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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3,11,13,18,20 21. Certain rules regarding the usage of words used in this document are also provided

in Section 16.

(A) "Security Instrument™ means this document, which is dated JULY 15, 2003 .
together with all Riders to this document.

(B) "Borrower” is JENNIFER PEEL AND JONI M LEAF

Borrower is the trustor under this Security Instrument.
(C) "Lender" is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

Lenderisa CORPORATION
organized and existing under the laws of = THE UNITED STATES OF AMERICA
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Lender’s addressis 2300 MADISON STREET, KLAMATHE FALLS, OR 97603

Lender is the beneficiary under this Security Instrument.
(D) "Trustee"” is PACIFIC CASCADES FINANCIAL, INC.

(E) "Note" means the promissory note signed by Borrower and dated JULY 15, 2003 .
The Note states that Borrower owes Lender ONE HUNDRED THIRTY TWO THOUSAND AND NO/100
Dollars
(U.S.$132,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and 10 pay the debt in full not laterthan ~ AUGUST 1, 2033 .
G)"hwmy"mmemymukmdbehwmduﬂwmﬂmsfuofmmm

Property.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrumeant, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Balloon Rider Ptanned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Othex(s) [specify]

a)"Appﬂahhhw"memsaumuonhgapphbbfedaaLmﬁemdbmlmmmgmﬁms.
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
U)"CmnunkyAmchﬂonDuu,Feu,aMAmmﬁ“memaﬂdw.Mmmmdom
chmges&maehnposedmnmowumthe?ropmybyamndommiumwdaﬂm,homeowm
association or similar organization.

(K) "Electronic Fends Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrumeat,
axnpum.mmagneﬁcupewasmadu.mmuchaumoﬂuaﬁnmdﬂmsﬁmﬁmmdebhmaeditm
account. Such term includes, but is not limited to, point-of-sale trensfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and antomated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.
(M)"Mhedhmmhocuds"mmsmymmpmmﬁon.mﬁemmkawmdofdamagu.mwowdsmidby
myﬁhﬂpmty(o&aﬁmhmwocwdspddmdaﬁemvmgudemﬂndh&cﬁmﬂfm(i)
damagem.mdeslmctionof.ﬂwhopeny;(ii)condemnaﬁonoroMmkingofaﬂo:anypmofﬂ:erpeﬂy;
(iii)cmveymhliwofomdanmﬁon;m(w)mimmﬂmsof,mmisﬁonsmm,mevahwmdkx
condition of the Property.
(N)"Mmlmnm”msmmmﬁnglmdammmemnpaymmtd.ade&ukm,m
Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA"™ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
hnpbmmﬁngwguhﬁomReguhﬁmmeFRPm%OO).mmeymishtbemmdedMﬁmcwﬁme.
amyaddiﬁmﬂambgishﬁonareguhﬁmﬁmzovmmemembjeamm.&uxdhmis
Semnityhﬂrmmn'RBSPA"rd‘mmaHreqlﬁremenmandmkﬁmsmmmimposedmmgmd
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noa"federallyrdmdmtgageloan"evmifﬁeLoandoesnotqmlifyasa'fedaaﬂymlatedmtgageban"
under RESPA.
«1)'Snu:anrinInumulofnanvmmr"nmmmsanypanyﬂuuhmsu&znﬁﬂeu)ﬂwl&opuunvﬂwﬂwrornm
that party has assumed Borrowes’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modiﬁmﬂomofmeNom;md(ﬁ)mepafummceomeowu'swvmmmdagmmmundumis
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property located in the
COUNTY of KLAMATH :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

