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DEED OF TRUST
MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one time $53,300.00.

THIS DEED OF TRUST Is dated July 17, 2003, among Howard L. Lukens and Marjorle L. Lukens, husband and wife
("Grantor™); Kiamath First Federal Savings & Loan Assoclation, whose address Is Madison Branch, 2300 Madison,
Kiamath Fells . OR 97603 (referred to bslow sometimes as "Lender” and sometimes as "Beneficlary™); and Pacific
Cascades Financial Inc., whose address Is 640 Maln Street, Klamath Falls, OR 97601 (referred to below as
"Trustee").

CONVEYANCE AND GRANT. For valusble considerstion, represented in the Note dated July 17, 2003, In the original principal amount of
$53,300.00, from Grantor to Lenders, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's right, title, and interest
in and to the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch or
irrigation rights); and all other rlg.htn‘ roysitiss, and profits relating to the real rty, including without limitation all minerals, oil, gas,
geothermal and similar matters, {the “Real Property™) located in Klamath County, State of Oregon:

Soo!xlﬁltA,whlehllattaehodtoﬂlhboodofTruotandmadoapartoftthoodofTruotnIffullyutforth
herein.

The Resl Property or Its address Is commonly known as 3728 Homedale Rd, Kiamath Falls, OR 97603. The Real
Property tax identification number is RE49883

Grantor presantly assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all presant
and future iseses of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security
interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO SBCURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELAYED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts sacured by this
Deed of Trust as they bacome duse, and shall strictly and in a timely manner perform all of Grantor's obligations under the Nots, this Deed ef
Trust, and the Related Documants.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's posssssion and use of the Property shall be governed by
the following provisions:

Posssesion and Use. Until the ocourrence of an Event of Default, Grantor may (1) remain In posseasion and control of tha Property; (2
use, opersie or manage the Property; and (3) collect the Rents from the Property. The following provisions relats to the use of the
Property or t0 other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENY, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLAMNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.830.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly parform all repairs, replacements, and maintsnange
neceasary 48 preserve its value.

Comgpliance With Environmental Laws. Grantor repressnts and warrants to Lander that: (1) During the period of Grantor's ownership of
the Praperty, there has been no use, generation, manufacturs, storage, treatment, disposal, release or threatened reieass of any Hazardous
Substanos by any person on, under, sbout or from the Property; (2) Grantor has no knowledge of, or reason to belleve that there hes
been, exeept as previously disclosed to and acknowledged by Lender in writing, (a) any bresch or violation of any Environmental Laws,
(b} smy ues, generation, manufacture, storage, treatment, dispossal, relesse or threatsned release of any Hszardous Substancs on, under,
about or frem the Property by any prior owners or occupants of the Property, or (c) any actual or threatened Ntgation or claims of say
kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged by Lender in writing, (a) neilther
Graster nar any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of
or relesse any Haxardous Substance on, under, sbout or from the Property; and (b) any such activity shall bs conducted In compliance
with o} applicable federal, stats, and locel laws, regulations and ordinances, inciuding without limitation all Environmental Laws. Grantor
autheslzes Lander and its agents to enter upon the Property to make such inepections and tests, st Grantor's expense, as Landsr may deem
appregriste %8 determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall
for Lender’s purposes only and shall not be construed to creats any responsibility or llability on the part of Lender to Grantor or to any
peresn. The repressntations and warranties contalned hersin are bassd on Grantor's dus diligence In investigating the Property for
Substances. Grantor hersby (1) releases and walves sny future claims agsinst Lender for Indemnity or contribution In the
becomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify and hold harmiess Lender
and all claims, losses, Habilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal,
threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or should
known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to Indemnify, shall survive the
of the Indebtedness and the satisfaction and reconveyance of the lisn of this Desd of Trust and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nulsanse, Waste. Grantor shall not causs, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of ths foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals {including ofl and gas), coal, clay, scoria, soll, gravel or rock products without Lender's prior
writhen ssneent.
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DEED OF TRUST
(Continued) Page 2

Trust.

with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and reguiations, now or hareafter
thdgowmntallumodﬁuappﬂclbhtoﬂnuoormupamyoiﬂanpeny. Grantor mey contsat in good faith any such
law, osdinence, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified
Lmhhmmormdolngsoandsolonou.Inund-r'lsoleoplnlon,Londor'llnuruulnﬂ\oPmportyaronothopardlzod. Lender
maylntlmmpoctmumudtyoralurmbond, nawnnblyuﬂcfoctorymum,topromwcr'ulnwm.

