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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A} This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount to be

advanced pursusnt to the Credit Agresment is $13,000.00. (C) The term of the Credit Agreement commences on the dats of this Deed of
Trust and snds on July 1, 2023.

THIS DEED OF TRUST is dated July 17, 2003, among Howard L. Lukens and Marjorle L. Lukens, husband and wife
("Grantor”); Klemath First Federal Savings & Loan Assoclation, whose address ls Madison Branch, 2300 Madison,
Kiamath Falls , OR 97603 (referred to below sometimes as "Lender” and sometimes as "Beneficlary"); and Paclific
Cascades Financial Inc., whose address is 540 Main Street, Klamath Falls, OR 97801 (referred to below as
"Trustes"”).

and Grant. For valusble consideration, represented In the Credit Agresment dated July 17, 20083, in the original principal
amewnt of $13,000.00, from Grantor to Lender, Grantor conveys to Trustes for the benefit of Lender as Beneficlery all of Grantor's right,
title, and intersst in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all sasements, rights of way, and appurtenancss; all water, water rights and ditch rights (including stock in
utilities with ditoh or irigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation all
minerais, oll, gas, geothermal and similar matters, {the "Real Property™) located In Klamath County, State of Oregon:

See Exhbit A, which is attached to this Deed of Trust and made a part of this Deed of Trust as If fully set
forth herein.

The Resl Property or Its address Is commonly known as 3726 Homedale Rd, Klamath Falls, OR 97603. The Real
Property tax identification number Is R649883

Revelving Line of Credit. Specifically, In addition to the amounts specified In the indebtedness definition, and without Emitation, this Deed
of Trust ssswres a revoiving line of credit, which obligatss Lender to make advances to Grantor so long as Grantor complies with ol the
terms of tha Credit Agresment. Such advances may be made, repaid, and remade from time to time, subject to the imitation that the total

balance owing at any one time, not including finance charges on such balance at a fixad or varisble rate or sum as provided In
the Credit Agresment. any temporary oversges, other charges, and any amounts expended or advanced as provided In either the
indebtedusse paragraph or this paragraph, shall not exceed the Credit Limit as provided In the Credit Agresment. It Is the intention of
Granter snd Lander that this Deed of Trust secures the balance outstanding under the Credit Agresment from time to time from zero up %
the Credit Limit s provided In this Deed of Trust and any intermediate balance.

Grantor pressntly assigns to Lender (also known as Beneficlary in this Desd of Trust) all of Grantor's right, title, and interest in and to all present
and futuse iseses of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security
interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO SSCURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND
OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

Payment and Performance. Except as otherwise provided In this Deed of Trust, Grantor shall pay to Lender all amounts sacured by this
Deed of Trust as they bacome due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Credit
Agresment, this Deed of Trust, and the Related Documents.

Posssesien and Malntenance of the Property. Grantor agrees that Grantor's posssssion and use of the Property shall be governed by the
followiag previsions:

Pessession and Use. Until the ocourrence of an Event of Default, Grantor may (a) remain in possession and control of the Property;
&} wee, operats or manage tha Property; and (c) collect the Rents from the Propearty. The following provisions relate te the use of
the Pvaperty or to other imitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN
THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
MNETRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR
COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST
FARMING OR FOREST PRACTICES AS DEFINED IN ORS 30.830.

Duty %o Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements, and
mainanence necessary to preserve its value.

Cowplianse With Environmental Laws. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership
the Property, there has been no use, generation, manufacture, storage, treatment, disposal, relesses or threatened releass of any
Hezsmdeus Substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe
there has been, except as previously disclosed to and acknowledged by Lender in writing, (I} any breach or violation of any
Erwltornental Laws, (i) any use, generation, manufacture, storsge. treatment, disposal, relesse or threatened releass of any
Hazsedous Substance on, under, about or from the Property by any prior owners or occupants of the Property, or (Hl) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and
agknowledged by Lender in writing, (i} neither Grantor nor any tenant, contractor, agent or other suthorized user of the Property shall
use, generate, manufacture, store, treat, disposs of or relesss any Hazardous Substance on, under, about or from the Property; and
any such activity shall be conductad in compllance with all applicable federal, stats, and local laws, regulations and ordinances,

