. Such Miscellsneous Proceeds shall be applied in the order provided for in Section 2.
Inttweventofntotaltaking,desu'ucﬁon,orlouinvnlueoftherpe:ty,theMiscellaneousProceeds
shnllbeappliedtoﬂwumnecmedbyﬂ\isSecmityhmummt,whed:ermnotﬂwndue,wiﬂlﬂ:eexms,if

(a)ihetotalmoMofthemmuswuredimmediaﬁelybcfomthepﬁﬂhldng,du&ucﬁommlminvﬂue
dividedby(b)theﬁirmnhtvdmofthe?mpatyimmedimlybeforeﬂlepuﬁﬂuldng,desuucﬁmmlou
in value. Any balance shall be paid to Borrower.

Intheeventofapﬂnltaking,destwﬁon,orlouinvalueofthe?wpeﬂyinwhichﬂnefnh'mmketvalue
ofthePropertyimmedimlybeforeﬂtepartinltnking.destmction,orlouinvalueislmﬂmnthenmomﬁof
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lmdcroﬂlerwiseagreeinwriﬁng,theMiscellaneoulProceedsuhallbeappliedtoﬂnesmnssecuredbyihis
Secm’itylnsﬁumentwheﬂlerornotthemareﬂ:endue.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Paﬂy(udeﬁnodinthenextsentenoe)oﬂ'entomnkeanawudmsettleaclaimfotdmage&Bomwerfnilsto
respondtoLenderwithin30daysnﬁerihedmﬂaenoﬁceisgiven,mderismnhoﬁzedtoeolleetandapply
thoMiloellaneoustedseithertomtonﬁonorrepniroft!wPropertyorhoﬂ;esumsaecmedhythis
Secmitylnstnnnent,wheﬁerornotthendue. "OppoaingPuty'mmthethirdpartytha:owesBon'owcr
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrowershnﬂbeindeﬁuhifmywﬁonmproeeeding,wheﬂmrcivilorcrhninﬂ, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
intherpe:tyorrighﬁmderﬂ:isSecm‘ityInsﬁment. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19,byuuxingﬂlewﬁonorpmeoedingtobedinnissedwitha
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender's
interestinﬂlerpeltyorrigbnmderthisSecuritylnsmmlent.Theproceedsofnnyawardorclaimfor
damngestlmtmatuibutabletoﬂwimpahmmtofundel‘sinterestinthel’ropertymherebyasdgnedand
shall be paid to Lender.

|
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AllMisee]laneous?roceedsﬂmtmnotappliedtorestorationorrepdroftherpettyahnllbenpp]iedin
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Londer Not a Walver. Extension of the time for
paymentormodiﬁcctionofamorﬁnﬁonofﬂxemuecmodbythisSecmitylnsmmentgrmtedbyLendum
Bon'oweroranySuccossorinIntereﬂome‘rowershallnotoperatetoreleuethelinbilityofBormwerorany
Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
SucceasorinlnhemﬂofBorrowerortoreﬁmotoextendﬁmeforpaymentorotherwisemodifynmorﬁmﬁonof
ﬂxemsswmdbythisSwmitymmmbymofmydanmdmdebytheoﬁginﬂBmwummy
SuccessorsinlnmutofBonower.Anyforbemmecbchnda‘inexerciningmyﬁgbtormnedyincluding,
wiﬂ:outlimitaﬁon,Lendefsawepﬂnoeofpaymmﬁﬁomthirdperms,enﬁﬁesorSuccmninIntmﬂof
Borrowerorinamountslessthnntheamonmtﬂnendue,ahallnotbeawaiveroforprecludetheexercheofany
right or remedy.

