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DEED OF TRUST
DEFINITIONS

‘Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

.
(A) “Security Instroment’” means this document, which is dated JULY_ﬁ_.m , together with all
Riders to this document.
(B) “Borrower” is Richard D. Van Hook and Sally Van Hook

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust _
Lenderisa OREGON BANKING CORPORATION organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Kiamath Falls, OR 97601

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is AMERITITLE, SOUTH SIXTH S8TREET, KLAMATH FALLS,OR 97801

(E) “Note” means the promissory note signed by Borrower and dated JuLy ’{ , 2003 . The Note
states that Borrower owes Lender Ninety Elght Thousand Four Hundred Dollars And No Cents

Dollars (U.S. $98,400.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than August 1, 2033

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[_] Adjustable Rate Rider ~ [__] Condominium Rider [_] Second Home Rider
[ ] Balloon Rider [] Planned Unit Development Rider ~ [_| Other(s) [specify]
|:| 1-4 Family Rider |:| Biweekly Payment Rider
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() “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administralivemlesmda'dem(thnthavetheeffeetoflaw)uwelluaﬂapplicableﬁnﬂ,non—appealablejudicialopinions.
4)] “Cmmﬂ@AuodaﬂmDuu,Fm,mdAm&"mmuaﬂMfmmmmmdahuchngumﬂm
impmedoanowaamePropmybynwnhnﬁnNmMaﬁmmmowmamdaﬁmmdmﬂuorydzﬁm.

x) “EloetronlcFundlTrnmfu”nmnsmyumsfuoffunds,othuthma&amwﬁmmiginuedbycheck.dmfuor
similarp@a'inmument,whkhhmiﬁudmmughmdecuonictumimwlephonicmm;wmpuw,mmgneﬁcmpe
nummda,inmwgorauthaizeaﬁnmcialinsﬁmﬁontodebitora'editmaccolmtSuchtermincludegbutisnotlimited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

(M) “Miscellaneons Proceeds” means any compensation, settlement.awudofdamngea.orpmceedspnidbyanydﬁrd
pmty(othuthaninmncepmceedspddmdulhewvmgesduaibedinSecﬁonS)fon(i)dmmgeto,ordes&twﬁonof,the
Property;(ii)condunnuﬁonorothatakingofallornnypaﬂoftberpqty;(iii)eonveyanceinlieuofoondemnal:ion;or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

1))} “Mortgagelmunme”meaminsmmcepmtecﬁngLenduagninstthenmpaymtof.ordefaulton,ﬂ:el.m.

(0) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
RegllluﬁonX(24C.F.R.PurtSS(X)),astheynﬂghtbeamendedﬁomﬁmewﬁme,ormyaddiﬁonﬂorluceeuorlegidaﬁon
mmgtﬂaﬁonthugovemsthcsamembjectmm.AsundinthhSemnityhsmmmL“RESPA"refmtoallmquirenwnts
andrestricﬁonstbntareimpominregardtoa“federallyrelatedmtgagelonn"eveniftheLoandoesnotqualifyasa
“federally related mortgage loan” under RESPA.

Q) “Suceusorlnlntu'utofllorrower”meansanypa:tythathastakmﬁtletotbchoputy,whethaornotﬂmtpmtyhas
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of

theNote;and(ﬁ)ﬂ:epafornnnceofBouowu"ucovenantsandagrmentsundathinSecmitylnstnnnentandﬂ:eNoﬁe.For

ﬂxispmpose.Bormwciﬂevocablygmntnandconveysto'l‘mstec.inu'ust,wiﬂ)powerofsale,ﬂlefollowingdeacﬁbed

property located in the County of Klamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 30 In Block 15 TRACT NO. 1084, FIRST ADDITION TO GATEWOOD, according to the official piat thersof on flle In the office
of the County Clerk of Kiamath County,

Oregon.
which currently has the address of ““A"W]SM
Kiamath Falle, , Oregon 97803 (“Property Address™):
[City] [Zip Code] "

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
mdﬁmemworhMapMofthepmpeﬂy.Aﬂmphcemenmmdaddiﬁomshn]lalsobecovaedbyﬂﬁsSewrity
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

ol ;3§
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notico provisions in Section 15. Lender may return any payment or
partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment
or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refuse such payment or partial paymeats in the future, but Lender is not obligated to apply such payments at the time such
payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
If not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants and agreements secured by
this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (¢) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in
which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment ig applied to
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellanecous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds’™) to provide for payment of amounts due for: (a) taxes and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold
payments or ground reats on the Propexty, if any; (c) premiums for any and all insurance required by Lender under Section 5;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
origination or at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as
the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall
cstimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an instimation whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscasments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leaschold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Asscesments, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Loan.