without limitation all Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections and tests, at Grantor's expense, as Lender may desm appropriate to determine compliance of the Property with this
sectien of the Deed of Trust. Any inapections or tests made by Lendar shall be for Lender's purposes only and shall not be construed
% oreste any responsibility or lisbility on the part of Lender to Grantor or to any other person. The repressntations and warranties
contained herein are based on Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hersby (a)
releases and walves any future claims against Lendsr for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws; and (b) agrees to indemnify end hoid harmiess Lender against any and all claims, loases, liabllities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resuiting from a breach of this section of
the Deed of Trust or as a consequence of any uss, generation, manufacture, storage, disposal, relsase or threatened releass occurring

i!.
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A portion of Lot 1 Subdivision of HOMEDALE TRACTS 49 & 50, situated In the E 1/2 E 1/2 of Section 11, Township
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Nulssmee, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on
or 2 tha Property or any portion of the Property. Without limlting the generality of the foregoing, Grantor will not remove, or grant to
any other party the right to remove, any timber, minerals (inciuding oll and gas), coal, clay, scoria, soll, gravel or rock products without
Lender's prior written consent.

Rewmewval of improvements. GrlmorlhnllnotdmlhhorromovomylmprovemenufromtheRoalPropu'twathoutLondor'sprior
wittem consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory
% Lander to replace such Improvements with improvements of st least equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to

atteny 0 Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of
this Deed of Truet.

Mhoﬂ‘wt,ofaﬂoovommnulaumod.ﬁuapplcabbtoﬂnmooroocupancyofﬂwﬁopeny. QGrantor may contest in good
falth anw such law, ordinance, or reguiation and withhold compliance during any proceeding, including appropriats appeals, so long as
Mhumdﬂodhndﬂhwﬂﬂngprlortodolng.oandoolongaa,hundor'loohopmon,Londof'lhumtllnthePropertym

not jeeperdized. Lender may require Grantor to post adequate security or a sursty bond, reasonebly satisfactory to Lender, to protect
Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to
&l.le:nutforuubowlnwsmﬂon,wﬂchﬁomthochumrmdmofmPropu’tyarerouonablynoceaurymprotoctand
preserve Property.

Due en Ssle - Consent By Lender. Lander may, at Lender's option, declare immediately dus and payabie all sums secured by this Deed of
Trust upen the sale or transfer, wiﬂ\outLond.r'spdorwrlttnnoonwrt,ofalloranypartofﬂanl Property, or any interest in the Real
Property. A “sale or ransfer” means the conveyance of Real Property or any right, ttle or interest In the Real Property; whether legal,
beneficiel er equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract
for desd, inasehold Interest with a term grester than three {3) years, lease-option contract, or by sale, assignment, or transfer of any
mmhortoanylandtn-tmunqﬂﬂamﬂnRulProporty,orbyanyoﬂ\ormomodofconvoyancoofanlmnatinﬂnﬁeul
Property. I-Iowovor,thhopﬂon-hallmtbomrchodbyunderﬂmhmrcluhproﬂbmdbyfodoulIaworbyOrogonlnw.

Taxes and Liens. The following provisions relatlngtoﬂ\etnmandlemonthoProportyarcpartofﬂiaDudofTruat:

Peyment. Grantor shall pay when due (and in all svents prior to delinquency) all taxes, special taxes, asssssments, charges (including
water and sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work dons
@R or for services rendered or material furnished to the Property. Grantor shall maintain the Property fres of all liens having priority
over or equal to the intarest of Lender under this Desd of Trust, except for the lien of taxes and sssessments not due, except for the
Exieting indsbtedness referred to bslow, and except as otherwise provided in this Deed of Trust.

Night t» Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment,
Gramtor shall within fifteen (15) days after the lien arises or, it a lien Is filed, within fifteen (16) days after Grantor has notice of the
sscure the discharge of the llen, or if requested by Lender, deposit with Lendorcuhoralufﬂolem:corpontocuraty bond or
-arltyuﬂlfactorymhndorlnanamoumwfﬂcbmtodhchamﬂ\ollon plus any costs and attorneys' fees, or other charges

accrue as a result of a foreclosure or sale under the llen. In any contsst, Grantor shakt defand itself and Lander and shall
adverse judgment before enforcement against the Property. Grantor shall name Lendsr as an additional obliges under any
furnished in the contest proceedings.

of Payment. GramnrshalupondemandfumlshwLondurlmfoctorywldemofpaymomofﬂntamormmentaw
mmﬂmoapmpﬂmoownmlofﬂdalmdelwrtoLmdorutnnytlmoawrlthnutntomntofﬂ\otuuandmmcm
Property.