13. Joint and Several Liability; Co-siguers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer™): (a) is co-signing this Security
Insu-umentonlytomoﬂgage,gxmtmdconveytheoo-signefsimminﬂlehcpertymdarthetamsofﬂﬁs
Swmitymmmenn(b)isnapmﬂlyobﬁmdmpay&xemsmmedbythisSwmﬂyhsmmmand
(c)agreesthat[mderandmyoﬂlerBomwereanametoutend,modify, forbear or meake any
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Section ls,mySuwemrinlnwutomewcrwhoumesBmwm‘s
obligaﬁonsmdorﬂﬁuSecmityImhmenthwﬁﬁng.andinppmvedhyLander,shnllobtainallofBormwel‘s
rightsandbeneﬁtsunderﬂxisSecm'ityInstrment.Bo:rawershallnotbereleasedﬁ'omBonowel‘sobligations
nndliabilitylmderﬂ:isSecm'itylnmnncntmleuLenderagreeswsuchreleaseinwriﬁng.Thecovenantund
agremnentsofdﬁsSecmityInmnne!nnhﬂlbind(exeeptupmvidedinSectionZO)nndbeneﬁtﬂwmccenorB
and assigns of Lender.

ltLomChrgu.LmdermychurgeBomwafeufmsuvicesperfmmedincmnecﬁonwiﬂ:
Borrower'sdeﬂmlt.forthepmposeofprotecﬁngLendefsintereﬂinﬂumpeﬂymdﬁghumderﬂﬁs
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In
ngardwmyoﬂmfeu,theabemceofexpmwﬂmrkymihisSwuﬁtymmmammchugeaspeciﬁcfeeto
Borrowershallnotbeeonmuedasaprohibitionmthechnrgingofmhfee.Lendermnynotchargefoes&mt
are expressly prohibited by this Security Instrument or by Applicable Law.

IfﬂneLomilmbjecttoalawwhichsetsmuimmlomchmandﬁ:atlawisﬁnallyinterprewduo
ﬂmtheinterastorotherlomchugescollecwdortobecollecwdinconnecﬁonwiththelmexceedﬂw
petmittedlimits,then:(a)mymchloanchnrgeahaﬂbereducedbyﬂ:enmanﬁneeessarytoreducethecharge
tothepermittedlimit;md(b)mymsdmdycollwtedﬁomBomwerwhichexceededpmitbdﬁmiﬁwill
bereﬁmdedtoBomwer.Lendermnychoowtomakeﬁﬂsreﬁmdbyreducingﬂteprincipﬂowedtmderthe
NoteorbymnkingadirectpaymenttoBmwer.[famﬁmdreducesprincipal.ﬂ:\ereducﬁonwillbetrmedas
@ partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for
under the Note). Bonowefsacoq)tmceofanysuchmﬁmdmdebydimctpaymemtoBomwerwﬂl
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15.Nodeu.AllnoticesgivenbyBormwerorLenderinconnectionwiththisSecm-itylnmrumentmust
beinwriting.Anynoﬁcememwaincomecﬁmwiﬂnﬂ:isSeauityhmumem:hnﬂbedeemedtohave
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
addressifsentbyodmrmml.NoﬁoetonnyoneBorrowershallemsﬁtutenoﬁcemallBomwmlmleu
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
LenderofBomwet‘schanseofaddreu.lfLenderspeciﬁesnpmoedmforreporﬁngBmwefschmgeof
addreu,ﬂxmBomwudulloﬂyrepmtachmgeofnd&usﬂ:mughthnspwiﬁedprwedm.Therumaybe
onlyonedesignmdnoﬁceaddressmderthiaSecm'itylnsu-umeutstanyoneﬁme.AnynoﬁoetoLendershall
begivmbydeliveringitorbymn.ilingitbyﬁrstclaumailtoLender‘saddrmstatodhminunleuLenderhn
dosignated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
eontainedinﬂlisSecmityInmmentmsubjecttoanyrequirementsandlimitaﬁonsoprplicableLaw.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
suchsilenceahaﬂnotbeoonﬁuedunpmlﬁbiﬁmagninﬂtmemaﬂbyconﬂactIntheeventthatmy
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict ghall
notaﬂ‘ectutherpmviaiomofﬂnisSecmitylantorﬂxeNotewhichcmbcgiveneﬁ‘ectwiﬂiomthe

As used in this Security Instrument: (a)wordsofﬂ:emmulinegenderahallmeanandinclude
oon'espondingneuterwordsorwordsofﬂiefemininegender;(b)wordsinthesingularshallmeanandinclude
the plural and vice verss; and (c) the word "may" gives sole discretion without any obligation to take any
action.

