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DEED OF TRUST
DEFINITIONS

Wadsusedhmﬂnhmaofﬁudwmmtmdeﬂmdhdowandoﬁawaﬂsmdeﬁmdmm
3,11,13,18,20 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which is dated JULY 16, 2003
together with all Riders to this document.

(B) "Borrower" is THOMAS J ETGES AND SHERIE L ETGES

Borrower is the trustor under this Security Instrument.
(C) "Lender™ is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

Lenderisa  CORPORATION
organized and existing under the lawsof = THE UNITED STATES OF AMERICA
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Lender's addresgs is 540 MAIN STREET, KLAMATH FALLS, OR 97601

Lender is the beneficiary under this Security Instrament.
(D) "Trustee” is PACIFIC CASCADES FINANCIAL, INC.

(E) "Note" means the promissory note signed by Borrower and dated JULY 16, 2003

The Note states that Borrower owes Lender NINETY THREE THOUSAND FIVE HUNDRED AND N‘O/100
Dollars

(US.$93,500.00 ) plns interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than  AUGUST 1, 2018

(F) "Property” meansthelmpmythatmdmibedbebwmdutheheadmg"hmxfuofmghnmme

Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicable]:

AdjumbleRateRJder Condominium Rider Second Home Rider
Planned Unit Development Rider 1-4 Family Rider
VAR:da' Biweekly Payment Rider Othex(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
(J) "Community Association Dues, Fees, and Assessments" mcans all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape S0 as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term inclndes, but is not limited to, point-of-sale transfers, antomated teller machine
transactions, transfers initiated by telephone, wire transfers, and antomated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(iii)wnvwmehﬁeudemdannaﬁon;m(iv)nﬁnepmmﬁomof,moﬁmhmmm.mevahwmdkx
condition of the Property.

(N) "Mortgage Insarance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(O) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CFR. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan™ even if the Loan does not qualify as a "federally related mortgage loen™
under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures o Leader: (i) the repaymeat of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in

trust, with power of sale, the following <described property located in the

COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LOT 3 IN BLOCK 6 OF TRACT 1140, LYNNEWOOD FIRST ADDITION TO THE CITY

OF KLAMATH FALLS, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN

THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which currently has the address of

891 PONDEROSA DR [Street]
KLAMATH PALLS [City], Oregon 97601 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covensnts for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
propexty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Barrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
DOC  #1917843 APPL #:0307140046 1090-04-18222
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currency. However, if any check or other instrument received by Lender as payment under the Note ar this
Security Instrumeat is retumed to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or eatity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at

such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loen current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the futare, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled duc date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied cartier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
fature against Lender shall relicve Borrower from making payments due ander the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.
] 2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschokl payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Ducs, Fees and
Assezsments, if any, be escrowed by Borrower, and such dnes, fees, and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid ander this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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Mmdﬁecﬂy.whmmﬂwhaemy@hﬁemnmdmfmmy&aowlmfmwhkhmymmtof
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
mwoﬁdeme@usbaﬂfaaﬂmnmmbe&anedmheamvmtmdagmmtmnminedmmsm
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasongble estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

TheFmdsshaﬂbehthmhsﬁmﬁmwhowdq)odmmeyafeduﬂagmcy.mmmﬁty.
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Leader to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
deﬁmdmduRESPA.LmdushaﬂmﬁfyBamwuumquhedbyRESPA.mdBmowashaﬂpaym
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
mﬁfmeowuasmqukedbyRESPA,mdBouowadmnpaymmeeamomtwymmkeup
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Bomower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can atiain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the Lien in, Jegal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but oaly until such proceedings are concluded;
or (c) secures from the holder of the lien an agrecment satisfactory to Lender subordinating the lien to this
Security Instrament. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

DOC  #1917845 APPL #:0307140046 LOAN #1090-04-182232
inkia
q-e(on) (0104) Page 8af 15 Form 3038 1/01

Fa N
Lore

LAWY
e
- o




51158

daysofmedmmwhkthoﬁoeisgivm.Bmmwamumﬁsfyﬂ:elimmmkememmeofme
actions set forth above in this Section 4.

