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DEED OF TRUST
DEFINITIONS

WordsusedinmulﬁphsecﬁonsofﬁisdowmmtaredeﬁnedbelowandoﬂmrwordsmdeﬁnethecﬁonsS, 11,13,18,20
and21.CamhrMesmgardm;theusageofwmdsusedmﬂﬁsdoamanmﬂsoprovidedeecﬁm 16.

(A) “Security Instrument” means this document, which is dated de___/_é_.zoos , together with all
Riders to this document.
(B) “Borrower” is Melinda J. Andres and Todd C. Andres

Borrower is the trustor under this Security Instrument.

(C) “Lender”is Bouth Valiey Bank & Trust .
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Klamasth Falle, OR 97601

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Amerititie, 222 S. 6th Street, Klamath Falls, Oregon.

(E) - “Note” means the promissory note signed by Borrower and deted July /é , 2003 . The Note
statesthatBorrowerowesLenderOmHundnlemThomndDdhnAndNocm

Dollars (U.S. $109,000.00 ) plus interest. Borrower has promised
topwthisdebtinreguluPeriodicPaymentsandtopayﬂledebtinfuunotlaterﬂmn August 1, 2018

) “Property”meansﬂnepopertyﬂmtisd&m’bedbelowmdertheheading“TramferofRightsinﬂwPropeﬁy.”

(G) “Loan”meansﬁledebtevidcncedbyﬁxeNote,plusinmt,anyprepaymmtchnrgumdlatechargesdueunderme
Note,andallsmnsdueunda‘&isSecurityIns&ument,plusinmu

@ “Rlderl”memsallRiderstoﬂ:isSecurityInsuumentﬂmtmexeamdbyBomwer.mfoﬂowingRidersaretobe
executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider [ | Condominium Rider [ ] Second Home Rider
[ ] Balloon Rider [] Planned Unit Development Rider ] Other(s) [specify]
[] 1-4 Family Rider [ ] Biweekly Payment Rider
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(D “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
adminislnﬁverulesanda‘dm(thathavemeemctofhw)asweuasa]lappﬁcableﬁanon-appealabhjudicid opinions.
(J) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or

(L) “Escrow Items” means those items that are described in Section 3,
(M)“Mheellaneousl’roeeeds”meansanyoompensaﬁon,settlement,awardofdmnages,orpmeeedspaidbymyﬂﬁ:ﬂ
pm(od:erﬂmninmmcemdspaidmda'ﬂmcovmgesdescn'bedinSecﬁonS)fon(i)dnmageto,ordemucﬁonoﬁlhe
Property;(ii)oondannaﬁonorothatakingofal]oranypanofﬂnePropeny;(iii)conveyanoeinlieuofcondemmﬁon;or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

() )] “Morlgagelmuunee”meansinsmaneeprotecﬁngLenduagalnstﬂunonpaymentof}ordemem,ﬂmLoan.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii)anyamoumulmderSection3ofﬂ1isSecmitylnstrument.

(P) “RESPA” means the Real Estato Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
RegulationX(24C.F.R.Part3500),asﬂwymightbemended&omﬁmemﬁme,ormyaddiﬁom]ormessorlegiﬂaﬁm
orreguhtionﬂmtgovunsdmsamembjectmatter.AsusedinthisSecurityInsmnnent,“RESPA”referstoallrequirements
mdmﬁcﬁonsﬂmtareimposedinregardtoa“fedemﬂyrelatedmoﬂgageloan"eveniftheLoandmnotqualifyasa
“federally related mortgage loan” under RESPA,

Q) “SneeeuorlnIntereltofBorrower"meamanypaﬂytlmthastakantiﬂetoﬂlerpeny.wheﬂnerornotﬂmtpmtyhas
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

ThisSecm'itylnsmnnmtseanestolmda':(i)ﬂwrepaymentofdxeLom,andallrenewals,extensionsandmodiﬁcaﬁonsof
the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
thispurpose,Bonowerilrevocablygmntsandccnveysto'lmstee,intmst,wiﬂnpowerofsale,ﬂncfollowingdesm’bed
property located i County Klamath :