Duty w» Pretest. Gmnmmmaundonwmmmwmny. Qrantor shall do all other acts, in addition to those
acts set festh sbove In this section, which from the character and use of the Property are reasonably necessary to protect and presarve the
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, st Lender's option, deciare immaediately dus and pay-bloalllmaocundbyﬂ\hboodof
Trust upen the asle or transfer, wlthoutLondor'lprlorwrlmneonunt,ofalormyputofﬂn Real Property, or any interest in the Real
Property. A ®sals or transfer™ means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial
or equitable; whether voluntary or involuntary; whather by outright sals, deed, Instaliment sale contract, land contract, contract for deed,
leasshold interest with a term greater than thres (3) years, lesse-option contract, or by sale, assignment, or transfer of any beneficlal interest in
ortoauyhﬂmholdhgﬂﬂemﬂnﬂnlPropony,orbyunyoﬂmmcthodofoomwamoofanumrutlnﬂnnnlmny. However, this
opﬂondﬂnﬂhowdndbyLendorHouchoxoruhobproNblhdbyfeduallaworvangonlaw.

TAXES AND LIBNS. The following provisions relathgtoﬂntlmandlhmonﬂ\oProportyarepanofthbDeodofTrust:

Payment. Grentor shall pay when due {and in el events prior to delinquency) all taxes, special taxes, sssessments, charges (including
wmﬂm,ﬂnuandImpoolﬂonulovlodagnlnnoronneooumofﬂnProperty,mdlhallpnywhonduamcldmfocworkdoneonor
for ssrvises sendered or materia! furnished to the Property. GmmrahalmlmalnﬂnProportyfruofulllbmhavlngpriorltyovororoqual
mhwuwﬂuundorﬂﬂsboedofﬂun,oxoeptfocﬂnlonoftummdmmamnotdm.oxeeptforﬂwmsﬂng
IMMmew,anducoptucﬂnmlupmﬂdodlnﬂ\thdome

Right to Cantest. Gram:ormaywlﬂmholdpaymuﬂofnnyux,uuumom,orclalmlneomcﬂonwim-goodfdﬂ\dhpuuowtho
obﬂ*um,oobnouundor'slnmutlnthoProponyhnotkopardlzod. If e Hen arises or Is filed as a resuft of nonpayment,
Gramtor shell within fifteen {15) days after the lien arises or, if a lien Is filed, within fifteen (15) days after Grantor has notice of the filing,
mmdnboharqeofthollon.orlfroquutadvaender,dopoonwlﬂrundorcuhoraoufﬂchmmrpormsumtybondoroﬂmmurly
uﬂ.fmtnw\dorlnanamuntlufnclonttodhoharootholhnplmanymandmmyu'fou,oroﬂtorchnrguﬂ\atcouldacm
as a result of a foreclosure or sala under the lien. Inmycontut,GuntorlhdldefondludfmdLmdermdshalluﬂsfyanyadvm
j\nmbcbnonlurcemntagdnutﬂnﬁopony. GrantorshalmmoLenderuanaddltlonalobllooomduanyametybondﬁnﬂshodh
the contest procesdings.

Evidense of Payment. Grsmorlhallupondommdﬂunhhtoundoruﬂsfwtmymwpwmomofﬂnmormeumentsandahdl
auﬂubuuppropﬂmuownmenhlofﬂclalmdoﬂvutoLonduatcnyﬂmoawﬂtunmtmnntofﬂnmuandmumnuaaam

Notise of Camstruction. Grantor shall notify Lender at lesst fifteen {15) days befora any work is commenced, any sorvices are furnished, or
anyn“muwllodmﬂnProportv,Ifnnymochanlc'llan,mmﬂllmn'llhn.ormrlonooudbouumdonaooountofﬂn
work, servioss, of materials. Grentor will upon request of Lender furnish to Lender advance assurances satisfsctory to Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. mmmmmmmmwlmmmmmapmofmoudonm.

a

of any esinaursnce clause, and with a standard mortgagee clause in favor of Lender, together with such other hazard and liability insurance
as Lender mey reasonably require. Policies shall bs written In form, amounts, coverages and basis ressonably acceptable to Lender and
issusd by 8 company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time %o
time the pelicies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages wil not be cancelled er
diminished without st lsast thirty (30) days prior written notice to Lendsr. Each insurance policy also shall include an endorsement
mumlnhvorofundorwlﬂnotbolmpalrodlnanywaybyanyaot,omlulonordefadtofanmororunyoﬂmm
ShaﬂﬂulhdProportvbobemdhanumdodgnnndbyﬂnblmmrofihoFodornanorgomyManagomomAqmyuaopochlﬂud
huﬂmemacroutoobtnlnmdmdmnhFodomFloodlmumo,Havallnblo,wlﬂlln“dmafmnoﬂoebglvonbvw\duﬂu
ﬁnmwhloclbdhalpoclalﬂoodhuardamforthefulunpddprinlpalbahmaofﬂnloanandmypdorMonﬂnm
soouhohban,mtothomaxknunpollcyllml’autmderﬂnNaﬂondHoodlmmmongram,orummhonqwodbyw.aﬁ
to maintain such insurance for the term of the loan.