[gif g;ﬂ

of Construction. Grantor shall notify Lender at least fifteen (15) days before any work ls commenced, any services are
of any materials are suppiied to the Property, if any mechanic’s lien, materialmen's lisn, or other lien could be asserted on
the work, services, or materlals. Grantor will upon requast of Lender furnish to Lender advance assurances satisfactory to
Grantor can and will pay the cost of such improvements.

insurance. Thofollowingpmvhlomrdaﬂngmlmuﬂngﬂnhoponymnpartofﬂ\hDoodofTrunt.

of inswance. Grantor shall procwre and maintain policles of fire Insurance with standard extsnded coverage
a replacement basis for the full insurable value covering all Improvements on the Real Property in an amount
application of any colnsurance clause, and with a standard mortgages clause in favor of Lender, together with such
liability Insurance as Lender may reasonably require. Policies shall be written In form, amounts, coverages and basis
acceptable to Lender and issued by a company or companles reasonably acceptabla to Lander. Grantor, upon request of
to Lender from time to time the policies or certificates of Insurance in form satisfactory to Lender, including
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each
siso shall include an endorssment providing that coverage in favor of Lender will not be Impaired in any way by any
default of Grantor or any other person. Should the Real Property be located in an area designatsd by the Director of
Emergency Management Agency as a specisl flood hazerd area, Grantor agrees to obtain and maintain Federal Flood
me,wm“dmmmhmwummmmmhbcmInaupoelalﬂoodhaurdarea,forﬂn
principal balance of the loan and any prior liens on the property sacuring the loan, up to the maximum policy limits set under
Food Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender mey make proof of loss if
to do so within fifteen (16) days of the casualty. Whether or not Lender's security is impeired, Lender may, at Lender's
m-mmlnﬂnmmofmlmmmmmmﬂnroducﬂonofﬂ'nIndobmdnua,paymontof
MﬂnProporty.orﬂunmraﬁonnndnpalrlooPmpony. It Lender elects to apply the proceeds to restoration and
repair or replace the damaged or destroyed Improvements In a manner satisfactory to Lender. Lender shall, upon
Mpmofofluchexpondmro,payorrolmbuuermfromthepmcoodnfwﬂnrommbleooutofrepalrorremraﬂonlf
Geanter is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
ﬂﬂmh&mmmmmﬂnnmkorwﬁmmmmmmallbewodﬁ'cttopayanynmumowlngtoundor
uﬁﬂbudoannt,ﬂuntopayaccruedhmrut,andthoromahdu,Hmy,nhalbeappllodtoﬂnprincbalbalmeofﬂn
indobtodness. thdulnldlanyprocudaafurpaymmtlnhllofﬂnIndebudnau,lmhproeoodnahallbopaldtoernntoru
Grantor's interests may appear.

Compliance with Existing indebtedness. During the period In which any Existing Indebtedness described below is in effect, compliance
with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constituts compliance with the

duplication of Insurance requirement. i any proceads from the insurance becoms payable on loss, the provisions in this Deed of Trust
htduhbnofprocoodushalnpplyomymﬂmporuonofﬂnproondonotpaynbhmﬂnholdorofﬂn&dlﬂnolndobudnus.

Lender's Expenditures. If Grantor fails (1) to keep the Property free of all taxes, lians, security Interests, encumbrances, and other claims,
(2) %o previde eny required insurance on the Property, (3) to make repairs to the Property or to comply with any obligation to maintain
Exbhmmooodmmumukodbobw,ﬂnnMrmydolo. I any action or proceeding is commenced that would
mmmm'llfmmlnthoPropmV.ﬂloandoronGranmr'abehmmny,buthnotreqdrodto.ukoanyncﬂonﬂ\utunh
belleves to bs appropriate to protect Lender's interssts. Al expsnees incurred or paid by Lender for such purposes will then bear interest st
thorauchamodmdorthoCuthgmmontfromthodmlmmndorpaldbyLandettoﬂndmofropaymontbyeramnr. All such
expensss will bscome a part of the Indebtedness and, at Lender's option, will (1) be payable on demand; (2) be edded to the balance of
ﬁnCndhAorumemmdboapporﬂwndamngaMbopwaHowlﬂwmylmllmmmymwboeomoduoduringelther (a) the term
of any appiicable insurance policy; or (b) the remaining term of the Credit Agreement; or (3) be treated as a balloon payment which will

i
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dus snd peyable at the Credit Agresment's maturity. The Deed of Trust also will secure payment of thess amounts. The rights provided
in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on account of any defautt.
sush sstion by Lender shall not be construed as curing the default 30 as to bar Lender from any remedy that it otherwise would have

