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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated JULY__L.ZOOS , together with all
Riders to this document.
(B) “Borrower” is Don A. Schneider and Tara L. Schnelder

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust
Lenderisa OREGON BANKING CORPORATION organized and existing under
the laws of State of Oregon . Lender's address is

P O Box 5210, Kiamath Falls, OR 97601

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is AMERITITLE, 222 SOUTH SIXTH STREET, KLAMATH FALLS, OR 97601

(E) “Note” means the promissory note signed by Borrower and dated JULY l 2 , 2003 . The Note
states that Borrower owes Lender Two Hundred Thirty Thousand Dollars And No Cents

Dollars (U.S. $230,000.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than August 1, 2033

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[C] Adjustable Rate Rider ~ [__] Condominium Rider [] Second Home Rider
D Balloon Rider [:l Planned Unit Development Rider |:| Other(s) [specify]
[_] 1-4 Pamily Rider [_] Biweekly Payment Rider
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(D “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
(#)) “CommﬂﬂAmdaﬂmDmFu,aﬂAmﬁ”mmaﬂ&m,fmmﬂmdo&uchuguMm
imposedonBormwerorthePropertybyacond)minhlmamodaﬁon.homeownasamciaﬁonouimﬂarorganizxﬁon.

(K) wmwﬂmmymﬁaofﬁmds,mmmammmynuedbycmdraft,or
dmlup@ummmnwhkhhiﬂﬁamdmwghmemdcmmummmmtwmpuw,mmeﬁct@e
wumada,inmwnorauthodzeaﬁmcialinsﬁmﬁontodobitmcreditmaccountSuchwrmincludes,butisnotlimited
to, point-of-sale transfers, antomated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

L «Eacrow Items” means those items that are described in Section 3.

™) WWmmwmﬁomwﬂmgmwddmw,mwpddbymymhd
paﬂy(od:a&minmmoeproeeedspaidunduﬂxemvaagudeﬁbedinSecﬁonS)for:(i)damageto,otdestmctionof.ﬂw
Pmperty;(ii)condannaﬁonorothatakingofalloranypartofthehoputy;(iii)eonveyanceinlienofeondemnaﬁon;or
(iv)mimenentaﬁonsof.oromiuionsmto,ﬂwvalueandlorcondiﬁonofﬂmepqty.

™ “Mortpgeluurance”meansinnnmcepmtecﬁngLenderagainstthenonpaymentof,ordefauhon,ﬂ:eLoan.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii)anyamountsunderSecﬁon3ofthisSecuﬂtyInsu1ment.

@® “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. 82601 et seq.) and its implementing regulation,
RegulaﬁonX(24C.F.R.Part35(l)),umqwghtmmmddhmmmﬁme.ormyaddiﬁomlmmlegiﬂaﬁon
orreglﬂaﬁonthntgovmsthemmbjectmatter.AnusedinﬂﬂsSecln'itylnsu'ument,“RESPA”referstoallrequimmznts
andresu'icﬁonsdmtmimposedinregm-dtoa“feda'aﬂyrehtedmtgagelonn"evmifﬂ:oLoandoennotqualifynsa
“federally related mortgage loan” under RESPA.

«Q “Suceulorlnlntu'utofnorrowc"meansanypartythathmtakmtiﬂctoﬁehopaty,whethetornotﬂmtpmtyhas
assumedBormwer‘sobligaﬁonnmdettheNotemdlorlhisSeanitylnmumL

TRANSFER OF RIGHTS IN THE PROPERTY

ThisSecm'ityInsu-umentseamtoLenda':(i)therepaymentoftheLonn.mdaﬂmewals,utemiomandmodiﬁcaﬁonsof

the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For

thispm'pose.Bormwerinevocablygmnmandconveystonstee.inn'ust.withpowetofsale.thcfollowingdua'ibed

propexty located in the County of Klamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

AtnctofhndslunhdonLotﬂJUNcﬂONAcREs.mordlngtoﬂnmhlplatﬂnroofonﬂlolnﬂnofﬂeoofﬂncﬂntycm
othmaﬂlcomty.Orogon.monprlueuhﬂyducrlbodnfolm:

Boghuﬂngatﬂn&ouﬂnuhﬂymduldhtﬁthmaﬂorﬂmﬂ dognnﬂ'“'Wut.alongﬂnSmﬂnﬂyllmo‘l’uldLou.
m&lhot;ﬂnnclﬂorﬂl(ﬂdognuﬂ‘w'EutﬂmmwﬁnNormllmofuldLou;ﬂmNorﬂludognnu‘oo'Ealt
zso.uhottoﬂnﬂorﬂ\outeonnrofuldLot4;ﬂm8ulﬂ|oomordo'wmm70h¢toﬂnpdmuboglnring.
wlhboﬁnpbaudon&uwwﬂo.%aﬂbdwﬂhﬂnKhmnﬂnCouMySm.

