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WordsusedhmulﬁpleswﬁonsofﬂﬁsdommmtarcdeﬁnedbelowandotherwordsmdcﬁnedinSwﬁmsS.
11, 13, IS,MdeI.CGminMuregathmeumgcofwmdsusedhmisdwummtmahomovidedm

(A) "Security Instrument” means this document, which is dated JULY 11, 2003 , together
with all Riders to this document,

(B) "Borrower" is

BARBARA A SIMONSON

Borrower is the trustor under this Security Instrument.
(C) "Lender" is

AMERICA'S WHOLESALE LENDER

Lenderisa CORPORATION

organized and existing under the laws of NEW YORK
Lender's address is

P.O. Box 10219, Van Nuys, CA 91410-0219
(D) "Trustee" is

AMERITITLE

G)'MRS"hMmmgeEwumicReﬁmaﬁmSysmIm.ME!Shamwmmﬁthwﬁng
solelyasanonﬁneeforLenderandLenda"ssuccesmandassigns. MERS is the beneficlary under this
Security Instrument. MERSisomnizedmdu’uﬁngmdetthehwsofDehware,nndhasmaddmsand
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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DOC ID #: 00003302813507003
(F) "Note" means the promissory note signed by Borower and dated  JULY 11, 2003 . The
Note states that Borrower owes Lender
ONE HUNDRED THIRTY SIX THOUSAND FOUR HUNDRED and 00/100

Dollars (U.S.$ 136,400.00 ) plus interest. Borrower has promised to pay this debt in rogular
Periodic Payments and to pay the debt in full not later than AUGUST 01, 2033 .

G 'Troputy"mems&emopaq&uhdenibedbdowmdu&eheading“ﬁmsfuofﬁghﬂhm
Property.”
(H)"Loan"mmsmedebtevidemedbychow,phshmmymymmtchmandhmchﬂges
due under the Note, and all sums due under this Security Instrument, plus interest,
(l)"Ridus"mmsaﬂRidusmﬁisSwmhyhmmntMamuewmdbmewu.Tbefoﬂowing
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

m"Apphmhbhw"mmsauomuoﬂhgappﬁcamefeduamedbmmmmguhﬁms,
mdinanoesandadnﬂnimﬁverulesandmdus(thathaveﬂxeeffeetoflaw)asweﬂasallapplicableﬁm
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Barrower or the Property by a condominium association, homeowners association
or gimilar organization.

(L) "Electronic Funds Transfer*' means any transfer of funds, other than a transaction originated by check,
dreft, or similar paper instroment, which is initiated through an electronic terminal, telephonic instrament,
computer, or magnetic tape 80 as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Itema" means those items that are described in Section 3.
N'Mmm?mdl"mmmpmmﬁmwﬂmawudofdamage&mwmﬁby
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii)
conveyance in liea of condenmation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(0) "Mortgage Insurance" mcens insurance protecting Lender against the nonpayment of, or default on, the
Loan,

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instroment, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
*federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA,

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Barrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property
located in the

COUNTY of KLAMATH
[Type of Recording Furisdiction] [Name of Recording Jurisdiction]

Q—u(on)(n CHL (01/02) Page 2 of 11 Form 3038 1/01




51734

DOC ID #: 00003302813507003
LOT 350, RUNNING Y RESORT, PHASE 4, SECOND ADDITON, ACCORDING TO THE

OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNIY CLERK OF KLAMATH
COUNTY, OREGON.

which currently has the address of
5027 FALCON DRIVE, KLAMATH FALLS

[Stroet/City]
Oregon 97601 ("Property Address®):
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
propexty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges duc under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments duc under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrament received by Lender as payment under the Note or this Security
Instrument i8 returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier’s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
eatity; or (d) Electronic Funds Transfer.

Payments are desmed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the payment or partial payments are insufficient to bring the
Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied a8 of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do 80 within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Borrower from making payments duc under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: () interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

|"“"M
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HImdureodvcsapaymmtﬁomBonowafmaddhqutherhdicPaymmtwhichmhdesa
sufficient amount o pay any late charge due, the payment may be applied to the delinquent payment and the
Mechmge.ﬁmemmmePeiodicPaymmthmwng,Lmdamyapplymypaymmtmdvedﬂom
Bmowm&erepaymmtof&ePeﬁodicPuymmuif.mdmmeenthwhpaymmtcmbcpddm
fu]l.Totheumtﬁmmyexmeﬁmaﬂumepaymtisappﬁedwﬁwmﬂpaymmtofmemme
PeﬂoﬁcPaymmm,suchamsmayhappﬁedmmthchmdue.Vdmmympaymmee
appliedﬁrstmanypmpaymmtchargesandmenasdewribedhﬂncNom.

