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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16.

(A) "Security Instrument” means this document, which is dated JULY 14, 2003 , together
with all Riders to this document.

(B) "Borrower" is

PATRICIA ANN SWINGLE

Borrower is the trustor under this Security Instrument,
(C) "Lender" is

AMERICA'S WHOLESALE LENDER

Lenderisa CORPORATION

organized and existing under the laws of NEW YORK
Lender's address is

P.O. Box 10219, Van Nuys, CA 91410-0219
(D) "Trustee" is

AMERITITLE

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns, MERS is the beneficiary under this
Security Instrument. MERS ig organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(¥) "Note" means the promissory note signed by Borrower and dated JuLY 14, 2003 . The
Note states that Borrower owes Lender
SEVENTY FIVE THOUSAND and 00/100

Dollars (U.S.$ 75,000.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than AUGUST 01, 2033 .

(G) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrament, plus interest.

(D "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Ad_rustable Rate Rider Condominium Rider Second Home Rider
Planned Unit Development Rider 1-4 Family Rider
VA Rlder Biweekly Payment Rider Other(s) [specify]

(J) "Applicable Law" mcans all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institation to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, antomated teller machine
transactions, transfers initiated by telephone, wire transfers, and antomated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in Section 3.

(N) ""Miscellaneous Proceeds means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii)
conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(0) ""Mortgage Insurance' means insurance protecting Lender against the nonpayment of, or defenlt on, the
Loan.

(P) "Periodic Payment" mecans the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instroment, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan docs not qualify as a "federally related mortgage loan”
under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assomed Borrower’s obligations under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrament is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ji) the performance of
Bormrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property
located in the

COUNTY of KLAMATH

[Type of Recording Jurisdiction) [Name of Recording Jurisdiction]

G
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LOT 10 IN BLOCK 17 OF TRACT NO. 1176 A RE-SUBDIVISION OF BLOCK 17, BUENA
VISTA ADDITION TO THE CITY OF KLAMATH FALLS, ACCORDING TO THE OFFICIAL
PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
OREGON.

which currently has the address of
2622 BERKELEY STREET, KLAMATH FALLS

[Street/City)
Oregon 97601 ("Property Address"):
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtores now or hereafier a part of the property. All replacements and additions shall also
bewvaedbythisSwuﬁtyhmmentAﬂof&cfmegdngkmfmedwhmisSmﬁwhmmntume
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Secority Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Imdamdlanddsmsmdm)hs&enghtmmmymaﬂofﬁommmm,mhdmg,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
recard. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitutc a uniform security instrument covering real
propexty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is retarned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(2) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier’s check, provided any
sach check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the payment or partial payments are insufficient to bring the
Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
fonds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current, If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the futare
against Lender shall relieve Borrower from making payments doe under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal doe under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal

balance of the Note,
Iriﬂlh:‘ -5‘
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priority over this Security Instrament, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set
forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires, What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insorance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require Bocrower
to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination, certification
and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges cach time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in comnection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insarance
coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to hold
such insurance proceeds until Lender has had an opportumity to inspect such Property to ensure the work has
been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a gingle payment or in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on
such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the
sams secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrowex.
Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of uncarned premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrament, whether or not then due,

6. Occupancy. Bomrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year afier the date of occupency, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist
which are beyond Borrower's control.

m.{.-\‘p-S'
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Borrower is not relieved of Barrower's obligation for the completion of such repeir or restoration.
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Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.
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action under this Section 9, Lender does not have to do so and is not under any duty aor obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing.

