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DEED OF TRUST

DEFINITIONS

Words used in nmltiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instroment” means this document, which is dated July 11, 2003 .
together with all Riders to this docoment.

(B) "Borrower" is

ROBERT A. MOSS

« and BRANDY R. MOSS, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is FIRST FRANKLIN FINANCIAL CORPORATION

Lenderigsa Corporation
organized and existing under the laws of Delaware
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Lender’s address is 2150 North First St., 50819
San Jose, CA 985131

Lender is the beneficiary under this Security Instrament.

(D) "Trustee" is AMERITITLE

(E) "Note" means the promissory note signed by Borrower and dated July 11, 2003

The Note states that Borrower owes Lender

NINETY TWO THOUSAND & 00/100 Dollars
{US.§ 92,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than August First, 2033 .
m"howty"mnsmemopatymuhdmdbdowmdamehmﬁm'mofmghmhﬂw

Property.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
dueundermeNote,andausumsduemﬂuﬂﬂsSecuﬁtyImumphsimerest.

H) "Rlden"meamallRidersmﬂﬂsSecmityInsuummﬂmtmemuwdbyBonower.Thefollowing
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Pamily Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

Prapaynent Rider

a)"ApﬂimMehw“nmaﬂwmmmappﬁmbhfedaﬂ.mmmmm,mﬂaﬁom,
ordimncesandadmirﬁmﬁverulesandorders(tlnthavetheeffectoflaw)aswellasa]lapplicablcﬁml,
(J) "Community Association Duies, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

() "Electronic Funds Transfer" means any transfer of fands, other than a transaction originated by
chmhdmﬁ.mdnﬂlupapuim&umm,wﬁnhishﬂﬁawdmmughmehcmﬁcmﬁnﬂ,m
instrament, computer, or magnetic tape 8o as to order, instruct, or anthorize a financial institution to debit
or credit an account, Such term includes, but is not limited to, point-of-sale transfers, automated teller
mclﬁnemmcﬁom,mmfemhiﬁawdbymm.whemfm.mdmwdchﬂmhom
transfers.

(L) "Escrow Items" means those items that are described in Section 3.
M"dehnmhnmt“mmmymmmﬁomwm,awmwdamges,mmmedspdd
bymythhdpmy(omamminsmwemowedspaidmdamemvmsesdeecﬂbethecﬁonS)for:(i)
damgeto,ordestructionof,therperty;(ﬁ)eondemnaﬁonoroﬂ:ertakingofalloranypartofthe
Property; (ﬁi)conveyanceinlieuofcondammﬁon;or(iv)nﬁsrepluemaﬁomof,oromissiomasl:o,the
value and/or condition of the Property.
@'Mmhumu"nmmmmmmlmdermimtﬂmmnmymaf,mdeﬁultom
the Loan. .

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
(P)"RESPA"mmtheRealEstateSetﬂcmenthceduresAct(lZU.S.C.Secﬁon2601etseq.)andits
implen:entingreguhl:ion,RegulaﬁonX(24C.F.R.Pm3500),asﬂleynﬁghtbeameMedﬂomtimem
ﬁme.manyaddiﬁomlmmrhﬁshﬁonmmgﬂaﬁon&usovmﬁemmembj&tmm.mw
mﬂﬁsSecmiwImﬁuman,'RBSPA'mmmmreqdremmammﬁommamimpodeRmd

_n
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor In Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrament and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the

county of Klamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Adjustable Rate Rider attached hereto and made a part hereotf

Prepayment Rider attached hereto and made a part hereof
LOT 70 OF CLOVERDALE, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE
OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which currently has e address of

5644 DELAWARE AVENUEB [Street]
KLAMATH FALLS [Ciyl, Oregon 97603  [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encambrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Initisle:
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrament is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymenis in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied fands until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such fands will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the foture against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agresments secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
ghall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second (o any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied fo the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the fall payment of one or
more Periodic Payments, such excess may be applied to any late charges dus. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds®) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrament as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, lfany, or any sums payable by Borrower to Lender in lien of the payment of Mortgage
Insgrance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Commmunity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Bscrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Bscrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

