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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and21.Caminnﬂumgudingmeuugeofwordsuudinthis@cumtmdmmvidedm&cﬁon 16.

(A) “Security Imstrument” means this document, which is dated July l(l 2003 , together with all
Riders to this document.
(B) “Borrower” is Willlam E. Gray and Peggy R. Gray

Borrower is the trustor under this Security Instrument.

(C) “Lender” is South Vailey Bank & Trust _
Lenderisa Banking Corporation organized and existing under
the laws of Stats of Oregon . Lender’s address is

P O Box 5210, Klamath Falls, OR §7601

. Lender is the beneficiary under this Security Instrument.
(D) ““Trustee” is Amerititie, 222 South &th Street, Kiamath Falls, Oregon 87801

(E) “Note” means the promissory note signed by Borrower and dated July Jc , 2003 . The Note
states that Borrower owes Lender One Hundred Forty Eight Thousand Five Hundred Dollars And No Cents

Dollars (U.S. $148,500.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in fiill not later than August 1, 2018

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrumeant, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[_] Adjustablo Rate Rider || Condominium Rider [] Second Home Rider
[] Balloon Rider [_] Planned Unit Development Rider || Other(s) [specify]
] 14 Pamily Rider ] Biweekly Payment Rider
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(I “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
(4)] “CommmltyAuodaﬂmanFeu,andAumnﬁ”mmsaﬂm,fw&mmumdomachugumum
hnpowdeomwu&ePropﬂybyamdomhimmdaﬁomhmmmmhﬁmmdmﬂumﬂuﬁon.

x) “Eledrodanthramfet"meansmyuansferoffunds,othuthmammﬁonmiginatedbychwk.dmfgor
simﬂarpapainmummuwhichisiniﬁatedtlnoughanelec&onictermimtelephonicinstnment,computer.ormngneﬁctape
soasmmdu.iumeorwthmizeaﬁnmcialinsﬁtuﬁonmdebitoraeditmwcount.Suchtetmincludes,butisnot]imited
to, point-of-sale transfers, aotomated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

L “Mwlteml”meansthouitermthatmdesaibedinSecﬁonS.

o) WM”mmywmpmaﬁomnmmeudofdmagu,mMpddbymymiﬂ
pmty(olhathaninmmcepmendspaidunduthewvuagude@bedeecﬁonS)fon(i)damageto,orduu-ucﬁonof.lhe
Pmperty;(ii)oondemnnﬁonaothertakingofaﬂoranypm-toftheProperty;(iii)conveyaneeinlieuofeondemnnﬁon;or
@iv) misrepresentaﬁonsof,oronﬁuionsasto,ﬂxe value and/or condition of the Propexty.

™) “Mortgngelmnrmea”meaminsmnceprotecﬁng Lender against the nonpayment of, or default on, the Loan.

(0) “PerlodlcPayment”meanstheregularlyschethllednmoumduefor(i)principalandintaestundettheNote,plus
(ii) any amounts under Section 3 of this Security Instrument.

) “RESPA” means the Real Estate Settlement Procedures Act (12 U.SiC. 82601 et seq.) and its implementing regulation,
Regulation X (24 CF.R. PurtSSOO).astheymightbeamondedﬁomﬁmetoﬁme.oranyaddiﬁonnlormmeswrbgiﬂaﬁon
or regulation that governs the same subject matter, As used in this Security Instrument, “RESPA" refers to all requirements
andresu'icﬁonnﬂmtareimpominregudtoa“fedenllyrelatedmortgageloan”evenifﬁlel.oandoesnotqualifyasa
“federally related mortgage loan” under RESPA.

Q) “SmwrlnlntuutofBomwu"mmsmyputythathastakmﬁﬂowtherpeﬁy,whetherornotthatpmhas
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
ThisSecm'ityInsm:mentseamtoLenda': (i)therepaymentofthe[pan.anda]lrenewds,extcnsiomandmodiﬁcaﬁonsof

the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Botrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described

property located in the County of Klamsth .
[Type of Reconding Jurlsdiction] {Name of Recording Juriadiction]
Ses attached Exhibit "A"
which currently has the address of WOHmM
Kiamath Falls, , Oregon 97603 ‘Property Address™):
[City] [Zip Code] ¢ g

TOGEIHERWTFHacheimpmvementsnowmhMerectedonmepropmy.andalleuements,appm'tcnanoes.
andﬁxﬂmnoworhaeafterapm’toftheproperty.AllreplwementlandaddiﬁonnshallalsobecovaedbythisSecurity
msanAHofthefmgoinghrefmedminthisSeanityhmummtudw“Pmpmy."
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BORROWER COVENANTS that Borrower is lawfully leisedoftheestatehaebyconveyedandhastheﬂghtMyant
andconveythoPmpenyandﬂmtﬂlePropatyiuunencumbaed,exceptforencmnbrmceaofrecord_Bmmwerwarmntsand
willdefendgm-allyﬂwtiﬂemthehopatyngdnuaﬂclnimmddanands.mbjectmanyencmnbmcuofreeord

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

andappliedby[zndenhnllbeappliedinﬂwfollowingmderofpﬁodty: (a) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. SwhpaymentsshaﬂbeappliedtoeachPa'iodicPaymentinthem'derin
whichitbecamedue.Anyremaininganwmtsshallbeappliedﬁrsttolatedmrges,secondtoanyotheramountsdueundu-
thisSecmityInsmlment,andthentoreducethepﬂncipalbalmceoftheNo .
IfLmderreceivcsapaymmtﬁomerowerforadelinquentPaiodicPaymentwhichincludesasuﬂicientamountto