which currently has the address of 8341 Hwy 140 East,
[Street]
Kiamath Falls, , Oregon 97603 (“Property Address™):
[City] [Zip Code]

TOGEHERWHHaumehnmovmmUnwmhmeuwwdmmemy,mdmmmappmnmm
nndﬁxtmunowa'heteaﬂerapartofthepmperty.AllreplacementsmdaddiﬁonnshallalsobeoovuedbythisSecm'ity
Im\mmt.AﬂofmefmegomgismfamdmmthisSeanitymmmtnmo“Pmpmy.“
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Propersty against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Barrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as
paeyment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or eatity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any paymeat or
partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment
or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refuse such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such
payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
If not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants and agreements secured by
this Security Instrument.

2. Application of Payments or Proceeds. Excopt as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in
which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment i8 outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: (a) taxes and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leaschold
payments or ground rents on the Property, if any; (c) premiums for any and ell insurance required by Lender under Section 5;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
origination or at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments ghall be an Escrow Item. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in

<y g
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
ItemfotwhichpaymentofFundshubemwaivedbyLmdermd.ifLmdurequires.lhallfm'niuhtoLendareceipts
evidmchgawhpaymmtwithinmchﬁmepaiodnLendermayrequim.Bmower’uob]igaﬁontomakcmhpaymentsand
topxovideteceiptuha]lforallpmpombedeancdtobeacovemntandagmememcontainedinﬂlisSecmityInmumt,as
ﬂlephrm“covmantandaganent"isusedinSecﬁon9.IfBon'owerisobﬁgatedmpayBaaowItamdirecﬂy,pmmntto
nwaiver.anderowerfailstopaydmamunt@efonn&aowItem,LendermnyexetciseitsﬁghtsunduSecﬁon9and
paymchamountandBmowershaﬂthenbeobligatedunderSection9torepaytoLenda’anymhmount.1axl=mny
revokethewaiverastoanyorallEsaowItemsntanyﬁmobyanoﬁcegiveninaocordancewithSecﬁon15and.uponsuch
revocaﬁon.BonoweruhaﬂpaymLmderaHF\mds.mdmmchamomm.thatmthenrequhedmdudﬁnSwﬁm&

Lendetmay.atnnyﬁme,collectandholdFlmdlinanamount(a)ml’ﬁcienttopermitLendertoapplyﬂleF\mdsatﬂ:e
l:imespedﬁedunderRBSPA.and(b)nottoexceedthemmdnnnnnmmmtalenda’canrequireunderRESPA.Lendetshall
esﬁmntetheammtofFundsdueonthebaxisofamtdatamdmmmbleuﬁmmofexpeuditmesoffuuneEmw
Items or otherwise in accordance with Applicable Law.

TheFundsuhallbeheldinnninsﬁmﬁonwhmedopodtsareinmedbyafedaalagency,ins&mmntality,orenﬁty
(includingl..ender,ifLenderisanmsﬁmﬁonwhouedepOdUmwinmned)crinmyFedu'alHomelnaank.lzndashaﬂ
npplylinundstopaytheEsaowIteunnolnta'ﬂmnﬁleﬁmeupedﬁedunda‘RBSPA.LendenhallnotchnrgeBormwerfor
holdingnndapplyingtheFunds.annunllyanalyzingﬂweacrowncoount,orva-ifyingﬂneEsctowItenm,unlessLendapayu
BormwerinwontheFundlmdAppﬁcabhhwpemﬁmLendammakemhacharge.Unlessanagreementisnmdein
wriﬁngorApplicahlelawrequiresinteresttobepaidonﬂleFunds,Lendetshallnotberequiredtopamewermyintenm
orearningsontheFunds.BorrowerandLendercmagmeinwﬁﬁng,however,thatintueushaﬂbepaidontheFunds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

IfﬂiaeisasmplusofFundsheldinewmw.asdoﬁnedmd«RBSPA.LendeuhallaccounttoBmmwerforthem
fundsinmdaneewithRESPA.Ifthaeisnuhmﬁgeufhmdsheldinesmw,asdeﬁnedunderRESPA,lmderahan
noﬁfyBormwetasreqlﬁredbyRBSPA.andBonowushaﬂpaymLendathenmountneeusarymmakeuptheshmgein
accordancewileESPA,butinnomorethan12month1ypaymts.lfﬂ1a‘eisadeﬁciencyofFundsheldinesaow.u
deﬁmdundetRESPA.LendashaﬂmﬁfmewaurequhedbyRESPA.mdBmwushdlpaywlmdatheamoum
neoemmytomnkoupdmdeﬁdencyinmdmcewiﬂlRESPA,bminnommeﬂmn12montlﬂypayments.