SEE PROPERTY DESCRIBED ON PAGE 16

which currently has the address of

24615 RUNNELS LN [Street]
KLAMATH FALLS [Cityl, Oregon 97601 [Zip Code]
("Property Address”):

mmmmmmmmmmmmmmﬂwm.mmm
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
meﬁghtmgrmtmdcmwytbehopmymdmmchopatyhnmmbaed.mfammhmeuof
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
mmmmwiﬁﬁnﬁmdvmhﬁonsbyﬁnisdkamsﬁmamifammhymwvuhgml
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

l.hymmtofPrhchaLhureu,EsuowItens,PrepaymthhummduuChargu.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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ummcy.ihwevu.ifmychwkmoﬁatheiwdby[mdaupaymmtmdumeNommmis
SxmhyhmummthmnmdmLmduunpﬁd.ImdamyreqnheMmymanmbsequmtpaymmm
duemdu&eNommd&hSwmhyImﬂmtbemadehmemmeofﬁefoﬂowhgfamuMd
byLendu:(a)cash;(b)mmeymdﬂ;(c)cuﬁﬁedchechbankcheck.uum'scheckorcashiu'scheck,
povidedmyawhchxkkdmwnupmmmﬁmﬁmwhmcdepodmmmsmedbyafedaalagmcy.
instrumentality, or entity; or (d) Electronic Funds Transfer.
Paymmmmdeanedmdvedbylmdawbenrwdvedatﬂ:ebcaﬁmdeﬁmdmmemwaa
mchodubaﬁonmmaybededgnmdbylmduhmdmwﬂhmemﬁcemvﬁmsm&cﬁmls.
Imdumyrmnmymymmtaw&lmymmﬁmemymtawﬁﬂmmmtwhhg
meLmncmmLImdamywceptmypaymmtmpuﬁﬂpaymmtmmﬂidmtmhingﬂwImammL
wiﬁomwﬁvaofmyﬁghmhaemduamejudbemimﬁghmmrduuuwhpaymmtmpmﬁﬂmymmmm
Mﬁmmm&mowgmwmymmmuammmmmmnm
Paiodkhymmthappﬁedmofhsxhednbddmdﬂn.mmlmdumedmmmmnmmappﬁed
ﬁmd&lmdumyhoﬁanhuwpﬁedﬁmdsmﬁlmuowmkupaymmtmmngmemmamtﬁ
Bmowadounmdomwﬂhinnmabbpebdofﬁme,lmdaahaﬂdﬁunpplymchﬁmdsam
MmBmmw.Hnmamlhdwlia.mnhfuMswmuappﬁedmmemmdhgrhdpalwmmda
meNomimnwdhmjymimmfmechmmNooﬁmaclaimwhkthowamighthavenowmmme
mwmmmm&mmﬁmmymmmmmmmmmmmy
MsuummtorpafmmingﬂlewvmmmmdmmmnedbylhissmtyMMt
LAppﬂuﬁondhymmthExcqxuoﬁuwhedemibedhﬂ:isSecﬁmz,aHpaym
meptedmdappﬁedby[mdushaﬂbeappﬁedinmefoﬂowingorderofpﬁoﬂty: (a) interest due under the
Note;(b)llincipaldnelmdertheNote;(c)amounmdueun&Secﬁon&Smhpaymmtsshallbeappliedm
thabdkPaymmthﬁeaduhwhﬁhbmedu&Anyrmahhgammmsbaﬂbeappﬁedﬁmm
mmmmmymmmmmmwmynmmmLMMmmmm
balance of the Note.
IflmdarwdvesapaymmtﬁmanowufmaddinquthwbdicPaymmtwhichmdudesa
mfﬁdmtmomthpaymyh&chugedu&ﬁemymmtmybeapplbdmmedeﬁnqumtmymtmdme
hmehxgaﬁmmeﬁanme?ahdichymmthomdhg,wﬂamyapplymypaymmtrwdvedﬁom
Bamwermtherepaymmtofdea'iodicPaymeumif.andmmeatemMeachpaymemcanbepaidin
full.Toﬂleuwntﬂmtmyucessaislxaﬁuﬂlepaymmtisappliedmﬂlemllpaymmtofomm'mme
Pahdkhymmm,sthmybeappﬁedmmthchagesdu&VothymymmmshaHbe
applied first to any prepayment charges and then as described in the Note.
Anyapplbmimofpaymmmsmmewweed&ahﬁscdhnwushweedsmpimipﬂduemdume
Nomshaﬂnmeandmmmedmdam.uchmgeﬂnamom;ofﬂwhiodichymm.
1andsmrmaow1m3mowshaﬂpaymlmdummedayPaiodkPaymumduemdu
ﬂleNo&unﬁltheNoteispddinfull.asmn(lhe"Funds')wpmvideforpaymentofmountsduefm(a)
mxumdmmdommmswhbhmaminmimﬂyommis&cmﬂymsmmmtuahm
mcumbnnceonﬂ:el’mpeny;(b)leaseboldpaymentsorgroundrmtsonthc?ropaty,ifany;(c)premhnns
fmanyandallinmmcereqﬁredby[andenmduSecﬁmS:and(d)MmangeInmancepmnimns,ifany.
amymmspayabhbmeowumLenduhﬁeuofﬁepaymeutomegagehmmepmnhmsm