I in the [Type of Recording Juriadiction] of [Name of Recording Jurisdiction]
Lot37lnBIock‘ofTRACT12908EGONDADDITEONTOFERNDALE.IcoordlngtoﬂnoﬂlchlphﬂllhonofonﬂhlnﬂndHeo
of the County Clerk of Klamsth County, Oregon.

which currently has the address of 5721F0r[ns:::]Phoo.
Kiamath Falis, . on 97603 Property Address”):
[City] Oreg [Zip Code] ¢ g

TOGETHERMTHaﬂﬂzehnpmvemmtsnoworhemaﬂermtedonﬂ:epropaty,andalleasements,appurtcnances,
andﬂxtln'esnowm'hereaﬂa'apm'tofﬂxepropaty.AllreplaoanemsandaddiﬂonsshallalsobecoveredbythisSean'ity
ImtummtAﬂofﬂwfmegoingismfmedbhﬂﬂsSecuﬁtyhshmentuﬁw“Pmpmty.”
fow ¥ :Z' ‘ l :‘,';”
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BORROWER COVENANTS that-Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
andeonveytleropertyandﬂmﬂlePrope:tyisunmannbered,exceptforencmnbrancesofrecord.Barowerwmmtsand
wﬂldefendgmallyﬂ:eﬁtletoﬂanpettyagainstaﬂclaimsmddemands,subjecttoanyencmnbnnoesofrecord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
whenducﬁleprincipdof,andintareston,ﬂwdebtevidencedbyﬂxeNoteandanypmpaymentchargesandlatechargesdue
mdertheNote.BmwershallalsopayﬁmdsforEsa'owItemspursuanthecﬁonB.Paymentsdue\mdertheNotemdthis
Securitylnstnnnmtsha]lbemadeinU.S.omrency.Howewr,ifanycheckorotlmrinsuumentreceivedbyLenderas
paymentundm'ﬂleNoteorﬂnisSecm'ityInsmnnmtisreunnedtoLenderunpaid,Lendermaqutﬁreﬂmtanyorall
subaequentpaymenisduemdertheNoteandﬂ:is&cm’itylnsmnnentbemadehoneormoreofﬂ:efollowingforms,as
selectedbyLender:(a)cash;(b)moneyorder;(c)oe:ﬁﬁedchock,bankcheck,u'easmer'scheokormhier’scheck,ptovided
anysuchchockisdrawnupmanhsﬁmtionwhmdepositsareinsmdbyafedemlagency,insu'umentality,menﬁty;or
(d) Electronic Funds Transfer.

Paymmtsm&anedroceivedbyLendawhenreeeivedatﬁelocaﬁondesiguatodinﬂleNoteontsuchoﬂlerlocation
asmaybednsignntedbyLenderinacoordancewhhihenoﬁoepmvisiominSecﬁm15.Lendermayreun'nanypuymentor
parﬁalpaymentifﬂlepaymentm'partialpaymentsminsuﬁcienttobringﬂwLoancmrent.Lendermayacceptanypayment
orpartia.lpaymentinsufﬁcienttobringﬂleLoananmt,wiﬂ:outwaiverofmyrishﬁherelmderorprejudioetoitsrightsto
reﬁuasuchpayma:torpartialpaymmtsinthefuhm,butLenderisnotobligatedtoapplysuchpaymentsatthetimesuch
paymmareaoeemd.IfeachPeriodicPaymentisappliedasofitsscheduledduedate,thenLenderneednotpayintemﬂon
unappliedﬂmds.LendermuyholdsuchmappﬁedﬁmdsmﬁlBonvwermnkespaymeutwbrhgﬂleLoancurrunt.If
Bon'owerdoesnotdosowithinareasonablepeﬁodoftime,Lendershalleitherapplysuchﬁmdsorretm‘nﬁlemtoBmower.
Ifnotappliedearlicr,mchﬂmdswillbeappﬁedtoﬂ:eomstandingpﬁncipalbalmcemdertheNotehnmedimlypﬁorm
fcreclosme.Nooﬁ'setorclaimwhichBonowermighthmnoworinﬂwﬁmmagainstLendershallrelieveBmwerﬁ'om
makingpaymentsdueunderﬂleNoteandﬂlisSeauitylnsuumentorperformjngﬂaecovenantaandagreementsmn'edby
this Security Instrument.