S. Property Insarance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (2) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender's
option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Barrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Botrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Leader all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the eveat of loss, Barrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters, If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreaging in value due to its condition. Un]essitisdetaminedpmuanttoSeeﬁonSthntrepmrorrestoranonmnot
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.
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Lendermimagentmaymakereasonableenu'ies@onandmspecﬁomofﬂ)erpetty.Ifithureamablocauu,Lender
mayinspecttheintaioroftheimpmvementsontherpaty.LendetshallgiveBmowernoﬁeeattheﬁmeoforpriorto
suchaninteriorinspeeﬁonspodfyingsuchreanomblewuse.

8. Borrower’lLoanApﬂeaﬂmerowenhnllbeindofmﬂtif,dm’ingtheLoanapplicaﬁonpmceu.Bmmweror
anypasonuorenﬁﬁeaacﬁngatthedirecﬁonofBomwerorwithBonowa"sknowledgeorconsentgavemateriallyfalae,
misleading.uhmmwmfmmnﬁmmauemnmmLaﬂG(mfaﬂedwpmvidelnnduwimmataiﬂmfomﬁm)m
connection wiﬂllhelmn.Mataialrepresentnﬁonsinclude,butarenotlimitedm,representaﬁonsconcerningBonowu"s
occupancy ofthePropa‘tyasBcrrowa"sprincipalmddence.

9. Proted:lonofl.ender’lInurutlnﬂ:erpertyandeghtlUndu'thhSemﬂtylmu-umentIf(a)Bmwu
failsmpafamthecovenanUmdngremuconminedinthisSwmitylnmumenL(b)ﬂlaeisalegalpmceedingthatmight
signiﬁcantlyaﬂ'eetlmdet‘sintautinﬂmepa‘tyandlorrightslmderﬂlisSewrityInsu'unwnt(mlchasapmceedingin
banhupwy,pmbatqucondemnnﬁmmfafdmforenforwmmofaﬁenwhichmayanainpﬁorityoverdlisSecm-ity
Insu-umentorweufomclawnorregulaﬁom),or(c)Bmmwerhuabnndonedﬂmepa‘ty,thenLendermaydoandpayfor
whatevuhreanonnbleorappmpﬁmtopmtectLendu‘sint«utintheProputyandrightsundetihisSecm’ityInsmmt,
includingprotwﬁnsandlorassessingthevalueofthehopmy.andsewrinsandlorrepairingtherp«ty.Lcnda‘sncﬁons
caninclude,buta:cnotlimitedto:(a)payinganysnmmsecmedhya]ienwhichhuprimityoverﬂainSewritylnmmt;
(b)appeﬁngincomt;and(c)payingreasonnbleaﬁomeys'feestop-otectitsinwrestinﬂ:ePropertyandlorrightsundetthis
Securitylnslrument,includingitsmnedpodﬁoninabmhupwypmoeeding.SecmingﬂmeMyincludu,butisnot
ﬁnﬂtedw,enminstherpatywmakerepair&chmgeloch,replaoombOMupdomnndwindows.drainwatetﬁom
pipes.eliminnwbuildingoroﬂwrcodeviolaﬁonsordangmoondiﬁons,andhaveuﬁ]iﬁesnn-nedonoroff.Although
LendetmnytnkeactionundettlﬂsSecﬁon9,Lendetdoesnothavetodonoandisnotunderanydutyorobligaﬁontodoso.
ItisagreedthatLeuﬂerinctmnolialilityfornottakinganyorallacﬁonsauthorizedunderthisSecﬁon9.

