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DEED OF TRUST

DEFINITIONS

WordauaedinmulﬁplesectionsofthisdoannentmdeﬁnedbelowandotherwordsaredeﬁnedinSecﬁonu3, 11, 13,18, 20
a.nd21.CatainnﬂesmgudingtheuugeofwmdsuwdinthisdoammtmdmprovidedinSwﬁm 16.

(A) “Security Instrument” means this document, which is dated July ,7 , 2003 » together with all

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust _
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Kiamath Falle, OR 97601

.Imda'isthebeneﬁciaryunda'thiaSecm-ityInm'ument.
(D) “Trustee” is Amerititie, 222 South 6th Street, Klamath Falls OR 97601

(E) “Nota”meannthepmnﬁssorynotesignedbmeoweranddated July_a_,m . The Note
states that Borrower owes Lender Fifty Nine Thousand Nine Hundred Dollars And No Cents

Dollars (U.S. $59,900.00 ) plua interest. Borrower has promised
topaythis@btinmguhrPu'iodicPaymentsandtopaythedebtinfullnotlatqtha.n Auguet 1, 2033

4] “Propenr’mmsmepropqtyﬂmisduaibedbdowmdatheheading%sfqofkighmmtheProperty."

(G) “Lmn"means&edebtevidencedbyﬂwNote,plmianypmpaymntcharguandlatechargesdueundwthe
Note,andaﬂslmdueunda-lhisSecmityInsmnnent,plusintaeu.

4:)) “Rlden”meansaﬂkidmtotbiu&cuﬁtyhs&umentthumexewtedbyBomwmThefollowingRidersarehobe
executed by Borrower [check box as applicable]:

[] Adjustable Rato Rider [ _] Condominium Rider [ Second Home Rider

[ ] Balloon Rider (] Planned Unit Development Rider (] Othex(s) [specify]

[_] 14 Pamily Rider [ Biweekly Payment Rider
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() “Applicable Law” means all controlling epplicable federal, state and local statutcs, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
(#)] “CommunityAuodaﬂonDuu,Feu,andAmu”memsalldues,feea,amsmentsandotherchargeathatare
impoaedonBomwcraﬁ:ePropertybyacondominimnnmciaﬁon,homeownmassociaﬁonorsinﬁluorganizaﬁon.

x) “Electronic Funds Transfer” means any transfer of funds, other than u transaction originated by check, draft, or
simﬂarpapu'insu'ument,whichisiniﬁatcdthmughaneleclronicta'nﬂnaLtelephonicinsu'unmt,computer,ormagneﬁctape
soasmorda'.instruct,orauthorizeaﬁnancialinsﬁmﬁontodebitorcreditanmount.Swhtermincludea,butisnot]imited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

19 “Escrow [tems” means those items that are described in Section 3.

M) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
paﬂy(oﬁathmhmmoepmceedspddundathccovmgesduaibedinSecﬁonS)fon(i)dmgeto.ordesu'ucﬁonof,lhe
Property;(ii)condmnationorothertnhngofalloranypmtofthehoperty;(iii)conveyanceinlieuofcondemnation;or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

™) “Mortgngelmurmee”nwansinsmeepmtecﬁngLenderagainstthenonpaymmtof,ordefaulton,ﬂleLoan.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
RegulationX(24C.F.R.PartSS(X)),astheymightbenmdedﬁ'omﬁmewﬁme,orany additional or successor legislation
orregulalionﬂmtgovemsthesamewbjectmatter.Asusedinﬂ:isSecmityInsmnnent,“RESPA"refmtoallrequiremonts
andresu-icﬁonsd:atnreimpowinregardtoa“feda'allyrelatedmoﬂgageloan"eveniftheLoandoesnotqua]ifyasa
“federally related mortgage loan” under RESPA.

Q@ “Smhlnmdofnmowu”meansanypaxtytha:hastnkmﬁtletothePropmty,whethaornotﬂmtpmtyhas
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Leader: (i) the repayment of the Loan, and all rencwals, extensions and modifications of
the Note; and (ii) the performance of Borrower's covenants and agrecments under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in the County of Klamath :
[Type of Recording Jurisdiction] [Name of Recording Jurlsdiction]

The East 98 feet of Lot 2 in Block 31 of HILLSIDE ADDITION to the City of Klamath Falls, according to the officlal piat thereof on
file In the office of the County Clerk of Kiamath County, Oregon.

which currently has the address of 1438 cm]Amuo.
Kiamath Falls, , Oregon 97601 “Property Address”):
[City] [Zip Code] ¢ ")