lmMormgeImname.Hmrequimdegagchsumnceuacmdiﬁmofmkingthclm
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender coases to be available from the mortgage msurer that
meﬁmlywoﬁdedmchhmmmdBmwamreqﬁredmmnbsepamtdyduigmwdpaymmm
wwudmemhmsmemtgagehsmqumwushaﬂpaymemhmsreqmrdmobminwvmge
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cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Barrower shall continue
mpaymLmdamemomtofmesepuamlydedgnamdpaymmmmuwmduewhmmemmmwvuage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such
lwreme.imﬂummlmgamquimhmmvepaymmuimetgagohsmmcemvmge(mﬂn
ammtmdfmmepeﬁodMLmdumqmm)pmvidedbymhmasdmadbyImdamm
avﬁ]abhhobﬁnedaﬁ[zndumqﬁmsmﬂydeﬁmﬂmmmumwmdﬁsmiuamemge
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Morigage Insurance, Borrower
Mmy&cprmﬁquﬁmdmmahmhMmehmmhMmmmoﬁdeam—mfmdaﬂclom
mmmﬂ[mddsreqmrmntmemmgehmmnxmdsmamdmewimmywﬁmagmmm
bawemBmowmdLaﬂapmvidingfmmhmmaﬁmmmﬁltmm&mhmquiredbyAppHQMe
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.
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MmaagehsmmoerdmbnmuLmda(mmymﬁtyMpmhmﬂleNm)fmmminlmitmay
MHBmowdoumtrepaymeImumewuhmtammﬂmMmhmmm.
Mmtgagehsumwﬂmmmcﬁmmlﬂskmanmchmmmemfm&omﬁmem&mqmdmuym
mmagmemmmwimomapuﬁcsmushammmdifymdrﬁshmreduxbuuﬂhenammmm
tmmmdcmdiﬁmsmumsuinfacmmmcmtgagemmmdmcomerpmy(mmrﬁu)mm
nmmm.Mammmquﬁmmcmtgagemwmkemmummymoﬂm
mmmemmtgagethaveavaihhh(whichmaymdwefmdsobmimdﬁmMmgagehmm
premiums).
Asamuhof&enagremnm,Lmder,mypumhmofﬂeNo&momam,myrdmum,my
ahumﬁw,mmyafﬁﬁawofmyofmefmegdng,myrecdw(dimﬂymmﬁmcﬂy)mmmudeﬁve
ﬁm(umightbechmtaizedu)aporﬁmomeowdspaymmmmemagehmmquuchmgefm
shaﬂngmmdifyhg&emtgagehmmfsﬂahuredndnghmu.ﬁmchagremmoﬁdu&ﬂm
afﬁlhmafLmdumkuanhmofmemmu'sﬂskm“chmgefmashmofmepmmmspaidmme
insurer, the arrangement is often termed “captive reinsurance.” Further:
(a)Anynchlmmenuwmnouﬂeaﬂ:emm&uBormmhuwmpayforMortnp
mormommammmwmmtmmmnmmm
oweforMortgageImmma,andtheywﬂlnotenﬁthorrowtoanyrd’und.
(b)Anysud:amenuwmmtlﬂeaﬂ:eﬁghuBonomhu-ifmy-withrupectwﬂ:e
MortgngelmunnumduﬁeﬂmwmemMmAﬂoﬂ”ﬂorwoﬁuhw.ﬂmthmay
hdudetheﬂghtwrecdwmhﬂndinhmu,mrqmmdobhhmmdhﬂonofﬂme
mmhnmmmmmumw,mmm-mam
Mormplmmpmhmsﬁummrmdut&eﬁmedmwﬂmortumhnﬂm
lLAdglmmtotMsedhnmeroceeds;FoﬂdtumAﬂMiwdlmeoustmdsmheteby
assigned to and shall be paid to Lender.
Hmwuwmhmmmmumﬁwmmﬁmmmam
Ropmy,ﬁmemﬁmumpmhemmimuyfmﬁm“wmsmuﬂwhnmlmmm
mmmmﬁmm@m«mmwmeﬁgmmmmmmmmmmmm
hadmoppommiwmmpeamhmmmmmmeworkhmbemcomphwdmlmddsnﬁsfwﬁm
ptovMedmmmchhspwﬁmeemdmkmpmmpﬂy.Imdumypaymrmempdmmdmumﬁmh
aﬁngledisbummmhasaiwofpmgrmpaymmuﬁewoﬂhwmleUﬂmmagmemmth
mdemwﬁﬁngmAppﬁmmehwreqdmmmmbepaidmmchMimﬂmumweds,Imdushaﬂ
nmbequredmpamewumyhtuenmeamhgammhMmﬂmoqumd;H&emmﬁmm
repdrhmtwonomimﬂyfemiﬂeahnddsmuﬁWwoﬂdulmmeMﬂmstmdsm
beappﬁedwmemsmuredbymisSwnﬁwhmummnwhahamnmmmduo,wimmemifmy,
paideonowa.SmhMiweﬂumwoduhaﬂbeappﬁedhﬁomdumﬁdedfthwﬁmz.
hmcwmtofammlmﬁng,mcﬁommlossmvﬂmofﬂwﬁopcﬂy.mewwd]msm
shaﬂbeappliedmthemsecuredbydlisSecuﬁtyInsirument,wheﬂlerornotﬂlendue.wimthcemem,if
any, paid to Borrower.
hmcevemofapu&ﬂmhng,dw&ucﬁommlmshvaheofmerpmymwhichmefdrm:huvﬂm
ofﬁerpenyhnmdiatdybdae&epuﬁﬂhﬁng,du&ucﬁm,mhuhvﬂuehequdmmmm
memomofmesmmwwmsmwimdimwwmthewﬁﬂmﬁn&mm