.m.,?étﬂ
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Bscrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Bscrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any sach
amount. Lender may revoke the waiver as to any or all Bscrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Punds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insmred by a federal agency,
instrumentality, or entity (inclading Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmally
analyzingthewcrowmonnt,orveﬂfyinsﬂneEsctowItem,nnlessLenderpaysBon'owerimerestonﬂw
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an anmal accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly paymenis. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay (0 Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in foll of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds beid by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
atiributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Commmnity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrament unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings

are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrament. If Lender determines that any part of the Property is subject to a lien
which can attsin priority over this Security Instrument, Lender may give Borrower a notice identifying the

munél !’
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insarance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other harards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unressonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zons determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be respousible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts distbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policics shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall inciude a standard mortgage clanse and
ghall name Lender as mortgagee and/or ag an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repsir and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisiaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

lmuuigk!l_
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrament, whether or not then doe.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Bomrower's principal
residence within 60 days after the execution of this Security Instrument and shall continne to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extermating
circamstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section S that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in commection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loar Application. Borrower shall be in defanlt if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misicading, or inaccurate information or statements to Lender
(or failed to provide Lender with, material information) in comnection with the Loan. Material
representations include, but are not limited to, represeniations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(8) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonsble or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums sccured by a lien
which has priority over this Security Instrument; (b) appearing in court; and () paying reasonable

Initial
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auoneysfeesmpmtectmminﬂanputymdlmughmmderﬂnsSecmtyhmmm
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replaceorboa:dnpdoorsandwiﬂows,dmnwater
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
mderanydutyorobhgauonmdoso It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

HdﬂsSwmityImﬂumunismalmsehom,Bonowashanmmplywimmmepmﬁsiomofﬂn
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
ﬁeMortgageImmamemvmgemqmedbyl:ndammbeavmhﬂeﬁommemmemm
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiumns required to obtain
coverage substantially equivalent to the Mortgage Insurance y in effect, at a cost substantially
eqmvalemmﬂ:cwamﬂomwaofﬂwMortgageInsummepmkuﬂymeMﬁommﬂm
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is mot
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
wereduewhenﬂ:elmmmecovemgecensedtobeineﬁ'ect Lender will accept, use and retain these
payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, mtmﬂ:mndingﬂlefactﬂmtﬂ:elmmulnmatelypmdmfuﬂ.andLmdershaﬂmtbe
requuedtopayBorroweranyinterestorearmngsonsndllossreserve Lender can no longer require loss
mvepaymmﬂMortsaseImmmmvmge(mthcammuammrmepmodmulmdamqmm)
provxdedbyanmsmetselectedbymagmnbecowavmhble is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insarance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the preminms for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
rqmrmﬁhrMor@geImmmeMshamﬁwewiﬁmymmeomwm
I:nderpmudmgformchteummﬁonmmhltennmauonmreqniredbyApplmhleIAw Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

MortsagelmmmemmbursuLendu(ormymmyMpmdmsestheNow)forcmnhswsu
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance

Mortgage insorers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance preminms).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

exchanseforshmnsormodifyinsﬂwmortgasemsmnrsmk,orreducinglomes If such agreement

prov1desﬂmtmafﬁlmteofbendermbsashmofﬂnmsﬂskmemhmgeforasbmofﬂ:e
to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refand.
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() Any such agreements will not affect the rights Borrower has - if - with respect to the
MortgaselmmandertbeﬂomwwmhotecﬂmAdofl”meotherhw.Thmﬂghu
myhdndeﬂ:eﬂghttomdveeshhdsdunm,wmquutandobtahmedhﬂonofthe
Mortgage to have the Mortgage Insurance terminated automatically, and/or to receive a
rd'ndofmmeImmmpmm“ﬁatmmmedatﬂ:eﬂmeofmchmedhﬂmor