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
andﬁxununowa'heteaftetapm'tofthepmpetty.AllreplaoementsandaddiﬁonsshallalsobecovetedbythisSewrity
Instrument.AllofﬁxofotegoingilreferredminthisSecm‘ityInstnmwntasthe"Pmperty."
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BORROWERCOVENANTSthatBonowaislawfullyseisedoftheeﬂateherebyconveyedandhutherighttogrant
mdconveythePropertyandﬂmd:erpatyisunmamMed,exceptfmmmbrmcuofrword.Bmmwuwmmmmd
wiﬂdefendgenetnllytheﬁdemﬂwPropatyagainsta]lclnimsanddeumnds,subjecttoanyencumbranceaofrecord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
ﬁmiwdvmiaﬁombyjmisﬁcﬁmwmﬁmauﬂfmmﬁqmwwtwv«hgredproputy.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. mmdmmmmmmwummmw,mmcmnomw«mupay
whenducﬂaepﬁncipa.lof,mdintetuton,ﬂ:edebtevidencedbytheNoteandmyprepaymentchargesandlatechm'gesdue
undertheNote.BorrowershallalsopayfundsforEmetemspmwanttoSecﬁon& Payments due under the Note and this
Security Instrument shall be made in U.S. currency. Howeva,ifanycbeckorothetinmumentreodvedbyl.endetas
paymentundutheNoteorthisSeanityInslnmmtisremrmdtoLendﬂ'lmPaid,Lmdermayrequirethatanyorall
subsequentpaymentsdueundu'theNoteandthisSean'itylnsu'umentbemndeinonem'moreofthefollowingforms,as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

PaymentsaredeenwdreceivedbyunderwhenreceivedatmelocaﬁondeaignntedintheNoteoratsuchoﬁ:etlocaﬁon
asmnybedesignatedbyLenduinaocordamewithﬂlenoﬁceprovisiominSecﬁon 15. Lender may return any payment or
pﬂalpaynmtifdwpaymntorpﬁnlpaynmtsarcinmfﬁcienttobringtheLoancurrent.Lmdetmayacoeptanypayment
orparﬁa]paynwntinsufﬁcienttotxingtheLoancurrent,withoutwaiverorfanyrightshawnderorpmjudicotoitsrightsto
refusesuchpaymeMorpuﬁalpaymentsintheﬁmm,memduismtobﬁgatedtoapply such payments at the time such
paynwntsareacceptod.lfeachPeriodicPaymentisappliedasofitsscheduledducdate,ﬂwnLcnderneednotpayintaeuton
unnppliedfunds.LendetmayholdsuchunappliedfundsunﬁlBorrowa'makespaymenttobﬁngﬂleLoancunenLIf
Bonowetdoesnotdosowithinareasonnblepeﬁodofﬁme,Lendeuhalleiﬂm'apply such funds or return them to Borrower.
If not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure.NooffsetorclaimwhichBonowermighthavenoworinthefunmaguinstLendernhnllrelieveBorrowerfrmn
makingpaymtsducundertheNoteandﬂ:isSewritylnsu'umentorperformingthecovmnnts and agreements secured by

2. Applleatlonofhymﬁsquedl-ExeeptquwiwduaibedinthisSecﬁmZ.aﬂpaymcnmwcqxcd
and appliedbyLendershallbeapp'edinthefollowingordaofpriority: (a) interest due under the Note; (b) principal due
under the Note; (¢) amounts due under Section 3. Such payments shall be applied to cach Periodic Payment in the order in
which it became due. Any remaining amounts shall appliedﬁrsttolatecharges,secondtoanyomaamountsdueundu

payanylamchﬂrsedlw,ﬂlepaymentmaybeappliedtothedelinquentpaymtandthelawmarge.IfmorethanonePeriodic
Payment is outstanding, Lender may apply any payment reccived from Borrower to the repayment of the Periodic Payments
if,andtotheeuwntthnt,eachpaymentcanbepaidinﬁﬂl.Totheextentthatanyexcessexistsafwrthcpaymtisappliedto
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepaymentsshallbeappﬁedﬁmtonnyprepaymcntchm'gesmddxmasdesaibedintheNote.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principel due under the Note shall not
eandorposqnnedleduedate,orchangelheamwnt, of the Periodic Payments.