Indxeeventofaparﬁalmking,dwucﬁon,orlossinvalueoftherputyinwhichmcfairmatketvahc
of&ehopmyhnmdiamlybefmﬁepuﬁdﬁﬁng,deﬁmﬁm,mbashvﬂuhhummammof
mcmmwcmedimmedimlybefomﬂwpuﬁﬂmﬁng,dumﬁommloumvduqmlmBomwamd
Imdaomawiwagrwhwﬁﬁng,mehﬁsodlmwsmmaﬂbeappﬁedmmesmnmdbymis
Security Instrument whether or not the sums are then due.

HﬂwhopmyisabandomdbyBonowa.miﬁafwrmﬁoebyLmdumBmowermmeOppodng
Paxty(asdehdinﬂnenmmtence)oﬂmmmakemawmdmwuleadaimfadmagesjonowufaihw
respondtoLmde:witlﬁn30daysaﬁertlwdatethenoﬁoeisgivm,Imdetismﬂlm'iudtoooﬂectandapply
mebﬁmumstwedsdﬂmwmmaﬁmmmpd:ofmerpmymmmemmedbyﬂﬁs
SecurityInstmment,whethaornotﬂ:endue.'Oppoahlgl’arty"meamﬂwthirdpanythatowes]sonowe:
Lﬁweﬂmmemedam&eputyagahstwhomBmwhasaﬂghtofwﬁmmmgudewdhmm
Proceeds.

Bonowershallbeinddmltifanyactimorpmmding, whether civil or criminal, is begun that, in
Wshdmmcoﬂdmhhfwf&mofﬁchopavmo&umueﬁﬂinmﬁwtofhddshm
mtherpenymﬂghmmderthwuﬁtyMumLBouowacmcmwchadefamMHmdmﬁm
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
mmmm:mmmmﬁmmymmwm&moﬂms
mmﬂwhopmymﬂghmmdumhsmwmmmwmawardmdnimfu
dmgu&umauﬂbumbhmﬁehnpﬁrmmof[mda’shmahmehopmymhmbyuﬁgnedmd

shall be paid to Lender.
" )
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AﬂLﬁscellmwwsPromdstmtappliedwmumaﬁmmmpﬁ:ofmeHopmyshanuapplbdh
the order provided for in Section 2.