1
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17.Borrower'nCopy.Bmwa-dmllbegivenonecopyofﬂwNoteandofthisSecurityInMnnent.

18.TrunferofthePropertyornBeuﬂchlhteruthBomwer.AsusedintbisSocﬁon 18,
"InterestinﬁxePropﬂ'ty"meamanylegalorbeneﬁcialinterestinthe?ropeny,including,butnotlimitedto,
thmebmeﬁdﬂMMfmedhahmdbrMcoﬂaﬂfordeethlmmtsﬂumMmm
agreement,theim:entofwhichilﬂwtrlmferoftitlebyBomwerataﬁmmdatetoapMIer.

Ifallonnypm-tofﬂlerpeltyoranyIntmintherpertyisnoldoru'amfened(orifBon'owerisnot
anaturalpenonandnbeneﬁcia.lintcrestinBonowuiasoldorhmfared)wiﬁoutLendu‘spriorwriwen
conseut,LendermayrequireimmediatepaymmtinﬁﬂlofallmnnsaecuredbyﬁisSecm-ityInsu-ument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of accelerstion. The notice shail
provideaperiodofnotlessthm30daysﬂ'omthedmthenotieeisgiveninacoordancewithSection 15
wiﬂ:inwhichBomwermustpayallmuecm'edbythisSecmityInmummt.IfBorrowu-ﬂ.ilstopayﬂlese
sumspﬁortoﬂleexpintionofthisperiod,LendermayinvokeanyremediespermittedbyﬂﬁsSecm-ity
Instrument without further notice or demand on Borrower.

19. Borrower's Right to RelnmteAfterAeeehnﬂo-.Imewermoetscemineondiﬁons, Borrower
sha.llhavetherighttohaveenfomementofﬂlisSecm-ityInsmunentdiwontinuedatmyﬁmepriortoﬁe
carliest of: (a)ﬁvedaysbeforesaleofmel’mpenypursumttoanypowerofsaleeontainodintbisSecurity
Inslrl.nnent;(b)suchoﬂ:erpetiodalApplicableLawmightspecifyforthetumﬁntionofBorrower'sﬁghtto
reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a)paysLendera.lluumswhichthenwouldbeduelmderﬂﬁsSecurityInam:mmtmdﬂieNotoasifno
noceluaﬁonhadoocmed;(b)anumydefauhofmyoﬂ:ercovmantsmagmements;(c)paysnllexpensea
incurredhmfmdngﬂzisSemnityhs&mem,hcluding,anmﬁmimdm,rmmblemw'feeg
proputyinspecﬁonandvaluaﬁonfeec,andoﬂ:erfoesincmedforthepmposeofprotecﬁngLendeﬂinm
inthePropeﬂyandﬁghﬂmderﬂ:isSecmityInshnnent;and(d)takosmchactionasLendermaymsonnbly
mquhewmmﬂmLmdeﬂmmmerpertymdﬂghumduﬂﬁsSwuﬁtyhmmmd
Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged. Lender
mayrequiredmtBonuwerpaymchminsmtanerumnmdwcpenseainoneormoreofﬂlefollowingforms,
asselectedbchndet:(a)cash;(b)moneyorder,(c)eettiﬂedcheck,bankcheck,u'easm'er'ucheckoreashier's