3 andsmrlha-owltem.Borrowernha.llpuytoLenderonthedayPeﬁodicPaymmtsmdueundqd:eNote,
untilmeNoteispddinﬁﬂl,asmn(the“Flm«h")to;u'ovideforpaymentofamoumtuduefor:(a)taxesandassesamentsand
otheritemswhichcanauainpdoﬁtyoverthisSemnityInsuumentuaﬁmmenclmbrmceontherpqty;(b)lealehold
payments or ground reats on the Property, if an ;(c)ptemiumsfcranyandallinsmncerequiredbyLenderunderSwﬁonS;
and(d)MoﬂgageInsm'ancepmniums,ifany,oranysumspayablebyBonowertoLenderinliwofthepaymntof
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Bscrow Items.” At
originationmatanyﬁnnduﬁngthet«mofﬂleLoan,LendamqulﬁmdthommmityAmodaﬁonDuea,Fees,md
Asaeaments,tfany,bemowedbyBoxmwer,andmhdues,feesandasoessmentsshallbeanEmetem.Bmmwershall
ptompdyfm'nishtoLenderallnoticeaofamonntatobepaidunderthisSecﬁon.Bou'owershallpayLenduﬂwFundsfcr
Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive
Bom)wer'sobligationtopaytoLenderthdsforanyora.ll&aowItemsatanyﬁme.Anysuchwaivermayonlybein
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Immsforwhichpaymentothmdahasbeenwaivedbylmdanud,ifLendareqtﬁrmuhaﬂﬁmisthendareceipts
evidmchgmdapaymmtwithinmhﬁmepedodnLendetmyreqlﬂm.Bon'ower’soblignliontomakcmwhpaymentsand
hoprovidereeeiptsshallfoullpmpooeabedeemedtobeacovenmtmdagmanentcontainedinthisSemnityIannLas
thephrase"covenantandagreenwnt"isusedinSocﬁon9.IfBonowaiuobligatedtopayEacmetemsdirectly,pmantto
awaiver,mdBonowa'failstopaytheanmntdueforanEscrowhm;bendermayaxemheitsﬁghtslmderSecﬁon9and
paysuchmnountmdBmowershaﬂthmbeobﬁgatedunduSecﬁon9tompaytoLendermysuchamount.Lendetmay
revokethewaivetastoanyora]lEmetcmsatanytimebyanoﬁcegiveninnooordmcewithSection 15 and, upon such
revocaﬁon.BorrowershallpaytoLenderallFimds.andinuuchamomts,thatmﬂlenrequiredundalhisSecﬁon&

Lendermay,atanyﬁme,collectandholdFundsinanamount(a)lufﬁcienttopu'mitLendutoapplytthlmdsatthe
timespedﬁedunderRESPA,and(b)nottoexceedthcmaximumamountalendercanrequireunderRBSPA.Lmdersha.ll
esﬁmatetheamuntofFundsdueonﬂ:ebasinofwnmtdam@msombleeaﬁmatesofexpmdiumoffuumEsu'ow
Items or otherwise in accordance with Applicable Law.

Tthundsdm.llbeheldinaninntimﬁoanedepodtsminsuredbyafeda'alagency,insu'umentality,orenﬁty
(includingLender.ifLenderisanin:ﬁtuﬁonwhosedepoeitsaresoinsmed)orinanyFederalHomoLoanBank.Lendershall
applyﬂleFimdstopaytheBaowItemsnolatcrthantheﬁmespeciﬁedunderRESPA.Leudersha.llnotchargeBorrowerfor
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
BormwerinnetestontheFlmdsandApplicableLawpelmitsLendq'tomakemhacharge.Unlessanagreanentismadein
wriﬁngorApplicableIawrequiresinteresttobepaidontheF\mds,LendernhallnotbetequiredtopayBon'oweranyintaut
or earnings on the Funds. Bormwerand[.endercanagreeinwﬁﬁng,however,I.hatinta'estsha]]bepaidontheFimds.
LendeuhnllgivetoBmower,wiﬂ:oﬂcharge,anannualaccounﬁngofﬂlethdsasrequiredbyRESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA; Lender shall account to Borrower for the excess
flmdsinaccordaneewithRBSPA.IfihereilashortageofFundsheldinesaow,asdeﬁnedunderRESPA,Lendershall
noﬁfyBa‘rowerasrequiredbyRESPA,mdBonow«nhaﬂpaymLendatbeamountnecessuywmakeupﬂwshmtagein
acco:ﬂancewithRESPA,bminnomorethnnlZmonthlypayments.Ifd:ereisadeﬁcicncyofFundsheldinescmw,u
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
nocessarywmakcupﬂledeﬁdencyinaeoordanoewdﬂlRESPA.butinnomomﬂJm12mond11ypayments.

Uponpaymentinfullofnllsumsnecm'edbythisSecmityInsinment.LendershnllprompﬂyrcftmdtoBmmwetany
Funds held by Lender.