Lmdumqumnmmmyam&ﬁmm&amdemmmmm
service usod by Lender in connection with this Loan.

&Propatylnmaneanmmﬂmnheepmeimpmvmnmwadsﬁngorhauﬁumdmme
Ropmyhmedagahuhubyﬁmhamdshehdedwﬁhmmem"awﬂedwvm“mdmyodu
hamdshchdhg,hnnmlhﬁwdm.mmkmmdﬂood&fmwhichlmdamqmmm
insurance shall be maintained in the amounts (inchiding deductible levels) and for the periods that Lender
mmwmmmmmmmmmmmmmmmemofmm
mmmmmmmumwnmmjmmm'sﬁgmm
dimppmmeowu'schobe.whichﬂghtdmﬂnmbeexedwdmmNy.lmdamqum
Bmowummy.hcmnedhnwhhﬂﬁslm.dﬁm(a)am&ﬁmecbmgeforﬂoodmdﬁummaﬁm
euﬁﬁcaﬂonmduxhnguvbesm(b)am&ﬁmechrgeﬁrﬂoodmdmhﬂhnmdcaﬁﬁmﬁm
mwmdmbwquwtchgumhumemappmgxmmﬂmchmguomwhkbmmaﬂymgbt
aﬁeamhdmmhaﬁonacuﬁﬁnﬁmnmwshandmbemsibhfmmepaymmtofmyfm
i byﬂneFedualEmugmcmeganeutAgmcyinmmec&mwﬁhﬂwmvicwofmyﬂoodm
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
mu%’smmm'swmhwmwﬁmmmmy
pmﬁculmwpeamomtofwmg&muefmmawhmemﬂmm.humightmmigmm
mm.m'smmmm.ammﬁmm.mmymm
mﬁabiﬁtymdmigmlxovidegmamwvmgeﬂlmwpwvbmlyinmm
xknowbdgesmmemaofmemwvmgewobmdmightdgmﬁmﬂyawedmewaof
hmnwﬁathmwwuhhmobmhed.AnymomudisbmwdbyLmduunduﬂﬁsSwﬁmthaﬂ
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
MNmmmmm&ﬁmnmmmumwmmmmmmmm
to Borrower requesting payment.

MhmmpdﬁesmquhedhyLmdumdmﬂsofmcbpoﬁdusbaﬂbembjeumlmdu’s
ﬂghtmdiaapwuvesmhpoﬁch&shﬂhchdeamdmdmmgechuw.andshﬂlnamelmdum
mtgagecmdkxmmaddﬁionﬂbmpayw.lmdadmﬂhavemeﬁghtmhommepoﬁdumdmewd
cuﬁﬁcams.ﬁlmdarequhu,Bmowasbaﬂmvmpﬂygiwmlmdaaﬂmdpﬂofpaidmhmmd
mewﬂnoﬁou.ﬁBamwaobminsmyfmmdhmmwvmge.anreqﬂedhyLmdmfm
dmascm.adesmabnof.mehopaw.mchmﬁcydmuhchﬂeamdmdmmsechuwmdm
name Lender as mostgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
makepmofofhssifnﬂmade;mmpﬂybmeow.UnhsslmdumdBmaoﬁuwiseagrwm
mg.mymmwmammwmmmmmbym.mu
appﬁedmmmnﬂonarepaﬁofﬁehopﬁy.ﬁﬁemaﬁmmmpaﬁhmmhﬂymmd
Wsmhmmmmmmmmmmmmmm
boMmchmmweprmeedsmﬁledahmhadmoppmumhymmspeasthmpawmmmmewuk
Mbemmphwdmlmdu'suﬁsﬁcﬁm.mvﬂedmmmﬁmmnbemkmmdy.
Lmdumydhbmwwowedsfmmerepaismdremmﬁmmadngbpaymmtmhamofmgrm
paymenmmmewmkiswmpMUnhssmagreunmthmadeinwﬂﬁnsaAppﬁmbhuwreqm
mmmbepddmsmhmsmmepmeed&mmnﬂnabemqumdmpaymmyhmm
mhymmhwowd&memwbﬁcadjum,athﬁdwﬁes,mhedhmewmﬂnmbe
pﬂmdmmwmmummwﬁmdm.ﬁmmamﬁh
mwmmm'smmummmmmummm
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HBmowaaMdmsmerputy,Imdumyﬁh.negoﬁmmdmmyavﬁhbhinmmclaim