AnyamountsdinbmsedbyLenda‘underthisSedion9shallbeoomcaddiﬁonaldebtofBorrowerseuuedbythis
SecurityInsu'ument.TheaenmountsdmﬂbeuhmeﬂattheNommteﬁomthedﬂcofdisbmwmmtmdshallbepayable,
withmchintautuponnoﬁoeﬁomLenda'toBomwa'requesﬁnspaymcnt

IfﬂxisSecm'ityInsu'umentisonale@old,Bmtowerdmllcomplywitha]lthep'ovisionsoftheleue.IfBonower
wquiresfeeﬁtletodxerpu'ty.tbeleaseholdandthefectiﬂeshnllnotmu‘gounlessLendaagreutothemergerinwriﬁng.

10. MmlumHLmdamqmmdMatgagehnmwuamndiﬁonofmhngthelnamBmwashaﬂ
paythepremimnsmquh'edtomaintnintheMortgnseInmn'anceineffect.If,foranyreason,theMortgageInﬂmcecovmge
requhedbylmdacemmbeavailableﬁomthemmgemmmnpmﬁwﬂypmvidedsuchinnn'anceandBon'ower
wureqtﬂredtomakeseparabelydedgnnwdpaymentsmwudthepremiunnforMongagehmmce.Bmwushaﬂpaythe

submnﬁaﬂyequivnlentmthecosthonowetoftheMoﬂgageInmwepmviouslyineffect,fmmnnalmntenmtgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytol.mdertheamountofﬂlesepmdydesignatedpaymmtsthatwmduewhentheinmanoeeoverageeeasedtobein
eﬂ'ect.l,enda'willaccept,meandretaintheuepaymentsasanon-reﬁmdableloasrewveinlieuofMongageInsmance.Such
losareuaveuhallbenon—mﬁmdable,notwithstandingdlefactthatﬂ:el.oanisulﬁmntelypaidinftﬂLandlmdashallnotbe
req\ﬁredtopayBa'roweranyinmtestoreamingsonmchloureou've.l.endercannolongerreqdmlouremepaynwntsif
Mortgagelnsmancecovetage(intheamountandforthepetiodthntLenda‘reqlﬁm)providedbyaninsurerseleaedby
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgngelnmmnce.HlmdﬂreqﬁredegehmmamndiﬁmofmﬁngthelnmandBmmwawmquhedm
mahesepuatelydedgnamdpaymeutstowardthepmniumsforMongageInxmmce,Borrowershallpaylhepmmiums
requiredtomaintainMortgageInsmnceineffect,ortoprovideanon—refundableloureaerve.unﬁ]Lendet’sreqlﬁremtfor
MortgngelnmmeeendninmotdancewithnnywrittenagmmntbetweeanowernndLenderprovidingformh
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
payintueﬂatthemwptovidedmﬂ:eNow.

Moﬂgagelnmmcereimbtmlmda(orany enﬁtydmtpmchanestleote)foreeﬂainloamitmnyincmif
BonowetdoesnotrepaytheLoanuagmed.BmowetiunotapnrtytoﬂwMMgageInsmnce.

Mmtgasehwmwduateﬂmh'mmlﬁskonausuchinmnceinfomeﬁomﬁmemﬁme.andmayenta'into
agreemmwiﬂ:oﬁnerpa:ﬁesmatshmormodifytheirrisk,orreduceloues.'l‘henagreementsmontumundcondiﬁons
ﬂ:ﬂmsaﬁsfacmrywthematgaseinmandtbeotberparty(orpm‘ﬁes)toﬂxeseagmements.'l‘heseagreemenumay
requhememmtmeinWmmakepaymmmusingmymofﬁmdsﬂlatthemmtgageinnmmyhaveavnﬂable
(which may include funds obtained from Mortgage Insurance premiums).
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Asareaﬂtoftheaeagreemeﬁs,Lendet.anypmchmoftheNote,anodla'innm'er.nnyreinsmu',nnyothaentity,or
anyafﬁliateofanyoftheforegoing,mymeive(dirwﬂyorindireeﬂy)amountsthatde:iveﬁ'om(ornﬁghtbechmtaized
ns)apoxﬁonofBon'ower'spaymeutaforMoﬂgagehmmee,inexchmgeforchmingormodifyingthemtgageimm’s
rink,orreducinglom.HmchagremwntprovidumamafﬁliueofLmdumkualhmoftheWsﬂskmuehmge
forashmofthepruniumspaidmtbeinm.themngemntisofwntemd“capﬁvereinmn'ance.”ﬁnﬁer:

(a) Awm&wuﬁwﬂnﬂaﬂeﬂﬁomhmmmwmmhMﬁwm
umoﬁut&msdﬁemmwmmwummwwmmfme
Insurance, and they will not entitle Borrower to any refund.

(b) Anwmchmhwmmtnﬂaaﬂnﬂgthommhu—ﬂm—wlﬂ:mpeatoﬂuMm
InwnneenmiertheﬂomeomemteeﬂonAetoflMoranyoﬁerhw.Thuarl;hhmaylndudehrlghth
roednwﬂndbdommbmmmmwﬂondﬂanIWmhthm
Imuumbdammﬂaﬂy,awormmednnerdemmprmﬂmwm
unearned at the ime of such cancellation or termination.

11. Adgnmﬂocheeﬂmmemaeb;ForMhnAﬂMimﬂmmemdsmhmbyudgnedmmdshaﬂ
be paid to Lender.

Iftherpertyisdamaged,mchMistmmerocwdsshaﬂbeappﬁedmreswmﬁmmrepairofﬂmepaty.iﬂhe
mmraﬁonarepniriseconomicallyfusibhmdea'ammityhmtlumed.Dminguuchrepairandresmtionpa'iod,
LencbrshallhaveﬁxerighttoholdsuchMisoeﬂmeoustceedsunﬁleda‘hubadanoppmmnitymimpectmchPmpaty
mmmthawmkhmbemwmplﬂedbLenda’suﬁsfacﬁmpmvidedthﬂmhhspwﬁonshallbeundertakenpmmptly.
Lendermnypayfortherepairsandresmmﬁoninaningledisbnmememarinaseﬂeaofpmgreupnymentsasdleworkis
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
appliedmthesumsnecm'edbythisSecm-itylnmument,whetherornotthendue,widltheexm,ifany,pddtoerowu.
Such Miscellancous Procoeds shall be applied in the order provided for in Section 2.

Intheeventofatotaltaking,desu'ucu'on,orlossinvalueofﬂ)erpaw,theMisce]]nneouancwduha]lbeappliedto
the sums secured by this Security Instrumeat, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lenderomu'wiseagmeinwriting.ﬂ:esumsseunedbythisSeunityIanentuhaﬂbereducedbytbeamomtofﬂ:e
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
pa:ﬁnltaking.desmmion,orlossinva]uedividcdby(b)thefairmarketvalueoftherpatyimmediatelybefmetheparﬁal
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immedintelybeforethepm'ﬁaltaking,dosm;cﬁon,orlosainvalue,lmleuBonowermdLendetotherwiseagreeinwriﬁng.
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

Iflherpa-tyisabandonedbyBon'ower,orif,afwrnoﬁcebyLendettoBomwerthnttheOppoainngty(asdeﬁned
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30
days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to
restoml:ionm‘repairoftherpatyortothemssecmedbythiuSeanityIns&nmnt,whetheu'ornotdlendue."Opposing
Party“meansﬂleﬂ!irdpartythatowesBon'owerl\ﬁacellnnnousPmceedscrthepmtyagainstwhomBormwethasaﬁghtof
action in regard to Miscellaneous Proceeds.

Bm'rowershallbeindefaultifanyacﬁmorpmceeding,whethu'civilorcriminal,isbegnnthat.inlgnder'sjudgment,
couldremﬂtinfmfeiuueoftherpatymothermamialimpaimentofLendu'lintetestintherpenyorrightsunderthis
Secm-ityInsmnnent.Borrowercancmemhadefaultand,ifaeoela-aﬁonhuoccm'red,reinmteasprovidedinSecﬁon19,
by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
Property or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
pmceedsofanyawardorclaimfordamngesthatmatuihlmbletotheimpahmentofLender’sinterutinﬂlePropMym
hereby assigned and shall be paid to Lender. .

