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DEFINITIONS

Wadsuwdhmﬂﬁpbwcﬁmof&kdownmtmdeﬁnedbehwaﬁomawadsmdeﬁnedm&cﬁmss,
11, 13,ls,mmdzl.cmmmgmeumgeofwadsusedhmisdocumtmahomvidedm
Section 16,

(A) "Security Instrument" means this document, which is dated JULY 15, 2003 , together
with all Riders to this document.

(B) "Borrower" is

CHRISTOPHER P VANCE

Borrower is the trustor under this Security Instroment.
(C) "Lendex" is

AMERICA'S WHOLESALE LENDER

Lenderisa CORPORATION

organized and existing under the laws of NEW YORK
Lender’s address is

P.0. Box 10219, Van Nuys, CA 91410-0219
(D) "Trustee” is

AMERITITLE

(E)'MERS"EMM;&geEw&ocheﬁmﬁmSysm.lm.mhamwwaﬁmmuhmg
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone mumber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

OREGON-Single Family-Fannie Mee/Freddie Msc UNIFORM INSTRUMENT WITH MERS
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(F) "Note" means the promissory note signed by Borower and dated JULY 15, 2003 . The
Note states that Borrower owes Lender
ONE HUNDRED EIGHTY THREE THOUSAND TWO HUNDRED NINEIY and 00/100

Dollars (U.S. $ 183,290.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than  AUGUST 01, 2033 .
(G)'Tmpuﬂ"memsmepropmymmhdesaibedbdowmdumchndhs”nmduofkighmmm

Property.

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(D) "Riders" means all Riders to this Secority Instrument that arc executed by Boerower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(3) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
(K)"CamnﬁtyAuodaﬂme,annndAmﬂ"mdldue&fw&mmﬂmdo&a
chrguMmimpowdemowmmerpmybyamudonﬁnmmamdaﬁon,homeomuwdaﬁm
or similar organization.

(L) "Electronic Funds Transfer” means any transfer of funds, other than a transaction osiginated by check,
draft, or gimilar paper instrument, which is initiated through an electronic terminal, telephonic instrumeat,
computer, or magnetic tape 80 as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and antomated clearinghouse transfers,

(M) "Escrow Items" means those items that are described in Section 3.
aﬂ)"meﬂmstm&"mmympwmﬁmwtdemmLawudofdmagummmdsmhby
myﬁiﬂpﬁy(ommmmmmoeptoceedspddmdamemvmgumwh&cﬁmﬂfm(i)damge
to, or destruction of, the Property; (i) condemmation or other taking of all or any part of the Property; (iii)
qumhﬁwofem@maﬁm;mﬁv)mmmﬁomoﬁmonﬁmnm,mvﬂuemdlm
condition of the Property.
(0)'Mormelmnm"mmmsmwpmﬁnslmdoragdnﬂmenmpaymmtof,mdefmhm,m
Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for () principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrament.

(Q) "RESPA" means the Real Bstate Settlement Procedures Act (12 U.S.C. Section 2601 et scq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
anyaddiﬁmalorsucoessorlegislaﬁonormgulaﬁonthatgovemsmesamesubjectmatwr.Asusedinthis
Semﬁtymmman"RESPA'mfmmdlreqtﬁremmumdmubﬁmmMmimposedmmgardwa
"feduallyrelatedmortgagcloan"evmifﬂ:elmdoesnotqnalifyasa“fedemﬂyrelntedmrtgagelom'
under RESPA,

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether ar not
that party has assumed Bomrower's obligations under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
mm)mmmmmdm.msmmmmmmﬁ)m
repaymntof&elmmdaﬂrmewd&umﬁmsmdmdiﬁcaﬁmsofmeNom;md(ﬁ)mepeﬁmwd
Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Barrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property
located in the

COUNTY of KLAMATH
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

wacl
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LOT 11 IN BLOCK 1 OF THIRD ADDITION TO EAST HILLS ESTATES, ACCORDING TO
THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF
KLAMATH COUNTY, OREGON.

which currently has the address of
2113 WATSON STREET, KLAMATH FALLS

[Street/City]
Oregon 97603 ("Property Address™):
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument, All of the foregoing is referred to in this Security Instrument as the
"Property." Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releaging and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umiform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3, Payments doe under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments duc under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(8) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier’s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
eatity; or (d) Electronic Funds Transfer.

Payments are deecmed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the payment or partial payments are insufficient to bring the
Loan current. Lender may accept any payment or partial payment msufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do 80 within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied carlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to fareclosure. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2, Application of Payments or Proceeds. Except a8 otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Sach payments shall be applied to
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrament, and then to reduce the principal
balance of the Note.