merﬁng,whkhmtmnmhmablywﬂhhenmmmmmm

9.ProtecﬂmofLadc’shtue¢htherpu1yandegthndeﬂnhSecuhylm&ummLH
(a)BmmwuﬁﬂsmpafammewvmmmdagremmemnimdmﬂﬁsSeaniyhmummL(b)ma
abplmowedingﬂmmighﬁgniﬁmﬂyaﬂealmda'shmmmehopmymdkxﬂghmmm
SeanityM(mchuapmedhghbmhup&y,pmbm.fmmdunmﬁmmfmfdﬂm,fm
en&munentofalienwhichmayaminwknilyoverlhisSmﬂymmummam
mguhﬁous),m(c)Bmowhmahmdonedmerpﬂty.ﬂlmLmdumydomdpayfawhaMuh
mabhaapuopﬂammmmlmda’shmhmehopawmdﬂghmundaﬂﬁs&cmhy
mmmnmmmmmmmofmm.mmgmm
tberputy.Imder'ncﬁonsminchade,butarenotlinﬁtedm:(a)payinganymssecmedbyalimwhich
huuiaitymﬁisSeanﬂmemc(b)nppmingincommd(c)payingreasombh
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attorneys’ fees to protect its interest in the Property and/or rights under this ity Instrument, incloding its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, replace or board up doors and windows, drain water from pipes,
imi ildi other dangerous conditions, and have utilities turned on or off.
ection 9, Lender does not have to do 80 and is not under any

dMyaobﬁgaﬁon.mdo_so.ItisagreedthatImdu'immsmﬁabiﬁlyfanotmkingmyorallwu‘ons
Lender

i under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease,
If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Londer
agrees 1o the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
mmmgmummmwmmpumhmmmmm

previously
toward the premiums for Mortgage Insurance, Borrower shall pay the preminms required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost o Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were duc when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Ingurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Bomower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.
Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as Borrower isnot a to the Mortgage Insurance.
Mortgage insurers evaluate their total risk on all such insurance in from time to time, and may
enter into agreemeats with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agrecments. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insarance

premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

|
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mmmmmummmmm«mswmymm.mmmmy
incinde the right to receive certain disclosures, to request and obtain cancellation of the
mmnu,mhawtheMmmgelmnamurmhntedamﬂmny,and/wmreedvenrdmddmy
Mortgage Insurance preminms that were unearned at the time of such cancellation or termination.

11.mm¢mmm;mmmwmmnmmhmby
assigned to and shall be paid to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of the
m,ﬁmmamhmﬂyfe@hMWsmﬂukmmm
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
lmduhmhadmoppunmhypinspgamhhopuwmmmmewmkhmbemmpbwdmm%

following fraction: (g) the total amount of the sums secured immediately before the partial taking, destruction,

mhuhvahwﬁvﬁedby@)hefaﬁumkﬁvaheofﬁe?mpmyhmeﬁmlybdmﬁepuﬁdhﬁng.

destruction, or loss in value, Any shall be paid to Borrower.
mmcwmtofapmﬁalmkhg.deumcﬁommhssjnvalueofﬂwhopatthhkh_mefahmtu

by .
the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the Opposing
Party (as in the next sentence) offers 1o make an award to settle a claim for damages, Borrower fails
0 Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds either to restoration or repair of the Property ar to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impeirment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
fadmmgumummﬁbmbbbmeimpaimmtofLmdu'smmmmeHopmymhaebyasﬁgned
and shall be paid o Lender.