3, Funds for Escrow Items. BmmwershnllpaymLenderonthedayPeriodicPaymmtsareduoundu'theNoto.
mﬁlﬁ:eNoteiapaidinftﬂl,asum(lhe“Flmdl")toprovideforpaymentofammmtsduefor: (a) taxes and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Propesty; (b) leaschold
paymentsorgromdrentsonthePropa‘ty.ifany;(c)premiumsforanyanda]linsmancerequiredbyLenderunderSecﬁonS;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
originaﬁonoratanyﬁmeduring!hetamoftheLoan.Lendermaywq\ﬁrethatCommunityAssociationDues,Fws,and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall
pmmpﬂyfurnisthendcrallnoﬁcesofamountstobepaidunderﬂ:isSecﬁon.BorrowershallpayLmdertheFundsfor
Escrow Ttems unless Lender waives Borrower’s obligation to pay the Punds for any or all Bscrow Items. Lender may waive
Bonower'sobligationtopawaenda'FundaforanyorallBsaowItenmatany time. Any such waiver may only be in

H . 9
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
IwmsforwhichpaymentofFundshasbeenwaivedbybenderand,ifl.endureqlﬂlu,uhaﬂﬁmidltoLendermeipts
evidencingsuchpaymmtwiﬂlinnuchﬁmeperiodasLendermayrequire.Bmowa"sobligaﬁontomakemchpaymcntsand
topmvidcreceiptsshal]fora]lpmposesbedeemedtobeacovenantandagreemmtcontainedinﬂﬁsSectn'itylnsmnnent,as
thephrasc“covenantmdagreenwnt"isusedinSecﬁon9.IfBon'owerisobligawdtopayBscmwItemsdirectly.pmsuantto
awaiva,andBomwerfailstopaytheamoumtdueforanEscrowItem.LendumayexaciseitsrightsundetSecﬁonQand
paymwhamumgndBomwershnﬂthenbeobligatedunderSecﬁon9mrepaymLendamyuuchamount.LeMermay
revokeﬂlewaiverastoanyorallBsaowItemsatanyﬁmebyanoﬁcegiveninmordanoewi&lSecﬁon15and,uponsuch
revocation,Bomwershallpayto[mden]lFundA,andinm:chammmts.thntmthenrequiredundeﬂhinSecﬁonS.

Lendermny.atanyﬁmcoIlecta.ndholdFundsinanamount(a)mfﬁcienttopermitLendertoapplylheFundsatthe
ﬁmeupeciﬁedunda'RESPA,and(b)nottoexoeedthemaximumamotmtalendercanreqmreundaRESPA.Lendetshall
estimatetheamuntofFumhdueonthebasisofcunentdahandreawnableesﬁnmtuofexpendiumsoffuumEmw
Ttems or otherwise in accordance with Applicable Law.

The Punds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(includingLender,ifLenderisaninsﬁmﬁonwhowdepodtsmsoinmn'ed)orinanyFederalHomeLoanBank.Lendernhall
applytheFundstopaydleEmetansnolmthantheﬁmespeciﬁedunderRESPA.Lenda‘shallnotchargeerowerfm'
holding and applying the Funds, annually analyzing the escrow accouat, or verifying the Escrow Items, unless Lender pays
BorrowerinmrestontheFundsandApplicableLawpemﬁtslzndatomakesuchacharge.Unlessanagreementismndein
wriﬁngorApplicableIawrequhesintuuttobepaidontheFunds,Lendershallnotbereqﬂredtopameweranyinteteat
orearningsonthannds.BorrowerandLenda'canngreeinwriﬁng,however.thﬂintautsha]lbepﬁdontheﬁmds.
hndershallgivetoBonowu,wiﬂloutchnrge,anannualaccounﬁngoftheFundsurequiredbyRESPA.

Iftheteisasm'plusofFundsheldinmmw,asdeﬁnedunderRESPA.LendershallmomttoBon'owerfortheexccss
flmdlinacoo:ﬂancewithRESPA.Ifthaeisadmrhgeofﬁmdsheldinemw.asdeﬁnedunderRBSPA,Lendershaﬂ
noﬁfyBcnowerasrequiredbyRESPA.andBorrowershaﬂpaytoLendertheammmtmssarytomakeupd:eshoﬂagein
accordancewithRESPA.butinnomorethanlZmonthlypayments.Ifthemisadcﬁcioncyothndsheldineacrow,as
deﬁnedundetRBSPA.LenderahallnoﬁfyBomwerasmquiredbyRESPA.andBonowershallpaytoLendettheamomt
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Uponpaynwntinftﬂlofallsumssecm’edbymisSecurityInsmnncnt,lznderahallpmmpﬂyreftmdtoBonowerany
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leaschold payments or ground rents on the Property, if any,
andCommunityAssocinﬁoans,Fees,andAssessnwnts,ifany.TotheextentthatmeaeitemsmEmetems, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
inwritingtothepaynmtoftheobligaﬁonsewredbythelieninamnnnerwceptabletoLenda,butonlysolongas
Borrowerisperfomlingmhammnt;(b)conteststhelieningoodfailhby,ordcfendsagainstonfomementofthelienin,
legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are
pending,butonlyunﬁlsuchpmoeedinssareooncluded;or(c)seclnesﬁ'omtheholderofthelienanagreementsaﬁsfactoryto
LendermbordinalingthelientothisSecmityInMxment.IfLendadcterminesthatanypﬂofﬂlePropatyissubjecttoa
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
lOdaysofthcdateonwhichﬂmtnoﬁceisgiven,Borrowershallsaﬁsfythelienortakeoneormoreoftheactionssetforﬂ:
above in this Section 4.