£33

Warranty; Defense of Titls. The following provisions relating to ownership of the Property are a part of this Deed of Trust:
Titls. QGrantor
florw

warrants that: (a)} Grantor holds good and markstable title of record to the Property in fee simple, free and clear of alt

and sncumbrances other than those sst forth in the Real Property description or in the Existing Indebtsdness section below or in

any title insurance policy, title report, or final title opinion issued in favor of, and acoepted by, Lander In connection with this Deed of
Trust, and (b) Grantor has the full right, power, and authority to exscuts and deliver this Deed of Trust to Lender.

of Tide. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property
ageinag the lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the
intosest of Trustes or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the
namingl perty in h proceeding, but Lander shall be entitied to participats In the procesding and to be represented In the procseding
&y osuneel of Lender's own choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may
reguast from time to time to permit such participation.

Coampliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable
lews, avdinances, and regulations of governmental authorities.

Survivel of Promises. All promises, agreements, and statements Grantor has meade in this Deed of Trust shall survive the execution
ant delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and sffect untll such time as Grantor's
indabtedness Is paid in full.

Exioting indsbtadness. The following provisions concerning Existing indebtedness are a part of this Deed of Trust:

Enlating Lien. The lien of this Deed of Trust securing the Indsbtadness may be secondary and inferior to an existing lisn. Grantor
expreasly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent any default on such
indebtedness, any default under the instruments evidencing such Iindsbtedness, or any defautt under any security documents for such
indabtadness.

Ne Mediication. Grantor shall not enter Into any agresment with the holder of any mortgags, deed of trust, or other security
agresment which has priority over this Deed of Trust by which that agreement is modified, amended, extended, or renewed without
the prior written consent of Lender. Grantor shall nalther request nor accept any future advances under any such security agreemant
withowut the prior written consent of Lender.

Condemnatien. The following provisions relating to condsmnation procesdings are a part of this Dead of Trust:

Pressedings. If any proceeding in condemnation s filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly
taks such steps as may be necessary to defend the action and obtsin the award. Grantor may be the nominal party in such
preosading, but Lender shall be entitied to participate in the proceeding and to be represented in the proceading by counsel of its own
shoics, and Grantor will deliver or cause to ba dellvered to Lendsr such instruments and documentation as may be requested by
Lander from time to time to permit such participation.

of Net Procesds. If all or any part of the Property is condemned by eminant domain proceedings or by any procesding or
purshase in lisu of condemnation, Lender may at its elsction require that all or any portion of the net proceeds of the award be applied
e the Indebtadness or the repair or restoration of the Property. The net procesds of the award shall mean the award after payment of
all resssnable costs, axpenses, and attorneys' fees incurred by Trustee or Lender In connection with the condsmnation.

impesitien of Taxes, Fess and Charges By Governmental Authorities. The following provisions relating to governmental taxes, fees and
charges sre a part of this Deed of Trust:

Cument Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents In addition to this Deed of Trust
and take whatever other action is requested by Lender to perfect and continue Lender's ien on the Real Property. Grantor shall
relmburse Lender for all taxes, as described below, togsther with all expensss incurred in recording, perfecting or continuing this Desd

of Teust, Including without limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of
Trust.

Temss. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upan
ol or any part of the Indebtedness sacursd by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized er

or on peyments of principal and interest made by Grantor.

Subsagquent Taxss. If any tax to which this section applies is enacted subsequent to the date of this Desd of Trust, this event shall
have the same sffect as an Event of Default, and Lender may exercise any or all of its avallable remedies for an Event of Default as
provided below uniess Grantor either (a) pays the tax bsfore it becomes dalinquent, or (b) contests the tax as provided above in the
and Liena section and deposits with Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender.

Seowlty Agessment; Financing Statements. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Desd of Trust:

i

Seamity Agreement. This Instrument shall constituts a Security Agreement to the sxtant any of the Property constitutes fixtures, and
Lender shall have all of the rights of a sscured party under the Uniform Commercial Code as amended from time to time.

Seowily interest. Upon request by Lander, Grantor shall exacute financing statements and take whatever other action Is requested by
Lander %o perfect and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
resl preperty records, Lander may, at any time and without further authorization from Grantor, file executed counterparts, copies er
repreductions of this Deed of Trust as a financing statament. Grantor shall reimburse Lender for all axpensea incurred in perfecting or
centinying this sscurity interest. Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property.
Upsn defauit, Grantor shall assembis any Personal Property not affixad to the Property in a manner and at a place reasonably
cenvenient to Grantor and Lendsr and make it available to Lender within three (3) days after receipt of written demand from Lander to
the sstent permittad by applicable law.