Anmcdlmmhnwedsmumnmappﬁedmmaﬁmmmpakofmehopmymnbeappﬁed
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wailver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

|

E
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© Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
mySmmmmomew.Lathmbewquhedmmmmmomdhgszy
Smhhﬂeﬂdmamrﬁmwmmqumm&ymﬁm
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
mySmhmmomemwu.AnyfmbeamncebyLmdumexudsingmyﬁghtmrunedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successars in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
mmmnm'smmﬁdgmmuﬁntmmnom.mymm
co-gi i ity Instrument not execute Note (a "co-si : (n) is igning this
s“:% Security e (a ,ﬂsnﬂ'f)ﬂ(w)

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from

) e . d © .

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Botrower’s defanlt, for the purpose of protecting Lender’s interest in the and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fecs, the absence of express authority in this Security Instrument to charge a specific fee
:ﬂBmMmuwnnguapwmﬁonmmem]:xh&e.Mmymmm

arc expressly prohibited is Security Instrument or i Law.

Ifﬂ:eLoanmmbjectn?{lawwhichsetsmaxhnmnbm and that law is finally interpreted so
that the interest or other loan charges collected ar to be collected in connection with the Loan exceed the
mmm,m:(nmymmmmumwummmmymmmm
to the permitted limit; and (b) any sums already collected from Borrower which permitted Limits
wdﬂbemfm&deaqu.hndamychoo&mmbﬁisreﬁmdbywdmﬁngmemhcipalwedmda

partial prepayment wi i
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such

18, Notices. All notices given by Borrower or Lender in connection with this Security Instrament must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
beca given to Borrower when mailed by first class mail or when actmally delivered to Bosrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Barrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Leader shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
Mnmbedemedmhvebemgivmmlmdumﬂmﬂyrwdvedhymw.ﬁmymmqnﬁwdby
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement ander this Security Instrument.
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lG.Govenhghw;Smeﬂty;RnthMueﬁnnMSwmityhs&mtshaﬂbegommd
byfedadhwmdﬁehwofﬁeﬁnisdbﬁonhwhkhﬁehopmykbca&dﬂﬁghmmdobﬁgaﬁom
wnmimdhthwmhymmummtmmbjeammyrequhmmmdlhnimﬁonsoprpﬁmbbuw.
Applic_abhlawmightapﬁciﬂyaimpﬂciﬂyallqgvﬂaepa_rﬁestoagreebyconﬂmoritmiglnbesilent.bnt

against
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
maﬁqﬂoﬁu_goﬁsimsof&isSecwhyhﬂummtmmewahbhmbcgivmeﬁeawﬂhmm

conflicting provigion.

As used in this Security Instrument (a) words of the masculine gender shall mean and include
cofresponding neater words or words of the feminine gender; (b) words in the singular shall mean and
hch:detheplmalandvicevasa;and(c)lhcwmd'may'givessolediscreﬁonwiﬂ:outanyobligaﬁonmmke
any action.

l7.Bm’sCopy.Bmowslnﬂbegivmomoopyof&eNommdof&isSwmitthmmL

u.TnnﬂuofﬂlePropetywaneﬂchlanMBomm.AsusedmmisSecﬁml&
%mhbehopaty“mammyb@mbmeﬁdﬂmmmmehopamhchding.bmnmﬁmimdm.
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
mamﬂpammdabmeﬁdﬂhthmowhwhmmafand)wﬂhomlmdu’smwﬁm
mnmngdamayrequﬁehnmedimmymmthﬁﬂofanmsmedbymisSwmhyImuummL
}bmva.mhopﬁonmannmbcuadwdbylmdaifmhquwispohibimdbyAppﬁmbhhw.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
mmmmmmmmmmwmwmtﬁmﬁihmmm
mmprkxmmeupiraﬂonofmispaioiLmdumyhvokemymediespameytheanﬂy
Instrument without further notice or demand on Borrower.