Lendermnyrequichmowa‘topayaone—tinwchargeforarealeatatetaxveriﬁcationandloneporﬁngnervieeunedby
Lender in connection with this Loan.

S. PmpﬁylmmBmwamﬂkwpmemmvmnmnweﬁnﬁngmhmaﬁuaeadonmePropmy
insmedagainstloubyﬁre,hazudsindudedwithinﬂxem“exmdedwvuage,"nndanyothahamdsincluding,butnot
limitedto,emﬂxquakuandﬂooda,forwhichLendcrequireainsmance.Thisinmmceshallbomaintainedintheamounts
(including deductible levels) and for the periods that Lender roquires. What Lender requires pursuant to the preceding
sentcnoescanchangeduringﬂletermoftheLoan.TheinmncecarﬂaprovidinstheinsmnceshnﬂbechosenbyBomwer
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) & one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or
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cerﬁﬁcation.Borrowa'shallalsobemponsiblefor&xepaymentofanyfeesimpoMbytheFedenlEmu’gencmegmnt
AgencyineonnecﬁonwithﬁlereviewofanyﬂoodzoncdetaminaﬁonremﬂﬁnsfmmanobjecﬁonbyBormwa.
IfBormwetfnilstoma.intainmyofthewvmgude@bedabove,l.endamayobmininmmcecovmge,atunda's
jon and Borrower’s expense. Lendaisxmdunoobﬁgaﬁonmpmchmanypuﬁclﬂartypeoramountofcovmge.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
thecontentsoftbePrope:ty,againstanyrisk,hnzm’dorliabilityandmightpmvidengmlemcovmgethnnwas
previously in effect. Borrower acknowledges that the cost of the insurance coverage 80 obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
addiﬁonaldebtofBonowersecm’edbyﬂ:isSecmityInsu-ument.ThewamotmushallbeuintaestattheNoterateﬁ-omthe
dateofdisbmsementandshallbepayable.wilhauchinta'est,uponnoﬁceﬁ'oml.endettoBomwerrequesﬁngpayment.
AuinsurancepolidurequindbyLmdaaudrenewalsofmchpoliciesshallbembjeottoLender'sﬂghttodisapprove
'suchpolicies,shallincludeastandatdmortgageclauao.andsha]lnnme[mderasmoﬂgageeandloruannddiﬁomlloss

otherwiserequiredbybender.fordamagem,ordesu'ucﬁonof,therpaty.mchpolicyshallincludeastandardmortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.
hﬁneeventoflmBmowashaﬂgivepmmptnoﬁcetotheinmnancecmﬁerandbcndu‘.Lendermaymakeproofof
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whetherornottheundetlyinginsmancewasreqdndbyLender,shallbeappliedtorestoraﬁonorrepah'ofmehopeﬂy,if
therestouﬁonorrepairiseeomnﬁcallyfeasibleandLendu’ssecmityisnotlessened.DMngsuchrepairandrestoration
pﬂiod,LendushaHhavetheﬁghtwholdmchinmmoepmoeedsmﬁlLendahashadanopportunitytoinspectsuch
Propertytoensm‘etheworkhasbemoomplewdtoLendet'ssaﬁsfacﬂon,providedthatsuchinspecﬁonshnllbeundemken
promptly.Lendamaydisbmsepmoeedsfortherepaimmdeﬁoninasinglepaymentorinaseriesofpmgreu
paynwntsnsmewa'kiscompleted.UnlemanagreementismadeinwriﬁngorApplicableLawrequiresintaesttobepddon
suchinnmanceproceeds.Lendetsha]lnotberequiredtopayBon'owuanyintautoreuningson such proceeds. Fees for
publicadjustem,orothﬁtmirdparﬁea.retainedbyBmowershallnotbepaidoutoftheinsmanoeproceedsandahallbethe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
meinsm'ameproceedsshallbeappliedtoﬂ:csumssecmedbythisSecm-ityInstnnnent,whetherornotthendue. with the
excess, if any, paid to Borrower. Such inslmceproceedsshallbeappﬁedintheaderprovided for in Section 2.