mdmceﬁmmemﬁdonsofSecﬁmlo.MiMsmmM"Enoquns."Maigimﬁmmumy
ﬁmedmhgﬂwtumofﬁelnm,lmdamqummmmmﬂyAssodaﬁmDues.Feesmd
Ammﬁmy.hmwedbmeow.mdmchdmfeu.mdmshaﬂbemEmowIm.
BmowudmnxnompﬂyfmnishmlmduaﬂmﬁouofmmmmmbepaidmdumisSwﬁmBmmw
shaﬂmylmdaﬁeFmdsmesuowImmbulmdawaimBmowu’sobﬁgaﬁmmpaymerds
foranya-allEscmewms.ImdermaywaiveBmwer'sobﬁgaﬁonbpaymImdanndsfmanymall
Enaowlwmsatmyﬁme.Anynwhwaivumymﬂybemmﬂing.hdweventofmchwaiva'.Ba'mwu'
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation 0 make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Botrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instramentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
eamings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary o make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Bomrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
Borrower: (8) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the Lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
lhemsmmmnprowdmgmemmmeslmubechmbymmbmmmsnghtm
disapprove Borrower’s choice, which right shall not be exercised unreasonsbly. Lender may require
Borrower to pay, in connection with this Loan, either: (8) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and cestification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages deacribed above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefare, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or lisbility and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disburscment and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
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Bmowu.SmhinmnmoeprocwdsshaﬂbeappﬁedinthemderpmvidedfminSecﬁonz.
Hmmmm.mmmmmmmmymhmmm
mdrdandeBmowdoesnumspondwhhinwdaysmamﬁceﬁomlmdammem
wriuhmoﬁandmwmeachim.mmlaﬂumaymgoﬁammmmmmmdaypabdwm
beghwbmlhemﬁceisgivm.hdthawm;mifLmdawquhesmeHopmymduSecﬁonzzm
ommmhawymwlmdu(a)nmw'sﬁghmmmmmwmwedshmm
nottoexceedﬂnemmlsunpaidnmdutheNomm'lhisSean'itylnmmmt.and(b)anyoﬂuofBoxmwer's
ﬁghm(omummmeﬁghtmmyrefmdofmwmdpmnmspaidbym)undaaﬂmmme
mmmmmm.mmummmmmmmmmofumm.m
mmmmwmummammwmmmymmpﬁdmdﬂm
Note or this Security Instrument, whether or not thea due.
G.Mpm.mmuocmpy.mbﬁsh,MusemeHWuBm'smindpdm
wnhhmdaysafmmeexemﬁmofmissmmmmmtmﬂmnwnﬁnwmomymeHMu
Bmfswh@alﬁ@efmﬂ“mmmmm&m.mmm
agreuhwﬂﬁng.whkhwnmtshaﬂn«bemmablywiﬁhﬂ.mmhssmmﬁngchwmm
exist which are beyond Borrower’s control.
7.mmmmmm¢mm;mmmmmM
desuoy.dmgemhmahﬂnhopa%aﬂow&ehopﬁymdmhabmwmmﬂwmhmﬂwhopmy.
WheﬁamnﬂBmwkreﬁdhghﬁehopmy,Bmowsbaﬂmahminhehopmyhadumm
mmymmm;mdeauﬁnghvameduemimmdiﬁm.UMhhmmwmmtm
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Bmmwuknmreﬁevdomewa'sobﬁgaﬁonhﬂwwmphﬁonofmhrepaﬁmrmaﬁon.
Lendumhxagmtmaymakereasmabhm&hsupmmdhspecﬁonsofmehopmy.ﬁnhas
mmmmwmmmofmmwmmm.mmugm
Bmowumﬁceumeﬁmeofamimmmhminmmpecﬁnnspedfyhgmwhmbhm
S.Bmwu’sLMnApphﬂomBamwashaubeMdefaukif.dmhgmelmamlhﬁonm
Bmammypammmﬁﬁesacﬁngatmedﬁecﬁmofmmwhhm'smwbdgea
mtmwymm.mmmm«mmnm(uﬁbdm
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not Limited to, entering the

Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations ar dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any

duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
Lender

Any amounts disbursed by under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, opon notice from Lender to Borrower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee titie shall not merge unless Lender
agrees 1o the merger in writing.

|

available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
mwmmw_wmmmmmmmmmmBm

between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as Borrower is not a to the Mortgage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
mm@em)amageMmymavdhbh(whkhmayhclu&fmdsobminedMMongagemmme
premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's rigk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement i8 often termed "captive reinsurance.” Further:

(®) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refond.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
imclude the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insarance premiums that were unearned at the time of such cancellation or termination. -

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellancous Proceeds are hereby

to and shall be paid to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of the
Pmpmyﬂﬂerastnﬂmmmpmmemmnmﬂyfuxibhmdlmdusmunmmmmng

restoration in a single disbursement or in a series of progress paymenis as the work is completed. Unless an
agreement is made in writing or Applmblel.awrequnesmwrestmbepmdonsuch Miscellaneous
Proceeds, Lender shall not bereqmred pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order for in Section 2,

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
mnhmplwdmﬂwmsmnwbymsmmmamﬂmdm,wimmemﬁ

any,
y‘i:ld evmtofapmualmhng,desuumumbssmvalneofmehopmymwhwhﬂwfmmaﬂ:et
valmofthehoputymmedmelybeforethepm‘uallahng.desm:cﬁox_:,orlossmvalnelsequalto_orm

secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrowet, or if, after notice by Lender to Borrower that the
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
mrespondmlmdawimmSOdaysaﬁumedmmememgNm.Lmdummmmmdmwﬂeamd

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begum that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a defanlt and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for demages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
andshallbcpmdmlmder

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for

payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Bomrower or any Successor in Interest of Barrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or (o refuse to extend time for payment or otherwise modify amostization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
mm&:msmﬁd&mmw&mmmm anyBonowuwho
co-signs Security Instrument not execute Note (a co-slgner" 8) is co-
Secmnylnslrumentonlytommgage.gmntmdconveyﬂweo-mgn(us ) () %ﬂw
mofﬁmSearnymmmnmn(b)mnMpumnyobhgwdmpaymemsmdbyMSmny
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Bomrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attomeys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan 18 subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted Limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums atready collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designated another adkdress by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
byfeduﬂhwmdﬂ:ehwofﬁemndmonmwhwhﬁehopmynh@dﬂﬂghnmdobhmom
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by coatract or it might be silent, but
such silence shall not be constroed as a prohibition against agreement by contract. In the event that any
provisimachnseoifghisSemmyhmumanmﬁeNomwnﬂmMApphcablehw such conflict shall

AsusedinﬁhSeanhyhsuummc(a)wmdsofthemcuﬁnegmderahaﬂmemmdinchde
ing neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the ward "may" gives sole discretion without any obligation to take
any action.
17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
18. Transfer of the Property or a Beneficial Interest In Borrower. As used in this Section 18,
"Interest in the Property” meansanybgalorbmeﬁmalmminﬂwhopmy.mcludmg,b\nmthnﬂwdm.

agreement, the intent of which is the transfer of title by Borrower at a future date o a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Barrower is sold or transferred) without Lender’s prior written
mmmmmgmmmm?nﬁmmmbymwm
Howeverz, this not be exercised by Lender exercise is Law.