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.
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12, BorrowerNotRolealed;ForbmnceByLenderNotadeer.Emmionofﬂwﬁmeforpaymmtor
mdiﬁcaﬁmofammﬁzaﬁmofmenmmmnedbytheaﬁWhmmtgmwdbyLmdumewammy
SucceminhwreuofBorrowushannotopammrdmtheﬁabiﬁtyomeowcmmySucoesuorsinlntetutof
Bonower.LeMashallnothereq\ﬂredtocommmceproceedingsagninstanycheaaorinlntcrestofBormwerortorefuse
toeandﬁmeforpaymentoroﬂwtwinmodifymnrﬁzaﬁonofthemnmmedbydﬁsSecmityInmmentbyreasonof
anydemnndmndebythcoriginalBouoweroranySuwemorsinlntetestofBorrower.AnyfabeaxmcebyI.mderin
exudsingmyrightorremedyinclnding,widmutﬁnﬁtaﬁon,Lender’saocepmnceofpaymenmﬁomthitdpawm.enﬁﬁesor
Succeaaorsinl.nterestofBon'owetorinamuntslemﬂmntheamonntﬂnndtw,shallnotbonwaiveroforptecludethe
exercise of any right or remedy.

13, JolntandSeverathbﬂlty;Co-dgneﬂ;SnceulouandAmBomd.Bomwercovenantsandagtmﬂmt
Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
bmdoesnotexecutcﬂxeNote(a“co-signﬂ"):(a)isco-sigxﬁngdﬁsSecuﬁtyIns&unmtonlymmtgage,yantandconvey
thcco-ﬁgna’smtautinthePropqtyundetthetumsofﬂ:isSeanﬁylnmt;(b)isnotpasonallyob]igatedtopay
thesmnssecmedbythisSecmityInstnnnmt;and(c)agreeslhnt[nnderandanyotheermwetcanagreetoextmd.
modify,forbemormakeanyaecommodaﬁomwhhregardtothctamsofthisSectn'itylnsmmtormeNotewithoutthe
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
undel'ﬂ:isSean‘itylmu'tmentinwﬂﬁng,nndisapprovedbylmdet,shaﬂobminaﬂofBomwer'sﬁghUandbeneﬁtsunder
this Security Instrument. Barrower shall not be released from Borrower’s obligations and liability under this Security
Immnnentunlesslmderagreesmmchreleaninwdﬁng.ThecovenanumdagreemonmofﬂﬁsSecmityhmunmtshnﬂ
bind(accptuprovidedeecﬁonzo)andbmeﬁtthemmdndgmofLendu.

14. LoanChrgel.ImdetmaychmgoBmowufeesfmwvioespcfomedinwnmcﬁmwithBomw'sdefamL
for the purpose of protecting sintae«dinanmpatymdﬁghmunduthisSecudtyInsmmnincluding,butmt
limitedto.attmneys’fees,pmpertyinspecﬁonmdvaluaﬁonfeea.Inregardwanyoﬂ:erfees,themofexptmauthoﬂty
inthisSecm'ityInstrumenttochargeaspeciﬁcfeememwushnunotbeconMeduapmhibiﬁononthechnrgingofsuch
feo.l.endetmaynotchargefeesthntmexprenlypmhibitedbythinSecuritylnsmnnentorbyApplicableLaw.

orotherloanchargeaoollectedortobeooﬂecwdinconnocﬁonwiﬂltheLoanexceedﬂ:epermimdlimits,then: (a) any such
lomchmgeshanbereduwdbymeamuntnmnymredmmechngemmepmuedﬁmﬂuand(b)mysumsnlmdy
collecmdfromBomwerwhichexoeededpemﬁttedlimimwillbereftmdedtoBonnwer.Lendamychoontomakethiu