However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Note and this Seanitylnmmmtnndpaformsoﬁermmtgagelomservicingobﬁgaﬁonsmder
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. IftlwreisachangeofﬂneLoanServicer,Bonowerwillbegivm
written notice ofﬂ'lechangewhichwillmﬁennmemdadd:usofthenewLoanServiccr,ﬂaeaddressto
whichpaymentsuhouldbemadenndmyoﬂ:erinformationRESPAmquiresinconnecﬁonwiﬂ:anotioeof
transfer of servicing. IfﬂieNoteissoldmdﬂlemafhu'theLoanilmvieedbyaLomServioerotherﬂmnthe
purchaser of the Note, the mortgage loan servicing obligations to Barrower will remain with the Loan Servicer
orbeinnsfm-edtoamceuorLomServicerandmnotmumedbyﬂneNotepurchmtmlmoﬁerwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigmtortlwmemba-ofaclasa)mntuisesﬁ'omﬂmorﬂlerparty'swﬁonspmmnttoﬂﬁs Security
Insnumentorﬂmallegeaﬁntﬂueotherpartyhasbmchedanyprovinionoﬂormydutyowodbymsonoﬂ
thisSecurityInshnnent,lmﬁlsucthowerorLenderhasnoﬁﬁedﬂ:eoﬂ:erpnrty(wfﬂuuchnoﬁcegivenin
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
periodwhichmultelnpubeforeoertainacﬁoncanbetaken,ﬂmﬁmepeﬁodwﬂlbedeemedtobereasonable
forpmpousofﬂ:iupmgmph.ThenoﬁeeofaocelemﬁonandopporhmitytocmgiventoBorrowerpmmmnt
to SecﬁonZZandﬂlenotieeofwcelmttiongiventoBorrowerpmmnttoSection 18 ahall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; ®)
"Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environm protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmentsl Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, ortbreﬂentoreleanmyﬁaznrdousSubMeu,onorintherpmy. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or () which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
ﬂmtaregenmllymognizedtobeappropﬁatetononnalmsidenﬁaluusmdtomaintenmceof!he?mpeﬁy
(including, but not limited to, hazardous substances in consumer products).
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Borrower shall promptly give Lender written notice of (8) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of amy covenant or agreement im this Security Imstrument (but mot prior to
acceleration under Section 18 umless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that faflure to cure the default
on or before the date specified in the notice may result in acceleration of the swms secured by this
Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a defaunlt
or any other defense of Borrower to acceleration and sale. If the default is not cured o or before the
date specified in the motice, Lender at its optior may require immediate payment In full of all swms
secured by this Security Instrument without further demand and may invoke the power of sale and any
other remodies permitted by Applicable Law. Lender shall be entitied to collect all expenses incurred in
pursuing the remedies provided im this Section 22, including, but not limited to, reasonable attorneys’
fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be sold
and shall cause suck notice to be recorded im each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persoms prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the motice of sale in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously schedulod sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(n) to all expenses of the sale, including, but not imited to, reasonable Trustee's and attorneys' fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally
entitiod to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender thia Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Swbstitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to
any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to
all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Foes. As used in this Security Instrument and in the Note, aftorneys’ fees shall include
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under
this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract or
loan agreement, we may purchase insurance at your expense to protect our interest. This insurance
may, but need not, also protect your interest. If the collateral becomes damaged, the coverage we
purchase may not pay any claim you meake or any claim made against you. You may later cancel

this coverage by providing evidence that you have obtained property coverage elsewhere.

‘You are responsible for the cost of any insurance purchase by us. The cost of this insurance
may be added to your contract or loan balance. Ifthe cost is added to your contract or loan balance,

the interest rate on the underlying contract or loan will apply to this added amount. The effective

d;teofcoveragemaybethedateyompﬁorcoveragelapsedorﬂlednteyoufailedtopmvideproof

of co e.

mgmwmmmyhmwlymmmmdwmmumm
obtain on your own and may not satisfy any need for property damage coverage or eny mandatory
liability insurance requirements imposed by Applicable Law.

Qu(on)(omn CHL (01002) Page 10 of 11 Form 3038 1701




50659

DOC ID #: 0002714965107003
. BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

STAE glilow, day ofL;?J\dAb \ ; 00 3 l([ R per(s:;.:lltz;;med the

shovenamed - Sohn

end acknowledged
the foregoing instrument to be his’her/their voluntary act and deed.

My Commission Expires: 3"’9 7 —0 b Before me:
(Official Seal)

Notary Public for Oregon
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR Twelve Month Index - Rate Caps)

After Recording Return To:

JANE DOCMAN

M8 SV-79 DOCUMENT PROCESSING
P.O.Box 10423

Van Nuys, CA 91410-0423

PARCEL ID #:
R523222

Prepared By:
SHERYL L. FRIEND

7021-218511 0002714965107003
[Escrow/Closing #] [Doc ID #]
THIS FIXED/ADJUSTABLE RATE RIDER i8 made this SEVENTH day of
JULY, 2003 , and is incorporated into and shall be deemed to amend and supplement the

Mortgage, Deed of Trust, or Security Deed (the "Security Instrument") of the same date given by the
undersigned ("Borrower”) to secure Barrower's Fixed/Adjustable Rate Note (the "Note™) to
COUNTRYWIDE HOME LOANS, INC.