UponpaymentinfullofallaummmdbyﬂiinSearityInsuumenLLenderdmﬂprmnpﬂyrefundeomwermy
Funds held by Lender.

4. (mnrgu;Llem.Bonowcrshallpayalltaxeo,mmts,chnrgea,ﬁnu,andimpouiﬁonsaﬂribmblemthe
PropertywhichcanauainpriorityovathisSeunityhmumenLleaseholdpaymeangmundrmUmﬂmepaty.ifmy.
andCommunityAuodaﬁonDlu,Feea,mdAssasmmm,ifmy.TotheextentthatthmiwmsareEsaowItems,Bonower
ghall pay them in the manner provided in Section 3. .

BonowashaﬂpmmpﬂydinchargeanylienwhichhaspﬁmityoverthisSecmityImhnnentunleasBorrower:(a)agtees
inwritingtothepaymentoftheobligaﬁonmedbytbelieninnmnnnerwceptablotolxnder,bNonlysolongas
Bonowetisperfomﬂngmhagmennnt;(b)oonwmthelieningoodfaithby,ordefendsagainstenforcementoftholienin,
legalptoceedinglwhichinl.enda"sopinionoperatetopmventthcenfomemmtoflhelimwhilethmeproeeedingsm
pending.butonlyunﬁlnwhprooeedingsmconcluded;m(c)seanuﬁomﬂaeholdaofﬂ:oﬁenanamentmﬁsfaﬂoryto
Lendersubordinaﬁngtbelia:tothisSecm'ityInsmlmmt.Iflmdctdeterminesthatanypm‘tofthePropertyissubjecttoa
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10daysofthedateonwhichﬂmtnoticeingiven.Bomwershnllsaﬁsfytho]ienortakconeornmofthewﬁonlsetforth
above in this Section 4.

LendetmayrequireBotmwermpayaone-ﬁnwchm-geforamalmtemveriﬁcaﬁonand/orrepaﬁngserviceunedby
Lender in connection with this Loan.

S, PmerIma-Bmowashaﬂbepmeimprovemenmnweﬂsﬁngmhueaﬂuaeaedmmerpaw
insuredngainstloubyﬁre.hnzarduincludedwiﬂ:inthewrm“extendedcoverage."andanyotherhazardsincluding.butnot
linﬂtedto,euﬂlquakuandﬂoods,forwhichunderreqdruinsmnce.Thisinsm'anceuhnllbemaintainedintheamounts
(includingdedncﬁblelevels)andfortbepaiodsthatl.enderrequiru.Whatlmdetreqdrespmsuantmthepreceding
sentencescanchangedﬁngﬁetumdﬁelmn.lhehmmwwﬂuwoﬁdingﬁehmshaﬂbechombmewu
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
requh'eBormwa'wpay,inconwdionwiththisLoan,eiﬂler: (8) a one-time charge for flood zone determination,
catiﬁeaﬁonandtrackingmvicu;m(b)aon&ﬁmechugefaﬂoodmmdetunﬁnaﬁonandcaﬁﬁcaﬁmseﬂicuand
submuentdmrgeaeachﬁmrmnppingsmdmﬂmchmguocanwhichmmnablymightaffedmhdﬂumhaﬁonm
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wﬁﬁmﬁm.BmowaMdmbmmonﬁbhfwﬁemmemdmyfmimpowdby&eFMEnmmmengm
Agencyinconnecﬁonwiththereviewofanyﬂoodmnedeterminaﬁonrewlﬁngfmmanobjecﬁonbme'ower.

IfBorrowel'failltnmaintainanyofdnecovaaguduaibedabovqudermnyobtnininmncewv«agqatlmda’s
optionandBormwer'sexme.Lendetisundanoobﬁgaﬁontopmcbmemyparﬁaﬂartypeoramouﬂofcovmge.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
thecontentsofthoPropa‘ty,againﬂmyﬂuk.hazudorﬁabiﬁtyandmightpmvidegmata‘orlmwvmgetbmwu
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
mcoostofinmrance&\atBonowerwtﬂdhnveobtained.AnyamountsdinbmaedbyLmderunderthisSecﬁonS shall become
additionaldebtofBormwernecmedbythisSectrityIns&uleheaeamomulhnﬂbmintaestnttheNotemteﬁomﬂw
dameofdisbm'scmcntandshallbepayable.wimsuchintuut,uponnoﬁceﬁoml.endatoBormwermquesﬁngpaymenL

AllinmmeepolidurequiredbyLmdermdrenewahofsuchpoﬁdushaﬂbembjectmundu'sﬂghtmdisappwve
mchpoliciegnhallincludeastandardmoﬂgageclnuse,andshallnnmeLenda’asmortgageeandloruanddiﬁomllon
payee.Lenda'shnﬂhaveﬂmrighttoholdthepoliciesandrenewalcerﬁﬁcatel.ﬁlmdarequires.Bonowushﬂlpmmpﬂy
givetoLendetallreceiptsofpaidpuuﬂumsandmewalnoﬁoes.Imeowerobtainsanyformofinmmcecovemge,not
oﬂ:a'wisemqlﬁredbyLmda,fordamagem.ordes&mﬁonof,therpaty,mchpolicyuhnllincludeastandardnmrtgage
clausemdshannameLenderumtgageeandlorasanaddiﬁonnlloupayee.