IfLmdermmﬂusopuon ImwMngmmpog}mmww%emm
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Barrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a)ﬁvedaysbefme_saleofﬂ:e?mpertypmsuanttoanypowerofsaleconmmedmthxs

Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the eatity (known as the "Loan Servicer™) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is & change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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mmﬁmﬁudmﬁng.ﬁmmnwmmmmmelmmmbdbyalmmm
mmmwdmNmmmmmowmmnmwmmmm
ImSaviouorbemsfmedmaumemImSavicumdmnmaamedbyﬂwNowpmhasa
unless otherwise provided by the Note purchaser.
NdmaBmownmlmdumymmmco.join,orbejoinedmmymdidalacﬁon(mdmam
Mvﬁuﬂlﬁmtmmemmbaofachss)mm&mmeomum'sxﬁmsmmmmsm
mnmtamwmmeomammwmymﬁmnof.amymwbymoﬂ
dﬁsSwmiyhmuanmﬁlmthmwalmd«hunoﬁﬂedﬁcoMpmy(wﬂhmhnoﬁcegimh
mpmmmmmuﬁmlndmmmmmmmmma
mhmmmmdmmmmmmnmmmmam
pabdwhkhmmmwaewminxﬁonmbemkm.mmwbdwmbedeunedmbemabh
fmpmmmofdﬂsmmh.mmﬁccdmaﬁmmdmhymmgimmnmpmm
mSwﬁmZZmd&emtbeofmlaaﬁongivmmBmwmthecﬁmlSMbedwmedm
saﬁsfyﬂwnoﬁcemdoppmﬂmhymmhemwﬁvewﬁmpmvisionsofmissmzo.
21.Hanrdom8ub¢aneu.AsusedinmisSecﬁon21:(a)"HazardmuSubsmnces"areﬂmu
mbmmesdeﬁmdasmtmhamdousmbmeu,ponnmm.awmby&vhmmmmluwmdme
mmmmwmmmmmammmmm.mmmm
Mbﬁdu,mhﬁhnhmmnmwsmnmhgmbmmfmmmehyde.mdmwﬁwm;(b)
*Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
mhuhh.nfuymmvhmmmnlpmm;(c)'ﬂnvhmmmmcump"immdesmymm
rmediﬂwﬁon.mmovﬂxﬁm.mdeﬁnedhEnvhnmnmmlhw;and(d)m"EnvﬁammmCmdﬂhn“
mesns a condition that can cause, contribute to, or otherwise trigger an Environmeatal Cleanup.
Bmowuﬂaﬂmmmpumﬁhemuw,dispoﬂmage,mrdmeofmymmdom
Snbmu.mmwrdmemy}hmdomsmmmmmemmjmwmﬂmtdo.
nm‘aﬂowanyonedsewdo,anylhingaﬁecﬁngﬂ:erpmy(a)thatisinviolaﬁonofanyEnviromnenml
Law.(b)whichmmEnvhonmmﬂlCondiﬁon.a(c)whkh.dmmﬁemuse.mmhueofa
Hnm&mSubmmacmdiﬁonMadvasdyaﬂwﬂ&evahwofﬂwhopﬂy.lbeprwedhgm
mmmumapplymmewm.mamgemmemofmﬂlqumﬁﬁuofmmdom
Submumamgmnyremgnizedmbeapwopﬂmmmﬂmddmﬁﬂummdmmahmof
mehopmy(mduding.bmnmﬁmiwdm.hmdouswbmeesmmnmu;xodm).
Bmmwymlﬂmmmof(a)mymwﬁpﬁon.cmmwa
oﬁuwﬁonbymygommmﬂlmmguhﬂyagmympimpmtymmmehopmymdmy
}hmdousSubsmncemEnvhmmenmllawofwhi:hBonnwuhasxmalknowbdge,(b)my
&mmcmmmmmmwmmdm.mymﬂm.m&mm«ma
rekaseofmyHmdomSubmce.md(c)mycmdiﬁmmusedbymemusemMofa
}hmdousSubmnoewﬁchadvuwlyaﬁemmewheofmehm.HBmowummhnoﬁﬁedby
mygovmmﬂmreguhmymnhahy.amy@m.&ﬂmymovﬂmoﬁameﬁaﬁmofmy
}hmmSubmnwaﬁecﬁngmehopuwhmy.Bmwﬁaﬂmmﬂymaumymwdiﬂ
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
Borrower’s breach of any covenant or agreement in this Security Instrument (but mot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that faflure to cure the
default on or before the date specified in the notice may
this Security Instrument and sale of the Property.