("Lender™) of the same date and covering the property described in the Security Instrument and located at:
2813 LOGAN STREET

KLAMATH FALLS, OR 97603

[Property Address]
CONV
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THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Inmeut,BomwermdLenderﬁnﬂlercovenmtandagreeufoﬂm:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
TheNoteprovidesforaniniﬁa.lﬁxedinterutnteof 4.875 %. The Note also provides
forchmgeh\ﬂleiniﬁalﬁxedratetoanadjuutableinwestme,ufollows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
Theinitialﬁxedinterestratelwﬂlpaywﬂlchmgetoanadjustab]einﬁereﬂrateonthc
first day of AUGUST, 2008 , and the adjustable interest rate I will

pay may change on that day every 12th month thereafter. The date on which my initial fixed interest rate
chnngestoanadjumbleintereﬂrm,mdeachdateonwhichmyudjumbleintetestrmoouldchange,ia
called a "Change Date."

(B) The Index

Begimﬁngwﬂhﬂ:eﬁrstChmgeDste,myadjusﬂbleinﬁrutMawiﬂbebawdonmhdex The "Index"
is the average of interbank offered rates for twelve month U.S. dollar-denominsated deposits in the London
market, as published in the The Wall Street Journal. The most recent Index figure available as of the first
business dayofﬂ:emonthimmediatelyprecedingthemonﬂ:inwhichtheChnngeDateoccm'siscalledﬂ:e
"Current Index."”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
BeforeeachChangeDate,ﬂ)eNoteHolderwiﬂcalcuhtemynewinterutrmbynddins
TWO & THREE-QUARTERS percentago points ( 2.750 %) to the Current Index.

The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate
until the next Date.

leNoheHoderwillﬂwndetermimd:eammnﬂofthemonﬂﬂypaymontthatwouldbesufﬁcientto
npaythempaidprincipdﬂmlamexpectedtooweattheChangeDauinfullonﬂaeMatm'ityDatea:my
newinterestmteinmbmﬁﬂlyequalpaymmTheremﬂtofthiscalculmﬁonwillbethenewmmmtofmy
monthly payment.

(D) Limits on Interest Rate Changes

TheinterestrmlammquhndwpayuﬂieﬁrnChmgeDatewﬂlnmbegruterthm

9.875 % or less than 2.750 %. Thercafter, my adjustablo interest rate will never
beincromdmdecmsedonmysingleChmgeDmbymmihmtwopmmgepoinmﬁ'omthsrateof
interestlhavebempayingforﬂmprecedinsumonths. My interest rete will never be greater than

9.875 %.

(E) Effective Date of Changes

Mynewinterestmtewillbeeomeeﬂ'ectiveoneachChnngeDate.Iwillpayt’neamomtofmynew
monﬂ:lypaymentbeginningonﬂneﬁntmonﬂﬂypaymentdateaﬂerﬂleChmgeDatetmﬁlthea.mountofmy
monthly payment changes again.

(F) Notice of Changes

TheNoteHolderwilldeliverormniltomeanoﬁceofmychansesinmyiniﬁnlﬁxedimmmaman
adjustable interest rate and ofanychnngasinmyadjustableinterestmebefom the effective date of any
change.'I‘henoticewillincludeﬂ:emmmtofmymonﬁlypayment,anyinformntionreqmrodbylnwtobe
given to me and also the title and telephone number of a person who will answer any question I may have
regarding the notice.

@ ARM Fixed Period LIBOR Rider
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1.UntilBon'owel‘linitialﬁxedintuutratechnngutomadjumbleintuestrateumderﬁetumssmd
in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

'l‘mlferofthPropertyoraBueﬂdllhteruthBomwer.AnmedinﬂﬁsSecﬁon 18,
'InterestintbePropeﬂy"meansmylegalmbeneﬁcidinterestintherputy. including, but not
limimdm,thonbmeﬁciﬂhmmduredmabmdfordeedwmnctfordwimmlhnmt
saleseonmctoresmwagnement,ﬂxeintentofwhichisﬂlemsferofﬁtlebyBomwuata
future date to a purchaser.