ImeowerabMonsﬂlePropaty,Lendermyﬁle.negoﬁateandsettleany available insurance claim and related
matters.IfBorrowerdoeinotrespondwithin30daystoanoﬁcefrom1.enderﬂmmeinmn'ancecarrierhasoffaedtosettlea
clnim,thenLendermnynegoﬁateandsettledleclaim.TheBO-daypedodwﬂlbeginwhenthenoﬁoeisgiven.lneitherevent,
orifLenderacqlﬂmﬁmepatyundetSecﬁonZZorothu‘wise,Bomwa‘haebyassignstoLendcr(a)Bmower‘srightsto
anyinsurmceprooeedsinanamountnottoexoeedthommmunpaidundet!heNoteorthisSecm'ityInsmmwnI,and
(b) any other of Barrower’s rights (othertlmntherighttomyreﬁmdofunmedpremiumspaidby Borrower) under all
insurance policies covering the Property, insofaraswchrightsareapplicabletoﬂwcovemgeoftherpeﬂy.Lendernmyuse
theinsm'aneeproceedseitha'torepairorredoreﬂlehopatyortopay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Oeeupuncy.Bon'owershaﬂocm:py,estabﬁsh,andusetherpatyasBomwa’spﬁncipdmd@cew&ﬂﬁnﬁo
daysafta'theexecuﬁonofﬂﬂsSearitylns&ummtmdshnﬂconﬁnuetoocwpytherpatyasBmower'spdndpal
residenceforatleastoneyeuaftetthedateofocwpancy,unless[.enderotherwiseagreesinwriﬁng,whichconsentshallnot
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Pruervaﬂon,MalntanncenndProtecﬂonotthePropeﬂy; Inspections. Borrower shall not destroy, damage
orimpa.irtberPﬂ‘ty.allthherpettymdeteriorateoroommitwasteontherpeﬂy.WbetherornotBorroweris
residingintheProperty.Bomwashallmaintdntherpatyinordawprevmtderopatyﬁomdctaimaﬁngm
deaeasinginvalueduetoitscondiﬁon.UnlessitisdeterminedpmuanttoSecﬁonSthatrepa.irorrestoraﬁonisnot
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insmaneeoroondemnaﬁonpmceedsarepaidinconnecﬁonwithdanmgeto,orthetakingof,theProperty,Bmoweuhallbe
responsibleformpairingareﬂoﬁngtherputyonlyifI&ndahasrdemedpmwedsfmmchpmpom.Lmdamy
diabmeproceedsfortherepairsandmmﬁoninasinglepaymentorinaseriesofprogressmynwntsastheworkis
oompleted.Iftheinsmanceorcondenmaﬁonpmceedsarenotsufﬁcientbrepdrormstoretherpeﬁy.Bormwerisnot
relioved of Barrower’s obligation for the completion of such repair or restoration.

OREGON—Sinngnmﬂy—-!‘mbWaMncUNIFORMINSTRUW ' Mli’mﬂll
TEM 194705 (0011) (Page 5 of 12 pages) Tomuln-m-mmnrerﬂﬁku-m-m?




Lendcroritsagmtmaynnkcmasomblemhieauponmdinspecﬁomofthe?ropmy.Ifithnsmasonablecause,Lenda
mayinspectlheinta-ioroftheimpmvunentsontheProperty.LendernhaﬂgiveBorrowernoﬁceattheﬁnwoforpriorto
such an interior inspection specifying such reasonable cause.

8. Bomwer’sLoanAppHcltlon.Bomwershallbeindefwltif,dm-ingtheLoanapplicaﬁonprocess,Bomwaor
any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false,
misleading,orinaccmteinfmmnﬁonorstatementstoLender(orfailedmprovideLenderwiﬂJmataialinfoxmaﬁon)in
comnection with the Loan. Material representations include, but are not limited to, representations concerning Borrower's
occupancy of the Property as Borrower’s principal residence.