m.nmsmtmnmmmmnmmmm
Bmowshaﬂhvemeﬁghtmhawmfmummtofmissmmmmdimﬁnwdumymm
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrumeat; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
Hmmeluaﬁmhadomrem(b)mmydefmhofmyomawvmumagremm;(c)paysaﬂ
mmhcmdhmfmdngmsmmmnmm.thﬁnﬂwdm.mbkm“’
few,mmhspeeﬁonmdvahaﬁmfeu.mdoﬁufeumcmwfmmemrpoudmmcﬁnglmdu's
meinmerpmymdﬂghmmdumisSwmhyhsuummnmd(d)mkesmchmkmasLmdumy
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower's obligation to pay the sums secared by this Security Instrument, shall continue
LmdumayreqnheﬁﬂBmowapaymchrehMmtmmsandexpmsummemmofmefolbwmg
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
mhiw'scbwhmvﬁedmymnhch&kh&amupmmmﬁmﬂmwhowdepmmhmedbyafeduﬂ
agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a pertial interest in the
Nm(mmmmmmm:)mumummmmmmmmnm.
Anhnﬁghtrunhhachmgehﬂwwﬁty(hownasmemmﬁmmmlbmmhym
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
mdermeNom.thwmﬁyImmLmdAppﬁmbhuw.Thaeﬂmmightbeommmechanguof
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
givmwﬂnmmﬁceofmechmgcwhichmnmmememdaddrmofmenewlmm,me
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the morigage loan servicing obligations to Borrower will remain with the
Loan Servicer ar be transferred o a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrament, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given (o0 Borrower pursuant to Section 18 shall be deemed 0
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Eavironmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Bomrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any govemmental or regulatory anthority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

nm;mmmmmmwmpﬂmwmﬂoﬂm
Bmu‘nbrachdmymvmﬂoragrmmthﬂ:h&mrﬂylm&ment(bntmtprhrw
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
thedd’ault;(b)ﬁelcﬂonreqnh'edtocuretheddault;(c)adate,notlesthanwdnysfmmthedate
the notice is given to Borrower, by which the defanlt must be ; and (d) that failure to core the
ddauhmwbdmthedatespedﬂedhﬁenothemymhhnwdenﬂmdthemmnredby
Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a
default or any other defense of Borrower to and
bdwethednhspedﬂedhthenoﬂee,hduatﬁsopﬂmnayrqmmupaymmthmnd
all sums secured by this Security Instrument without farther demand and
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
apemahmnedhpmuﬂngthemedhpmvﬂedhthhwzz,hchdhg,bmmtﬁmnedm,

use

|

reasonable attorneys’ fees and costs of title evidemce.
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attomeys'feu;(b)toaﬂmuecmedbyﬂ:hSemﬂylm&nment;and(c)nymmthepmor
persons legally entitled to it.

ZlkemnwyamUpmpaymmtofmmmedbythecmﬂyhmmLmdashaumquea
Mmmmmmymdmmmsmmmmmmm
medbyﬂﬁsSmrhthmmtmhum.mvaeymehopmywimomwmtymme
pammpamhgaﬂymﬁtbdmiLSmhpamapa’sonsshanpaymymdaﬁmmLmdamy
chargesuchpumorpusmsafeeformonveyingﬂwhnpmy.huonlyifﬂlefeeispa'xlmaﬂlirdpmy
(such as the Trystee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trusiee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include
those awarded by an appellate court.

EMMmmmmmmmm.ummM
mkemdaSwﬁou9ofﬂﬁsSxmhyhmammtmmmLuﬂu’shmhﬂwRopmymdﬁghumda
this Security Instrument.

27. Required Evidence of Property Insarance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insmmceumy,bmwmnalsopmMyomianmemumﬂbemesdmaged,me

wvuagewepmchasemaynmmymychﬁnyoumabmmychimmademmYoumay
clsew

#k*erwexswe**SEE BOTTOM OF PAGE 14 FOR CONT TION***ddhd s dhw
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage.

obtain on your own and may not satisfy any need for property damage coverage or any mandatory
liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Do~ o

Witnesses:

émun L ERTGES U -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

AAAAAA LA L LA AL Il XA 3l Iyl I I I 22T YY Y

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE
BY US AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD
PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE
IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE
ENFORCEABLE. "
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