4. Charga;me.Bmmwushaﬂpaynnmxes,mmem;chngu,ﬁnu,andimpodﬁomamibmblemﬂn
Propatywhichcanatta.inpuiodtyoverdlisSeanityInnmnnenLleueholdpaymentsotgmundrentsontherperty.ifany,
nndCommunityAsmciaﬁonDlm,Fees,andAssasments,ifany.Toﬂ:eextentﬂmttheaeitemsm&crowIwms,Bormwer
shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
inwriﬁngtothepaymentoftheobligaﬁonmn'edbythelieninamnnneracceptabletoLendu,butonlysolongas
Borrower is performing such agreement; (b)eonteststbelieningoodfaithby,ordefendsagninstenforcanentof&elienin,
legalproceed.ingswhichinLender’sopinionoperatempmventtheenfmwntoftheﬁenwhﬂeﬂamemceedingsm
pending,butonlyuntilsuchpmoeedingsmooncluded;or(c)secmufromtheholderofthelienanagreementsaﬂsfactoryto
Lende.rmbordinal:ingthelientothisSecm'ityInsmmnt.Iflmdadeta‘minesﬂmtanypmtoftherpmyinmbjecttoa
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
lOdaysofthedawonwhichthatnoﬁcoisgiven,Bonowershallnaﬁsfythelienortakeoneormoreoftheacﬁomsetfoﬂh
above in this Section 4.

I&ndetmquuimBonowermpayaon&ﬁmechugeforaredestawmxvuiﬁcaﬁonmdlorrepmﬁngserviceusedby
Lender in connection with this Loan.

s, PmprtylnmmmBmowushaHbephehmvemnmnweﬁsﬁngmhmaﬁumdonmerpaty
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentencescanchnngedm'ingﬂletermofthel.mn.Iheinsmmcecanierprovidingtheinsmmeshaﬂbechombmemwer
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pey, in connection with this Loan, either: (2) a one-time charge for flood zone determination,
caﬁﬁcaﬁonandtmckingservices;or(b)aone-ﬁmechargeforﬂmdmnedetemﬁnaﬁonandeerﬁﬁcaﬁonnervicesmd
subsequentdmrgesmhﬁmemnppingsmdnﬁluchmguowmwhichmmnablymightaﬁwtmhdﬂanﬁmﬁmm

Db
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euﬁﬁeation.Bonowa-lhalla]soberesponsibleforﬂxepaymeatofanyfeesimpoeedby&eFedemlEmergencyMamgenmt
AgencyinoonnectionwithﬂlereviewofanyﬂoodzoncdetunﬂnaﬁonreuﬂﬁngfmmanobjecﬁonbyBamwa.

IfBonowcrfailstomaintainanyofﬂ:ecovengeadenibedabove,Lmdumayobtaininmnmceeoverage,atLender's
optionnndBonower’sexpenne.Lendaisundunoobﬁgaﬁonmpmchaseanyparﬁculnrtypeoramoumdcovmge.
Therefore.mhcoveragesha]lcovethder,blnmightornﬁghtnotprotecthower,Bmowu'sequityintherpqty,or
thecontentsoftherpaty,againstany:isk.haza:dorliabilityandmightprovidegreaterorlesmcovmgethanwas
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
ﬂ:ecostofinsmancelhatBonowercouldhaveobmined.Anyunomtsdinbumedby[.endaundaﬂxisSecﬁonSshallbeoonw
addiﬁonaldebtofBo:mwmmdbytbisSecm-ityInsmnnent.Theseamotmtssha]lbearintumatmeNotermfmmthe
damafdisbumemnntandshallbepayable.wiﬂlmchintetut.uponnoﬁceﬁomLendertoBmwerrequesﬁngpayment.

AllinmmcepoﬁciesreqlﬁredbyLenderandrmewalsofsuchpoliciesshallbewbjectto[.endet'sﬁghttodisapprove
suchpolidegshaﬂmdudoamdmdmtgageclmmmddmﬂnmeLmduummtgngwmdwnmaddiﬁonﬂlou
payee.landerlhaﬂhaveﬂ:eﬁghttoholdﬂlepoﬁciesandrenewalcerﬁﬁmtes.IfLendetrequirea,Bormwetshallprompﬂy
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otha'wdaerequh'edbyLendet,fordamageto.ordesu'ucﬁonof.ﬂlerpaty,mhpolicyshallincludeastandardmortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