-
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges dne. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts doe for: (a)
taxes and assessments and other items which can aftain priority over this Security Instrument as a lien or
encumbeance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all imsurance required by Lender under Section 5; and (d) Mortgage Insarance premiums, if any, or
any sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Bscrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Commumity Association Dues, Fees, and
Assessments, if any, be escrowed by Bomrower, and such dues, fees and assessments shall be an Bscrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Leader the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Items, Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Escrow Items for which paeyment of Funds has
been waived by Lender and, if Lender requires, shall famish to Lender receipts evidencing such peyment
within such time period as Lender may require. Borrower's obligation to make such payments and to provide
receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrament, as the phrase "covenant and agreement” ig used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amownt and Bomrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as 10 any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximnm amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of curreat data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are 80 insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Fonds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Bormrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accaordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can attain priority over this Security Instruoment, leasehold payments or ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompdly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can aftain

Idﬂd&
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priority over this Security Instroment, Lender may give Borrower a notice identifying the lien, Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set
forth above in this Section 4.

Lender may require Barrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the texm “extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Bomrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; or (b) a one-time charge for flood zone determination emd certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or
linbility and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage s0 obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

All ingurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clanse, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If
Leader requires, Borrower shall prompdly give to Lender all receipts of paid premioms and renewal notices. If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Leander as
mortgagee and/or as an additional loas payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether ar not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to hold
such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has
been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required to pay Barrower any interest or carnings on
such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of
the insurance procecds and shall be the sole obligation of Borrower. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borower.
Such insurance proceeds shall be applied in the order provided for in Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
emuhnoﬂmdmsuﬂeadmmundumymgoummmmccmm%-daypmodmn
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
notuouceedﬂ:camountsmpudunderﬂleNoteorthmSecuntylnstrument,and(b)anyothcrofBonower’s
nghts(oﬂuﬁmﬂwnghtmmyrdmdofmeamedpmmumspmdbyBomw)mduaﬂmmmoepohm
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds cither to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
m&mGOdaysaﬁaheexmhmofﬁmSwmtyhs&mntmdsbaﬂcmmewocaxpymerpmyu
Bonowefspzmcxpalmdmoeforaxleastoneyearaﬂerthcdateofocmpancy unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist

which are beyond Borrower's control.
|nmﬂ
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7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not
des&oy,dmagemhnpdrﬁerpmy,aﬂwthoputymdueﬂmacommitmmmeMpmy.
Whahumntmowuhreﬁdhgmchmpeny,BouowshaHmahmhmehopmyhmdumprevmt
ﬂwPropertyﬁomdem:iomﬁngmdecmxhginvaluedncmitscmdition.Unlessitisdctadepursmtm
SectionSmnrepakammﬁonhnmwmomimﬂyfemiblmBonowashaﬂpmmpﬂympdrmehopenyﬂ
damgedmavoidfmhudueﬁmﬁmadamage.ﬂhsmemomdamnﬁmproceedsmpaidm
ommcﬁmwimdamgem,mmcmﬁngof,merpmy,Bmwashaﬂberupmﬁblefmrepakingm
mmgmehopmymlyﬂlmdahurdeandmedsfmmhmu.lmdamydimw
fmthempdmmdresmﬁminaahglepaymmtminamiesofmpaymmmuﬁcwo:kis
mmleKmemmmcemwndmﬁmpmceedsmmtmfﬁdmtmmpahmmmﬂwPropmy,
Borrower is not relieved of Borower's obligation for the completion of such repair or restoration.

Imdumimagmtmnymakemmblemmsnpmmdinspecﬁmsofthehopmy.ﬂhhu
rmmabhmw,[mdumnyhspeﬁ&ch&kxofﬁehnwovmmd:ehpﬁy.lmdumaﬂgiw
Barrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

&BomweﬂLunAmﬂnﬂmbowashaﬂbcmdefMtif,duﬁngmelmappﬁcaﬁmm,
BonowummypasmsmmﬁﬁeswﬁngumedirwﬁmomewermwimBomwer'sknowledgem
consent gave materially false, misleading, or inaccurate information ar statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material represeatations include, but
mmtﬁmiwdm,rewummﬁmsmouningBmweﬂocmpmyofmehopenymBonowefsmhdpd
regidence.