IfalloranypﬂoftheProportyoranyh:temstinﬂwl’ropertyissoldormferred(orif
Borrowerisnotanatm‘alpmandabeneﬁcialintereﬂinBormwerissoldormmfa'red)without
Lcnder‘spriorwrittenoonsem,Lendermaquuh’eimmediatepaymentinﬁﬂlofallsumasecmed
by this Security Instrument. However, this option shall not be exercised by Lender if such exercise
is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
ghall provide aperiodofnotlessthm30daynﬁ'omﬂledateﬂ1enoticeisgivenmaocotdancewith
Section 15withinwhichBonowermustpayallmmssectmdbyﬂﬁsSecmityInsumnent If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
nmediupermiﬁedbyﬂ:inSemnitymmmmtvﬁﬂ:omﬁmhernoﬁeemdemmdeomwer.

2.WheanwefsiniﬁdﬁxedintereﬂmechmgummadjumbleinMeumemduﬂm
terms stated in Section A above, Uniform Covenant 18 of the Security Instrument described in
Section B1 above shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the
Secm'itylnsmnnentahnllbemendedtomdasfollows:

Trmlferofthel’ropertyoranuendallnterutllBorrower.AsundinthisSection18,
'Intueﬂinﬂle?mpmy'memamylegdorbeneﬁcinlinwminﬂ:empeﬂy,including,butnot
lhnimdm,ﬂmnbmeﬁddmmmsfuredmabmdfordwiwmafordoeiinmlhnmt
salesoontractoreserowagreement,ﬂleintentofwhichisﬂaetmmferofﬁtlebyl!orwwerata
future date to a purchaser.

IfnllormypmofiherpatyoranyIntomstinﬂmepatyissoldormsfmnd(orif
Bonowerisnotnnnumlpmnndabeneﬁcialh:teteﬂinBorrowerinsoldoruanM'ed)withom
Lmddupﬁmwﬁmmlmdamuqulﬂminnnediatepaymmmﬁlﬂofaﬂmmmd
bythisSecm’ityInshment.However,thisopﬁonuhallnotbeexerciaedbyLenderifsuchexzrcise
is prohibited by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes
tobembmimdmLmduinfomaﬁonmqmmdbyLmdumevaluatﬂhemtendedmfemuifa
newlomwerebeingmadetothel:msfa’ee;nnd(b)LenderreasomblydaterminesthatLender‘s

] securitywillnotbeimprytheloanmmpﬁonmdthatﬁeriskofabnachofmyeovemntor
agreementinﬂ:isSecm’ityInstrumentisacceptablctoLendu.

TotheextentpanﬁttedhyApplicableLaw,Lendermaychargeareamable&eua
condiﬁontoLender’soonsenttotheloanumrpﬁon.Lendetalsomayrequirethemmfereetosign
masmmptionagreementﬂmisaoceptabletoLenderandthatoblimsthetransfereetokoepnll
thepromisesandagreementlmadeintheNoteandintlﬁsSecmitylnmmBorrowerwill
continue to be obligated under the Note and this Security Instrument unless Lender releascs
Borrower in writing.

IfLenderexemiseuﬂ:eopﬁontorequireimmedistepaymentinftﬂl,Lenda'sha.llgive
Borrower notice of acceleration. The notice shall provide a period of not lesa than 30 days from the
dateﬂlenoticeisgiveninaceordancewithSection15wiﬂ1inwhichBormwermustpayallsmns
aecumdbythisSecm’itylnmment.lfBorrowerfnilstopnythesemnnspriortoﬂleexpiraﬁonof
this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

® ARM Fixed Perlod LIBOR Rider
2U852-XX (04/01) Page 3 of4




00663

DOC ID #: 0002714965107003
BY SIGNINGBELOW,BomweraoeepumdagrmmtheMmsandwvenammedinthis
Fixed/Adjustable Rate Rider.

ot Ll ——— -

Jo EFEVRE - Borrower
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