Addessnss. The malling addressss of Grantor (debtor) and Lender (securad party) from which information concerning the security
intavest granted by this Deed of Trust may be obtained (sach as required by the Uniform Commercial Code) are as stated on the first
pege of this Deed of Trust.

Further Assswances: Attomey-in-Fact. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed of
Trust:

Purther Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause
0 be made, executed or deliversd, to Lander or to Lender's designes, and when requested by Lender, cause to be filad, recorded,
reflled, or rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all
suoh mortgages, desds of trust, security deeds, sacurity agresments, financing statements, continuation statements, Instruments of
further assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to
offectuste, complate, perfect, continue, or preserve (a) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Relstad Documents, and (b) the Kens and security interests created by this Deed of Trust on the Property, whether now owned or
hereafter acquired by Grantor. Unisss prohibited by law or Lender agrees to the contrary In writing, Grantor shall reimburse Lender for
o coste and expenses Incurred in connection with the matters referred to in this paragraph.

Astemmey-in-Fact. i Grantor fails to do any of the things raferred to In the preceding paragraph, Lender may do so for and in the name
of Gramtor and at Grantor's expense. For such purposes, Grantor hersby irrsvocably appoints Lander as Grantor's attorney-in-fact for
the purpose of making, executing, defivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's
sole opinion, to accompiish the matters referred to In the preceding paragraph.

Full Performance. |f Grantor pays all the Indebtedness when due, terminates the credit ine account, and otherwise performs all the
obligations imposed upon Grantor under this Dead of Trust, Lender shall exacute and deliver to Trustee a raquast for full reconveyance and
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shall eneoute and deliver to Grantor sultable statements of termination of any financing statsment on file evidencing Lender's security

:nuuu in the Rents and the Personal Property. Any reconveyance fea required by law shall be paid by Grantor, if parmitted by applicable
aw.

Events of Defauit. Grantor will ba In default under this Deed of Trust if any of the following happen: (1) Grantor commits fraud or makes
am“mumﬂmnmyﬂmelneomcﬂonwlﬂlﬂnMAgmmm This can include, for example, a false statement about
Grantor's inoome, assets, liablities, or any other aspects of Grantor's financial condition. {2) Grantor doss not meet the repayment terms
of the Cesdit Agreement. (3) Grantor's action or inaction adverssly affects the collatsral or Lender's rights in the collateral. This can
include, fer example, fallure to maintain required insurance, waste or destructive use of the dwelling, fallure to pay taxes, death of all
persons lshia on the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lender's permiasion,
foreclesuse by the holder of another lien, or the use of funds or the dwaelling for prohibitsd purposes.

Righte snd Remedies on Defauit. HanEvomofDofaultoocmundcrﬂ\hDoodoanut.ntanytlmeﬂnroafmr,Tn-morLendermay
exerciss amy ene or more of the following rights and remedies:

Section of Remedies. Allofl..ondor'srighuandnmodluwlllbecumdatlvnuﬂmnybommludalomortogoﬂm. An election by
t-*bchooumyononmodywlllnotbarundorfrommlngmoﬂmnmdv. If Lender decides to spend money or to parform
any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that decision by Lender wil not affect Lender's
right %a daclare Grantor in default and to exsrcise Lender's remedies.

UCC Ramedies. anopocttoaloranypmofﬂnPuoonalProporty,Londorlhallhavcallmcrlghnnndromdluofaucured
under the Uniform Commercial Code.

Cellsst Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lander's costs, against the Indebtedness.
of this right, Londormayroquromyunantoroﬂmmerofﬂ\oProponytomakepaymonuoferOruufeudirecﬂy
if the Rents are collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
recelived in payment thereof in the name of Grantor and to negotiate the same and collect the procesds. Payments by
Users to Lender in response to Lender's demand shall setisfy the obligations for which the payments are made,
lnyhpropor grounds for the demand existed. Lender may axsrcise its rights under this subperagraph either in person,
r through a receiver.

Receiver. LondorlhallhmthorlghtmhmarocelvcrnppolmodtoukopouudonofdlornnypartoftheProperty,wlth

toprouctandpmomthoPmporty,toopormﬂnProponypneodngfonamuuorulo,undtocohctﬂ\oFlenufrom
apply the proceeds, over and above the cost of the reosivership, against the Indebtedness. The receiver may serve
permitted by law. Lender's right to the appointment of a recsiver shall exist whather or not the apparent valus of the
the indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

[

Sufferance. IfGnmorrunalmlnpoueulonoftMProponylfwunPropertybsolduprovldodaboveorunﬁ
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance ef
or the purchaser of the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the uss of the Property, er
Property immediately upon the demand of Lender.