of Proceeds. Gramorahallpmmpﬂymﬂfywtduofmylouordunmtoﬂnhop«ty. Lender may make proof of loss #
Grmﬂtodo.owlthlnﬂfuon(ﬁ)dayaoiﬂncmalty. Wheﬂworthondor'sucurltylslmpdnd.Llndormw,nthdc'l
eloedn.mdwmdnhlntlnprooudsofmhuumandapplyﬂnpmudatoﬂnnduoﬂonofﬂ\olndnbudml,pwmomofmyh
aﬂoﬁ“ﬁoporty,orﬂnmtondonmdmpdrofﬂn?rowty. |1Lmdordmtoapplyﬂuproeoodltomtonﬂonandropalr.erw
lhdﬂﬁunplmﬂndamauodmdomwodlmpmmmm.mmnuuﬂdmmw. Lender shall, upon satisfactory proof of
suuhm.payuntnbunoermfromunpmuduortmnuombheoﬂofnpdrwmmraﬂonﬂernmhnothw
under tihis Desd of Trust. Anvpmeoodowhlchhmnotbundhbunodwlﬂin180dmaftortmlrmolptmdwhlehLmdorhunt
connl-lulhoropdrormmmlonofﬂanpertyahallbouudﬂmtopeylnylmomtowlngmw\dormdartﬂaboodofhmﬂm
toplv.m-dlnwt.andtheremalnder,Ifany,uhallbeappllodtoﬂnprhclpnlbahmoofﬂnlndobudmc. If Lender holds any
procseds after payment in full of the Indebtadness, luchprocoodnlhallbopaldwernntoruenmor'lmmtImayappear.

Compliance with Exieting indebtedness. During the period In which any Existing Indebtedness described below is in effect, compliance with
the insurance provisions contained in the instrument evidancing such Existing indebtednass shail constitute compilance with the insuranse
provhlunmd.rﬂﬂcboodoan.LtothooxtaMoompﬂmwiﬂ\ﬂnumofﬂhDoodoanntwouldoomﬂMlde
insurance vequirement. Ifanyproooedlfromﬂ\omlmmobocompayabloonm,tlnprovhiomhﬂ\labooddTmhﬁ“Id
pro““applyodvtoﬂutporﬂonofﬂnproendlnotpaylbhtoﬂnholderofﬂnbdsﬂmlndobudmo.

LENDER'S XPENDITURES. |f Grantor fails (A) to keep the Property free of il taxes, liens, security interests, sncumbrances, and other claims,
(8) mm“ondInQumonﬂanpony, (o) tomakoup.lumﬂ\oProportvortooomplywlﬂunyoblgaﬂontomahtalnadstiu
Indobuhl-hpoduwﬂhuurequlndbolow,ﬂnnLMmaydo.o. |funyocﬂonorproeoodlnglaconmnoodﬁutwouldmmrldy
affectwmuhm&opony,ﬂnnLenderonGrm'lbohdfmy,buthnotroqdrodto,tnkoanyacﬁonﬂutundorbolhveltobo
appropriste e pretect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear Interest at the rate charged
undorﬂn“iunﬂndmIncurredorpaldbyLandertoﬂndmofropaymontbyGram:. All such expensss will becoms a part of the
indsbtednsss and, at Lender's option, will (A} be payabie on demand; (B) boaddodmﬂnbmmoofﬂnﬂoumdbeappotﬂomdamngw
bopaylhﬂmlmtllmntpaymomlmboeomeduedmm (1) the term of any applicable insurance pollcy; or {2) the remaining
term of the dMete: or (C) bemaudulbauoonpwmemwﬂohwllboduoaridpaynblonﬂnmwnmamw. The Deed of Trust also will
secure payment of amounts. Thodghuprovldodforlnﬁuapuagrnphohllbohuddlﬁonmnnyoﬂlurldmoranyremedhswwhld\
Lendunwhudﬂodonmomtofanydofadt. AnyswhucﬂonbyLondord\aﬂmthoeomtmduomhgﬁndefauhooumbaerdor
fromanylundvmltltmrwluwoddhn\nhad.

WARRANTY; DEPENSE OF TITLE. mmmmbmmmmmpmmmmmammmmodonm:

Title. Grarwior warrsnts that: (n)GmmorholdlgoodnndmukaﬂilﬂﬂeofrooordwﬂuProponyhfullmph,frooandclenrofallnenl
amwoﬂnrmmmwlnﬂumProputvduoﬂpﬂonothﬂnadlﬂnglndobmdnucucﬂonbcbworlnanyﬁm
Imnlw.ﬁﬂoupomaﬂndﬂﬂoopwonmmmfamof,uﬂmpudby,LomlorlneomncﬂonwlthﬂﬂlboodofTrust,and {b)
Granlh-lhoﬁ.lrlght.powcr.undnuﬂ\odtymoxoeuuanddoMﬂinDudoan-tmLm.