2, Appllcaﬂonofhymentsor?roeeedl.ereptasoﬁorwisedes@dinlhisSecﬁonLallpaymenﬂaecepted
andappliedbyLendershallbeappliedinﬂwfollowingorderofprioﬁty:(a)intereﬂdueunderﬂ:eNote;(b)principaldue
undertheNote;(c)amounmdneunderSectim&StwhpaymentsshnllbeappliedtoeachPeriodicPaymentinﬂworderin
whichitbeeamedue.Anymmainingamomtsshaﬂbeappﬁedﬁrsttolatechuges,seeondtoanyoﬂlerammmtsduotmder
ﬂJisSecm'ityInsn'ument,andﬂlentomducethepﬂncipalbdanoeofﬂmNote.

If Londer receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
payanylatachargedue,&nepaymentmaybeappliedtothedelinquentpaymentandﬂ:elatechm’ge.IfmoreﬂmnonePeriodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if,andtolhcextentthat.eachpaymentcanbepaidinﬁﬂl.Toﬂwextentﬁmtanyexceuexistsaﬁarﬂ:epaymentisappliedto
ﬂ:eﬁﬂlpaymentofoneormore?eﬁodicPayments,suchexommaybeappliedtoanylatechargesdue.Vohmtmy
prepaymentsshallbeappliedﬁrsttoanyprepaymentchargesandﬂ:enasdescn‘bedinﬂleNow.

Anyapplicaﬁonofpaymemx,MSmancemds,orMiscellmeoumceodswprhcipa]duumdertheNoteshallnot
extendorpoaponeﬂleduedate,orchangeﬂ:eamoumt,ofﬂlePeriodicPsyments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
untﬂtheNoﬁeispaidinﬁﬂl,asum(ﬁle“thds”)toprovideforpaymentofmnmmtsduefon(a)tmwsmdusessmentsand
oﬂ:eritemswhichcanattainpriorityoverthisSecmitylns&mnentasaﬁenorencmnbmnoeonﬂ:erperty;(b)leasehold
paymentsorgrolmdrentsonﬂlePropa'ty,ifany;(c)premimnsforanyandallinsmancereqdredbyLendertmderSecﬁonS;
and(d)MorlgageInsurmeepranimns,ifany,oranysumspayablebyBorrowertoLenderﬁ:lieuof!hepaymentof
Mortgagelnnmoepuniuminmordancewiﬂlthepmvisionsof&cﬁonlO.Theseitemsmcalled“Esu'owIwms.”At
oﬁginaﬁonmﬂmyﬁmedurhgﬁe&rmofﬁeLmlmdumaymﬁmMCommﬂyAsmiaﬁmDm,Fee&and
Asseuments,ifany,beeaaowedbyBon’ower,mdsuchdues,feesandassessmenhsha.llbeanEscrowItan.Borrowershall
prompﬂyﬁxrnisthmderaﬂnoﬁmofamomtstobepaidlmderﬂﬁsSecﬂon.BomwershallpayLenderﬂwFundsfor
EmwltemsunlessLenderwaivesBormwer’sobligaﬁontopaytheFmdsforanyorallEscrowItems.Lendermaywaive
Bomwer’sobligaﬁontopawaenderFundsforanyorallEsmetemsatanyﬁme.Anymchwaivermayonlybein

» L i
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writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Itoms for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as
the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain pricrity over this Security Instrument, leasehold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security istrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner accepiable to Lender, but only so long as
Borrower is performing such agreement; (b) contesis the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requites. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or

b} ¥ Y 4
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agencyhcmnecﬁmwiﬂxﬂmmﬁewofmyﬂoodmnedemmaﬁmmﬂﬁngﬁmmobjwﬁmbmeowm

HBmowmﬁihmMMmyofmemvmguMbdabovqmwmayobmmwmuLmda’s
optionandBorrower’sexpmse.Lendaisundernoobﬁgaﬁontopumhaseanypmﬁculartypeoramoumdcoverage.
Therefore, mchcoverageshallooverLender,bmmightormightnotprotecthvwer,Boumwer’sequityinﬂnePrope:ty,or
thecontentsofﬂlePropexty,ngainstmyﬁsk,hnmdmﬂabﬂitymdmjghtpmﬂdogmatamlesserwvmgethmwas
pteviouslyineﬂ’ect.Bon'oweradmowledgestlmtthecoﬂofthcinslmcewvemgesoobtainedmightsigniﬂcantlyaxceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section S shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