amemnmofﬁisSwuﬂqhs&mthﬁM(mumﬁMhSwﬁmZO)mdb&wﬁtmem
and assigns of Lender,

corresponding
lﬁGovaﬂngIaw;Sevmlﬂlity; ofComtrucﬂon.'I'hisSecuﬁtyInsu'ummtshallbegovuned
byfedernllawmdﬂlelawofmejuﬁsdieﬁonhwhichme&opmyislocated.Allrightaandobligaﬁons

cmespmdingmu&wmdsmwoﬂsof&efeminhagmda;@)wm&h&eshgﬂumaﬂmmnmdm&
theplnralandvicevcrsa;md(c)thewotd"may”givessolediscreﬁonwithoutanyo' ion to take any
action. initials; .
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17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a boad for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Barrower is not
a natural person and a beneficial interest m Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mmst pay all sums secured by this Security Instrument, If Borrower fails to pay these
sums prior 0 the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Bocrower,

19, Borrower's Right to Reinstate After Acceleration, If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the
carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Bomrower's right to
reinstate; or (c) entry of a judgment enforcing this Security Instrament. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any defanlt of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attomeys' fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender's interest in the Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: () cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instromentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Nots and this Security Instrument and performs other mortgage loan gezvicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing, If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Barrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrament or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrament, until such Borrower or Lender has notified the other party (with sach notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 ghall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
*Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an “Bnvironmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two seatences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property
(including, but not limited to, hazardous substances in consumer products).
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (¢) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory aunthority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Securify Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that faflure to cure the default
on or before the date specified in the notice may result in acceleration of the suns secured by this
Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale, If the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate payment in foll of all sums
secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permiited by Applicable Law. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable attorneys'
fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a writtem
notice of the occurrence of an event of default and of Lender's election to cause the Property to be sold
and shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
amnouncement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the folowing order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally
entitied to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warmranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may

such person or persons a fee for reconveying the , but only if the fee ig paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to
any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to
all the title, power and duties conferred upon Trustes herein and by Applicable Law.

25. Attorneys' Fees, As used in this Security Instrument and in the Note, attorneys' fees shall include
those awarded by an appellate court.

26. Protective Advances, This Security Instrument sccures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender's interest in the Property and rights under
thi'sﬁtzquh'edEvl;mmomeputylmmm

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or
loan agreement, we may purchase insurance at your expense to protect our interest. This insurance
may, but need not, also protect your interest. If the collateral becomes damaged, the coverage we
purchase may not pay any claim you make or any claim made against you. You may later cancel
this coverage by providing evidence that you have obtained property coverage elsewhere,

‘You are responsible for the cost of any insurance purchase by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan balance,

the interest rate on the underlying contract or loan will apply to this added amount. The effective

gfgmofwvemgemybemedawyompﬁmwvaagehpeedmmedamWfaﬂedwmﬁdepmof

coverage.
The we be i more ive than insurance can

Obiain o yous Own and sy of sify sty e for LLOpAry daiags COVOmES b ey ey

liability insorance requirements imposed by Applicable Law.
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BYSIGNINGBELOW,Bonoweraeceptsandagreestothete:msandoovemntseonminedinthis
Secuﬁtylnstrumentandinanykidetexemdbynonowerandrwordedwiﬂln

Witnesses:
%&Aﬁ.&&ﬂﬁdl‘l%&__(s«n
PATRICIA ANN SWINGLE -Bomower
(Seal)
-Bommower
(Seal)
-Borrower
(Seal)
~-Borrower
STATE OF OREGON, Klamath County ss:
Onthis 15th dayof July 2003 , personally appeared the
above named
Batricia Ann Swingle
and acknowledged
mefomgoinginmmnmtmbehislhdﬂleirvohmmryactanddeed.
My Commission Expires: 12-20-06 Before me:
(Official Seal)
Notary Public for Oregon

MARIORIE A
NOTARY PUBLIC- O

¥/ cOMMISSION NO. 3
COMMISSION EXPIRES DEC 2
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