Defonse of Thie. &bhcttothomomnlnﬂnp.nornphabow,ﬁnnmrwmamandwlllfomudohndﬂnﬂﬂlmﬂuProportyagahlt
the lewhi sleims of all persons. Inﬂnmmmwﬂonunmoodlmhmnmdﬁﬂqwﬂomﬁnmﬂﬂﬂouﬂnkmnﬂd
Tn.hocrl.mdormderthhDoodoannt.GrmruM“dofendtmacﬂonutGrmr'som. Grantor may be the nominal party in
auchproooodlng,butLendushalIboomiﬂodmpartlelpmlnﬁnprocoodlngandwbonpnuntodlnﬁnproooodhgbyooumlof
Lender's own choice, and Grantor will defiver, or causs to be delivered, to Lender such instrumsnts as Lender may request from time to
time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,

i
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DEED OF TRUST
(Continued) Page 3

ordinences, and regulations of governmental authorities.

Survivel of Promises. All promises, agreements, and statements Grantor has meads In this Deed of Trust shall survive the execution and
delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until such time as Grantor's
indebtednees is paid in full.

EXISTING INDESTEDNESS. The following provisions concermning Existing Indebtedness are a part of this Dead of Trust:

Exioting Lisn. The Hen of this Deed of Trust securing the Indebtedness may be secondary and Inferior to an existing llen. Grantor expressly
covenants end agrees to pay, or ses to the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any
defauit under the instruments evidencing such indebtadness, or any default under any security documents for such indebtedness.

No Mediieation. Grantor shall not enter into any agresment with the holder of any mortgage, deed of trust, or other sscurity agreement
which hes priority over this Deed of Trust by which that agreement is modified, amended, extanded, or renswed without the prior written

consent of Lender. Grantor shall neither request nor accept any future advances under any such sscurity agreement without the prior
written conesnt of Lender.

CONDEMMATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

tf any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps 88 may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shall be sntitied to participats in the proceeding and to be representad in the proceeding by counsel of its own choice, and Grantor
will dellver or cause to be dellvered to Lender such instruments and documentation as may be requested by Lender from time to time to
permit such participation.

Applisstion of Net Proceeds. If all or any part of the Property is condemned by sminent domain proceedings or by any proceeding or
purchase in Beu of condemnation, Lendar may at its election require that all or any portion of the net proceeds of the award be applled to
the indebtadness or the repair or restoration of the Property. The net procseds of the award shall mean the award after payment of all
reasoneble costs, expensas, and attorneys’ fess incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxss,
fees and cherges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall executs such documents in addition to this Deed of Trust end
take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse
Lender for all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust,
including without limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Tanes. The following shall constitute taxas to which this section applies: (1) a specific tax upon this type of Deed of Trust or upon ell er
any part of the (ndebtedness sacured by this Deed of Trust; (2) a specific tax on Grantor which Grantor Is authorized or required %o
deduct from payments on the Indebtedness secured by this type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable
against the Lender or the holder of the Nots; and {4) a specific tax on all or any portion of the Indebtsdness or on payments of principal
and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enactsd subsaquent to the date of this Deed of Trust, this svent shall hewe
the same effect as an Event of Defauit, and Lander may exercise any or all of its available remedies for an Event of Default as providad
below unless Grantor either (1) pays the tax before it bacomes delinquent, or (2) contests the tax as provided above In the Taxes and
Liens section and deposits with Lender cash or a sufficient corporate sursty bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Dead of Trust as a security agresment are a pert
of this Deed of Trust:

This Instrument shall constitute a Security Agreement to the extsnt any of the Property constitutes fixtures, sad
Lender shall have all of the rights of a securad party under the Uniform Commercial Code as amended from time to time.

Seourity Intarest. UponroquutbyLondor,Gramorlhulemutoﬂmmlngmmmwmmmmrmbnbnquuudw
Lender o parfect and continue Lender’s security interest In the Personal Property. In addition to recording this Deed of Trust in the resl
property records, Lender may, et sny time end without further authorization from Grantor, fils exscuted counterparts, coples &
reproductions of this Deed of Trust as a financing statement. Grantor shall reimburss Lender for all axpenses incurred in perfecting er
comtinuing this security Interest. Upon default, Grantor shall not remove, saver or detach the Personal Property from the Property. Upon
dM&mrnhaﬂmembloanyPenomlProportynotafﬂudmﬂnProportylnamannorandataplacemwmblyoomuluﬂh
Grantor and Lender and make it avallable to Lender within three {3) days after receipt of written demand from Lender to the extest
parmitted by applicable law.

Addvesses. The malling addresses of Grantor (dsbtor) and Lender {secured party) from which information conceming the security interest
gnmdbvﬂboodometmayboobtalnod(eachuroqulndbyﬂnUnlformCommorclalCodl)multnodonthoﬂntpaoeofﬂh
Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, executs and deliver, or will cause to
mmwmm,mwﬂuormunﬂr'adﬂhm,nndwhonroquutodbyundor,omtoboﬂhd,mordod,roﬂbd,u
rerecorded, as the case may be, at such times and in such offices and places as Lender may desm appropriste, any and all such mortgages,
deeds of trust, security desds, security agreements, financing statements, continuation statements, instruments of furthar sssurance,
ccrﬂln“.mdoﬂnrdocummumny,lnthouohoplnlonofu\du,bomeouuvordulnbblnordarmeﬂncmau,compbu,potfut,
continus, ov preserve (1) Grantor's obligations under the Nots, this Deed of Trust, and the Related Doouments, and (2) the liens and
socukymucmudbyﬂ'lbDoodoanmonﬂqupeny.whoﬂwmwowmdorhcmfm.equhdbmemor. Uniess prohiblied
byhuul.mduagmntothooomnrylnwdﬂm,Grantornh-llrdmbuuLnnduforallcomandoxponualmwndlnconmﬂonﬂ
the matters referred to In this paragraph.