Inlheeventoflou,Borrowenhnllgivepromptnotieetotheinmn'ancecarrierandlmder.Imdermnymnkeproofof
louifnotmadepranptlybyBmowa.UnlmImdamdBmmwaothuwiwagreeinwﬂﬁng,myinmmcepmceeds,
whether or not the underlying insurance was i byLendet,shallbeappliedtorestomﬁonorrepairoftherputy,if
the restoration or repair is economically feasible and Lender’s mnityisnotlesnened.Dm‘ingsm:hrepairandmmﬁon
period,l..endershallhavetherighttoholdsuchinstmcepmceednmﬁllmdethuhndnnoppormnitytoinspectmch
Propertytoenmn‘eﬂmworkhubeencompletedtoLender'nsaﬁsfncﬁon.pmvideddmtmchinupeeﬁonuhnﬂbemdutakm
prompﬂy.LendamaydisbmsopmceedsfortherepairsmdreMoninasinglepaymentorinaseriesofpmgresa
paymentsasthewa-kiscomplcted.UnleasanagremnentismadeinwﬁﬁngorApplicablehwrequhuintetmtobepaidon
suchinsmancepmoeeda,Lmdﬂ'nhallnotberequiredtopayBorrowa‘anyinwutoreuningsonmchptoceeds.Feesfor
publicadjusmorodlerthirdparﬁes,retninedbmeowusha]lnotbepaidwtofﬂwinsmanceproceedlandshallbethe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
theinmraneeproceedlahnllbenppliedtothemnmmuredbylhisSecm‘ity[nsmnnent.wheﬂ:erornotthendue,wiﬂlthe
excess, if any, paid to Borrower. Suchinmancepmceedsshaﬂboappliedinﬂ:emdaprovidedforinSecﬁonZ.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
mntters.Imeowerdoesnotrespondwithin30daystoanoticeﬁ'omLendetﬂmttheinsmancecurierhasoﬂ’eredtoaettlea
claim.dlenLendermaynegoﬁatemdseﬂlcﬂlecla.im.The30-daypeﬂodwillbeginwhenthenolioeisgiven.Ineitherevent.
orifLenderacqm'mtherpertyundetSectionZZorotherwise,Bo:rowerha'ebyamignstoLmder(a)erower‘srightsto
anyinsumnoepmceedlinmanmmtnottoexceedtheamotmmunpaidundalheNotemﬂlisSeanityInmmand
®) anyoﬂwtd‘Bormwe:‘urights(otherﬂmntheﬁghtmanymﬁmdofuneamedprenﬂumspaidbyBonow«)undu'an
insm'amepoliciesoova'inglherpetty.insofaruluchrightsmnpplieabletoﬂxecovaageofmerperty.Lendernmyuse
theinsmancepmceedseiﬁwrtompeirorreatomﬂwhopqtyortopayamountsunpa.idunderﬂleNoteorﬂﬁsSecm-ity
Instrument, whether or not then due.

6. Oecnpancy.Bmowauhﬂloewpy.ahﬂhh.andw&erpatynBomw’spﬁncipdred@mxwi&inGO
daysaftertheexecuﬁonofthisSecmityhﬂnmmtmdshaﬂconﬁnuemoccupythe&opatyuBmwer'spdncipal
midmwfmnlmnomyeunﬁaﬂwdneofoompmcy,mlmLenduoﬂ:awiuagrmmwﬂﬁng,whichconsentshallnot

7. PmmnﬂomMnhtmaMthcﬂondﬁehopeﬂy;lmpeeﬂomBomwashﬂlnddu&oy,dmse
mimpairthePropmty.albwﬂmeputymdetuiomworeommitwmontherputy.WhetherornotBon'oweris
redﬁnghtb?mpﬂy,Bamqumﬁntﬁn&ehopﬁyhmdamwevmtmewﬁomdudmﬁngm
deaeasinginvaluedmtoitsoondiﬁon.Unleasitisdetu'minodpmuanttoSecﬁonSﬂmtrepairormmﬁonisnot

insm-anceorcondemnnﬁonprocaed!mpaidinconnectionwithdamageto.ortlwtakingof.therpetty.Bonowernhallbe
responsiblcforrepairingorreatoringthcl’roputyonly if Lender has released proceeds for such purposes. Londer may
disbumepmceedsforlherepairsandtuwraﬁoninauinglepaymentorinanedesofprogxmpaynmtsutbeworkis
oompleted.Iftheinsurancemcondannnﬁonpmceedsmmtwfﬁcientmrepﬁmmuoreﬂmepaw,Borrowaismt
rdievedofBonower’sobﬁgaﬁonforﬁmcompleﬁmofsuehrepahmrutoraﬁon.
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lmduoritsagmtmaymakemsombbmtriesuponandinspecﬁomofﬂnPrOpMy.Ifithureasonablecause.Lmder
mayinspecttheintciorofﬂwimptovanentsonthe?roperty.LeudetihnllgiveBorrowernoticeattheﬁmeofor[xiorto
such an interior inspection specifying such reasonable cause.