H
z
E
E
|
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E
:
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g
i

and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public anction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, incinding, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person ar persons shall pay any recordation costs. Lender may
chargemchpasonmpamsafeefmmcmveyingﬂwhopaty,huodyifmefeeispaidtoalhirdparty
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustes shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include
those awarded by an appellate court.

mmmmmmmmmmmmm,my
make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under
this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You may
lmmcaneelthiscova'agebyptovxhng" evidence that you have obtained property coverage
elsew

*kkkkekwwe**SEE BOTTOM OF PAGE 14 FOR CONTINUATION®###hadid ks
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan
balanoo.themuut ondneundﬂ'lyingconmorkmmllapplymﬂnsaddedamount'me

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

JONI M 1:-!5{ 0 -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

L AA A A A AL Al A ALl Al R R I XIS It IA Il I a I iIIIR I I Y T YITY T

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE
BY US AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD

PURPOSES

OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE

IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE
ENFORCEABLE. "

LA A g R Al L I LI L R il XTI IR ey ey eI Iy Y Yy
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STATE OF OREGON, Klamatn County ss:
Onthis /S dayofT:lf 2003 » Personally appeared the above named

:)-e.nm'%,lr Fee) and Tont M. LCaF

and acknowledged the foregoing instrument to be his/hex/fiei voluntary act and deed.
My Commission Expires: %- 22 - 9005 Before me:
(Official Seal)

Inltials:
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Exhibit A
PARCEL 1:

Beginning at a point which is East along the East-West center section line a distance of 150 feet and South
parallel to the North-S8outh center section line a distance of 630 feet from the centsr section corner of Section 10,
Township 36 South, Range 6 East of the Willamette Meridian; thence continuing South paraliel to said North-
Souﬂ\ucﬂonllnoadlstlneeoHOOfnt;thonuEutpanlkltoald East-West center line a distance of 180 feet;
thence North parallel to sald North-South center line a distance of 100 feet; thence West parallel to sald East-
Waest center line a distance of 180 feet to the point of beginning, Klamath County, Oregon.

PARCEL 2:

A parcel of land lying In the SE 1/4 of Section 10, Townshlp 36 South, Range 6 East of the Willamette Meridian,
Kiamath County, Oregon, more particularly described as follows:

Beginning at a point which is East along the East-West center section line a distance of 150 feet and South .
paraile! to the North-South eonhrucﬂonllmadlstamofmm{romﬂumueﬂon corner of sald
Section 10; thence continuing South parallel to said North-South section line a distance of 90 feet; thence East
paraliel to sald East-West center line a distance of 180 feet; thence North parallel to sald North-South center line a
distance of 90 feet; thence West parailel to said East-West center line a distance of 180 feet, more or less, to the
point of beginning.

PARCEL 3:

All that portion of the NW 1/4 SE 1/4 of Section 10, Townshlp 36 South, Range 6 East of the Willamette Meridian,
Kiamath County, Oregon, which lles South of the South line of that certain parcel conveyed to George R. Hansen
recorded August 16, 1976 In Volume M-76 at Page 12598, Deed Records of Klamath County, Oregon; East of the
East line of that certain parcel described in the second paragraph of that certain deed to Jack Malcom Fraser et
ux., recorded May 27, 1968 in Volume M-66 at Page 5602, Deed Records of Klamath County, Oregon; East of the
East line of that certain parcel conveyed to Ronald D. Nelley, ot ux., by deed recorded March 26, 1968 In Volume
M-88 at Page 2332, Deed Records of Kilamath County, Oregon; South and West of the Southwesterly line of the
private canal as it now exists across sald NW 1/4 SE 1/4; and North of the following described line:

Beginning at a point which Is North 32° 17° West a distance of 30 feet from the Northwest comer of that certain
parcel conveyed to State of Oregon by and through its State Game Commission by deed recorded December 18,
1963 In Volume 349 at Page 661, Deed Records of Kiamath County, Oregon; thence South 57° 43' West to an
Intersection with the West line of that certaln parcel conveyed to Marvin G. Bresier et ux., by deed recorded May

31, 1979 In Volume M-79 at Page 12560, Deed Records of Klamath County, Oregon.