11. Assignment of Miscellancons Proceeds; Forfelture. All Miscellancous Proceeds are hereby
assigmdmandshallbeml.endet.

i ed, such Miscellancous Proceeds shall be applied to restoration or repair of
M?mm,ﬁg:crwmmﬁonmregﬁrhmmnﬁmﬂym?aMM’smiwisthd.

the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
vﬂueofmerpaqimmdiatdybemmmeparﬁﬂmhng,desuwﬁmmhssmvameisequﬂwm
greawrmmﬂnamumdmemmsmmedbymisquﬂtylmumimediamlybefommepuﬁﬂ
mhng,mﬁommh&mvahe,mleummmmdlmdaomwmwﬂﬂng,thcm

:
B
B
:

the
securedtgcﬂﬂsSecuﬂtyIm&umnwheﬂmornotﬂnareﬂwngue.

If Pmperty:sabandomdbyBonower,orlf,aﬁamucebyLenderwBonowerﬂmtdm
OppodnaPany(asdeﬁmdmﬂ:emnm)omwmhmawmﬂmmaclﬁmmrdmges,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
gums secured by this Security Instrument, whether or not then due. *Opposing Party” means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscelianeous Proceeds.

Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in
m’sm,mmmmofmemmomamwﬂﬂhnpdmofm's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by cansing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, prectudes forfeiture of the Property or other material
mﬁmofm'smmmpmmmﬁmmmwwm.mwof
myawudmchhnﬁ)rdamgwmumamibumbhwmeimpdrmemdunda’smmmmemm

el el b LI
All Mi that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
mymﬂmmﬁﬁuﬁmofmﬁmﬁonof&emmwmwmmmwm
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toBomwammySuwemorinhmastofBomwashﬂlmtopaﬁemmlmmtheﬁabiﬁtyofBomwer
oranychessorsinInmestofBonower.underslnllmtbe to commence proceedings against
anySuccemorinInterestofBonowerormrefusetoenend for payment or otherwise modify
amrﬁmﬁonofﬂwsmswcmedbyﬂﬁsSecmityIm&mﬁbymmofmydemﬂmdcbymcoﬂginﬂ
mmwmmwmmofﬂmw.mmwmmmmgmyﬁmm
remdyhchﬁng,wiﬁoﬂﬁxﬁhﬁomlmdu'smepﬂmeofmmﬁﬁomﬂﬁﬂpmm.mﬁﬁum
Swoessorsinlnterestofnonowerorinamonnlslessﬂlmtheamomﬂmdue,shallnotbeawaiverofor
preclude the exercise of any right or remedy.
B.JohtmdSeveﬂlJaNﬂty;CMm;SnmudAdeou¢Bonowerwvemnm
Mapee&ltgummm’sobﬁgﬁmb&gwﬁﬁﬁwmﬂb&idmmm.HOm,mymm
co-gigns this Security Instrument not execute Note (a "co-signer”): (a) is igning this
WWMymW,mmWMm@'sma&)Pm&
tennsofﬂﬂsSecuﬂtyImu'mnent;(b)isnotpetsonallyobligamdwpayﬂwsmnssecnredbyﬂlisSecurity
ImtummnaM(c)mmulmdermdmyomaBonowamagreememnd,mo&fy,mrbmor
mbmyawommdaﬂomwiﬂ:ngndmﬂetemsofthisSwmitylm&umcﬂortchotewi&omme

Subject to the provisions of ion 18, any Successor in Inferest of Borrower who assumes
Bonower’somigaﬁommdaﬂﬁsSemﬂtyImﬂumemmwﬁﬂng,mdisapprovedbyLenda,shnllobtain
aﬂofBomwa’sﬁghﬂmdbemﬁﬁmdaﬂﬁsSecmityImﬂumem.Bomwshaumtbemlawdﬁom
mmwdsobﬁpmmmwﬁsmwmummmwmmhmm
wﬁﬁng.ThcwvunnﬂandagreemﬂoftﬁsSwuﬂwlmunmmnshaﬂbim(uceptupmﬁdedm
SecﬁonZO)andbmﬁtthesuccessorsandassignsofLenda.