8. Bomwef-lmApﬂlaﬂouBmowashﬂlbemdefwhif,dmingthelomappﬁmﬁmptm,Borrowetor
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading,orinacamteinformationorutatcnwntstoLendu(orfaﬂcdmpmvidelmderwithmntuialinfmmaﬁon)in
comnection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
faihmpa'formﬂ:ecovenmmmdamenmconminedinﬂﬁssmtylnsmmmn(b)theteisalegalpmceedingthatmight
uigniﬁcantlyaffectLendu"sinta’eﬂintherpatyandlorrightsunduﬂ:isSean'ityInslrummt(suchasaproceedingin
bankmptcy.pmbatu,foreondemnaﬁonorfa'feinn'e.forenforcanentofalienwhichmayal:tainpriorityoverthisSccurity
hﬂnmentmmmfmcehwsorregulaﬁms),m(c)Bmwehuabandonedd:ePropmy,thenLendetmaydoandpayfor
whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
caninclude,butmnotlimihdto:(a)payingnnysumlsecm’edbyalienwhichhaspriorityovathinSewrityInsumnent;
(b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, climinate bujlding or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do 8o and is not under any duty or obligation to do so.
It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Barrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower
was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to
make scparately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

Mongagelnmmcemimb\mLender(ornnyenﬁtythntpm’chmdleNote)foreeﬂainlomitmayinun'if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
that are satisfactory to the mortgage insurer and the other party (or partics) to these agreements. These agroements may
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).
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Anaremﬂtof&iueagreemts,l.enda-,nnypmchmofd:eNoﬁe.anod:ainsmu,mymimm,myothcmﬁty,or
anyafﬁliateofanyoftheforegoing,mymceive(dimalyorindincﬂy)mmmmthatduiveﬁom(ornﬁghtbcchmtaiud
u)awdmdBmwu’lmymmumrMmtgagehmmmhmgemengmmﬁfymmenWagem’s
risk.m-reducingloam.Hmchagreanmtprovidesﬁﬂmafﬁ]hbof[mdahkuashmof&ehsmu’lﬁakmuchmge
foruhmofl.hcprunimpaidtoﬂ:einmu,ﬂ)emnganentiloﬁmmd"capﬁvereinm"ﬁnﬁer:

() AnymchmuwmmtnﬂedﬂnnmomhﬂnthmwhuwmpnymrMmlmmnu,
ormyothutumuofﬁeLmSnchmﬁwﬂnﬂWﬂumthmvﬂmfuMm
Insurance, and they will not entitle Borrower to any refond,

®» Anymehqreemmhwmnotaﬂeaﬁeﬂghunommhn—um—wlﬂlmpmmﬂnm
Inlurnneelmderiheﬂomoowml’mhdlonAetoflMoranyoﬁerhw.'Ihuerlghhmyindudeﬂurlghtto
mmmmmwmwmwmd&eMmmmmhnmmm
Mamww,wuwmuwdemmmMm
unearnod at the time of such cancellation or termination.

11. Admtheeﬂmummds;FoﬂdmmAﬂMiwdhnmemdsmhmbyudgnedmmdshaﬂ
be paid to Lender.

IfthePropatyisdamaged,suchMiscdlmmemowdsshallbeappﬁedmmmmﬁonmrep&oftherputy.ifthe
resmraﬁonmrepah'isecononﬁcaﬂyfmﬁbleandhnd«'smnityisnmleuenedDmingmchrepairandreatomﬁonperiod,
Lendersba]lhavemeﬁnghOMSuchMimummumwedsmﬁleduhuhndmoppormmtywmapeamhhopaty
toensuretbeworkhasbeencompletedtoLender’suaﬁsfacﬁon,pmvidedthatsuchinspecﬁonlhaﬂbeundmkenpmmpdy.
Lendermaypayfortherepaitsandreatoraﬁoninasingledisburaementorinasaiesofpmg!uspaymemtsastheworkis
eompleted.UnlessnnagreemmtismadeinwriﬁngorAppﬁcableLawreqlﬁreaintauttobepaidonmehMimllaneouu
Proceeds,Lenda'uha]lmtbereqtﬁmdmpamemwamyintuutoreuningsmmchMiwdhnumoeeda.Ifthe
maﬁmorrepahismtewnomicanyfemiblcmlmda'uwmitywmﬂdbelmﬂ:eMiseellaneousteeedsshallbe
appliedlnthesmnslean'edbythisSecmitylnltrunwnt,wheﬁaornotthendue,withﬁleaxcesa,ifany,pa.idtoBorrowa-.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Intheeventofatota.ltaking,desu-ucﬁon,orlosuinvalueoftherpu-ty,ﬂleMiwellnneouaProceedsshnllbeappliedto
ﬂlemmsecmedbyﬂﬂsSeanityInsmnnent.whethaornotthendm,withtheexceu.ifany,paidlaoBonower.