IndxeeventoflomBmowerﬁaﬂgivemomptnoﬁcetotheinsmmcecarrietandLender.Lmdermnymakepmofof
lossifnotmadepmmptlybyBormwer.UnlesaLenderandBorroweroﬂnwiaoagreeinwﬁﬁng,anyinnmcepmceedn.
whedwrornottheunduiyinginsmancewasmquhedbylmdet,ahallbcappliedtorestomﬁonorrepﬁrofthel’roperty,if
theresumﬁonorrepairiseconomicaﬂyfeaniblemdl.endu"ssecuﬂtyisnotlessened.Dln'ingluchrepairandtestoration
period,Lendersha.Ilhavetherighttoholdsuchinmncepmeeedsmﬁ]lzndahuhadanoppoﬁmitytoinspect!uch
Propettymmmmewoﬂhubemmmpludmlmder'ssaﬁﬁwﬁommﬁdodmumchmmwﬁmshnﬂhmdamhn
promptly.Lendermaydisbmnepmeeedsfortherq)aimmdrestomﬁoninndnglepaymentminaauiesofprogreu
paymentsastheworkilcompleted.Un]esamagmunentismndeinwﬁﬁngmAppﬁcablchwmquhuinmmbepaidon
suchinsm'aneepmceeds,LendushallnotberequindtopayBonoweranyintuutoreuningsonsuchprocoeds.Feesfor
publicadjusm,orotherthirdpaﬂ:iea,tetainedbmeowershallnotbepddwtofﬂneinlmnceproceedanndshallbethe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lendeér’s security would be lessened,
theinsuranoeproceedsshallbeappliedhothewmsmnedbythisSecurityInsu'ument.whethetornotthendue,withthe
excess, if any, paid to Borrower. Such insurance proceeds shail be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim,thenlmdumaynegoﬁateandsetﬂethechim.TheBO—daypedodwillbeginwhenﬂxenoﬁoeisgiven.lneitherevent,
orifLendu'acquireaﬂlePropa'tyundu'Secﬁon220rodaerwise.BorrowerhaebyandgnstoLenda(n)Bmowersﬂghtsm
nnyinsuranceprowedsinanamountnottouceedtheamounmunpaidundertheNoteorthisSecm'ityl'.nslrummt,and
(b)anyotherofBormwe:"sxights(olhetﬂmntheﬁghttoanyrefundofunemedpremiumspaidbyBormwer)undetall
insurancepoliciescova'ingdlerpaty.insofarassuchﬁghtsmappﬁcabletothecovmgeoftherpaty.Lendermayuse
tbeinlm'anceprooeedsdthertorepe.irorrestoreﬂlePmpertyormpayanmmtsunpaidundertheNoteorthisSecm'ity
Instrument, whether or not then due.

6 Occupancy.Bmmwalhaﬂwc@y.mmbﬁsh.anduxmePrOpqtynBomwa'spﬁndpdmddmwitMnGO
days after the exccution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
reaidenceforatleastoneyeatafhetthedateofoewpancy,unlesaLenderothawiseagmesinwﬁﬁng,whicbconsentsha]lnot
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Pmuvaﬂm,Mdenamdebeﬂmoﬂhehoputy;lupedomBmwushnﬂnmdauoy.dmge
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
residingintleroperty,Bonowuahﬂlmnintaintherpatyinordawprevmttherpatyﬁnmdetuimﬁngm
docreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economica.llyfeasible,Borrowershallpmmpﬂympah'therpatyifdamagedmavddﬁnthudetaimﬁmmdamge.H
insmnceorcondemnaﬁonpmeeedsarepaidinconnecﬁonwithdnmageto,orﬂxetakingof.theProperty,Bormwerlha]lbe
respomibleforrepa.iringorrestoﬁngthePropextyonlyifLenderhnsreleasedpmeeedsformhpurpomLendermy
disbmseproceedsfor!herepaimandresmtioninaainglepaynwntorinnsu'iesofprogruspaymentsasdneworkis
completed.chemsmcemcondannaﬁonpmcwdnmnmmfﬁdentmrepairmreuoreﬂ:erpqw.Bmmwerisnot
relieved of Borrower's obligation for the completion of such repair or restoration.

L I B
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8. Borromr’lLoanAppllclﬂon.Bonowershallbeindefuﬂtif,dudngﬂleLoanappchﬁonpmceu,Bomwaor
any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false,
misleading.orinaccmteinfmmaﬁonmstatenwnmemdu(mfaﬂedmpmvideLenduwiﬂlmtaidinfmaﬁm)in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9, Protecdono!landu"lInteruthﬂlePropmyandRIgthnderﬂtheauitylm&nmmtlf(a)Bomwer
failstoperfm'mﬂlecovenantsandagreementsconminedinthisSemnityInshnment.(b)dm'eisalegalproceedingthatmight
signiﬁcanﬂyaﬂ'octLendm"sinta'eaintherpettyand/orrightsunda-thisSean-ityIancnt(suchasapmceedingin
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain pricrity over this Security
Insl:rmneutortoenforcelawsorreglﬂaﬁons).or(c)BmowethasabandonedthePropqty,thenlmdermnydoandpayfor
vauismsonableorappropﬂmmprotectLendersmtuestinlherpatymdﬁghtslmderthisSean-ityInmument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b) appearing in court; and (c) paying reasonable attorneys’ feeatoprotectitsintu’estinﬂ)erpatyand/orﬁghtxlmduthis
Security Instrument, includingitsseanedpoaiﬁoninaba.nkmptcyproceed.ing. Securing the Property includes, but is not
limitedto,enwringmehommmnkerepﬂiﬂ,chmgelwks,replacombomdupdmmdwindows,dminwatntfrom
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off, Although
LendermaytalneacﬁonundertlﬂsSection9,Lenderdoesnothavetodosoandisnotunderanydutyorobligaﬁontodoso.

Anyannuntsdisbmsedbyl..euda'underthisSection9shn11becomeaddiﬁonaldebtomeowersecmedbythis
Secmitylnsn'ument.'l‘heaeamolmtsslm]lbearinherestatﬂ:eNoﬁerateﬁ'omﬂledatoofdisbmmentandshnllbepayable,
withmchintaest.uponnoﬁcefromLendatoBormwerrequesﬁngpaymL

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquiresfeeﬁtletotherperty.theleaseholdandthefeeﬁﬂeshnﬂnotmergeunlessLenderagrwstothemaguinwriﬁng.