Aﬂinstmcepoliciesrequiredbyl.mderandmewalsofsuchpoliciesshallbesuhjecttoLmder’srighttodisapprove
suchpolicies,shallinchxdeastmdardmmtgageclanse,andshallnameLenderasmortgageeand/orasanaddiﬁonalloss
payee.Lmdcshaﬂhaveﬂleﬁghtwholdﬂlepoliciesmdmewalcexﬁﬁcates.IfLmdu'requircs,Borrowershallprompﬂy
givetoLenderallmceiptsofpaidpremiumsandrencwalnoﬁces.Imemwerobtainsanyfmmofmmcecoverage,not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

Inﬂneeventofbss,Bmoweuhallgivepromptnoﬁcetoﬂwinsm'ancecarrierandLender.Lendermaymakeproofof
loss ifnotmadepromptlybyBo:mwer.UnleuLenderandBmoweroﬂlerwiseagrecinwriﬂng,myinsmmoeprooeeds,
wheﬂmornottheunderlyinginsurancewasrequimdbyLender,shallbeappliedtorestorationorrepdrofﬂ:eProperty,if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period.LendershallhaveﬂlerighttoholdsuchinsuranceprooeedsunﬁlLenderhashadanopporumitytoinspectsuch
PropatytomsmetheworkhasbeeneompbtedmLender'ssaﬁsfacﬁon,pmviadﬂmtsuchimpecﬁmshaHbemdmken
promptly.Lmdumaydisbmepowedsforﬁerq:ﬁmmdmmmﬁmmashgkpaymemamamiesofm
paymentsasﬂwworkisoompleted.UnlessanagreementismadeinwriﬁngorAppHmbleLawrequiresinteresttobepaidon
suchinsuranceproceeds,Inndwshaﬂnotbemquh'edmpayBomwermyinterestoremingsonsuchprwwds.Feesfor
publicadjmwrs,orotherthirdpﬁes,retainedbmeowershallnotbepddwtoftheinsmanceprooeedsandshallbeﬂae
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
ﬂleinsurancemdsshallbeappliedmmemssecuredbyﬂlisSecuritylnstnnnunt,whctha'a'notthendue,wﬂhﬂle
excess,ifany,pddtoBonower.SuchinmanceproeeedsshaﬂbeappﬁedhlﬂwordcrprovidedformSwﬁonz.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
msthers.IfBorrowerdoesnotrewondwiﬂmwdaystoanotioeﬁ'anendermatﬂlemsmoeearrierhasoﬁ'eredtosettlea
claim,ﬂanendermaynegotiateandsetﬂeﬂwclaim.'I‘he30-dayperiodwillbeginwhenthenotioeisgiven.Ineitherevent,
orichnderacquimsﬂwPropertymda'SecﬁonZZoroﬂlerwise,BotrowerherebyassignstoLender(a)Bon'ower'srightsto
any insuranceproceedsinmamomtnotmexceedﬂneamommpaidmderﬁmNoteorthisSecuﬂtymsuummmd
(b)anyotha'ofBorrowa"srights(oiherﬂmntherighttoanymﬁmdofunemedpremimpaidbyBomwer)lmderall
insmanoopoliciescoveringd:el’ropaty,insofarassmhrightsmapplieabletoﬂ:eeovaageofﬂnProperty.Lendermayuse
the insmmeptoooedseiﬂ:ertompairorrestoremcPropertyortopayamomts\mpddlmderﬂleNoteorthisSecurity
Instrument, whether or not then due.