14.LmnChargsIzndamychargeBomwfeesforsaviwspufomndhmmecﬁonwim
Bon'owa'sdefault,forﬂ:epmposeofpmwcﬁngunder'sinterestinmchopertyandﬂshmwﬂﬁs

i Imﬁumnhimtudins,bﬂmtﬁnﬁwdw,aMmys’feu,propawtmpwﬁonmdvﬂuaﬁonfew.
Inregardtoanyoﬂm'&es,ﬂ:eabsemeofexpressauthoﬂtyinﬂﬁsSecuﬁtyImtmmenttochargeaspedﬁc
ﬁemBonowerd:ﬂlmtbewmﬁued.asaprqhihiﬁononﬂlccharﬁHsOfsum&e.Lendermaynotcharge

areexpresslypmhfnitedbyﬂnsSecmtngstrumentorbyAppﬁmblcuw.

:

E g
E;E
:
i
g
E
]
|
B
§-
%

charge to the permitted limit; and(b)anysmnsalrendyoollmdﬁomBon'owerwhichexceededpemﬁmd
ﬁnﬂGWiﬂbemfundedeonowu.Lcndumychoonmmhmismfmdbyredudmﬂnpﬂmipd
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
i asaparﬁalptepaymentwiﬂmutanypmpaymntcharge(whedmormta
charge is provided for under the Note). Borrower’sacceptnnoeofanysuchrefundnmdeby
directpaymnttoBonowerwﬂlcomﬁmteawaiverofanyﬁahtofacﬂonBormwernﬁgbthawaﬁsingout

Inttisle:
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against .
mevammoﬁdonmdmuofmisSwmi?lmmorthmﬂimm i
Law, such conflict shall not affect other provisions o this Security Instrument or the Note which can be
given effect without the conflicting provision.
AsusedinﬂﬁsSwmityhnuum:(a)wordsofmemascuﬁmgendadmﬂmnmdimhde
ing neuter words or words of the feminine gender; (b) words in the singular shall mean and
inclndethcph:ralandviceversa;and(c)ﬂnword'may"givessolediscreﬁonwithontanyobligaﬁonm
take any action.
17.Bon'ower’sCopy.BonowershallbegivenonccopyofﬂwNoteandofﬂﬁsSecmityInstmmn.

“Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to,thosebeneﬁcialinterestsmmﬁaedinahondfordwd, contract for deed, installment sales contract or
escrowagreement,ﬂwintemdwhichistheumnferofﬁﬂebymrmwcratafumdatemapmhaser.

Ifalloranypm‘tofthePropettyoranyImelestinthePropertyissoldortramferred(orifBon'ower
ismtammmlpersonandabeneﬁnialinterestinnormwerissoldormsfamd) without Lender’s prior
wﬁumwmmlzndermyreqdmimmediawpaymminmﬂofaﬂsmsmmedbythis&cudty
Instrument. However,ﬂﬂsopﬁonshaﬂmtbeemdxdbylmderifsnchexmﬁseispmh‘biwdby
Applicable Law.