dbymducingﬂ:epﬁncipalowedundetdwNoteorbymnkingadirwtpaymmttoBorrower.Ifnmflmdreduces
principal.themdud:ionwillbeueawdasnparﬁalp‘epaymentwimoutanyprepaymentcharge(whedmornotaprepayment
chnrgeisprovidedfmundetmeNom).Bon'owet'swceptanceofmysuchrefundmndebydirectpaymenttoBmwerwill
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Bomower or Lender in connection with this Security Instrument must be in writing.
AnynoticetoBon'owerinconneeﬁonwiththinSecurityImmmentshallbedemwdtohnvebeengiventoBonowerwhm
mn.iledbyfmtclusmailorwhenwumllydelivemdtoBormwet'snoﬁceaddresaifnentbyotha‘mms.Noﬁcetoanyono
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shnllbetherpatyAddrmunlessBmwa'hmdeaignatedasubﬁnncnoﬁceaddressbynoﬁcetoLendemrowushnﬂ
pmmptlynoﬁfyLenderofBormwer'schangeofaddrw.Ifl.enderspeciﬁeaapmeedtmforropo:ﬁngBon'ower’schangeof

dodgnntednoﬁceaddreasundetﬂ:isSecmityInmmnentatanyonoﬁme.AnynoﬁcetoLendetsha]lbegivenbydcliveringit
orbymnilingitbyﬁrncMmdlmlmddsaddrmMedh«dnuﬂmLmduMdedgnuedmomaaddrusbynoﬁwm
Botmwer.AnynoticeinconnecﬁonmﬂlthisSecmityImﬁumentshallnotbedeemedtohavebeengiventoLenderunﬁl
acumllyreceivedbyl..ender.IfanynoﬁcemquimdbythiuSean‘ityInnlrnmtisalsomquiredundaAppﬁeablehw,the
Appﬁmblehwmquimmtwﬂsaﬁdy&emupommuhemtundamis&aﬁwmmt

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
andthelawofthejmisdicﬁoninwhichthePropertyislocated.Aﬂ' ts and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allowthepartieltoagreebyeon&actoritmightbesilent,butsuchsilmelhallnotboconsmwdasaprohibiﬁonagaimt
agreementbyconm.lntheeventthatanypovisionorclauaeofthiuSecm‘itylns&mnmtortheNoteconﬂictswidl
Appl'wableLaw,nuchconﬂictdmllmtaﬂ'ectoﬂxerprovisionnof&:isSecmityInstrummtortheNotewhichcanbegiven
effect without the conflicting provision.

e i
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AsusedinﬂlisSeanityInmument:(a)wordsofthemaacuﬁnegendushallmeanmdincludemwondingnmter
words or words of the feminine geader; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
pemonandabeneﬁcinlintereutianowuisaoldor&ansfmed)wilhoutLender'spdm'writtenconsmt,Imda'may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcemeat of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrumeat, including, but not limited to, reasonable attorneys’ fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: () cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a
change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action.
If Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.
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21. Hazardous Substances. As used in this Section 21: (a) ‘“Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are gencrally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
mygovernmentalorrcgtﬂatmyagencyorprivmpartyinvolvinglherpertyandanyanardousSubstnnceor
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
pteuence.useorreMeofaHamdousSubstancewhichadvenelyaﬁectsthevalueoftherpu'ty.Imeowerlearns,oris
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to scceleration following Borrower’s
breachofanyeovemntoragreementln%Seunitylns&ummt(butnotpﬂortoaeedmﬂonnnder&eﬂon18
unless Applicable Law provides otherwise). The notice shall specify: (a) the defauit; (b) the action required to cure the
defanlt; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
mred;lnd(d)thnthﬂm’etomreﬂ:eddmltonorbeforeﬂ)edatespedﬂedlnﬂnmﬂccmnyruultlnwcdemﬂonof
thelmueuu'edbythhSemrﬂylmhumontmdnhofﬂ:erpaty.ThemﬂeeshaﬂmrﬂnrhfomBomwof
ﬂledghttordmtabaﬁerwcelu-nﬂonandtherlghttobﬂngaeourtneﬂontouertthenon—exhtenceof:dehnltor
anyoﬂnrdefenuofnorrowertonecdmﬂonmdnle.Ifthedehulthnotcnredonorbdmﬂ:edatupedﬂedlnﬂn
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitied to collect all expenses incurred in pursuing the remedies provided in this Section 22,
hdndh.,butmtﬂmlﬁedh,mwmbhnﬁomuys’feumdmﬁofﬂﬂeevﬂm