10. Mortpgelnmnce.IfLenderrequiredMortgageInslmceasaconditionofmakingtheLoan.Bonowershall
paytheprenﬁumsmquiredtomaintaintheMortgageInsm-aneeineﬂ’ect.If,foranymon,theMortgageInsm'ancecovmge
requiredbyLendercenesmbeavailabbﬁomthemmtgagemmthupmviwdypmvidedmchinmancemdBmwu
was required to make separately designated payments toward the premiums forMortgageInsmance,Borrowashallpaythe
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
submﬁnllyequivalenttoﬂwcosttoBorroweroftheMoﬂgageImmmcepmviouslyincﬁ'ect,fmmanaltemate
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
mpaytol.nnda'theamountofthenepamtelydesignatedpaymentsdmtwmducwhentheinsmnceoovemgeceuedtobein
cﬁ'ect.Lenda-willaceept,useandretainmesepaymentsasanon-rdundablelossreauveinﬁeuofMMgageInumce.Such
loureserveshallbenon—reﬁmdablc,notwithstandingﬁefactﬂmtﬂ:eLoanisultimatelypaidinfull,andLendershallnotbe
requiredtopayBamweranyinterestoreamingsonwchlomrmvo.Lenda-ca.nnolonga'mquireloasresa'vepaynmtsif
MortgageInsmncecoverage(inﬂ:eamountandforthepeﬁodﬂmtl.md«requims)providedbyaninmn'erselectedby
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mm‘tgagelnmance.IfLendetrequiredMmtgagelnmmnceasacondiﬁonofmakingtheLoanandBo:mwerwasrequimdto
mnkeseparatelydedgnamdpaymmmmwmdmeprmﬁmmeongagehsmchmwashaﬂpaythepremiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

Mmtgagelnsmmceraimbmses[&nder(oranymtitythatpm'chamtheNote)forcettainlosmitmayincmif
Bonowerdoeanotrepayﬂ:el..oanasagreed.Bonowerisnotapmtytod:eMortgageInmmnce.

Mm'tgageinsmmevaluatetheirmtalriskonallsuchinsmanceinforcefromﬁmetoﬁnw,andmayenminto
agreementswithoﬂlerparﬁesﬂmtshareormodifytheirrisk,orreducelom.'Iheseagreenwntsmontelmsandcondiﬁons
ﬂmtmsaﬁsfactorytotbemutgngeinsmerandtheotherpm'ty(orpmﬁea)toﬂ:eoeagreenwnts.Theaeagreementumay
requirethennrtgageinsmertomakcpaymentsusinganysomceofﬁmdsﬂaatthemoﬂgageimmermayhaveavaﬂable
(which may includeﬁmdsobtainedfmmMongageInsmancepremiums).
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Asamﬂtofthmageements.undet, anypmchmoftheNotc,anothetinm,anyreinsmu,anyoﬂ:qennty,or
anyafﬁliateofanyofthefo:egoing,maymedve(direcﬂyotindkecﬂy)unounts&mtdaiveﬁom(ormightbechmderizzd
au)apmﬁondBmwfsmmﬂbrMﬁgmemhmgefaMngmm&ﬁhgmemm«'s
rink.orreducinglom.Hmehagemtpmvideslhﬂmaﬁﬁabofmdamkuashmofﬂwmma‘sﬁskmmhmge
forashmoftheprcnhnnlpaidtotheinm,ﬁxemngemtisoftentamed"capﬁvereinmance.“Fmthu:

(®) Anymchwhwﬂmtaﬂedﬂnmmh&nthwhuqrsdhpaybrMmm
ummmammmwmmmﬂnmmmommmm
Imunnce,mdﬂwywlllnotewﬂonorrowtomynfnnd.