Attemmey-in-Fect. if Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name ef
Granter and st Grantor's expense. For such purposes, Grantor hereby Irrevooably appoints Lender as Grantor’s attorney-in-fact for the
purpsse of meking, executing, dellvering, filing, recording, and daing all other things as may be necessary or desirable, in Lender's sole
opinisn, %8 ascomplish the matters referred to in the praceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedneas when due, and otherwise performs all the obiigations impossd upon Grantor under
mlsDudd'l'!u.undornhallomunnnddollvoranm.roqmltforfu“nconvwlnoomddnllomuuanddnlwwenmrluubb
mmdmﬂwﬂMNMmﬂbwﬂmmwﬂwlMWImlnﬂnHmandﬂnPononalPropertv. Any
reoonmhnnqdmdbylawuhalbopﬂdbyerantor,promitudbyappllcnbh law.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in defauit under this Dead of Trust if any of the following happen:
Payment Default. Grantor falls to make any payment when dus under the indebtedness.

Bresk Other Promises. GrambruklanypromhamadomLandororfallltoperfonnprompﬂyatﬂnﬂmandwlctlylnﬂ\omannor
provl“hlﬂlDudofTrutorInanyagmmomnlaudtoﬂhDudoannt.

Complianee Defauit. Fnlluntooomplywlﬂunyoﬂnrum,oblg-ﬂon,oovonuﬂoroondﬂonoontdnodlnﬂ\lsbudofTrust,ﬂnNoteorln
any of the Related Documents. If such s fallure is curable and Hf Grantor has not been given a notice of a breach of the same provision of
thbMdTrulth\hﬂ\opneodlngtwdwﬁz)monﬂu,ltmayboound(mdewntofDofadtwllhawoocmod)IfGrnmnr.aﬂnr
Lender senda written notice demanding cure of such fallure: (a) oures the fallure within fiftesn (18) days; or (b) if the cure requires more
than fiteean {15) days, immediately Initiatss steps sufficient to cure the fallure and thereafter continues and completes all reasonable and
neosesary stepe sufficient to produce compllance as soon as ressonably practical.

Default en Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insuranos,
oranyothupaymontmcmarywprmmﬂlngoformoﬁoctdbchnrqeofnnylhn.

Faise Statements. AnyroptumtaﬂonormumunmadoorfuniahodtoLondorbyGrnnmroronGram‘nbohalfmdorﬂ\hDoodofTrut
orﬂanatodDocumntshfaboornﬂdudlmlnanymatoﬂalrupoct,oiﬂwnoworatﬂnﬂmemadeorﬁmhod.
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Defective Collateraitzation. This Deed of Trust or any of the RolmdDocumumoouutobelnfdlforcoandoffoct(lncludlngfullureof
awwdocmmtocmavalldandporfocuducuﬁtylnmorlluﬁnmytbmandforanynmn.

Death or inssivency. The death of Grantor, the Insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
insolvency taws by or against Grantor.

Taking of the Property. AnycrodnororqonmmomlagmyummtakoanyofﬂnProponyoranyoﬂnrofemnwr'lpropertylnwhlch
Lender bas 3 Hen. This inciudes taking of, garnishing of or levying on Grantor's acoounts with Lender. However, if Grantor disputes in
ooodf“mmclnlmonwlﬂehﬁntaldngofthoﬁopenyhbaudhvalldormoomblo.andlfGramorglvuLendorwrrmnnoﬂce
ofﬂueumdfu-nllhuLendorwiﬂ\moduornouotybonduﬂcfamrywLmdortouthfyﬂnclalm,&ontl‘nhdefadtpmvlslonwill
not apply. ‘

Breach of Other Agresment. Any breach byGrumrunduﬂntonmofanyoﬂnragmmunbotwun Grantor and Lender thet Is not
remedied within any grace period provided therein, Including without limitation any agreement concerning any indebtedness or other
obligstion ef Grantor to Lander, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, sndorser, suraety, or accommodation party
of sny of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes Incompetent, or revokes or
disputes the validity of, or liabillty under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall
not be vequired to, parmit the guarentor's estate to assume unconditionally the obligations arising under the guaranty in a manner
satisfectory %0 Lender, and, in dolng so, curs any Event of Default.

inssewrity. Lender in good faith belisves iteeif insecure.