. Tn-mmundﬂshallhavumymrﬂdnofmmodyprovldodlnthIlDoodofTruutormeCrodItAgreemmorby

!
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Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the

any private sals or other intended disposition of the Personal Property Is to bs made. Reasonable notice shall maan
at least fifteen (15) days before the time of the sale or disposition. Any sals of the Personal Property may be made in
with any sals of the Real Property.

of the Property. To the extsnt permitted by applicable law, Grantor hereby waives any and all rights to have the Property
mavehalied. Inmrchlnglurlghunndromodho,ﬂnTnnhoorLondorlhdlbefrutoldlauormyputofﬂnﬁoponymu
saparsiely, in one sale or by separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Avemeys' Fees; Expenses. If Landar Institutes any sult or action to enforce any of the terms of this Deed of Trust, Lender shell be
wwmluehlumuﬂucommwadjudgombhumm'fouattrlalnnduponnnyappeal. Whether or not any
mtulbnhlnvolvod.mdtotheomntnotprohlbhodbvhw.alrenonnbhoxpomuLenderlncunﬂmlnLuﬂer'sopldonm
mnunyﬂmofaﬂnproucﬂonoﬂulmnnorﬂnenfwumomoﬂuﬂghulhallbeeomeapartofthelndebudnoupaynhh
-m-tdlhalburlnurutatthoCndltAgromntrmfromﬂndmofﬂnomndﬂumwﬁlropald. Expensss covered by
this peragraph include, without limitation, howaver subject to any limits under appiicable law, Lender's attorneys' fees and Lsnder's
mmwhﬂhuornotﬁnnllllamdt,mludlngattomm'huundoxpomufmbanknmcymndlm(lncludlnoofm
medify or vacste any automatic stay or injunction), appeels, and any anticipated postjudgment collaction services, the cost ef

records, obtaining title reports (including forecioaurs reports), surveyors' reports, and appraisal fees, titie insurance, and fess
Teustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in eddition to all other sums provided

I

he

low.
Nights of Trustes. Trustse shall have all of the rights and duties of Lander ss set forth in this section.

Powers snd Obligations of Trustes. The following provisions relating to the powers and obligations of Trustes are part of this Deed of

Trust:

1t

Powess of Trustee. InaddlﬂonmalpowouomemMuammroflnw,Tnuuolhalhawﬂnpowortotaketmfolowm
with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing 2 map or plat of
Property, including the dedication of strests or other rights to the public; (b} join In granting any essement or creating any

on the Real Property; and (c) Join In any subordination or other agresment affecting this Desd of Trust or the interest of
under this Deed of Trust.

o Notily. Trustes shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of
or prooseding in which Grantor, Lender, or Trustes shall be a party, unisss the action or proceeding Is brought by Trustee.

Trustes shall meet all qualifications required for Trustss under applicabla law. In addition to the rights and remedies set forth
with respect to all or any part of the Property, the Trustee shall have the right to foreciose by notice and sale, and Lender will
the right to foreclose by judicial foreclosure, in either case In accordance with and 1o the full extent provided by applicable law.

Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustse appointed under
of Trust by an instrument exacuted and scknowledged by Lender and recorded in the office of the recorder of Klamath
State of Oregon. The instrument shall contain, in addition to all other matters required by state law, the names of the originel
Trustes, and Grantor, the book and page whare this Deed of Trust Is recorded, and the name and address of the successor
and instrument shall be executed and acknowledged by Lender or its succassors in intsrest. The successor trustes,
withaut conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Dead of Trust
and by applicable law. This procedurs for substitution of Trustes shall govern to the sxciusion of all other provisions for substitution.

Notioss. Any notice required to be glven under this Deed of Trust, including without Emitation any notice of default and any notice of sals
shall be given in writing, and shall be sffective when actually delivered, when actually received by telefacsimile (unless otherwiss required
by law), when deposited with a nationally recognized overnight courier, or, if malled, when deposited in the United States mail, as first
class, certified or reglstered mall postage prepald, directed to the addresses shown near the beginning of this Deed of Trust. AR copies of
notices of foraclosure from the holder of any lien which has priority over this Deed of Trust shal be sent to Lender's address, as shown

it
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near the baginning of this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written astioe to the other person or persons, specifying that the purpose of the notice is to changs the person's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Unless otherwise provided or required by law,
it there is more than one Grantor, any notice given by Lender to eny Grantor is deemed 10 be notice given to all Grantors. It will be
Grantor's responesibility to tsll the others of the notice from Lender.