®) Anymehagreemmuwmmmmﬂghhnomwhu—#my—wlﬂlmpedmﬂuMm

m«mﬁmﬂ«m,@«mm;mademmmwm
umu'nedntﬂleﬂmeotmdlamdllﬂmortu-nﬂmﬂon-
1L MMMWM;FMMMmemhMMdeM
be paid to Leader.
Iftherpatyisdnmased,mmmumm&ocwdsmanbenppﬁdmmmmﬁmmrepairofthohopaty.ifthe
rumraﬁonarepairisewnomicaﬂyfeasiblcnndmda’sncmityisnotlmed.Duringsuchrepairandrestoraﬁonperiod,
LendershallhaveﬂlerighttoholdsuchMiwellanGOusProoeedsunﬁlLenderhashadanoppormnitytoinspeotsuchProperty
toensmetheworkhasbeencompletedtol.mdu's isfacti providedthatmwhinspecﬁonshnllbemdmakmmmpﬂy.
Lendu'mnypayfottherepmandrestoraﬁoninasingledisblmementorinawdesofpmgrmpaymentuastheworkis
completed.UnlessanagreementismadeinwﬂﬁngorApplieableLawreq‘ﬂresinteresttobepaidonsuchMiscellaneous
Pmeeed&LendashaﬂmtbereqnﬁredmpayBonoweranyinterestoteaminssonmchMiscellaneoustceeds.Ifﬂw
maﬁonmrepahisnotmnmhaﬂyfeasibhorLenda'sseanitywouldbeleuened,theMisceﬂmmemceednhaﬂbe
app]iedtod)esmnuecmedbythisSean'ityInmmwnnwhedletornotthendtw,“d&nﬁxeexceas.ifany.paidtoBormwa.
SuchMisceﬂmeousteeedlslmﬂbeappliedinihoordupmvidedforinSecﬁonZ.
Intheeventofatotnltak.ing,destudiomorlouinvdueofthepmpaty.ﬂxeMiweﬂmumwduhaﬂbeappﬁedm
thewmuecmedhythisSecm'ityInstrument,wheﬂ:erornotmendue,withtheexcess,ifany.paidtoBorrowu.
Intheeventofaparﬁaltaking,dnmwﬁon,orlossinvalueoftherpertyinwhichthefairmarketvalueofthe
Propertyimnediatelybefmmeparﬁaltnkins,dmucﬁon.orlouinvalueisequaltoorgreaterthantheammmtofmesums
wcurodbyIhisSecmitylns&ummtimmediatdybeforeﬂwparﬁnltaking.desmwﬁon.orlouinvalue.unlessBorrowerand
Lender otherwise agree in writl ﬂ:enmuseanedbythisSemrityInmmtshu]lbereduoedbytheamountofthe
Miscallaneoustoeedsnmlﬁpliodbythefollowingﬁ'acﬁon:(a)d:etotalamountofmemssecmedimnediatelybefomﬂ:e
parﬁaltnking.desm:cﬁon,orlouinvaluedividedby(b)ﬂncfairma:ketvalueoftherpertyimnwdiatelybeforetheparﬁal
taking, destruction, or loss in value. Any balance shall be paid to Borrower.
Intheoventofaparﬁnlmldng.desn'ucﬁon,otlossinvalueofﬂxepropmyinwhichthefairmarkotvaluoofthe
Pmpuwmﬁawlybdmemopuﬁﬂmhn&dum:cﬁommlmmvﬂmhbummmemmmtdthemsecured
immediatelybeforemepartialtnkins,demucﬁon,orlossinvalue,lmleuBomwamdLenduotherwineagreeinwriﬁng.
dleMiscellaneoustceedashaﬂbeappﬁedmﬂ)esumsmedbythisSeanityhmumentwbethumnotﬂwmsm
then due.
Ifﬂ:ePropertyisabandonedbyBonower.orif.aftnrnoﬁcebyLendermBormwerﬂmttheOpposingPaxty(asdeﬁned
inthenetxtsentonce)offersmmakeanawardtoseﬂleaclaimfordamnges.BonowerfaﬂutorespondtoLendetwithinBO
daysafta'thedatethenoticeiagiven,l.enduismthmizedmcoﬂectandapplyﬂwMiweuanw“Pmceedscithum
mmraﬁonampairofthchopatymmﬂlemuecmedbythissmtylnmmmnwhetherornotthendue."Oppodng
Pmty”meamﬂ:ethhdpmtythatowesBormwaMimﬂaneoustceedsmﬂnpmtyagninstwhomBorrowerhasarightof
acﬁoninmgmdtoMiscellaneousProoeeda.
Bomwerahallbeindefaultifanywﬁmorprooeedins,wheﬂlacivﬂorainﬁmLisbeg\mMinLendu'sngnmg
ooddmﬂtinforfeiuneofﬂxerpatyorod:ammialhnpairmemamda’sintuutinthe&opatyaﬂghtsunduthis
Sewritylmuument.erowercancmenwhadefmﬂtand,ifmderaﬁonhasoccmed.rdnstateaaprovidedinSedion19,
bycamingthewﬁonorproceedinstobedismissedwiﬂlam]ingﬂmt.iandu’sjudgmem,precludesforfeitureofthe
Propertyorothetmata’inlimpairnmtofLender'sintaminﬂumatyorrightsundetthisSecur‘ttyInsu-umont.'I‘he
ofanyawardorclaimfordamagesthatmatnibumbletotheimpairmentofbendet'sintaminthehopertyarc
herebyasaimdmddmllbepaidtoLenda.
AﬂMiscdhneoustoeedSﬂmtaremtappﬁedmrumﬁonorrepdrofﬁumpawshallbeappliedintheotder
providedforinSection2. .
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12, BomwNotRolealed;ForbmneeByLendorNotanlvu'.Extemionoflheﬁmeforpaymmtor
modiﬁcaﬁnnofammﬁzaﬁonofthelumsneanedbythisSecmityInsu-umentgrantodbyLendertoBon'owerorany
SuccemorinlntetutofBorrowerﬁaﬂnotopa'atetoreleaseﬂxeliabiﬁtyomeoweroranySuceemrsinIntaestof
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
toextendﬁmcforpaymentorotherwisetnodifyamorﬁzaﬁonofthesumssecuredbyﬂ:isSei:urityInsu'ummtbyreasonof
anydemandmadebytheoriginalBorrowetoranySucceaminIntetutofBonowa.AnyforbeamncebyLenderin
exacisinsanyrightormwdyincluding.withomﬁmitaﬁon,Lenda'saccemeeofpaymentsﬁomthirdpersom.enﬁﬁesm’
SucccasminlmautofBouowerorinanmuntslessthnnﬂxemountthendue.shallnotbeawa.iveroforprecludcthe
exercise of any right or remedy.