9. ProtecﬂonofLender’lIniuutlnlherputyandeghuUnderﬂlkSecmityImuumenLIf(a)Bonowa
fails to perform the covenants and agreements contained in this S 'tyInmlnwnt,(b)dJa'eisalegalpmceedingthatnﬁght
significantly affect Lender’s interest in therputyandlorrightamderthisSecm-ity Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of & lien which may attain priority over this Security
Instrmnentortoenfomelawsormgulations),or(c)Boxrowerhasabandoneddempeﬂy.thenLendamnydoandpayfor
whatevuisreuonnbleorappropriatempmtectLender’sinterestintherpa'tyandrightsunderthisSecm-ityInmument.
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a)paymganysumssean'edbyalienwhichhaspxiorityoverﬂ:isSecm-ityInsmmwnt;
(b)appeaxinginoourt;and(c)payingreaaonableattomeys'feestoprotectitsintetestintherpatyandlorﬁghtslmderﬂlis
Security Instrument, including its secured position in a bankrupicy proceeding. Securing the Property includes, but is not
linﬁtedto,enta'ingﬂlePropatytomakerepa.irs,changeloch,replaeeorboardupdoonandwindows,drainwaterfrom
pipes, climinate building or other code violations or dangerous conditions, and have utilities turned on or off, Although
Lendetmaytakeacﬁonlmdeu-dlisSection9,Lenderdoesnothavemdosoﬁndisnotundermydutyorobligaﬁontodoso.
Itisagreedﬂthenderincmnoliabi]ityfornottakinganyorallacﬁonsauthorizedundathisSecﬁon9.

AnyamountsdinbursedbyLmdquathisSecﬁon9shallbeeomeaddiﬁona1debtof30rrowersecuredbythis
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
withmchintetest,uponnoﬁceﬁ'omLendatoBmwerrequesﬁngpaynmL

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower
acquireafeeﬁtletothePropq'ty.theleaseholdandﬂ)efeeﬁﬂeshallnotmetgeunlessLenderagreestothemergwinwﬁﬁng.

10, Ma'tgngelmurance.IfLendareqtﬁrethxtgageInmmceasnoonditionofmakingtheLoan,Bmmwersball
paytheprenﬁumsmquh'edtomaintaintheMortgagelnmanceineﬁectIf,foranymson,theMortgageInsmanceoovmge
rqukdbyhnderombhavaﬂabkﬁomthemoﬁgagehmﬂxﬂpwﬁwﬂypmﬁdedsuchinam'anceandBon'ower
wasrequ.iredtomakesepmtelydedgnntedpaymmumwudthepmmiumsforMMgagehsmnce,Bmmwashaﬂpaydw
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
wbstanﬁnllyequivnlmttotheeosttoBon'oweroftheMmtgageInamcepreviouslyineffect,ﬁomanaltematemoﬂgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
mpaymLcndetheamountofﬂlesepmlydesignatedpaymmmthatwmduewhentheinsmanceeovemgeoeaaedtobein
effoct.Lenderwillaccept,useandru:aintheaepaymemsnsanon-refundablelossmveinﬁwofMortgageInmmco.Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requiredtopayBamweranyintwestorem'ningsonmchloaresave.Lendercannolongerreqﬁrelossrwervepaymtsif
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgagelnsurance.IfLendermquiredMoﬂgageInsuranceasaoondiﬁonofmakingﬂieLoanandBorrowerwasrequiredto
makeneparatelydesignatedpaynwntstowardthepreuﬁmmmeortgageInsmce.Bormwashnllpayﬂ:epraniums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to
pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Bo:mwerdoeunotrepaytheLoanasagreed.BorrowaisnotapnrtytotheMoﬂgageInsurance.

Mortgageinsumevaluatetheh'mtalrinkonallauchinmmeeinfomeﬁ'omtimetoﬁme,andmnyenterinto
a.greementswithothapﬁuthatshmormodifytheh‘ﬂshorreducelosses.ﬂeaeagmemmmmontermsandcondiﬁons
thatmsaﬁﬂctoryﬁod:emrtgageinmmdﬂwoﬂ:erpmty(orparﬁea)mtheseagreements.'lheaeagreemmtsmay
require the mortgage insurer to make paymeats using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer's
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive ceriain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refand of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneouns Proceeds; Forfelture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the eveat of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30
days after the date the notice is given, Lender is anthorized to collect and apply the Miscellaneous Proceeds either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing
Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19,
by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
Property or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modiﬁcaﬁonofamorﬁzaﬁonofthesumsseanedbythisSecm'ityInmwwntglmtedbyLendertoBonowerorany
SueceuorinlntaestofBonowerdmﬂnotopa'atetorelemﬂmliabﬂityofBonoweroranySucceasorsinlntaestof
Bo:rower.LMshallnotbemqui:edtooommencepmceedingsagainltanySucceasorinIntautofBonowerortorefuse
toextmdtinwforpaymentorothawisenmdlfyamorﬁzaﬁonofthenmmmedbythisSeaxitylnmnmtbyrmnof
anydanandnﬂebymeoriginaleweroranySucoesminlntetestomeowu'.AnyforbeamncebyLenderin
exetcisinganyrightorremedyincluding.wiﬂmnﬁmitaﬁon,Lcnda"smepmofpaymu&omthirdpusom,enﬁﬁum
SucceuorsinhﬂenstofBormwerminamountslesstbanthcammmtﬂwndue.shallnotbeawaivetoforprecludeﬂ:e
exercise of any right or remedy.

