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DEED OF TRUST

NOTICE: THIS LOAN IS _NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
REENV%TERANS AFFAIRS OR ITS AUTHORIZED

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated July 17, 2003 ’
together with all Riders to this document.
(B) "Borrower"is Duncan McFarlane

Borrower is the trustor under this Security Instrtument.
(C) "Lender"is Whidbey Island Bank

Lenderisa

organized and existing under the laws of State Of Washington
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Lender's addressis 450 SW Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Instrument.
(D) "Trustee"is Aspen Title & Escrow

(E) "Note" means the promissory note gigned by Borrower and dated July 17, 2003

The Note states that Borrower owes LenderEighty Three Thousand One Hundred Thirty
and no/100 Dollars
(U.S.$83,130.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymentsmdtopayﬂmdebtmfullnotlaterﬂmn August 1, 2033
(ﬂ"Pmpeﬁy"mmﬁewopatyﬂntmdewnbedbdowmda&ethg"hm&fuofR@umﬁe
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interost, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Bomrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rlder Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(I "Applicable Law" means all controlling applicable foderal, state and local statutes, regulations,
ordinances and administrative rules and crders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(@) "Community Association Dues, Fees, and Assessments” means all dues, fecs, assessments and other
charges that are imposed on Bomrower or the Property by a condominium association, homoowners
association or similar organization.

(X) "Electronic Funds Transfer™ means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so a8 to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of:sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items™ means those items that are described in Section 3.

(M) "Miscellancous Proceeds™ means any compensation, sctilement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damags to, or destruction of, the Property; (ii) condemmnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnstion; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estato Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor logislation or rogulation that govemns the same subject matter. As usod
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successorin Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the

of :

[Type of Recarding Furisdiction] [Name of Recording Jurisdiction]}

UNIT NUMBER 10549, (Wright Avenue) TRACT 1336, FALCON HEIGHTS

CONDOMINIUM, STAGE 1, in the County of Klamath, State of Oregon.

which currently has the address of

10549 Wright Avenue [Street]
Klamath Falls [Cig], Oregon 97603  [Zip Code)
("Property Addreas™):

TOGETHER WITH all the improvements now or hereafter srected on the property, and all
casements, sppurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument.. All of the foregoing is referred to in this
Security Insttument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey tho Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generilly the tifle to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Bomrower and Lender covenant and agroe as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3, Payments dne under the Note and this Security shall be made in U.S.
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currency. Howover, if any check or other instrument roceived by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in ono or more of the following forms, as
selected by Lender: (s) cash; (b) money order; (c) certifiod check, bank check, treasurer’s check or
cashier's chock, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accopt any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the Gme such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender noed not pay
interest on unappliod funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shail either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future agninst Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shell be applied in the foliowing order of priority: (a) interest
due under the Note; (b) principal due under the Notes; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, socond o any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any lats charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after tho payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Bomrower shall pay to Lender on the day Periodic Payments are due
wnder the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or amy sums payable by Bomower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items aro called "Escrow
Itoms." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Bommower, and such dues, fees and
asscssments shall be an Escrow Item. Borrower shall promptly fumish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Bormmower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Bomrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. such waiver may only be
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
ghall fumish to Lender receipts evidencing such payment within such time period as Lender may require.
Bormrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
requirc under RESPA. Lender shall estimato the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwize in accordance with Applicable
Law.

The Funds shall be held in an imstitution whose deposite are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds o pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is mads in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Bomrower and Lender can agres in writing, however, that interost
dmﬂlx:mﬁdouihthmk.lﬂmkxshﬂlgheﬂ:Bonowmn'wﬂhmncﬂmqp,ananmwdaounmﬁngofﬂw
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as dofined under RESPA, Lender shall account to
Barrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA; Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necossary to make up the shortage in accordance with RESPA, but in no more than 12
monthly paymeiits. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount nocessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrumeont, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shell pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower ghall pay them in the manner provided in Section 3.

Bosrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agroes in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contosts the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
provent the enforcement of the lien while those proceedings arc pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lion an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Bomower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) & one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each timo remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's cxpense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Bomrower
acknowledges that the cost of the insurance coverage so obtained might significantly excoed the cost of
insurancs that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policics ghall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renowal
certificates. If Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and
renowal notices. If Borrower obtaing any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
ghall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shell give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or ropair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceoeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insumncecan’iethasoﬂ‘eredtoseﬁleaclaim,ﬁmLeudermsynngoﬁatemdsetﬂeﬂxecla.im.'lheBO—day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Bomower's rights to any insurance
procoeds in an amount not to exceed the amounts unpaid under the Note or this Seciirity Instrament, and
(b)anyoﬂmtofBouowe:'srights(oﬂwrthantheﬁghttoanyrefmdofuncamedwemimspaidby
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds cither to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then dne.