9.PmbdimolLenda"shtuath&ePropa1ydeighﬂUnﬂaﬂﬁsSumitylm&anH(a)
Bm@mmmmmwmmmmsmhmm@)mm
legﬂmowedhgmumightﬁpiﬁmﬂyaﬂeamsmmthmemymﬂmﬁghmmm
Semﬁwhmmt(mchuamweedingmbmhupwy.pmbaw,forcmdemaﬁmmfmfcimfa
enforcement of a lien which may attain priority over this Security Instroment or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pey for whatever is
memMWsmmmmmmmmmmmm
Mmmmmmamm.mmw«mmw.
Imder'sacﬁomcaninclude,bntatenotlimitedm:(a)payinganysmsecuredbyalienwhichhasmioﬁty
om&hSwuﬂyhs&ummc(b)appmﬁnghmumd(c)myhgwomNemomeya‘fmmmomim
mmrestmtthropatymdlmﬁghmmdamisSemﬁtyhmummghdudhgimwmdpodﬁmma
mmqm.smmpmmmmnmmuummmwm
repﬁm,chmgebch,mplmmbmdupdommdwhdom,drﬁnwwﬁmpipw,dimhmmﬂdingm
oﬁamdevhlaﬁmsmdmgmwndiﬁmandhawuﬁﬁﬁummedmaoﬂ.Ahboughlmdumymkc
aaionunderthiaSection9,1.enderdoesnothavetodosoandismxundetanydmyorobligatimtodoso.lt
is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrament is on a leaschold, Borrower shall comply with all the provisions of the lease.
IfBouoweracquimsfeeﬁdewﬂ:cProperty,theleaseholdandthefeetitleslmllnotmergeunlessLmda'
agrees to the merger in writing,

lmMortgngeImurmm.HImdarequhedetgagQMsumwmaomdﬁmofmahngﬂme,
Bmwmnmymemmqﬂmdmmmmmewmmmmheﬂmﬁ.fmmymm
Mongagehmrmewvuagerequiredby[mdammbeavaﬂabkﬁnmmemmehsmm
preﬁmdymovidedmchhmmmdBmwuwuquredmmkesepamwlydesignmedpaymm
mwammemmimmemtgageImumquomwushaﬂpaymeprmhnmreqmmmobminwvmge
mumﬁaﬂyeqdvﬂmtmmeMmgagehmmemevbuﬂyMﬁwguamtmbsmﬁd]yeqdvﬂmtwme
mmBmowuofﬂmetgagehsmmmﬁmﬂyheﬁeu.ﬁommdtemammoﬁgagehsumsdeﬂed
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
mmymbmdumemomtofmenpammlydedgnawdpaymmmmuwaeduewhmmemmmwmvmge
ceased to be in effect. Lender will accopt, use and retain these payments as & non-refundable loss reserve in
ﬁeudetgmehmmmSmhlmmveMbem—rdm&bhmmmmdhgmewmmm
hﬂﬁmﬂypﬁdhhﬂ,mdLmdashannmbemquiredeayBouowmymaenmmningsmmch
hmmsuve.MummlmgumquimlommepaymmmifMoﬂgagemmmcecovmge(inm
mtmmmmwmmmm)mmwmmmbymmm

MpayﬁepmnﬁmreqﬁrdmmhmhMmayhmmwheﬁwgmmmﬁdoam—refmdaﬂelm
mmﬂlmddsrqdmmtmethummmdshamdmxwimmywﬁmw
beMemBmowumdLmdupovidhgfmthndnaﬁmmmﬁltamhaﬁmhmquiredbyAppﬁmMe
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

wuCA)
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in value. Any balance shall be paid to Borrower.
hﬁewmtofamrﬁdhhng,demucﬁm,mbsshvalwof&ehopmthhkhﬂefﬁrm&uvﬂue
dmpmmmnmywmmmm,mmammmummmemof
thesnmssecuredimmediatelybeforeﬂleparﬁalmking, destraction, or loss in value, unless Borrower and
mmmmmm,mmwmmmmumﬁedwmemmbym
Security Instrument whether or not the sums are then due,
HmerputyhabmdonedbyBouowu,mif,aﬂunoﬁcebyLmdawBonoleheOppoﬁng
Pany(asdemmﬂ:enmmtenoe)oﬂ’mtomkemawudtosettlcaclaimfordamnges,Bonowerfaﬂsto
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All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymeﬂmmdiﬁmﬁmofamrﬁmﬁonofﬁemmredhyﬁhSwuﬂtyhﬂmmtgrmwdbyImdum
Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exerciging any right or remedy including,
without limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy.