13. JohtaMSevadthmw;Com;SuwnandAmBoMBmwwvmmmdwm
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
bmdoesnotexecutedleNote(a“eo-simcr"):(a)isco—signingthisSeunityInsh‘umentonlytonnﬂgage,grmtandoonwy
theco-signer'sinta'estintherpmyundetﬂ:etermsofthisSecm'ityInmmt;(b)isnotpersonallyobligutedtopay
themusecmedbythisSecurityInmment;and(c)agreesdmtlsnderandanyotherBormwercanagreemextend,
mdify,forbeuormakeanyaocommodaﬁonswithmgardtothetamsofthisSecm'itylnsu'umentortheNotewithoutthe
co-gigner’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
underthisSecurityInsmunmtinwriﬁng,mdisappmvedbyLendu,shallobtainaﬂofBormwa"uﬁghuandbeneﬁtsunder
this Security Instrument. Borrower ghall not be released from Borrower’s obligations and lisbility under this Security
Inmmaltunlessl.endaagreestomchreleasomwriﬁng.'l‘hecovenantsandagmemmmofthisSecuritylnmumentshall
bmd(exceptuprovidedinSeeﬁmZO)andbmeﬁtﬂlemmmdnsdgmofLendm

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default,

inthisSecurityInsu'umenttochargeaspeciﬁcfeetoBorrowershallnotbeconsumdnsapmhibiﬁononﬂlechmgingofsuch
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

IftheLoanissubjecttoalaww'chseoumximumloanchargea,andthailawisﬁnnllyintapretedsothnttheintaest
orothaloanchargescollecwdortobecollectedinconnecﬁonwiththeLoanexeeedthepamittedlimits.then:(n)anysuch
loanchargeshaﬂbereducedbyd:emmuntnecesmywreducethechargetothc itted limit; and (b) any sums already
coﬂecwd&omBomwawhichexceededpamiuedﬁmimwﬂlberefundedeonowa.Lemietmnychooutomakothis
refundbyreducingthepﬂncipalowed\mderd:eNoteorbymakingadimctpaynwnttoBorrowet.Ifareﬁmdmduces
principal.thereducﬁonwillbelreatedasapartialprepaymentwithoutanyprepaymmtcharge(whetherornotapmpayment
chargeisprovidedforundetﬂleNom).Bomwa'swceptaneeofanymchrefundnmdebydirectpaynwnttoBormwerwﬂl
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

18. Noﬂeu.AllnoﬁceagivenbyBorrowaorLendetinconnecﬁonwiththisSean’itylnstrumentmustbeinwriting.
AnynotioetoBorrowainoonneclionwiﬂlthisSecm'itylnsu-umentshnllbcdeeuwdtohavebeengiventoBomwetwhen
mailedbyﬁrstclassma.ilorwhmncﬂmllydeliveredtoBmower’snoﬁceaddreuifsentbyodmmeans.Noticetoanyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shaﬂbethePropcﬁyAddreuuﬂemBmmwahasdedgmtedambs&unenoﬁceﬁdrusbynoﬁcetoLender.Bmowu'sha.ll
promptlynoﬁfyLendetomewer'schangeofaddmu.IfLender j apmcedureforreporﬁngBormwer'schangeof
address,menBormwershnllonlyreponachangeofaddmﬂnoughthatspeciﬁedprooedme.'l‘heremaybeonlyone

acmallymceivedbyl..endet.IfanynoﬁeerequiredbythisSewritylnsu'lnnentisalsorequiredunderApplicableLaw,the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severabllity; Rules of Construction. This Security Instrument ghall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be sileat, but such gilence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

[ K Ki

OREGON—Single Family—Fannie Mao/Freddie Mac UNIFORM INSTRUMENT 1" Peirds 338 101
ITEM 194718 (0011) (Page 8 of 12 pages) To Order Call: 1-aoo-mnre::n§1“o-m-11a=




20855

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Propesty, including, but not limited to, those bencficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