Exieting Indebtedness. ThepavmmofanyhtanmontofpﬂnelpdoranylmnmtonﬂnbdlﬂmIndcbuthualcnotmadowiﬁllnﬂnﬂme

roqli'divﬂupromhaorynouovldonomsmh hdobmhu.,orldofnultoocmmdortholmmmontmulngawh indebtedness and is

notwmuwappllcabbgmopulodlnswhlmtnlmm, or any suit or other action ls commenced to foreciose any existing fien on
Property.

Right te lfnuchafalmlaourabloandiferantorhunotboonglvunamﬂcoofabnachofthoumc provision of this Deed of Trust
within the preceding twelve (12) months, it may be cured {and no Event of Defauit will have occurred) if Grantor, after Lender sends
writisn notice demanding cure of such fallure: (8) cures the failure within fiftesn (18) days; or (b) if the cure requires more than fiftsen
(16) deys, immaediately Initiates stape sufficlent to cure the fallre and thereafter continues and complatss all reasonable and necessary
stepe sulficlent to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Truet, at any time thersafter, Trustee or Lander may
exercluuwmormofthofollowm rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or together. An election by
Londuhdlnoumvnnoremodywlllnotbuhnd«fromunlnglnyoﬂmmmdy. IfLonderdooldutospondmonoyortoporformanyof
Gramtor's ohiigations under this Deed of Trust, after Grantor's failure to do so, that decision by Lender will not affect Lendar's right to
deciare Grantor in default and to exercise Lender's remedies.

Acocsisrate indebtedness. Londorlhallhavothoﬂgmnmopdonwlﬂ\outmﬂcewerantormdochnﬂumnmm.Immodiatnlv
due snd paysble, including any prepayment penalty which Grantor would be required to pay.

Forecleswwe. MﬂlnopocttoaloranypartofﬁnRoalProporty,ﬂnTmheahallhwotherlghttoforooloubynoﬂcoandulo,ud
Lotﬂ.“l-wﬂndghtmfombubv]udlclalfomlom, Inolﬁoromhaocordancowlﬂ\mdmﬂnfunemmpmvidedby
applicabie lew. if this Deed of Trust is foreclosed by judicial foreclosure, Lander will be entitled to a judgment which wlii provide that if the
foerdoprocudamlmufﬂcbnttouﬂ-fythoMgmom, exscution may lssue for the amount of the unpaid balance of the
udgment.

3

oroﬂ-u-lmLandorlnmponutoLmdor'ldemandd\alluﬂsfyﬂnobuoaﬂomfoerchthopaymontaaromndo.whethorocmtw
propers greunds for the demand existed. LondofmaymrcluIurlghtnmdormhlubparagrlphdﬂnflnpemon,byagent.orﬂlrouoha
recelver.

Appeint Reesiver. LondorlhallhlvothoﬂghttohawlmodwuppolnndmtakopoomlonofallornnypartofthoProporty,wrthh
povnr.mmandpuumtlnPropony,toopermﬂnProportyprooodlngfomloomorlm,andmooloctﬂnnonufromh
Pmmulnpplvﬂnproeoods,owrmdnbovoﬂncostofﬂnmolvanhlp. against the Indebtedness. The receaiver may serve witheut
bond if permitted by law. Londer'srlghttoﬂnappohtmunofuroedveruhaleadntMnﬂnrornotﬂnapparomvaluoofﬁnPropany
excends the indebtedness by a substantial amount. Employment by Lender shall not disqualify a parson from serving as a raceiver.

Tenaney st Sufferance. If Grantor remains in posssssion of the Property after the Property is sold as provided above or Lander otherwise
bscomes emtitied to possession of the Property upon default of Grantor, Grantor shall becoms a tenant et sufferance of Lender or the
purchaser of the Property and shall, at Lander's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the
Property iswmediately upon the demand of Lender.

Powers of Trustee. Inlddlﬂontoallpowmome-uoarbhguamamroflaw,Truomlhallhavethopowmukoﬂufoﬂom
acdunﬂmpocttoﬂuﬁoponyuponﬂnwﬂmnquonofund«mdermr: {a) Join in preparing and flling & map or plat of the
Real Property, including the dedication of streets or other rights to the public; (b) join in granting any sassment or creating any restriction
on the Real Property; and (cljolnlnlny-ubotdmﬁonorothuugmmomaﬂecﬁngﬂuboodomenorthmtuutofundorundarﬂis
Deed of Trust.

Obligations to Notiy. TnutooshallmtbooblguudmnadfyanyoﬂnrpartyoupendlngulomdoranyoﬂwtmltdudorHon,orofnny
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action or proceading In which Grantor, Lender, or Trustse shall be a party, uniess the action or proceeding is brought by Trustee.