pmvideapeﬂodofmtlessthanBOdaysfmmd:edateﬂ:emtioeisgiveninaccordamewithSecﬁon15
wiﬂ:inwhichBonowermnstpayallsumsecmedbyttﬁsSecmityInsumncm.IfBon'owafailsmpay
mesemmspﬂmmﬂwexpimﬁonofﬂﬁspeﬁommmyinvohmyremediespemﬂmdby&ﬁs
Securitylnsﬂmnentwiﬂ:outfnrﬁernoﬁceordemandonl!ormwer.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certzin conditions,
Bomwushaﬂhwﬂwﬁghmhwwfomemﬂofﬂds&cuﬂtyhn&mﬂdimnﬁmdatmyﬁme
prior to the carliest of: (a)ﬁvedaysbeforesaleofﬂ:erpertypmsuammanypowaofsalcconmimdin
ﬂﬂsSwuﬁtyInsﬁumﬁ@)mchoﬁﬁpeﬁoduAppﬁmuehwnﬁsMspedfymrmewmﬁmﬁonof
Bonower'sﬂghtmrdmmte;m(c)mﬂyofajudgnﬂenforcingﬁﬁs&cuﬂtylm&mﬂ.Those
conditions are that Borrower: (a)paysLenderallsumswhichmcnwouldbedneundetﬂJisSecuity
Instrument and the Note &s if no accelerition had occurred; (b) cures auy defanlt of any other covenants or
w(c)mwmwmmmmmwmmimmm.mwﬁnﬂm
to, reasonsble atforneys’ fees,propertginspecﬁonmﬂvalqaﬁonfees,aqdothcrfeesimmedforﬂm

shallranainfuilyeﬂ’ecﬁveasifmacceleraﬁonhadoccmed. However, this right to reinstate shall not
applyinthccaseofacceleraﬁonunderSectionlB.

PeﬁodicPaymenmduemdermeNowandmisSwmiwmummmomamﬂgagem
servicing obli ﬁomnmderlheNow.ﬂﬂsSecmityMnmcm,mdAppﬁcablzIaw.Thema]sonﬁghtbe
oneormorechmsesoftheLoanServioerumelatedtoasaleofﬂ:eNote.Ifﬂlmisachanseofthel.mn
Savicer,Bonowerwillbezivenwritﬁcnnoﬁneofmedmnsewhichwﬂlstatethcnameandaddressofme
mwlnmSaﬁw,&eadﬁwbwhichpaymﬁshoﬂdbemademﬂmyoﬂmhformﬁonRESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from ¢he other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until sach Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which mmst elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 amd the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleamup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleamup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vatue of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (4) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardons Substance or Environmental Law of which Borrower has actnal knowledge, (b) any
Environmenial Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardouns Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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the defaunlt; (b)theacﬂmnquhtdwmethedehdt;(c)adate,notleuthn”daysﬁnmﬂledate
ﬂ:enoﬂeelsglventoBomwa-,bywhlehthedd’aultmnstbemred;nnd(d)tlntfﬂlnremmreﬂle
default on or before the date specified in the notice by
this Security Instrument and sale of the Property.

FE
i
|
:
:
|

?
5
E
H
:
:
E
|

pplicable
BonwuudhothepumupuuibedhyApﬂlmbhhw.AﬂaﬂwﬂmmquhtdbyAppﬁmbk
Law, Trustee, without demand on Borrower, siail sell the at
bidder at the time and place and under the terms designated in the notice of
parcels and in any order Trustee determines. Trusice may postpone sale of all of
Propatybymﬂkmomtﬂﬁedmndplmofmmﬂouﬂyuhedﬂednl&lmd&w
its designee may purchase the Property at any sale.

Tmteeshaﬂddlvu'mdlepnrchmTuswe’sdeedmnveyhgtherputywiﬂloMny
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facle
eﬂdmudﬁe&uthdﬁeﬁatunenﬂmdethuﬂmTrnﬁeMapﬂyﬁeMOfﬁemleh
the following order: (a) to all expenses of the sale, including, but not Hmited to
and attorneys’ fees; (b)toalllmsecm'edbyﬂlllSean-ltyIuh'ummt;and(c)mytoﬁe
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all motes
evidemhgdehswmedbymisSecmitymsuumemmeme.Truswesmumomeymerpmy
withoutwanantytoﬂ:epersonormomlegallyenﬁtledtoit.Snchpersonorpersomshallpayany
moﬁaﬁonmsm.Lcndermychmemchpumnwpawmafwbrmomeyingﬁerm,bmoﬂy
ifthefeeispaidtoaﬂlirdparty(suchasd:eTmswe)forservicesrenderedandthechargingofﬂ:efeeis

itted under .