Ifaﬂora.nypartoftherpertyora.nyIntemstinﬂ:erpatyissoldoru'ansferred(orimewerisnotanauml
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
reqdreimmcdiatepayMinquofaﬂmmsemmdbythisSowﬂtyInsmment.However.thinopﬁonshallnotbe
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sunmseanedbythisSecm'ityInsmment.IfBorrowerfaﬂstopaytheaesmnspﬁortotheexpimﬁonofthispuiod,Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower moets certain conditions, Borrower shall have
therighttohaveenforcementofthisSecm'ityInsu'umentdisconﬁnmdatanyﬁmepﬁortotheenﬂiestof:(a)ﬁvedaysbefm'e
saleoftboPropa‘typmuanttoanypowerofsalecontainedinlhisSecm'ityInm'mnmt;(b)suchotha'pa'iodasApplicable
Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c)paysn]lexpensesinctm'edinenfordngthisSemn'ityInstrument.including.butnotlimitedto,msonableattomeys'fees,
propeztyinxpectionandvaluaﬁonfees,mdotherfeesincmedforthepmposeofpmwcﬁngLenda'smtautinﬂlerpaty
a.ndrightsundal.hisSecm-ityInsu-ument;md(d)mkeswchncﬁonasl.endamnymmnablyrequhetoasmthatunda's
interestinlhePropa‘tyandrighIsunduthiaSewrityInsu'ument.andBmmwer’sobligaﬁontopaythesumsseumdbythis
Secm'itylnstrument.shallwnﬁnueunchmged.lmdamquuimthnthowupaymhreinsh&meMmsmdexpmm
inoneormoreofﬂlefo]lowingforms.asselecwdbyLender:(a)caah;(b)moneyordcr;(c)eaﬁﬁedcheck,bankcheck,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or eatity; or (d) Electronic Punds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. SaloofNote;ChangoofLonnServieer;NotlceofGrlennee.‘TheNoteorapmtialintuestintheNote(together
withihisSean'ityInm'umcnt)canbesoldoneormoteﬁmeswithoutpriornoﬁcewBorrowa.Asalemightrcsultina
changeintheentity(knownasthe“LoanServicet")thatcollectuPaiodicPaymentsdueundutheNoteandﬂ:isSecm-ity
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law.'Iha'ealsomightbeoneornmcbnngesofﬂnel.oanServicerumelatedtonsa.leoftheNote.Ifthaeisachnngeofthe
LoanSavioer,BoumwerwiﬂbegivenwrittennoﬁceofﬂmchangewhichwﬂlstatethenameandaddresaofthenewLoan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
pm‘chasetoftheNote.theM'tgageloanaervicingobligationstoBormwawillremainwiththoLoanServicerorbe
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Barrower nor Lender may commence, join, or be joined to any judicial action (as cither an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
nllegedbreachandaffordedtheotha'panyheretoamasonablepaiodaﬂetthegivingofmwhnoﬁcemtakecmrwﬁveacﬁon.
IprplicableLawprovidesaﬁmepedodwhichmuﬂelapubefmcutainwﬁoncanbemken,thatﬁmepaiodwﬂlbe
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pmsuantmSecﬁon22and|henoﬁeeofaoee1a‘aﬁongivmtoBorrowerpursuanttoSectionISshn.llbedeemodtosatinfythe
notice and opportunity to take corrective action provisions of this Section 20.
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21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substanoes, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Bonowa'shnllnotcauaeorpermitthepmence.use,disposal,storage,orldeaseofanyHazardousSubstances.or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affectsthevalueoflheProperty.Theprecedingtwosentencesnhallnotapplytothepluence,uae,orstorageond:eProperty
ofunallqlmntiﬁesofHazardousSubmncuthatmgenadlyrmgniudmbeappmpﬂatemnormdreddenﬁdummdm
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
HamdwsSuthnﬁwﬁng&erpﬂyhmuy,Bmqupmmﬂymkomnmuymnw&ﬂwﬁomh
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that faflure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a defanit or
any other defense of Borrower to acceleration and sale. If the defanlt is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of defauit and of Lender’s election to canse the Property to be sold and shall cause such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public auction
toﬂuhighutbldderattheﬂmeandpheenndunderﬂutmdulmudlnthenotleeofnlelnoneormorepueah
andlnanyordarTmteedetermlnu.Trustecmaypoltponeuleofallormypareelofﬂqupu-tybypubﬂc
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the statements
madetha'dn.Truhelhnllapplyﬂnproeeedlofﬂ:enlelnﬂ:etollowlngorder:(a)toallexpeuuoftlmule,
Indudlng,butnotllmltedto,reuonable'l‘mntee’landattomy"fm;(b)to-llmmlsealredbylhhSemrlty
Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconveythePropeﬂ:ya.ndshallumenda'd:isSeanitylnstrunwntandaﬂnotesevidencinghbtmdbymissmty
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.
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Such person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25, Attorneys’ Fees, As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
necd not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
State of Oregon
County of Kiamath
This instrument was acknowledged before me on July / 7 , 2003 (date) by
Grover G Shipman
(person[s] ] owledW
Z Ul
Notary Public for Orogon
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