Inﬂleeventofapuﬁaltah'ng.deatrudion,orloesinvalueoftherpa-tyinwhichthofairmnrketvalueofthe
Propertyimmedimlybeforetheparﬁnltaking.duu'ucﬁon,orlossinvalueisequaltoorgreatathantheamomtofthesumn
sean'edbyﬂ:isSecmityImmlmmtimnwdiatdybeforeﬂnparﬁalmking,desmwﬁon,mlouinvduqunleasBomwuand
Lenderothetwiseagreeinwﬁting.thesmnunedbythisSecuﬁtyInstentuhaﬂbereducedbytheamountoftbe
Miscellanewstceedsmulﬁpliedbylhefollowingﬁ'acﬁon:(a)thetotalamountofthemmnswn'edinnnediatelybefmﬂle
partin.ltnking,desu'uction.orlossinvnluedividedby(b)ﬂlefairnmketvalueofﬂlerWyimmedintelybefomtheparﬁnl
taking.desmwﬁon,orlominvalue.AnybalancelhallbepaidtoBomwa.

Intheevmtofaparﬁaltnking,desuucﬁon,orloasinvalueoftherpatyinwhichthefairmnrketva]ueofﬂw
Propatyimmed.iatelybcforethepm:inltaking.desuucﬁmorlouinvalueislmthantheamolmtofthennmsewmd
immediatelybefmethepuﬁaltak‘ing,deﬁueﬁon,orlouinvaluqunleuBormwerandLendaotherwiseagreeinwriﬁng,
theMiscellaneousProceedssha.llbeappﬁedmﬂ)esumssemnedbylhisSeanityIns&umentwhedmornotthesmmm
then due.

Iftherpa'tyisabandonedbmeower,orif,aﬂernoﬁcebyLendettoBonowerthattheOppoainanrty(asdeﬁned
inthenextlentence)offuitomnkcanawardtonettleacla.imfordamages,Bonowerfailutorespondtol.&ndawiﬂ:in%
daysafberthedateﬂ:enoﬁccisgivm.Lenda-isauthoﬁzedtocoﬂeetandapplytheMinceﬂmeoustceedudthetto
reabraﬁonmrepairofdempﬂyormthemssecmedbythisSecmityInsmmLwhedwrornotﬂ)endue.“Oppoaing
Party"meanslheﬂlitdpartytbatowuBomwahﬁscdlanmemceedsormepmyagﬁnstwhomBomw«huaﬁghtof
action in regard to Miscellaneous Proceeds.

Bmwenhallbeindefaultifanyacﬁonorproceeding,wheﬂlerciviloraiminnl.isbesunthnt,inl.ender’sjudgment,
cotﬂdm:ltinfomfeittmoftlmPropertyorothermaterialimpairmentoflandq"sinterutinﬂ:erputyorrightsmdadﬁs
Secm'itylnslnnnent.Bonowercancm'emchadefaultand,ifacceletnﬁonhmooctmed,reimteupmvidedinSecﬁon19,
bycauaingthewﬁonorproceedhgtobedismiuedwithamlingﬂmt,in[mdu’sjudgmmt,precludeuforfeittmofthe
PropatyaodlermatqiﬂimpahmtofLendu’sinta'eainﬂ:erpatyorﬂghuunderthilSeun'ityInsuument.The
prooeednofanyawardorclaimfordamagesdmtareamibumbletoﬂ!eimpahmcntoflmder'sintuwintherpa'ty_'are
hereby assigned and shall be paid to Lender. .