13. JolntnndSeventhbﬂity;Co-dgnm;SumoumdAsdgmBound.Bonowercovemntsandagreeathat
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-gigns this Security Instrument
butdoesnotexecuteheNote(a“eo—dgnu"‘):(u)isco—signingthinSeanityInsuumentonlytomtgage,gnntandconvey
theco—signer‘sintetestinthePropertyunderthet«msofﬂxisSemnitylnshment;(b)isnotpaaonallyob]igatedtopay
thewmssecmedbythisSecurityInmrumcnt;and(c)agreeslhatl.enderandanyotha'Bonowercanagteotoemend,
modify, forbear or make any accommodations with regard to the terms of this Security Instriiment or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
uﬁa‘thisSecurityInsmnnentinwriu'ng.andisappmvedby[.ender.shallobtainallofBorrower'sﬁghtsandbeneﬁtsunder
this Security Instrument. Borrower shall not be released from Bomower's obligations and liability under this Security
InsmnncntunlessLendetagreestomchmleneinwriting.ThecovenanuandasreunentsofthisSecm'ityInMwntshaIl
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performied in connection with Borrower's default,
forthepmposeofprotectingLender'sintautintherpatymdﬂghhundathinSeurityIns&umonLincluding,hnmt
linﬁtedto,attorneys'fws,propertyinspectionandvaluaﬁonfeeu.lnregardtoanyod:erfeea,theabsenceofexprusanﬂmity
inthisSecurityInstrumenttochargeaspeciﬁcfeetoBomwaaha]]notbecons&uedasaprohibiﬁononthcchnrgingofsuch
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

IftheLonnissubjecttoalawwhichuﬁnmximmbmchargeqmdﬂmthwisﬁnaﬂyintapmtedsothattheinmt
oroﬂ1erloanchm‘geacollectadormbecoﬂectedinconnectionwiththeLoanexceedthepermittedﬁmits.then:(a)nnyluch
loanchargeshallbereducedbythoammmtneoeasm'ytoreduceﬂlechargetothepa'nﬁttedlimit;a.nd(b)anysumsah‘eady
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principa],thereducﬁonwillbolreawdasapaxﬁalpepaymtwithoutanypmpaymmtcharge(whethaornotaprepaynmt
charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

18. Noﬂeu.Allnoﬁceugivenbmeowa'orLenderinconnecﬁonwiﬂlthisSecm'ityInsu'mnentmustbeinwriﬁng.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mniledbyﬁrstclassnmilorwhenactuallydelivetedtoBmwa’snoﬁceaddressifnntbyoﬂlunmm.Noticetoanyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
pmmptlynol:ifyLenderofBonowa"schangeofaddrm.IfLenderspeciﬁesapmcedm'eforreporﬁngBmowu'schmgeof
addrmﬁmBmowauhaﬂoﬂyrepoﬁachmgeofadd:usdnwghﬂ:ﬂspxiﬁedprowdm.Theremaybeonlyone
deaignamduoticeaddresaundatlﬁsSecmityIns&umentatanyoneﬁmc.AnynoticetoLendershallbegivenbydelivedngit
or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
a]lowﬂ:eparﬁestoagreebyconlrwtoritmightbesilent,butsuchsi]mceshallnotbecommxedasapmhibiﬁonngainst
agreement by contract. In the event that any provision or clause of this Security Instrumeat or the Note conflicts with
ApplicableLaw,wchcmﬂiashaﬂmtaﬂ'eaothuproﬁsiomofthhSecuﬁtyhsmmtmﬂwNotewhichcanbegiven
cffect without the conflicting provision.
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As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action,

17. Borrower’s Copy. Barrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meeis certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the carliest of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower’s right o reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Leader all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstaterent sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale ¢f Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a
change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated o a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action.
If Applicable Law provides a time period which must clapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.
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21. HmrdomSnbltaneu.AsusedinmisSocﬁonﬂ:(a)“HazudousSuaneea”arethoaesubstanceadd’inedu
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
orformaldehyde.andradioacﬁvemanuials; (b)“EnvironmmtalLaw"meansfedaallawsnndhwsofﬂ:ejmisdicﬁonwha-e
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition™
means a condition that can cause, contribute to, ar otherwise trigger an Environmental Cleanup.

Bonowersha]lnotcanscorpemﬂttbepreaence,use,disposal, swrage,orreleaseofanyHazardousSubstances,or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental

maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spﬂhng,leaking,dinchuge,mlemmdmatofrdmeofmyHazudousSubstmce, and (c} any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
HamdwsSubﬂanuaﬁwﬁng&ehwﬁyhmmy,Bmw«sbﬂpmpﬂymkodlnmsuymeﬁﬂacﬁmm
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
bru&dmmvmtoramhﬁksmqhmtwmtprhrmmﬂonm&don18
unleuAppllmbleLawpmvlduoﬂ:uwhe).IhenoﬂeeMM: (a)thedehult;(b)ﬂ:ewﬂonrequh'edtomﬂ:e

;(c)adate,notleutlnnSOdnyuﬁ'omthedatothenoﬂcehdventoliomwer,bywhlehﬂled&ultmmtbe
cured;and(d)ﬂmtlhllnretoeuretheddaultonorbeforoﬂ:edatespedﬂedlnﬂ:enoﬂcemnyruultlnaceehruﬂonot

lndndhg,bntmtﬂmlhdto,reuombhaﬁmeys’feuandeuhofﬂﬂeeﬂdm
ItLanderlnvokelthepowu-ofule,LenderlhllexeumoruuuTrmteelnexeaxtelwrlttennoﬂeeofthe

in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, withont demand on Borrower, shall sell the Property at public auction
toﬂuhlghutbldderatdndmeandphceandunderﬂntumddgmtedlnthenoﬂeeofnlelnoneormorepuuls
mdlnanyorderTmteedeterMa.TrusteemypostponenleofalloranypanelofﬂuPropu-tybypubllc