6. Occupancy. Borrower shall occupy, establish, and use the Propeity as Bomower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one yoar after the date of occupancy, unless Lender
otherwise agroes in writing, which consent shall not be unreasonably withheld, or unless extermating
circumstances exist which are beyond Bormrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to provent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly ropair the Property if damaged to avoid further deterioration or damage. If insurance or
condemmation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceods for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemmation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's. abligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable ontries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection epecifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Bomower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misieading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in comnection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Propesty as Bommower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(8) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal procoeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Bomrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
hmmmmmﬁngmﬂmamsﬁngﬁevﬂueofmehopmy,mdmmingand/mmpaﬁng
the Property. Lender's actions can include, but are not limited to: (g) paying amy sums secured by a lien
which has priority over this Security Instrument; (b) appesaring in court; and (c) paying reasonable
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attorneys' fees to protect its intercst in the Property and/or rights under this Security Instrument, includi
its socured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make ropairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the Note mate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender roquired Mortgage Insurance as a condition of making the Loan,
Bmowu&aﬂpayﬁewmhmanuhedmmmwmemoﬂwtlﬁfmmymm
the Mortgage Insurance coverage required by Lender ceases to be availdable from the mortgage insurer that
previously provided such insurance and Borrower was required to make zoparately designated payments
toward the premiums for Mortgage Insurance, Bomrower shall pay the premiums required to obtain

coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equwﬂemwﬂwcoumBonuwuofﬂ:eMortgagohmmncepuwmdymeEmﬁommaltemm
mortgage insurer sclected by Lender. If substantially equivalent Mortgage Insurance coverage is not
waﬂable,Bomwshaﬂwnﬁmcwmymlmdumemomuofﬁesmwlydedgnmdpaymmﬂm
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in licu of Morigage Insurance, Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is uitimately paid in full, and Lender shall not be
required to pay Borrower any intercst or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
scparately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make scparately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums roquired to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requircment for Morigage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
SochonlOMBouowefsobhgnuontopaymterestatﬂ:emtepmwdedmﬂmNote

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses, These agreements
aro on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mostgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

any other entity, or any affiliate of any of the forcgoing, may receive (directly or indirectly) amounts that

derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement

prowdesthatanafﬁhatcofLendatakcsashreofﬂwmmor‘s mkmexchangcforashareofthe
paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insarance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will net entile Borrower to any refund.
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(b)AnymchagreemmuwmmmetﬂleﬂghuBonmrhu-ﬂmy-wlﬂnrupectmﬂm
MomlnmmeemderﬂuﬂonemerlProteeﬂmAet of 1998 or any other law. These rights
nlytnelndetherlghttorecdvecerhlndmlomru,torequutmd obtain cancellation of the
Mortpgelnmmce,tohﬂveﬁeMortgugelnmrmeetermlmtedammﬂuBy, and/or to receive a
refnndofanyMorlgageInmmeepremlnmﬂntwereuneamedutﬂleﬂmeofmehaneellaﬂonor
termination.

of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

11.
assigned to and shall be paid to Lender.
Hmerputyhdl::mgﬂmhMionmmsteedsshaﬂbeappﬁedmmumﬁmmnpakof
the Property, if the restoration or ropair is economically feasible and Lender's security is not lessened.
During such repeir and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
mﬂhndo{hupadmoppormiwmipnpedguchwwmmmewo&hubommlmw

parﬁﬂmﬁng,demucﬁm,mhuhvaluedividodby(b)ﬁwﬁirmukﬂvﬂmof&whopaty
immodiatelybeforetheparﬁalhking.dcs&ucﬁon,orlouinvﬂue. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in valuc of Property in which the fair market
vﬂueofﬁehoquimmodia&lybefomﬁnpuﬁﬂhﬁn&doﬁwﬁm;mlouhvﬂueklm&mﬁe
mmmtofmemmswmedimmedimlybcﬁomﬂwpuﬁﬂuhn&dmﬁm,mlmhvﬂue,mlm
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If erputylsabandonodbyBouower,orlﬂaﬁanoﬁcebyLenderwBonower&mﬂw
Opposinng'ty(asdeﬁnedinthennxtsmtence)oﬁentomakeanawudtosettlcacla.imfordamages,
BmowuﬁﬂswrupmdmLmduwiﬂMSOdaysaﬁcrthedmﬁemﬁcehgimemdahmﬁoﬁzod
mwneaandapplythehﬁwemm&mwmﬁmunpdrofﬁwmwﬁwﬂm
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
MowuBamwaMheeﬂmoomhocwdsmﬁnpaﬂyagninﬂwhomBmwahasadghtofwﬁmh
regard to Miscellancous Proceeds.