6. Oecnpalcy.Borrowershallocoupy,mbﬁsh,mdusetherMyasBomwer’spﬁncipalreddencewiﬂﬁnso
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residenoeforatleastoneywaﬂnrthedateofoccupancy,unleuLendaroﬂwrwiseagtminwriting.whichoonsentshallnot
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
orhnpahﬂ:ePropeﬂy,aHowﬂlerpatymdetuiomteoroommﬁwastemﬂmepeuy. Whether or not Borrower is
residinginmel’roperty,BonowetshallmnintainthePropertyinordertopreventﬁmepertyﬁ'omdeteriomtingor
demsinginvahleduetoitsoondition.Unlmitisdete:mhedpmsuanttoSecﬁonSﬂmtrepﬁorrestmationisnot
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurmeorcondemnationproceedsmpaidinconnecﬁonwithdamageto,orﬂ:ctakingof,ﬂleProperty,Borrowershallbe
mmmﬁlebrrepﬁrhgammhgﬁehwmyﬁmmmwmwmchpmpom.m&rm
disbmsemedsforﬂlempairsandremuﬁoninasinglepaymentminasuiesofprogresspaymentsasﬂ:eworkis
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.
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Lenderoritsagaﬂmaymakemasmabkmiesuponmdinspecﬁonsofﬂlerperty.Ifithasmsonableeause,Lender
mayinspectﬂwinta'ioroftheimpmvanentsonﬂ:erperty.LendershallgiveBorrowernoﬁceatthetimeoforpriorto
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
anypmonsoreuﬁﬁesactingatihedirecﬁonofBoxrowerorwiﬂ:Bomwer'sknowledgeoroonsentgavemateriallyfalse,
misleading,orinaccmateinfomaﬁmawatemenswmda-(mfniledmproﬁdeunderwiﬂ:mmﬁalinfomaﬁm)in
connectionwithﬂleLoan.Mateﬂalmpresemaﬁonsincmde,bNmnotlhnMdm,npresmmﬁomcmmthomwefs
occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
failstop«formmeeovenamsandagreanenueontainedinﬂﬁsSecm-itylnsmnnent,(b)thmisalegalprooeedingﬂmtmight
signiﬂcanﬂyaﬁcthder’sinmamﬂleProputymd/mﬁghumderﬂﬂsSwmitymsmem(mchasapmwdingh
banhxptcy,probate,forcmdemnaﬁmmfafeihmformfmmmtofaﬁmwﬁchmaymhpﬂmnymﬂlismwﬂy
hsmmmtmwmfmcehwsorregulaﬁm),m'(c)Bmowerhasabmdonedtherpmy,mLendermaydoandpayfor
vaaismsmabkmappmpﬁmwpraecthdu’smmnmﬂmHopmymdﬁghmmdumSocm-itylnsm:ment,
inchxdingpmtwtingand/massessingthevalueofﬂmeperty,andsecm'ingand/orrepairingtherpeny.Lender‘sactions
caninclude,butmnotlimitedto:(a)payinganysumssecuredbyalienwhichhaspriorityoverﬂﬂsSecm'ityInsmnnent;
(b)appeaﬁngheom‘t;and(c)payingreasonableattomeys’feestoprotectitsintereﬂinthe?mpmyand/orrightsmderﬂ:is
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes,eliminatebuildingoroﬁleroodeviolaﬁonsordangmcondiﬁons,andhaveutilitiestmnedonoroﬁ'.Al&nough
Lender may take action under this Section 9, Lender does not hiave to do so and is not under any duty or obligation to do so.
It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rats from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehiold and the fee title shail not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
paytheprcmimnsrequiredtomaintainmeMougngeInsmmoeinemIf,foranyreason,theMormgeInsm'anoeooverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower
was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
subslantin.llyequivalenttoﬂmoosttoBorroweroftheMortgageInsmanoepreviouslyineﬂ’ect,ﬁomanaltemstemortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separatoly designated payments that were due when the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required 10 pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as & condition of making the Loan and Borrower was required to
make scparately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or amy entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
thatmsaﬁsfactorymﬂlematgugeinswmdﬂwotherpmy(orpuﬁes)mﬂwseagreements.Theseagreementsmay
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
anyaﬂiliateofanyofﬂmfmegoing.maymoeive(dimcﬂyorindh’ecﬂy)amammﬂmtderiveﬁ'om(ormightbechancterized
as)apo:ﬁonofBonowet’spaymentsforMortgageInsumnce,inexchangeforsharlngormodifyingﬂlemortgageinsmer’s
risk,mre&winghues.lfmhameﬂpmvidesﬁmtmafﬁﬁueofLmdumkesashmofﬂminsm’er’sriskinexchmge
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refand.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Morigage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hersby assigned to and shall
be paid to Lender.