3
i

|
i

trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
meedmaﬂ&neﬁﬂe,powwanddnﬁmwnferreduponTmsteohndnandbyAppﬁmbhhw.
25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.
M.HvucﬂveAdmm.ThhSecnﬂwhmmmmanyadvamLeMa,aimdimeﬁom
mymhmderSwﬁm9ofﬂﬂsSwuﬂtymsuumemmmnmlmder'simrestmmerpeuyand
27. Required Evidence of Property Insurance.
WARNING
Unlessyouprovideuswiﬂleﬁdemeofthehwmamecovmgcasmquiredbyomwnma
or loan agreement, we may purchase insurance at your expense to protect our interest. This
immmmy,bmmedmt.ﬂmpmwctyomimaest.ﬁﬂnwﬂatemlbecomdamaged,the
oovemsewepmthasemymtpayanychimyoumhoranydaimmadeagaimtyon. You
nnyh&rewdthismvmgebypmﬁdtngevidemethﬂymhawobmimdpropmymvmge
clsewhere.
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Youamresponﬁbleforﬂ:ecostofanyimmmpmcbasedbyns.Theeoﬂofﬂﬂs
immamennybeaddedmyomcomactmhmbalame.ﬁthecostisaddedMyommmwtor
hmbalnme,ﬂleintereumteonthemdmiyingcomactorlomwiﬂapplym&ﬁsadded
amm.Thee&cﬁwdateofwverasemybeﬂ:edateyompﬂmwvmgehpsedmﬂmdam
you failed to provide proof of coverage.

Thcooverasewepmchasemybeoomiderablymomexpensivethanimmameyoucm
obtainonyomownandmaymtmﬁsfyanymedforpmpe:tydamgecoverageorany
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
N/A AR A s~ (SeaD)
ROBERT A. MOSS -Borrower
/A ; (V7 (Seal)
Y R. #O8S -Borrower
(Seal) (Seal)
-Bocrower -Borrower
(Seal) (Seal)
Non -Bomower Non -Borrower
(Seal) (Seal)
-Borrower -Borrower
q—e(om (0104) Page 14 of 18 Form 3038 1/01
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STATE OF OREGON, Klamath County ss:
Onthis 14th dayof July 2003 » personally appeared the above named

ROBERT A. NMOSS, BRANDY R. MOSS

r

r

andacknowledsedﬂ:efomgoinghs&umﬁnmbehiyherltheirwlmhryactmddeed.
My Commission Expires: 12~20~-06 Before me:

MARJORIE A y Notary Public for Ore§og

NOTARY PUBLIC-
COMMISSION NO.
Y COMNISSION EXPIRES D

Inftials:
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PREPAYMENT RIDER 50833

This Prepayment Rider is made this 11th day of July , 4003 , and is incorporated into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or the Security Deed (the “Security
Instrament”) of the same date given by the undersigned ( the “Borrower” ) to secure Borrower’s Note ( the “Note” )
to

FIRST FRANKLIN FINANCIAL CORPORATION, a Delaware Corporation

(“the Lender”) of the same date and covering the property described in the Security Instrument and located at:
5644 DELAWARE AVENUE, KLAMATH FALLS, Oregon 97603

ADDITIONAL COVENANTS. In addition to the covenants and agreemesiis made in the Security
instrument, Borrower and Lender further covenant and agree as follows:

Except as provided below, Borrower may make a full prepayment or a partial prepayment of principal at
any time without paying any charge. However, if within the first 2 year(s) after the date Borrower executes the
Note, Borrower makes a full propayment (including prepayments occurring as a result of the acceleration of the
maturity of the Note), Borrower must, as a condition precedent to a full prepayment, pay a prepayment charge on
any amount prepaid in any 12 month period in excess of 20% of ths unpaid balance. The prepayment charge will
equal the interest that would accrue during a six-month period on the Excess Principal calculated at the rate of
interest in effect under the terms of the Note at the time of the full prepayment.