Bonkuslmﬂbeindefmhifmywﬁmmmedin&whe&mcivﬂorcﬂmin&isbegmmm
Lmddsjudynentomldrmmmfmfeiumofmehopatymoﬁmmuﬂﬂimpdmememdds
immmﬂ:erputymﬁghumdetﬂﬂsSwmityhmm.BmowwmcmmhadeﬁlﬂtMif
mlﬁmmmmm“mﬁ&dm&cﬁmw,bymsingthcwﬁmmmedhgwbc
cﬁsmhwdwi&ardhgﬁathLmddsjudmmmehduforfeiﬁmofﬁehop«Wmoﬁum&hﬂd
impairment of Lender's intueﬂinthehopatyorﬁghtaundaﬂnisSecmitylns&umontTheproceedsof
anyswardorclaimfordamagesﬂmtareauﬂhmblewtheimpdnnemdhndefs interest in the Property
mmmmmwdmm.

All ) Procecds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrewer Not Released; Forbearance By Lemnder Not a Waiver. Extension of the time for
paymeﬂmmodiﬁmﬁmofmmﬁnﬁmoftbemmmdby&issmmmdbylmda
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to Borrower or any Successor in Interest of Borrower shall not operato to release the liability of Borrower
or any Successors in Interest of Borrower. Lender ghall not be required to commence proceodings against
mySuwminmmomewaummmuWemdﬁmefmpqmcm«oﬂmwiumodify
amortization of the sums socured by this Security Instrument by reason of any demand made by the original
Botrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy inchuding, without limitation, Londer's accoptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successers and Assigns Beund. Borrower covenants
and agrees that Borrower's obhgahomandhabﬂttyshaﬂb&imntmdmenlmwwu,anmewetwho
co-signs this Security Instrument but does not exocute Note (a "co-signer™): (a) is co-signing this
Secmtylnstrmmntonlytomortgage,gmntandoonwyﬂ:eoo—dgéds interestinﬂgo)Propert;l%the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, amy Suocessor in Interest of Borrower who assumes
Bormrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Socurity Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Bomrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation focs.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
feos that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loen is subject to a law which sots maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
pennittedlimits,ﬂ:cn:(a)anymhloanchargeshaﬂberoducedbyﬂwammtnoceuuytoroduccﬂw
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Bomrower. Lender may choose to make this refund by reducing the principal
owed under the Nots or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Nots). Borrower's acceptatice of any such refund mado by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notlces. All notices given by Bomower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notics address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be tho Property Address
unless Borrower has designated a substitute notice address by notice to Londer. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifics a procedure for reporting Borrower's
change of address, then Borrower shall only report & change of address through that specified procedure.
There may be only one designated notice address under this Socurity Instrument at any onc time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hercin unless Lender has designated another address by notice to Bomrower. Any nofice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Ingtryment.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subjoct to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the ovent that any provision or clanse of this ity Instrument or the Note conflicts with licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Noto which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
comresponding nouter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Cepy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” moans any legal or benoficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to & purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is gold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be cxercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days from the date the notice is givea in accordance with Section 15
within which Borrower must pay all sums secured by this Security instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incuired in enforcing this Security Instrument, including, but not limited
to, reasonable attomoys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrament; and (d)
takes such action as Lender may reasonably roguire to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums socured by this Security
Instrument, shail continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as sclected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institytion whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a chango in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If thers is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumod by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party hag breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must clapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph, The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 1B shall be deemed to satisfy the notice and opportimity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are thoso
substances defined as toxic or hazardous subetances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, keroseno, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, az defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise tfrigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (g) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or.release of a
Hazardous Substance, creates & condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substancos that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower ghall promptly give Lender written notice of (2) any investigation, claim, demsand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Bomower has actuyal knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Bomrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. BonowerandLenderﬁlrﬂmroovenmtmdagreeasfollows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior te acceleration
Borrower's breach of any covenant or agreement in this Security Instrument (but net prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to care the defauit; (c) a date, not less than 30 days from the date
ﬂlenodeellgivenwnorrmr,bywhichﬂledehultmmtbecured;md(d)tlmtfaﬂureto cure the
default on or before the date specified in ﬂwnnﬂcemyremltlnlceelenﬂonofﬂummuecnredby
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
ﬂghtmrdmuuaﬁerludenﬂonmdﬁedghtmbrhgamuuﬁmwmnﬂmno}enmnuof
a default or any other defense of Borrower to acceleration and sale. If the defauit is not cured on or
before the date specified in the notice, Lenderntltlopﬂonmyrequlrelmmedhtepaymenthmllof
aﬂmmncuredbyﬂthﬂemﬂtyhs&ummtwiﬂmﬂhrﬂnrdemmdmdmthhﬂ:epmrof