AHMilcdhneousProoeedsdntmmtappﬁedtommnﬁonmmpairofmerpctyshallbeappliedinmdordu
provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
to extend time for paymeat or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exerciging any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer™): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrumeat or the Note without the
co-gigner’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not
limited to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority
in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or whea actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in comnection with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.
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As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Propmy"meammybgdmbmeﬁddintaeumﬂwhopaw,induding.hnnotﬁmimdm,thoubeneﬁcinlinwtuts
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
personandabeneﬁcia]intautianwerisaoldorlnnsfmed)withoutImder'spriorwrittenoonsent.I&ndermay
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

Tf Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
therightmhaveenfomanentofthilSecm'ityInsMnnentdinonﬁnuedatanyﬁnwpriormtheem‘liestof:(a)ﬁvedaysbefom
saleoftherpu‘typuruuanttoanypowerofsalecontainedinthilSecm'itylnnlrmnent;(b)suchodna‘pa‘ioduApplicable
Lawmightspecifyforﬂwterminaﬁonofl!on’ower’srighttorcinm;or(c)entryofajudgmentenforcingﬂ:isSeemity
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any defanlt of any other covenants or agreements;
(c)pnysallexpensesincunudinenfmcingthisSewrityMmt,including,butnotﬁnﬁtedto,reasonablemmneys'fees,
pmpertyinspecﬁonandvaluaﬁonfwc,mdodntfeesincmmdforthepmposeofprowcﬁngLenda"sintautmmerpaty
a.ndrighlnlmderthilSecm'itylnstmment;and(d)mkosmhacﬁonasl.endermayreasonablquuh'ewmmeﬁthender'n
intceﬂintherpatynndrightsmda‘ﬂﬁsSecurityInstnmwnt,andBoxrower’sobligaﬁontopaylhemmsmmedbythis
Sewritylns!nment,shalloonﬁnueunchanged.Lendu'mnyrequimthathmwa'paysuchreinstawmmtsmnsandexpenm
inoneormmeofﬁxefollowingforms,unelectedby[mda‘:(n)caah;(b)moneyorda’;(c)caﬁﬁedcheck.bankcheck,
treagurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Immnnentandobligaﬁonssecmedherebyshallremainfullyeﬂ'ecﬁvoasifnoaccelemﬁonhadoccmd.Howcver,thisright
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
witbﬂ:inSeanitylnsuumem)mbenoldonemmomﬁnmwitbompﬂornoﬁeetoBomwu.Asalemightremﬂtina
changeintheenﬁty(lmownuthe“lmServica")thatwﬂmPaiodicPaymmmmlemduﬂleNMmdthisSeanity
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law.ThetealsomightbeoneormorechangeaofﬂleLoanSavioerumelatedmasaleoftheNote.Ifthaeinachangeofﬂxe
LoanSa-vicer,Borrowerwillbegivenwriuennoﬁceofthechmgewhichwﬂlmthemwmdaddreuofthemwm
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchueroflheNote.themortgngehmmicingobﬁgnﬁommBmwuwiﬂremninwiththeLomSavioumbe
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
thememberofaclm)ﬂmaﬂmﬁomﬂwomapmy'swﬁommmamwﬂﬂswmitylmmmentmthatﬂlegmthume
othupmtyhnshwhedanypmvisionof,oranydutyowedbyreasonof.ﬂlisSecurityInsu-ument,unﬁlmchBormweror
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
dbgedheachandaﬂadedtheoﬂnaputyhmoammbhpaiodaﬂathegiﬁngofmchnol:icetotakccormd:ivead:ion.
IprplicableLawpmvidesaﬁmepaiodwhichnmstdapsebefomcatainwﬁoncanbemkm,ﬂmﬁmepuiodvdﬂbc
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Barrower
pursuantnoSedion22mdﬂxenoﬁceofacceleraﬁongiventoBou'ow¢pmluanttoSectionlSsha]]bedeemcdtosaﬁsfyme
notice and opportunity to take corrective action provisions of this Section 20.

OREGON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT f') 1 1M1
ITEM 1847189 (0011) (Page 9 of 12 pages) To Order Call: 1-800-530-0363 O Fax: 010-101-1137




51601

21. HanﬂomSuhhanuMh&isSecﬁonZl:(n)“HazudomSubmncu"m&mmdeﬁndu
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
orfounnldehyde.mdradioacﬁvemamials;(b)“EnvimnnwntalLaw"nwansfederallawsmdhwsofmejmisdicﬁonwhere
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
responseacﬁon,remedinlaeﬁon,orranovalaa:ion,asdeﬁnedinEnvimnmentalLaw;and(d)an“EnvimnmtalCondiﬁon"
meamamndiﬁonﬂmtcmcmsqmnﬁibuteb,motbawinhiggumanhomthlmnup.