NOTICE TO BORROWER
Do not sign this loan agreement before you read it. This loan agreement provides for the

payment of a penalty if yon wish to repay the loan prior to the date provided for repayment
in the loan agreement.

By signing below, Borrower accepts and agrees to the terms and covenants contained in this Prepayment
Rider.

W/& A (Seal) (Seal)

ROBERT A. NOSS R. 8

(Seal) (Seal)

(Seal) (Seal)

Adjustable Rato Prepayment Rider - First Lien- AK, AL, AZ, AR, CA, CO, CT, DC, DE, FL,
LA, MA, MD, MO, MS, MT, NE, NV, NH, NJ, NM, NY, ND, OK, OR, PA, RI, SC, SD, TN,
WA, WL WY

GA, HL, ID, IA, KS,
TX, UT, VA, VT,

Document # L0028
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 11th day of July 2003 .

.mdisincorpomtedinmandshaﬂbedeunedmamendandsupplememﬂ:eMome,

DwdomestorSecmityDeed(ﬂ:e'Secu:ityInstrmnent")ofd:esamedategivenbytheMaﬁmnd(thc
*Borrower”) to secure Borrower’s Adjustable Rate Note (the "Note™) to

FIRST FRANKLIN FINANCIAL CORPORATION

(@Wﬁofmmmmmmwwmmmmmm
located at;: 5644 DELAWARE AVENUE, KLAMATH FALLS3, Oxegon 97603

[Property Address)]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 5.750 %. The Note provides for
changesinﬂmintemstrateandmemomhlypaymem.asfollows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Daies

The interest rate I will pay may change on the first day of August . 2005 ,
andedaywuydxﬁmnﬂthmﬁcr.Eachda&mwhichmyhtemstmwmdchmsehwbda
*Change Date.”

BeginningwiﬂlﬂleﬁrstalmgeDate.myintaestmwwiﬂbebasedonmIndex.The'mde.x"isﬂle
average of interbank offered rates for six-momth U.S. dollar-denominated deposits in the London market
('LIBOR").aspublishethheWallS&eetJomnl.Themostreoentlndexﬁgureavailableasofﬂle

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family
Page 1 of 3

&-8288008 (9710) ELECTRONIC LASER FORMS, INC. - (800)327-0545
™
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first business day of the month immediately preceding the month in which the Change Date occurs is called
the "Current Index."

If the Index i8 no longer available, the Note Holder will choose a new Index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(O) Calculation of Changes
Before cach Change Date, the Note Holder will calculatt my new interest rate by adding
Four and One-Half percentage point(s)

( 4.500 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be greater than
8.750 % or less than 5,750 %. Thereafter, my interest rate will

never be increased or decreased on any single Change Date by more than one percentage point (1.0%) from
the rate of interest I have been paying for the preceding six months; subject to the following limits: My
interest rate will never be greater than 11.750 %, nor less than 5.750

%.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(¥) Notice of Changes

The Nots Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of amy change. The notice will include information
required by law to be given me and also the title and telephone mumber of a person who will answer any
question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its option,
require immediate payment in full of all sums sccured by this Security Instrament. However, this option
shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security
Instroment. Lender also shall not exercise this option if: (a) Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferee as if a new loan were being made to the

ﬁ-ezeeoos (89710 Page 2 of 3
™
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mm;mm)mmmuydmmunda’smkywiﬂmtbeimp&edbyhm
mﬁonandﬁatﬁeﬁskofaﬁmhofmywvemﬂmapeememmﬂﬁs&cmityhmmis
acceptable to Lender.
ToﬂneMpeuniﬂedbyappﬁcablehw,Imdermychmeammmﬂefeeasawndiﬁonm
lander'swmemmthemmusmlpﬁomLmdermyﬂmmquhemememsisnmmmpﬁon
agreennmmnisawepnbhwundumdﬂntobﬁpwsmemnsfmemhepaﬂﬂnmnﬁmmd
made in the Note and in this Security Instroment. Borrower will contimme to be obligated under
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