IfthePropertyisdamaged,suchMisceumeousProceedsshaﬂbeappﬁedmmswmﬁonornpah'ofmerpeﬁy,iflhe
restmaﬁonormp&iseoonomicaﬂyfeasibhmdLender’smurhyisnotlessenedDwingmhrepairandrestorationperiod,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an oppartunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lendermaypwforﬂ:erepairsandrestoraﬁoninasindedisbursementorinaseriesofprogresspwmentsasﬂaeworkis
completed.UnlessanagxmcntismadeinwriﬁngorApplieableLawmquhuinteresttobepaidonsuchMiscellaneous
Prooeeds,LandershnﬂnmberequhedwpamerowermyinWWumMgsmmhMisoelhnmemeeds.Ifthe
restorationormpairisnoteconomicallyfemibleorLender’swcm'itywouldbeleasened,ﬂ:eMisoellaneomProwedsshallbe
appliedtoﬂ:emssecmedbythisSecmityInsmmengwhemerornotmendm,wiﬂlﬂleexms,ifany,paidtoBoxrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or ioss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

Intheevmtofapa:ﬁaltalcing,dwtmctiou,orlossinvalmofmehopenyinwhichtheﬂirmarketvalueofthe
Propertyimmediatelybeforeﬂwparﬁaltaking,desmwﬁon,orlossinvaheisequaltoorgreatertbmﬂleamomtofﬂlesmns
sacmedbythisSmﬁylmMﬁhmediﬂelybefmﬁepmﬁﬂhhn&duﬂcﬁm.mlouhvﬂuquﬂmBmw«md
I..enderodnerwiseagreeinwriﬁng.ﬂwmnnssecuredbyﬂ:isSecuritylnshumentshallbereducodbyﬂnemmmtofﬂle
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partialtaldng.desuucﬁon,orlosshvﬂuedividedby(b)ﬂwﬁhmuketvaheofﬂmepatyhnmedimlybefmeﬂwpmﬁﬂ
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

Inﬂleeventofaparﬁnltaldng,desuucﬁon,orlossmvalueofthePropmyinwhichﬁlefnirmarketvalueofﬂ:e
Propettyimmedimlybeforethepartialtnldng.desuuction,orlossinvalueislessﬂmntheamomtofﬁxesmnsmured
immediatelybefa‘eﬂ)eparﬁaltaldng.desuuction,orlossinvalue,unlessBon'owerandLenderotha'wisememwriﬁng,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

IfﬂwPropertyisabandonedbyBomwer,orif,aﬂarnoticebyLendertoBmmweﬂhntthoOpposinngy(asdeﬁned
inthenextsentence)offeutomakeanawardtoseﬂleaclaimfordamages,BomwerfailstorespondtoLenderwiﬁinw
daysa:&erﬂxedateﬂienoticeisgivm,LmduiswﬁxoﬁzedwcoﬂectmdapplythemsceHmeoumeedseiﬂwrw
restorationorrepairofﬂ:erpa‘tyortothemnssecuredhythisSean'itylnsu'ument,whotherornotﬂmndue.“Opposing
Pa:ty”meansﬂwthirdpmtythatowesBamwerMiscellaneousProoeedsormepmyagainstwhomBomwerhasarlghtof
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Soem'itylnsu'ummt.Bmmwercmcunmhadeﬁtﬂtm&ifwceluuﬁmhuoeanreimmmupmvidedewﬁon19,
bycamingtheacﬁmorpmedingtobedismissedwiﬂxamﬁngﬂmt,hLender’sjudgmmmecluduforfeiumofﬂne
PropertyoroﬂxermaterialhnpaimmtofLmder’sh&reﬁhﬂwPropertymﬁghﬁmdathisSmﬁyhs&ummt.The
promdsofanyawardorclaimfordmagesﬂmtareatu'ibtmbletoﬂlehnpairmentofLender’sinterestinﬁmepertym
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.
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exacisinganyrightorremedyincluding,wiﬂlmnﬁmitaﬁon,hnder’swcepmnccofpaymenmﬁomthirdpmons,enﬁﬁesm
Sucoessmsinlntu'estofBomwerorinammmtslmthanﬂneamamtﬂwndm,shallnotbeawa.iveroforprecludeﬁxe
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
butdoesnotexecuteﬁnNote(a“oo—smer"):(a)isco-signingﬁisSecurﬁyIns&umentonlytomo@age,ymtmdeonwy
ﬂwoo-slgna’sintu‘estinﬂmhopeﬂymderﬂntumsofﬂﬁs&cwﬁyhmummt;(b)isnotpersonallyobligatedtopay
ﬂ:esumssectmdbyﬂlisSecm-ityInsmnnent;and(c)agreesﬂthendaandanyoﬁerBormwercanagreetoextend,
modify,forbearormakeanyaccommodaﬁonswﬂhregardtoﬂletemsofﬂ:isSecuritylnslrumentormeNotewiﬂ:mnﬂae
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
mda'ﬁxisSean'ityInsmnnmtinwriting,andisapprovedbyl.ender,shallobtainallofBonower’sﬁshtsandbeneﬁulmder
this Security Instrument. Borrower shall not be released from Borrower’s obli ions and liability under this Security
Insmnnentlmlesslmderagreestoslwhreleaseinwriﬁng.l‘hecovennntsandagreementsofﬂ:isSecmityIns&umentshall
bind(exoeptasmvidedinSecﬁonZO)andbeneﬁtﬂxesummandassigmofLender.