I Lender invokes the power of sale, Lender shall execute or cause Trustee to execnte a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
loldandMmmmehmﬂuwbemrdedmuehwmtymm&mypauofﬂuhopenyh
located. LenderorTmsteelhallglvenoﬂeeofnleinﬂtemnmrprucrlbedbyAppﬂeableanto
BonmrandmoﬁerpermprmﬂbedbyApphuHehw.AﬁerﬁeﬂmerequedbyAppﬂuﬂe
Law, Trume,wl&mltdemmdonBortower,lhalllellﬂlerpertyatpnbllclucﬂontoﬂlehighest

its designee may purchase the Property at any sale.
Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any

covenant or warranty, expressed or implied. The recitals i the Trustee's deed shall be prima facle
evldenceofﬂletruﬂ:ofﬂ:eltatemmtlmdeﬂlerdn.Trulteelhnllapplyﬂleproeeedsofthenleln

person or persons legally entitied to it.

23. Reemeyme&UponpaymoMofaﬂmmmedbythisSocmityhs&umngmdulhaﬂ
mmmmmmmmmmmmsmqmmmm
eﬁdmcmgdeuwmbymhsmwhmmmm.mmﬂmwyﬂmhopmy
without warranty to the person or persons legally entitled to it. Such person or persons shail pay any
recordation costs. Inndc_rmayclmrgesuchpmnmpamsgfeefmmoonveymgﬂwhqperty,hnmly

MSublﬂmuTmntee.Lmdumsyﬁomﬁmnmﬁmercmowmstoemdappointamm
mwmmWW.WMWofmm,mmmm
wccedwaﬂﬂnﬁﬂe,powaandduﬁuomfenadnpmhumhminmdbyAPpﬁmthaw.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attornoys' fees shall
include those awarded by an appellate

27. Required Evidence of Property Insurance.
WARNING
Unleuywpmvidcmwiﬂnevidmceofﬁeinnmecovmageurequhedbyomoonmct
orlomagreemengwemaypmchaseinﬂnmeaxyumupmsomwotwtominterest. This
insurance may, but need not, alsopmtectymn'intemst.lfﬂmcollateralbeoomesdamaged,ﬁe
covuagewepmchasemaynotpaymychimyoumakcoranyclaimmadeagainstyou. You
MWIMWWm'MMdm' that you have obtained property coverage
¢ .
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage,

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or amy
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Bomrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
(Scal)
can McFarlahe -Barrower
(Seal)
-Barrower
(Seal) (Seal)
<Harrower -Borrower
(Seal) (Seal)
Pamower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, /%ﬁ"‘“’ County ss:
On this 57/-’" day o , 003 . appeared the above named
Duncan McFarlane

and acknowlodged the foregoing instrument to by fia/bbr/their vohuntary act and dood.
My Commission Expires: 7/0,/0{ Before me:
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
AP# 020060469 LN# 119055010

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 17th day of
July , 2003 , and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Deed to Secure Debt (herein "Security Instrument™) dated of even date herewith,
given by the undersigned (herein "Borrower™) to secure Borrower's Nots to
Whidbey Island Bank, Washington Corporation
(herein "Lender™)
and covering the Property described in the Security Instrument and located at

10549 Wright Avenue,Klamath Falls,OR 97603
(Property Addrees)

VAGUARANTEEDMANOOVENANT:haddiﬁonmﬁnWVMandWmdehﬂmSwmity
Instrament, Borrower and Lender further covenant and agree as follows:

If the indebtedness securod hereby be guaranteed or insured under Title 38, Unitod States Code, such Title and
Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and liabilities of
Borrower and Lender. Any provisions of the Security Instrument or other instruments executed in connection with
said indebtodness which are inconsistent with said Title or Regulations, including, but not limited to, the
mﬁﬁmformymmtofmymhcmocﬁmvﬁ&wepaymeﬂofﬁewamedmdemdnmmmemﬁm
thatﬂwLmdormayaocelcratepaymentofﬂnesecmedmdebtodnmpmuanttoCovanxntl7ofﬂwSecurity
Instrument, are hereby amended or negated to the extent necessary to conform such instruments to said Title or
Regulations,

LATE CHARGE: At Lender's option, Borrower will a "late charge" not exceeding four per centum (4%) of
the overdue payment when paid more than fifteen (15 days after the duc date thereof to cover the extra expense
involved in handling delinquent payments, but such charge" shall not be payable out of the proceeds of any
ulemadcwsaﬁsfyﬁehdnbbdnmwcmdhmby,mmmhmedsmmﬁcinmmdiwhrgeﬁemﬁn
indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issie its guaranty in full amount within
60daylﬁom|hsdatotlmtﬂ:isloanwouldnormallybecomeeligiblef0tsuchguan.ntyoommitteduponbyﬂm
Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans Benefits," the
Mortgagee may declare the indebwdneuhmbymmedatonceduemdpayableandmayfmoclowimmediately
or may exercise any other rights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable transfer of the
propeity socuring such loan to any transferee, unless the accoptability of the assumption of the loan is established
pursuant to Section 3714 of Chapter 37, Title 38, United Statss Code.

An authorized transfer ("assumption™) of the property shall also be subject to additional covenants and agreements
as set forth below:

(a)WM:Afwequmo—hﬂfoflpmem(.so%} of the balance of this loan
as of the date of transfer of the property shall be payable at the time of transfer to the loan holder or its authorized
agent, as trustee for the Department of Veterans Affairs, If the assumer fails to pay this fee at the time of transfer,
the fee shall constitute an additional debt to that already secured by this instrument, shall bear interest at the rate
herein provided, and, at the option of the payee of the indsbtedness hereby socured or any transferee thereof, shall

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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g;mg?;mdmle.Mthmﬁwlywﬁvw&&cmh exempt under the provisions of
.S.C. c).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of this
loan, apmouaingﬁemuybechﬂgedbyﬂwhanhoamaiuwmmizedagmforduaminmsm
creditworthiness of the assumer and subsequently revising the holder's ownership records when an
mﬁaummmmmofmmmwmmmmmwwmwof
VetcransAﬂ'ninforalomtowhichSecﬁon37l4ofChaptur37,Title38,UnitedStatesCodeapplies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then fho assumer hercby agrees
wmmeﬂlofﬁeobﬁgaﬁmof&cmmduﬁewrmsofﬁeinmmmﬁngmdmmg loan,

mamuMuaymmhdemﬁfymeDepumntofVmAﬁainwﬁemdmycwmwmm
ariging from the guaranty or insurance of the indebtedness creatod by this instrument.

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy Rider.

V¥

ncan ﬁcFErlan -Barrower
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 17th day of July, 2003 s
andisincorpaatedintomdshaﬂbedeemedtoamendmdmpplemmtﬂmetgage, Deed of Trust, or
Swmitymed(&w"Swuﬁtyhs&mm“)ofﬁeumdamﬁvmbyﬁcmdadgnod(&e"Bmwa")to
secure Borrower's Note to
Whidbey Island Bank, Washington Corporation

(the
"W?of&cmedn&mdwvuhs&ehopmtydesmibedhﬁe&cmityhﬂmmtmdlommdw

10549 Wright Avenue,Klamath Falls,OR 97603
[Property Addross]

Tthmpertyinchduamith,bgeﬁuwiﬂtmmdividodMestinﬁweommmdemmﬁoﬂ a
condominium project known as:

Falcon Heights

[Name of Condominium Project]
(tho "Condominium Project”). If the owners association or ofther entity which acts for ths Condominiom
Project (the "Owners Association™) holds title to property for the benefit or use of its members or
sharcholders, the Property also includes Borrower's interest in the Owners Association and the uses,
proceeds and benefits of Borrower's interest.

CONDOMINJUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower's obligations under the
Condominium Project's Constituent Documents. The "Constituent Documents” are the: (i) Declaration or
any other document which creates the Condominium Project; (ii) by-laws; (iii) code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when dus, all dues and asscssments
imposed pursuant to the Constituent Documents:

B. Pmpertyhmme&SolongutheOwnmAuociaﬁmminhim,wiﬂlagmallywcepted
insurance carrier, a "master” or "blanket" policy on the Condominium Project which is satisfactory to
Lmdermdwhichpmﬁdcsinmnoewvmgehﬂmammm(mchdingdeducﬁblelmk), for the
periods, and against loss by fire, hazards included within the term "extended coverage,” and any other
hazards, including, but not limited to, earthquakes and floods, from which Lender roquires insurance,
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then: (i) LenduwaivesthepmviskminSecﬁmeorﬂwPuiodianymemeenduofﬂwyuﬂy
pmmiuminstallmmtsforpmpertyinamceonthehoperty; and (ii) Borrower's obligation under Section
Smmhmjnpmpmyhmncewvmgemﬂnhopatyhdwmodmﬁsﬁodmﬂwm&m&w
requiredcovmgeispmvi&dbyﬂwOwnmAmciaﬁmpolicy.
WhatLendumquiresuaemdiﬁmof&ﬁswaivucmchmgednﬂng&wtemof&wlom
BonowershaﬂgiwLmdulmmptmﬁceofmyhpuhmqlﬁmdproputyinsmmcewvuage
provided by the master or blankst policy.
IntheevwofadisuihrﬁmofwoputyinmnmocpromdsinﬁmofMOrﬁmmnpdrfoﬂowing
alosstoﬂ:erperty,wheﬂaerﬁoﬂwunitortocommonelements,anypmceodspaynbletoBmwerm
hmbyauignedmdshaﬂbemidblmdaforappﬁcaﬁmbﬁemsmedhymc&cuﬁwhmm
wha&wrornotﬂ:enduo,wiﬂlﬂwexcess,ifany,paidtoBonower.
cPubHembmtyhmme&Bmwershanmkemchacﬁmsumybemwnablewinmﬂmt
ﬂermmAswciaﬁmmainhimapubﬁcﬁabiﬁtymsmmopoﬁcyaccepmMemfm,ammgmd
extent of coverage to Lender.
D.CondemaﬂomTheproceedsofmyawudorchimfmdamagu,dﬁwtamuqumﬁﬂ,
payablewBouowuincomwﬁmwiﬂnmycondemmﬁmmothcrhkhxgofaﬂwmypanoftbe
Property,whoﬂmofﬂlemitoroftheoommmelmnmm,orfmmymwymceinﬁwofemdmaﬁon,
mherebyassignedandshaﬂbepaidtol.endu.SuchpmceedsshallbeappliodbyLendcttothems
secured by the Security Instrument as provided in Section 11.
E.Lender'lPrlorConlent.Bouowershallnot, except after notice to Lender and with Lender's
pﬁorwﬁﬂenoonsent,eiﬂwrparﬁﬁonorsubdivideﬂw?mpmtyoroommtto: (1) the abandonment or
termination of the Condominium Project, except for abandonment or termination required by law in the
caseofsubstanﬁaldes&ucﬁonbyﬁrcoroﬂwrcasualtyorinﬂ:eeascofatakingbycondemmﬁonor
eminentdoma.in;(ﬁ)myammdmemtomypmvisimofﬂwConsﬁmemDocmentsifﬁwpmvisimisfor
the express benefit of Lender; (iii)terminaﬁonofpmfossionalmanagemcntandauumpﬁonof
self-mamgcmentofthnOwnmAmciaﬁon;or(iv)myaoﬁmwhichwmﬂdhaveﬁeeﬂ’ectofrendering
&wpubﬁcﬁabﬂityhsmmowvmgemainhimdbyﬂwOmmAmchﬁmmmpﬁbhwlmdm
F. Remedle&EBonowadocsmtpayoondomhﬁm@uandusuammwhmdue,ﬂlmLmder
mypayﬁemAnyamomﬁdhbmsdbyLendamderﬁispuagapthbaﬂbemewdiﬁmﬂdeuof
Borrower secured by the Security Instrument. Unless Bomower and Lender agree to other terms of
paymwgﬂxmammmﬁshaﬂbmh&rut&omﬁedﬂeofdisbmsem@ﬂﬁeNﬂemﬁmdsbaﬂbe
payable,wiﬁxintaest,uponnoﬁceﬁomLendertoBomwerrequeﬁngpayment
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
Condominium Rider.

— z ‘& (Seal) (Seal)

can McFarlane ' -Barrower -Bommower
(Seal) (Seal)

-Borrower -Barrower

(Scal) (Seal)

-Bomower -Borrower

(Seal) (Seal)

-Barrower -Barrower
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