Trustes. Trustes shall meet all qualifications required for Trustes under applicable law. In addition to the rights and remadies set forth
abowve, with respect to all or any part of the Property, the Trustee shall have the right to forecloss by notice and sale, and Landsr will have
the rigi 1o forecioss by Judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Sucsseser Trustse. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed under this
DoddfnmbvmhmlmmcmuhdnndackmwbdnodbyLoMuandmordodlnﬂnofﬂcoofﬂnmordoroleamaﬁCounw,Stau
of Oregan. The instrument shall contain, in addition to all other matters required by state law, the names of the original Lender, Trustee,
nndm,ﬂ\obooknndpugewhoreﬁiabudofmuthmordod.andﬂnnamoandoddrmofmeluccmorh'um,nndﬁn
instrument shall be executed and acknowledged by Lender or its successors In Interest. The successor trustee, without conveyance of the
Propuu.“lwcudmallmoﬂﬂo,powor,andduﬂuoonfomdmonﬂnTnnmlnﬂﬂlDoedoanltandbynppllcablolaw. This
procedure for substitution of Trustee shall govern to the exclusion of all other provisions for substitution.

NOTICES. Any notice required to be given under this Deed of Trust, inciuding without Bmitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, whaen actually received by telefacsimile (uniess otherwise required by
law), when deposited with a nationally recognized ovemnight courler, or, if malled, when deposited In the United States mall, as first class,
certified or registered mall postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. AR coples of notices of
foreclosure feom the holdar of any lien which has priority over this Deed of Trust shall be sent to Lendsr's address, as shown near the baginning
of this Desd of Yrust. Any parson may change his or her address for notices under this Deed of Trust by giving formal written notice to the
other persom or parsons, specifying that the purposs of the notice is to change the person's address. For notice purpasss, Grantor agress to
keep Lender informed at all times of Grantor's current address. Unless otherwlise provided or required by law, if there is more than one Grantor,

any notice given by Lender to any Grantor is desmed to be notice given to all Grantors. h will be Grantor's responsibliiity to tell the others of the
notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Deed of Trust:

Amendments. What Is written In this Deed of Trust and in the Related Documents is Grantor's entire agreement with Lander concerning
the matters covered by this Deed of Trust. Toboeﬂ‘ocﬂvo,mycMngoormondmmtoﬂiuDoodoanmmmbelnwrlﬂngnndmuut
be signed by whosver will be bound or obligated by the change or amendment.

Arbitration. M“Mw“ﬂﬂm,”mom““umw.m“mmnm,
mmumarw«m.mmmmmmm.mummmumnulu

Caption Headings. Cup‘uonhoadlnmInthhDeodoanmmforconvonlunowpomonlyandmnothobeuudtolntorpretordeﬂno
the prowisiens of this Deed of Trust.

Merger. Mlhdlbommomrofﬂ\olntormoromomudbywlDoodoan-ththanyoﬂnrlnurutormhﬂnProputya
any tims held by or for the benefit of Lender in any capacity, without tha written consent of Lender.

Governing Law. This Deed of Trust will be governed by and Interpreted In socordance with federal law and the laws of the State of
Oregon. This Deed of Trust has been accepted by Lender in the State of Oregon.

Chales of Venue. If there is a lawsuilt, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of Klamath County,
State of Ovegon.

Joint and Several Liabllity. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall
mean gach and svery Grantor. This maans that each Grantor signing beiow Is responaible for all obligations in this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust uniess Lender does so in
writing. The fact that Lender delays or omits to exercise any right will not mean that Lendar has given up that right. If Lender does agres
In%wmmofundor'lrlghu,thltdoumtmomGnntorwlllnothavowconmlywlu\ﬁnothorprovulomofmluDoodd
Trust. .bomdontundldntlfunderdouoomnttoauquut,Mdoumtm-nmateramrwlllmthlvomootm
consent agein it the situation happens agsin. Grantor further understands that just because Lender conssnts to one or more of Grantor's
requesta, that does not mean Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment, demand
for peymant, protest, and notice of dishonor.

Sovarsbility. & court finds that any provision of this Deed of Trust is not valld or should not be enforcad, that fact by Iteelf will not mean
that the met of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest of the provisions of this Deed of
Trust even ¥ a provision of this Deed of Trust may be found to be Invalid or unenforosable.

Sucossasrs and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upen and inure to the benefit of the parties, their successors and assigns. If awnership of the Proparty becomss vested in a person
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with refersnce to this Deed of Trust and the

indebtadness by way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or Eability under ¥he
Indebtedness.

Time Is of the Essence. Time is of the esssnce in the performance of this Deed of Trust.
Walva Jury, Al pertiss to this Deed of Trust hereby waive the right to any jury trial In any sction, proceeding. or counterciaim brought by
any pasty against any other party.

Walver of Hamestead Exemption. Grantor hersby releases and waives all rights and benefits of the homestead exemption laws of the State
of Ovegan s to all Indebtedneas secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used In this Deed of Trust:
Benelflslary. The word "Benaficlary” means Kiamath First Federal Savings & Loan Aasoclation, and its successors and assigns.
Borrewes. The word "Borrower™ means Howard L Lukens and Marjorie L Lukens and Includes all co-signers and co-makers signing the
Note.

Dead of Trwst. The words "Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Truates, and Includes without limitation all
assignmant and security interest provisions relating to the Personal Property and Rents.