If Lender invokes the power of sale, Lender shall execute or canse Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall canse such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
lnﬂlemnnnerpruaibedbyAppucaHeantoBonowermdtooﬂnrpenompmcﬂbedbyApplleaHehw.Afher
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public asction
toﬂ:ehlghutbldderatthedmeandpheeandunderﬂ:etermldedgmtedlnthenoﬂeeotuklnoneormoreparcel-
andlnanyordu'Tmlteedetermlnu.Trusteennypmtponenleofalloranyparedofthe?ropertybypubllc
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
lndndlng,butnotllnﬂtedto,reuomﬂemm’slndnttomyl’feu;(b)l:oalllnmnlemedbyihhSealrlty
Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvcythePropatyandsha]lmmduthisSewﬁtyhnmmentmdaﬂnotesevidmcingdebtmnedbythisSeanity
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legelly entitled to it.
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Suchpasonorpenonnhallpayanymemdaﬁonoom.Lmdumaychargenwhpasonmpasomafeeformconveyingﬂm
Propa‘ty,butonlyifthefeeispaidmaﬂlirdpw(mchasﬂleTmstee)fornuvicurenduedandthechugingofthefeeis
permitted under Applicable Law.

24. Sublﬂmenu&IAndamyﬁomﬁmmﬁmrmowmuwudappomtammmmmmmi
appointedha-emﬂa.Withoutconveyanceofﬁerpﬂy,themcoesaorlxusteesha]lmcceedtoalltheﬁtle,powermdduﬁes
conferrednpon'l‘rusteehaeinandbyApplimbleLaw.

28, Attomeyl’FeemAsusedinthisSecmityInsmmtandintheNotc.amoys'feeanhallincludeﬂxowawuded
by an appellate court.

26. PmtecﬂveAdvaneuThisSeanityInmunmtsecmanyadvancesLenda,atitadimd:ion.maymakoundu
Section9of1hisMwmtmwmw'mwmmwmdﬂghuundu&ﬁsSwmiWMmmt

27. RequlredEvldeneeofPropertylmmnee.

WARNING

Unlessyouptovideuswithevidenceofthcinmmoecov«ageasrequimdbyomoonunctorloan
agreement.wemnypmchaninsmnceuyomexpmnmprowamnmwm:imeemay,but
neednot.alnoprotectyourinteuat.Iftheoollntetalbecomesdamaged.theeovemgewepmchmmy
notpayanyclaimyoumakeormyclaimmadeagninstyou.Youmaylatacanedthiacovuageby
pmvidingevideneethatyouhaveobtainedpropedy coverage elsewhere.

Youareresponxibleforﬂwcostofanyinmancepmchasedbyua.Theoonofthisinsmancemay
beaddedtoyomoonu'actorloanbalance.lfthecostisaddedmyomcommctorloanbalaneo.the
inta’estmteontheundeﬂyinsconkactorloanwﬂlapplytoﬂlisaddedamounLTheeﬁ'ecﬁvedateof
covetagemaybeﬂwdateyompriorcoverngelapsedorﬂxedateyoufailedtopmvidcproofof
coverage.

Thccovmgewepmchmmaybeconsidaablymeexpemivethaninmmceyoucanobtainon
yomownandmnynotsaﬁsfy anyneedforpmpatydnmagecoverageoranymnndata‘ylinbﬂity
inmmceteqlﬁmnnnmmedbyAppﬁcable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of

this Security Instrument and in any Rider executed by Borrower and recorded with it.

(Seal) ey %CWJ

(Seal)
Richard D. Van Hook -Borrowes /Sally Van H -Borrower
(Seal) (Seal)
-Bomrower -Borrower
(Seal) (Seal)
-Botrower -Borrower
Witness: Witness:
State of OREGON
County of KLAMATH
This instrument was acknowledged before me on JULY / ( , 2003 (date) by

Richard D. Van Hook and Sally Van Hook

L MC DA
UBLIC- O

My commission expires: })\/h/()r
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