14, LoanChnmulmdermychmgeBmwufasforwﬁmpafomedhcmnwﬁmwﬂthwu'sdeﬁum
fm'ﬂlepmposeofprowctingl.ender’sinta‘estinﬂumpeﬂymdﬁghtsmderﬂﬂsSeunityhsmentinchxding,hnnot
lhnhdto,attomeys'fees,propertyhmcﬁmmmwmm.hmgudmmyo&ammeaumwofmsmm
inthisSecurity[nsu-nmenttochargeamciﬁcﬁctoBonowershallnotbeconsu'uedasaprohibiﬁononﬂlechargingofsuch
fee.Lendermaynotchm'ge&esthatmexp:uslyprohibitedbymisSecm'itylnsmnnentorbyApplicableLaw.

Iftleoanissubjecttoalawwhichselxmaximumloanchu'ges,mdﬂmtlnwisﬂnallyinterpretodsoﬂmtﬂ:emterut
oroﬁlerlomclmrgeeoollectedortobeoollectedinconnectionwithﬂmLoanexoeedﬂnepexmittedlimits,then:(a)anysuch
loanchargeuhdlbere&nwdbyﬂneamouﬂnwasuywreduoeﬁlechugemﬁepumiuedlhni:and(b)anysumsalready
collecwdﬁomBo:mwerwhichexceededpelmiuedlimitswillbereﬁmdedtoerower.Lendermaychoosetomakethis
refundbyreducingﬂxeprhncipalowedtmderﬂwNoteorbymakingadﬁectpaymuntoBorrower.Ifareﬁmdwduces
prhcipaLﬁere&wﬁmwiﬂbemduapnﬁﬂpupaymemWiﬂmmmypmpaymeMchuge(whet.herornotaprepaymuu
chargeisprovidedforlmderlheNote).Bonowu’saceeptaneeofmysuchreﬁmdmadebydh'ectpaymenttoBmowerwiﬂ
constituteawaivuofanyrigbtofactionBonowerm.ighthavearisingmtofmhovercharge.

15. Noﬂcu.AﬂnoﬁcesgivenbmerowerorLenderinconnecﬁonwiﬂlﬂlisSecuﬁtylnstrumentmustbeinwriﬁng.
AnynotioetoBmuwerinconmctionwiﬂ:ﬂxisSecuﬁtylnsu'mnentshallbedomnedtohavebeengiventoBomwerwhen
mailedbyﬁrstclassmailorwhmactuallydeliveredtoBmmwefsnoﬁceaddressifsentbyoﬂmrmeans.Noticetoanyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shallbeﬂlePropeltyAddressunlesaBorrowerhnsdesimdawanoﬁeeaddressbynoﬁoetolmder.Borrowerslmll
pmmptlynoﬁfyLenderomeower’schangeofaddress.Ifl.enderspeciﬁesaproeedm'eforreportingBmwer’schangeof
address,ﬁmBmmwuahﬂlmlymponachmgeofadmﬂnwghﬂluspxiﬁedpmoednm.'I‘heremaybeonlyone
designmdnoticeaddressunda'ﬂ:isSemﬁtyInSMematanyoneﬁmaAnynoﬁcemLendershaﬂbegivenbydeﬁveﬁngit
mbymailhgitbyﬁntchssmailmLmdefsaddressmtedhereinunlessLmduhasdesignatodanoﬂwraddrassbynoﬁoeto
Boxrower.AnynoticeinconneetionwiihﬂﬁsSecmitylnstumentshallnotbedeemodtohavebeengiventoLenderuntil
acumllyreceivedbyLender.IfanynoticerequiredbythisSecm-itylnsmnnentisalsomquiredunderApplicableLaw,ﬂle
Appﬁmblehwrequhmmtwﬂsaﬁsfyﬁemmnﬁngmquﬁmemwmissmmmm