13. Joint and Several Lishility; Co-signers; Successors and Assigns Bound. Borrower covenants and
wMBmowdsobﬁgaﬁmsmdﬁabﬂityshaﬂbejomtmduvuaLHomm,mmewawho
c&signsd:isSemdtyhs&nmtbmdoesnotexecutemeNote(a'w-aignu'):(a)iseo-signingthisSecu:ity
Tnstrument only to mortgage, grant and convey the co-gigner's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c)agreesmathdamdmyothaBonowacmagreewmmd,modify,fmbmmmakemy
accommodations with regard to the terms of this Security Instrument or the Note without the co-gigner's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligaﬁonsunderﬂ:isSecndtyhmmmthwﬁﬁng,andisappzovedby[mdu,shaﬂobmhaﬂofBonowefs
ﬂghtsandbencﬁtsundetﬂﬁsSecmityIns&ummt.Bonowushallnotbereleawdfmm]ionower‘sobligaﬁom
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
ammdmsmmwmwd(mocptumﬁdedhswmzo)mdbmﬁtmew
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's defanlt, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attomeys' fees, property inspection and valuation fees. In
regatdtomyomerfeu.mcabuneeofcxpreummodwmthwmityhmmentmchargeaspedﬁcfwm
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maxinom loan charges, and that law is finally intespreted so
that the interest or other loan charges collscted or to be collected in connection with the Loan exceed the
pemimdﬁmim,mm:(a)mymchbmchmgemuumduoedbymemomtnmmymmmecw
wmepmmmmw)mymdrmdywﬂwwdﬁommw&wmmumdedpmimdﬁnﬁmﬁﬂ
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as
apaﬁﬂmepaymtwiﬁommypmpmmtcham(whcﬂammtamymmtchmehmﬁddfm
under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection with this Security Instrament must
be in writing. Any notice to Borrower in connection with this Security Instroment shall be deemed to have
bemgiventonowawhmmaﬂedbyﬁmtclmmﬂmwhmwmﬂlydeﬁvaedeouowu'smﬁoe
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender, Borrower shall prompily notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
mlymedeﬁgnawdmﬁmmmmsmmmtumyomﬁme.mnoﬁwmlmdashaﬂ
begimbydeﬁverhgitmbymiﬁnghbyﬁ&chmmﬂwlmddsmmwdnmlmlmdum
designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrament.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Secority Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitty or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
ptovisionaclmseofﬁisSecuﬂtyhs&mentmﬂ:eNoteomﬂicBwiﬁAppﬁmblehw,suchconﬂictshall
not affect other provisions of this Security Instrament or the Note which can be given effect without the

As used in this Security Instrument: (8) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and inclode
the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to teke any
action.
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17. Borrowex's Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18. Tranafer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.,

19. Borrower's Right to Reinstate After Acceleration. If Borower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the
carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security
Instrament; (b) such other period as Applicable Law might specify for the termination of Borower’s right to
reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any defanlt of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest
in the Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender's interest in the Property and rights under this Security Instrument, and
Barrower's obligation to pay the sums secured by this Security Instrument, ghall continue unchanged. Lender
may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be s0ld one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing, If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Barrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which mmst elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21, Hazardous Substances, As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the vatue of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property
(including, but not limited to, hazardous substances in consumer products).

Hﬂﬂ:ﬂ
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or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
mammmmmmmmmmmmdmmmmmmm
(a)mmmammmmwmtmam,mmuem'undam'm(b)
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WARNING
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loan agreement, we may purchase insurance at your to protect our interest. This insurance
may, but need not, also protect your interest. If the becomes damaged, the coverage we
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You are responsible for the cost of any insurance purchase by us. The cost of this insurance
may be added to your contract or loan balance, If the cost is added to your contract or loan balance,
the interest rate on the underlying contract or loan will apply to this added amount. The effective
&dfwofwvmgemybcmcdawmpimwvmgehpwdmmedmmfﬂedmpmﬁdemof

coverage.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
Aideh ¥ Uble
\— (Seal)
CHRISTOPHER P. VANCE -Borrower
(Seal)
-Barower
(Seal)
-Borrower
(Seal)
-Borrower
STATE OF OREGON, Klamath County ss:
On this 17th dayof July 2003 , personaily appeared the
above named
Christopher P. Vance
and acknowledged
the foregoing instrument to be his/her/their voluntary act and deed.
My Commission Expires: 12-20-06 Before me:
(Official Seal)
S CEaSESESES Notary Public for Oregba’

OFFICIAL SEAL
MARJORIE A STUART )

BLIC- OREGON ¥
OTMSYSI;‘(’)N NO.363264 &
DEC 20, 20084
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