Envirenmantsl Laws. The words "Environmental Laws™ mean sny and all state, federal and local statutes, regulations and ordinances
relating %o the protection of human hesith or the environment, including without §mitation the Comprehensive Environmental Response,
Compensatien, and Liabiiity Act of 1980, as amended, 42 U.S.C, Section 8601, et seq. ("CERCLA"), the Superfund Amendments and
Resuthosization Act of 1986, Pub. L. No. 98-489 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Saction 1801, et seq.,
the Ressurce Coneervation and Recovery Act, 42 U.S.C. Section 8801, et seq., or other applicable state or federal laws, rules, or
regulstions adopted pursuant thereto or Intendad to protect humen health or the environment.

Event of Defauit. The words "Event of Default® mean any of the svents of default set forth In this Deed of Trust in the events of default
section of this Dead of Trust.

Existing indebtedness. The words "Existing indebtedness” mean the indabtadness described In the Existing Lisns provision of this Deed of
Trust.
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Grantes. The word "Grantor" means Howard L Lukens and Marjorie L Lukens.

Guargmty. The word "Guaranty” means the gueranty from guarantor, endorser, surety, or accommodation party to Lender, Including
witheut Imitation a guaranty of all or part of the Note.

Hazandeus Substances. The words "Hazerdous Substances”™ mean materials that, because of thelr quantity, concentration or physical,
chemicsl or infectious characteristics, may cause or poss a prasent or potential hazard to human healith or the environment when
improperly used, trsated, stored, disposed of, genersted, manufactured, transported or otherwise handled. The words "Hazardous
Substances”™ are used In their very broadest sense and include without Hmitation any and all hazardous or toxic substances, materials or
waste 88 dafined by or listed under the Environmental Laws. The term "Hazardous Substances® also includes, without limitation,
petroleum, including crude oil and any fraction thereof and asbestos.

improvements. The word "Improvements” means ail existing and future improvements, bulldings, structures, moblle homes affixed on the
Rest Pvaperty, facilities, additions, replacemants and other construction on the Real Property.

indebteduess. The word "indebtedness” means all principal, Interest, and other amounts, costs and expenses payable under the Note or
Relsted Dacuments, together with all renewals of, extsnaions of, modifications of, consolidations of and substitutions for the Nots or
Relsted Daguments and any amounts expendsd or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee

or Lender %0 enforce Grantor's obligations under this Deed of Trust, together with Interest on such amounts as provided in this Deed of
Trust.

Lender. The word "Lender™ means Klamath First Federal Savings & Loan Association, its successors and assigns. The words "successors
or sssigne” mesan any person or company that acquires any interest in the Note.

Nots. The word "Note™ meane the promissory nots dated July 17, 2003, in the original principal amount of $63,300.00 from
Granter t Lander, together with ali renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for
the premissory nots or agreement. The maturity date of the Note is July 25, 2018.

Persenal Preperty. The words "Personal Propsrty” mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Geantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with ak proceeds {including without limitation all insurance
procseds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word “Property” means collectively the Real Propearty and the Personal Property.
Reel Prepasty. The words "Real Property™ mean the real property, interests and rights, as further describad in this Deed of Trust.

Related Decuments. The words "Related Documents” mean all promissory notes, credit agreements, loan agresments, environmental
agresments, guaranties, security agresments, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agresments and documents, whether now or hereafter existing, executed In connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, lssues, royalties, profits, and other benefits derived from
the Property.

Trustee. The word "Trustee" means Pacific Cascedes Financial inc., whose address is 640 Main Street, Klamath Falls, OR 97601 and any
substitute OF sSUCCoSSOr trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITB
TERMS.

This Notios is requived by Oregon law. in this Notice the term "you™ means the Grantor named above.

NOTICE TO THE GRANTOR: Do not sign this loan agreement before read it. This loan agreement provides for
the payment of a penaity f you wish to repay the loan prior to date provided for repayment In the loan
agreement.

INDIVIDUAL ACKNOWLEDGMENT

STATE OF NLW ) P -

v

)88
COUNTY G_KQAM‘\-/ )

in and who executed the Deed of Trust, and acknowledged that they signed the Desd of Trust as their free and voluntary
act and deed, uses and purposes thersin mentioned. ~—

and official seal this 17 day of el ‘.zoo‘i\.
Residing st <> 32 ll’ku&*sm%f" K(uug‘!kfiusa
Notary Public In and for the State of 9’\1—60«’ My commission expires - 1—eé

REQUEST FOR FULL RECONVEYANCE
(To be usad only when obligations have been paid in fulf)

To: , Trustes

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. All sums secured by this Dead of Trust have
been fully paid and satisfled. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or
pursuant 1o any applicable statute, to cancel the Nots secured by this Deed of Trust (which is delivered to you together with this Deed of Trust),
and to recesnwvey, without warranty, to the parties designated by the terma of this Deed of Trust, the satate now held by you under this Deed of
Trust. Plesse mall the reconveyance and Related Documents to:

Date: Beneflclary:
By:
its:
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