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by foderal law
andlhelawofthejuﬁsdicﬁoninwhichthePropertyisloeated.AllrightsandobligaﬁonsoontainedinﬂlisSecm-ity
Instrument are subject to any roquirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allowﬂaeparﬁestoagreebyconu‘actoritmightbesilt,butmchsilenceshallnotbeoonsmwdasaprohibiﬁonagainst
agreementbycontract.Inﬂleeventthatany;rovisionorclauseofﬂﬁsSecuritylnsu'mnentorﬂneNoteoonﬂictswiﬂl
ApplicableLaw,suchomﬂictuhaﬂnotaﬂ'ectotherprovisiomofﬂﬂsSeanitylnsﬂmentorﬂneNotewhichcanbegiven
effect without the conflicting provision.
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As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest im Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior writien consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meeis certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earlisst of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noto or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a
change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing, If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Barrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action.
If Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.
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21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
orformddehyde,andmdioacﬁvemataials;(b)“EnvhonmenmlLaw"memsfedaallawsandlawsofﬂlejm'isdictionwhete
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condiﬁon,or(c)which,mtothepmsenoe,use,ornleaseofaHazardousSubstance,matesacondiﬁonﬁmtadversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
ofmﬂqmﬁﬁuof}hmdomsmmmumgmrwmimdmhappmmmmmruidmﬁﬂmmdm
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
anygovanmentalorregu]mryagencyorpﬂvatepmyinvolvingﬂmﬁopmyandanyHazardousSubMor
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
myspﬂling,leaking,discharge,rehmeorﬂ!reatofmleaseofmyHazardousSubstance,and(c)anyconditioncmsedbythe
presence,useorrebmeofal—lazardomSubsuncewhichadvmelyaﬁ'emﬂwvalueofﬂlerpaty.Imerowulemns,mis
notiﬂedbyanygovemmentalorregtﬂatoryauthority,oranyprivatepMy,thatanyremovaloroﬂwrmmediationofany
HanrdousSubstanceaﬂ'ecﬁnsﬁel’ropertyisnecessary,Bomwershallprompﬂytakeaﬂnecesmyremedialacﬁonsin
accordance with Environmental Law. Nothing hergin shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Secarity Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a coart action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrament
without farther demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or canse Trustee to execute & written notice of the
occurrence of an event of default and of Lender’s election to cause thie Property to be sold and shall cause such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public auction
to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: {a) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
mconveythel’ropertyandshallmmmderﬂaisSequﬁyhstumedeaﬂnﬂesevidencingdeumredbythjsSemﬁty
Inslrummtto'l‘rustee.hustwahaﬂmcmwytheﬁopmywﬂhomwmtywthepmmpmmlegaﬂymﬁﬂedmit
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Such person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect cur interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Bon'oweraceepuandagreestoﬂwte:msandcovenantscontamedmpages 1 through 12 of
this Security Instrument and in any Rider ex by Borrower and recorded with it.

st ldw .,

(Seal) (Seal)
-Bomrower -Borrower
(Seal) (SeaD)
-Borrower ~Borrower
Witness: Witness:
State of
County of
/6, 2003
This instrument was acknowledged before me on / (date) by
Meiinda J. Andres and Todd C. Andres
§5Zi¢éat§”9gzzalfmmmm
T Y Notary Public for Oregon
Klls%ut%b
'é%L‘.’.‘.*sS‘.’Sk'ﬁa 327508
MYC oummssuovu 20§ My commission expires: ///5/02“23
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