Trmteollnlldellvertomepm'chuaTmbe’ldeedeonnyinganmpmywlﬂloutanyeowmntorwamnty,
expre-edorlmpued.Thendhllhﬁedeu’ldeedlhaﬂbeprhmhdeevldmaofﬂnuuﬂxofﬂumumenh
madeﬂ:mh.l‘ruteenhaﬂapplyﬂnpromdsofﬂunlehthefoﬂowlngorder: (@) to all expenses of the sale,
lndndlng,bntnotﬂmltedto,rmmﬂeTmtee'lnndattomeyl’feu;(b)toallmmleun-edbyﬂthean-lty
Inlhmmt;and(c)anyexce-tolhepmonorpmomlegnﬂyenﬂﬂedtolt

23 Reconveyance.UponpaymentofalllunmsecmedbythisSecurityIn!hnmenLLendershallrequestTnmteem
reconveydlerpertyandlhnllmmduthisSeunityInshmentmdaHnotesevidencingdebtswmedbylhisSwmity
InslnnnenttoTrustee.'I‘rmteeshallmonveythePropu-tywithoutwan'antytothepenonorpcsonslegallyenﬁtledtoit.
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Suchpersonorpasonsshaﬂpayanyrecmdaﬁoncom.lmdamnychmgemchpusonorpersonanfeeforreoonveyingthe
Pmpa‘ty.butonlyifthefeeispaidtoaﬂlirdpm(nuchasﬂanutee)fmservicurenduedmdthechargingofthefeeis
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

2s. Attomeyl’Feu.AsusedinlhisSeanityInnmnnentandinﬂleNote,auomcys'feesshallincludelhonawarded
by an appellate court.

26. Protective Advances. This Security Instrument securcs any advances Lender, at its discretion, may make under
Swtion9ofﬂ1isSecmityInsu'mnenttopmtectLendu"sintaestinthePropatyandrightsundetmisSecm'ityInsu'umcnt.

27. Required Evidence of Property Insurance.

WARNING

Unlcasyoupmvideuswdthcvidcnceoftheinnmancecovemgeasrequiredbyomconu'actorloan
agreemcnt.wemnypm'chminsmanceatyomexpemetopmtectmnintautThisimm‘ancemay,but
neednotdmpraeayomimm.ﬁthewﬂntadbmmdmmgeithewvmgewepmchmmy
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

Yoummponsiblefortheooatofanyinmaneepmchasedbyus.'l‘heoostofthisinmncemny
beaddedtoyowoonn'actorloanbalanee.Ifthecostisaddedtoyomconuactorloanbalance,the
intaeﬂmteonthoundetlyingeonu'actorloanwﬂlapplytothisaddedamountTheeﬁ'ecﬁvedateof
covmgemaybemedateyompricreomgelapsedorthcdateyoufailedtopmvidepmofof
coverage.

Thcoovetagewepnrchmmaybeconsiduablymoreexpensivethaninsmanceyoucanobtninon
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borroweracceptsandagreeatoﬂletumnmdcovemtscontamedmpagu 1 through 12 of
ﬂusSecmtyInsﬂumtandmmyR:deraecutedbyBonowuandmﬂedmthm

W"' % (Seal) (Seal)

William E Gray -Borrower  Peggy -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:

State of Oregon
County of Klamath

This instrument was acknowledged before me on July 4 <’ 2003 (date) by
Wililam E Gray and Peggy R. Gray

(person(s] acknowledging).

Notary Public for Oregon
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EXHIBIT “A”
LEGAL DESCRIPTION

51559

PARCEL 1

A tract of land situated in the NW1/4 SE1/4 of Section 14, Township 39 South, Range 9 East of the
Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at an iron pin on the West boundary of Homedale Road, said point being West a distance
of 30.0 feet and South a distance of 2040 feet from the Northeast comer of the SW1/4 NE1/4 of
said Section 14; thence South along the West boundary of Homedale Road a distance of 120.0 feet
to an iron pin; thence West a distance of 580.7 feet to an iron pin on the Easterly right of way line
of Lateral F-5 (or lateral A-3-B); thence Northeasterly along said Easterly right of way line to an
iron pin located West a distance of 525.8 feet from the above described beginning point; thence
East a distance of 525.8 feet, more or less to the point of beginning.

PARCEL 2

A ten foot strip of land situated in the NW1/4 SE1/4 of Section 14, Township 39 South, Range 9
East of the Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at an iron pin on the West boundary of Homedale Road, said point being West a distance
of 30.00 feet and South a distance of 2160.00 feet from the Northeast corner of the SW1/4 NE1/4 of
said Section 14; thence South along the West boundary of Homedale Road a distance of 10.00 feet;
thence West to the Easterly right of way line of Lateral F-5 (or Lateral A-3-B); thence Northeasterly
along said Easterly right of way line to an iron pin located West a distance of 580.70 feet from the
point of beginning; thence East a distance of 580.70 feet to the point of beginning.
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