Bonowersha.llnotcmmeorpermitthepmence,use,dispoaal,stonge,orreleaseofanyﬂnwdousSubmnws,or
ﬂn'eatentoreleaseanyanardousSubstnnws.onorinmeProputy.Bormwershallnotdo,norallowanyoneelnetodo,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition,or(c)which,duetotheptuence,use,orreleaseofaHazudouuSubstance,creﬂuacondiﬁonthatadvmly
aﬂ’ectsthevalueoftherperty.'l‘heptecedingtwosennenceanhnllnotapplytothepteaence.use,orstomgeonthehopmy
ofsmnllqumﬁﬁesofHumdeubﬂnmmﬂmgmaﬂyrmgnizedmbeappmmmmnmmdreddmﬁﬂuseaandto
mﬂnmofmehopqty(mchlding.htnaﬁmﬂdm,hnzmﬂomwmmwmmwpmdm).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
anygovu'mnentalormgulamryagencyorpﬂvatepMyinvolvingtherpenyandanyl-lazardamSubstanceor
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
myspﬂﬁng,leaking,diwhmmleanmthreatofrdmeofmyHamﬂmmSubﬂnee.and(c)anyoondiﬁoncausedbythe
pruence,useormlemofaHam’domSubﬂncewhichadverselynffectsthevalueoftherpeﬂy.IfBonowerleams,orin
notiﬁedbyanygovernmcntalorregtﬂatorywthority,oranypdvatepmty,thntanyremovalorothetranodiaﬁonofany
HawdauSuhstanceaﬂ'ecﬁngtherpq'tyisneceuary.Bmowershallpmnmﬂytakeallneceuuyrenwdinlacﬁonsin
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the defanlt; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that faflure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a defanlt or
any other defense of Borrower to acceleration and sale. If the defanlt is not cured on or before the date specified in the
mﬂce,Lenderatlbopﬂonmynqdnhnmedhtepaymthhﬂof:ﬂmuauvdbyﬂ:hSecuﬂtylmu-ment
without further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Iandorlhﬂhenﬂﬂedheoﬂxtaﬂexpmhmdmpunﬂng&emdupmvﬁdm&hsmn,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or canse Trustee to execute a written notice of the
occurrence of an event of defauit and of Lender’s election to cause the Property to be sold and shall canse such notice
tobereeordedlnead:eountylnwhlehanypartd’ﬂnhopeﬂyhlocaud.Lenderor'l‘msteelhallglvonoﬂeeotnle
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
meﬂmeroqulredbyAppﬂcubleLaw,Tmtee,wlﬂnoutdunandonBorrom,lhalllellﬂlePropertyatpuhlkaneﬂon
toﬂmhlghutbldderatﬂnheandphcemdunderﬂutermdedmtedlnﬂ:enoﬂeaofnlelnoneormorepareoll
andhanyorderTmhedetumhu.Tmﬂumypatpomnkofaﬂwlnyparcdotﬂumputybypubllc
nnmuneementatﬂleﬂmeandplmofanyprevloudyldledulednle.Lendororllldedgneemypurd:ueﬂle
Property at any sale.

Trulteeulnlldeuvu-toﬂtepmvhuchhe’sdaedmnveyhgthePropetywlﬂmutanyeovmtorwmty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (=) to all expenses of the sale,
Indndlng,butnotlhnludto,rulombleTmtee’llndlttomyl'feu;(b)tonllmmucuredbyﬂ:hSeeuﬂty
Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Raeonveylnea.UponpaymentofaﬂnumnncmedbythisSeanityhsmmLLmdushaﬂrequutTmsteew
qumhmmmmmsmwmmmmmmmdmmwmsmq
hsmmmtmmuwc.mmteeshaﬂrwonvcythe&opatywithanwmmtymmepamnmpammlegallyenﬁtledlnit.

§ ¥
OREGON—Singie Family—Fannie Mao/Freddis Mac UNIFORM INSTRUMENT ‘ ﬁr&'ﬂ‘ }Dl
QREATLAND B
ITEM 19047L10 (0011) (Page 10 of 12 pages) To Order Gall: 1-800-530-93¢3 ) Fax: 816-761-1131




51602

Suchpasonorpenonuhnllpnyanyrecmdaﬁoneom.Lmdernmychargemchpusonorpeuonsafeeforrwonveyingthe
Pmperty,butonlyifthefeeispaidtoalhirdparty(suchasﬂneTmstee)forservicesrenda‘edandmechargingofthefeeis
permitted under Applicable Law.

24, Subastitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25, Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreemmt,wemypmchueinnmceatyomexpemempmtectmninterest.msinsmmcemy,hn
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
eoveragemaybethedateyourpriacovmgelmedordwdateyoufaﬂedtopmvidewoofof
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
yourownandmaynotmﬁsfyanyneedforptopertydanmgccovengeoranymandatoryliability
insurance requirements imposed by Applicable Law.

M t
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BY SIGNING BELOW, Botrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of

this ity Instrument and in any Rider executed by Borrower and
ﬂ / é 4—/ (Seal)
Don A. Schneider Bouower Tara L. Schneider -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Bomrower -Borrower
Witness: Witness:
State of OREGON
County of KLAMATH
This instrument was acknowledged before me on JULY / 7 , 2003 (date) by
Don A. Schnelder and Tara L. Schneider
Notary Public for Oregon
My commission expires: /&//7/06
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