Miseslianseus Provisions. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents Is Grantor's entire agresment with Lender
the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed of Trust must be in
weiting and must be signed by whosver will be bound or obligated by the change or amendment.

Avbivation. Grantor snd Lender agree that all disputes, claims and controversies between us whether Individual, joint, or class In
ashwre, arising from this Deed of Trust or otherwise, including without limitation contract and tort disputes, shall be arbitrated pursuant
% $he Rules of the American Arbitration Assoolation In effect at the time the claim Is fiisd, upon request of either party. No act to
take or dispose of any Property shall constitute a walver of this arbitration agresment or be prohlbited by this arbitration agresment.
This nsludes, without Imitation, obtsining injunctive rellef or & temporary restraining order; foreclosing by notice and sale under any
deed of trust or mortgage; obtaining a wiit of attachment or imposition of s recelver; or exercising any rights relating to personal

, Including taking or disposing of such property with or without judicial process pursuant to Articls 9 of the Uniform

mmﬁmmmmmmm,m.mmMﬂaummmm.

Caplien Headings. Caption headings in this Deed of Trust are for convenisnce purposes only and are not to be used to interpret or
define the provisions of this Deed of Trust.

Mesger. There shall be no merger of the interest or estate created by this Deed of Trust with any other intsrest or estate in the
Property st any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

QGoveming Law. This Deed of Trust will bs governed by and interpreted In sccordance with federal law and the laws of the State of
Oregen. This Deed of Trust has been accepted by Lender in the State of Oregon.

Chelos of Venue. If thers is a lawsuit, Grantor agreas upon Lander's request to submit to the Jurisdiction of the courts of Klamath
Caunmty, State of Oragon.

Jolint and Several Liability. All obligations of Grantor under this Desd of Trust shall be joint and ssveral, and all references to Grantor
shall mesan each and svery Grantor. This means that sach Grantor signing balow is responsible for all obligations in this Deed of Trust.

‘Walver by Lender. Grantor understands Lander will not give up any of Lender's rights under this Deed of Trust uniess Lender doss
in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender has given up that right. If Lender
agres in writing to give up one of Lender's rights, that doss not mean Grantor will not have to comply with the other provisions
of Trust. Grantor aiso understands that If Lender doss consent to a request, thet does not mean that Grantor will not
% get Lender's consent again if the situation happens egain. Grantor further understands that just because Lender consents to
o more of Grantor's requests, that doss not mean Lsndsr will be required to consent to any of Grantor's future requests. Granter
pressntment, demand for payment, protsst, and notice of dishonor.

if a court finds that any provision of this Desd of Trust Is not valid or shouid not be enforced, that fact by itself will not
the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest of the provisions of this
Trust sven if a provision of this Deed of Trust may be found to be invalid or unenforceable.

and Assigns. Subject to any limitations stated In this Deed of Trust on transfer of Grantor's interest, this Deed of Trust
#e binding upon and inure to the banefit of the parties, their succsssors and assigns. |f ownership of the Property becomes
in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's succeasors with reference to this
Desd of Trust and the indebtedness by way of forbsarance or extension without releasing Grantor from the obligations of this Deed of
Trust or Babllity under the Indebtedness.

Tims Is of the Essence. Timae is of the sssence In the performance of this Deed of Trust.

Welve Jury. All parties to this Deed of Trust hersby walve the right to any jury tris! in any action, procesding, or countsroiaim brought
by any party against any other party.

Walver of Homesteed Exemnption. Grantor hereby releases and walves all rights and benefits of the homestead exemption laws of the
State of Oregon as to all Indebtedness sscured by this Deed of Trust.

Definltiens. The following words shall have the following meanings when used in this Deed of Trust:
Benefislary. The word "Beneficiary™ means Klamath First Federal Savings & Loan Association, and its successors and assigns.

Sewawer. The word "Borrower™ means Howard L Lukens and Marjorie L Lukens and includes all co-signers and co-makars signing the
Cradit Agresment.

Crodit The words "Credit Agresment™ mean the credit agreement dated July 17, 2003, with credit Iimit of
$13 .00 from Grantor to Landar, together with all renewals of, extsnsions of, modifications of, refinancings of, consolidations
of, and substitutions for the promissory note or agreement. The maturity date of the Credit Agresment is July 1, 2023.

Deed of Truet. The words "Deed of Trust”™ mean this Line of Credit Instrument among Grantor, Lander, and Trustes, and includes
withaut fsnitation all assignment and sacurity intersst provisions relating to the Personal Property and Rents.

Swiranmental Laws. The words "Environmental Laws"™ mean any and all state, federal and local statutes, regulations and ordinances
sslating to ths protection of human health or the environment, including without limitation the Comprshensive Environmental Response,
Compaenaation, snd Liability Act of 1880, as amended, 42 U.8.C. Section 86801, et seq. ("CERCLA"), the Superfund Amendments and
Resutherization Act of 1888, Pub. L. No. 98-489 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et
saq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 8801, et seq., or other applicable state or federal laws, rules,
o seguintions adopted pursuant thersto or intended to protect human health or the snvironment.

Event of Defauit. The words "Event of Defauit™ mean any of the events of default st forth in this Deed of Trust in the events of
detault section of this Deed of Trust.

uleting Indebtedness. The words "Existing indebtedness™ mean the Indebtedness described in the Existing Lisns provision of this
DOead of Trust.

Grantes. The word "Grantor” means Howard L Lukens and Marjorie L Lukens.

Hezerdous Substanoes. The words "Hazardous Substances” mean materials that, becauss of their quantity, concentration or physical,
chamisal or infectious characteristics, may cause or pose a pressnt or potential hazerd to human health or the environment when
imgrapasly used, treated, stored, disposed of, generated, menufactured, transported or otherwise handied. The words "Hazardous

HH
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improvements. The word "Improvements™ means all existing and future improvements, bulidings, structurss, mobile homes affixed on
the Real Property, facllities, additions, replacemants and other construction on the Real Property.

indebtedness. The word "indebtedness” means all principal, interest, and other amounts, costs and axpenses payable under the Credit
or Related Documents, togsther with all renewals of, sxtensions of, modifications of, consolidations of and substitutions
for the Credit Agresment or Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations
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of sxpenses Incurred by Trustee or Lendsr to enforce Grantor's obligetions under this Deed of Trust, together with interest on such
emeounts as provided in this Dead of Trust.

Londar. The word "Lender” means Klamath First Federal Savings & Loan Association, its successors and assigns. The words
"Suooessors or assigns” mean any person or company that acquires any interest in the Credit Agreement.

Porsonal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal propesrty now or
hessalter owned by Grantor, and now or hereafter attached or affixed to the Resl Property; together with all accessions, parts, and
additiens to, all replacements of, and all substitutions for, any of such property; and together with all procesds (including without
Smicatian all Immncoproooodaandrefund.ofmnﬂuml)fromanyulooroﬂmdlnpoulﬂonofthe Property.

Posparty. The word "Property” means collsctively the Real Property and the Personal Property.
Real Praperty. The words "Real Property™ mean the real property, intsrests and rights, as further described in this Deed of Trust.

Relsted Documents. The words "Related Documents” mean all promissory notes, credit agresments, loan agresments, snvironmental
Sgreoments, guaranties, security agresments, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agresments and documents, whether now or hersafter existing, exacuted In connection with the Indebtedness.

Rents. The word "Rents” means all pressnt and future rents, revenues, income, issuea, royalties, profits, and other benefits derived
fsom the Property.

Tewstee. The word “Trustes™ means Pacific Cascades Financial Inc., whose address Is 540 Main Strest, Klamath Falls, OR 97601
and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS OF TRUST, AND EACH GRANTOR AGREES TO
TS THRMS.

NOTICE YO THE GRANTOR: Do not sign this loan agresment before you read it. This loan agresment provides
fWofapmltylfyou to repay the loan prior to the date provided for repayment In the loan
a

On this day befers me, the undersigned Notary Public, personally appesrsd Howard L Lukens and Marjorts L LuEers oo oo Lae . be the
individuals desosibed andwhooxacuudthoDoedoanm,mdackmwbdqodthatmoyllqmdﬂnbndometumlrfreoandvolumry

act and deed, for uses and purposes therein mentioned.
day of 3\9\4&4 2003

Given .
By F e Mn&oY\'\l@g&;m S fﬂm\lz\ﬁusa
Notary Pullle in and for the State of MY\-/ My commission expires 7“7"0@

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full)

To: , Trustoe

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust
have hean fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the tsrms of this Dead
ofTMu’lmomtolnynpuloablomum,mclmolﬂnCndItAgnmmundbythhDoodoanm(whlchhdellvorodtoyeu
m*wDoodoannt),andtorooonvey,wlﬂnutwamntv,mﬂnparﬂudoﬂgmtodbytheurmlofthhboodofTrun,h
estate asw held by you under this Deed of Trust. Please mall the reconveyance and Related Documents to:

Date: Beneflolery:
By:
Its:
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