Anyappﬁwﬁonofpaymnb,hmrmocprocwd&mhﬁwdlmwustowdsmpﬂmipdduemdame
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
ﬂ:cNote,mtiltheNoteispaidinfull,am(the"ands')toprovideforpaymmtofamountsduefor:(a)
taxesandamemmntsandothuitemswhichmawainpmﬂtyoverﬂﬁsSecuritylnstrummtasalimor
mmhmmemtherpmy;(b)leaseholdpaymmmmgmmdrmumﬂmepaty,ifany;(c)p:emiums
fmmymdaﬂhmmcemquiredbylmdamdaSwﬁmS;md(d)Mmgmhmmcepmnimifany,or
mymmspayabhbyBonowuwImderhﬁwofmepaymentofMortgagemmmoeprmﬁnmsh
wcordanoewithﬂmpmvisiomofSecﬁonIO.Thesciwmsamcalled'Escmwlwms.“Atoriginaﬁonoratany
ﬁnwdurhgmetemofmclmLmdumayrequhethatCommmityAmodaﬁmDue&Feu,md
Ammmm,ﬁmy,bemowedbmeow.mdmhdne&fmandmemnmmnbemEsaowIwm
Bonowershaﬂpmmpﬂyfumishm[.endaaﬂnoﬁoesofamomtstobepaidunduthisSecﬁon.Bouowershall
payImdertheFmdsmewowImamlessImduwaiveaBomwdsobﬁgaﬁmwpayﬂlanndsforany
orallmu'owltuns.LendunmywaiveBonower’sobligationtopaytoLenda‘FundsforanyorallEsu'ow
Itexmatanylime.Anysnchwa.ivermayonlybeinwriﬁng.lnmcevmtofsuchwaiva,]ionowershallpay
dimﬂy,whmmdwthyaH&memommduefumyEmowItmsfmwmmymauomedshm
bemwﬁvedbyLmdamﬂ,H[mdamquhe&shaﬂmmimmLmdumdpmevidmchgmhpaymt
within such time period as Lender may require. Borrower's obligation to make such payments and to provide
mdpmshaﬂfmaﬂpmpombedemedmbeawvwmtandagrmmtcmminedmmissmty
mmummgasmephme"wvmmtmdagreemmt'isuwthwﬁm&HBonowisobﬁgawdmpay
mauwltemsdirecﬂy,pumuanttoawaivet,andBon'owerfailstopayﬂmamountdueforanBscrowItem,
Lendamuyae.rdseitsﬁghtsundu‘Secﬁon9andpaysnchammmtandBouowershallthmbeobligated
undaSection9mrepaywlmdaanysuchamomtlmdumaymvokedmwaiveraswanyoraﬂmcmw
ItemsannytimebyanoﬁcegiveninmmdanccwithSwﬁon15md.uponsuchrevocation,Bonowershall
paymLenderaﬂFmds,mdinsuchammmm,lhatmﬂwnrequimdundathisSecﬁm&

Lendermay,atmyﬁmc,wﬂectandholdFmdsinmamomt(a)mﬂicimtmpemﬁtLMmapplythe
FundsattheﬁmespeciﬁedunderRESPA.and(b)nottoexoeedthemaxixm:mamountalendacanrequire
mduRESPALmdashaﬂesﬁmﬁcmeammtofFundsduemmcbasisofcmmtdamMmumable
uﬁmamsofupmdhnmoffummmmwlmmomawiwmawmdmoevdmAppﬁcaNehw.

Thanndsshallbeheldinminsﬁmﬁonwhosedepodtsareinsumdbyafedemlagmcy,instmmmmﬁty.
orm&ty(including[mda,if[mduisminsﬁmﬁmwhosedepoﬁuamsoinmed)orinanyFederalHomc
ImBmhLmdushaﬂapplymeFmdsmpaymeBmetumnohmﬂlmmeﬁnwspedﬁedmdu
RESPAImdashaﬂanBmowmeldingmdapplyhgtmed&mmﬂymﬂyzhsmemw
wcom;mvedfﬁngﬁcﬂsuowltan&mlmlmdapaystowhtawtmﬁeFmdsmdAppﬁuMe
LawpmnimLudamnnkemhaohargaUnleumwtismadehwﬂﬁngmApplimbbLaw
requiresinwrestwbepaidmtheFunds,ImdetshallnotberequiredtopayBorrowuanyintuestorearnings
onﬂ:annds.BorrowaandLendcxcanagreeinwriﬁng,however,ﬂmtinte:estshallbepaidonmeFunds.
LendushaﬂgivemBmowa,whhomohmgqmmﬂawomﬁngofmcFmdsquuimdbyRESPA

IftheteisasnrplusofFundshcldinescmw,asdeﬁnednndaRESPA.hndershallaccmmttoBonowu
fortheexmfmdsinwcotdancewilhRESPA.IfthereisashomgeofFlmdsheldmescrow,asdeﬁned
mduRESPA.ImdashaﬂmﬁfyBouowaumquimdbyRBSPA,mdBonowushaﬂpaymLmdume
amomtnwcmywmakcupmeshmeinwomdancewimRESPA,bmhmmemmummly
paymmts.Hmaeisadeﬁcimcyomedshthlescrow,asdeﬁnedmduRBSPA.Lmdashaﬂmﬁfy
BonowaureqdredbyRESPA,mdBonowushaﬂpaymImdamcammnmssuymmkcupm
deﬁcimcyinaccordanceudﬂnRESPA,butinnomoreﬂmanmnthlypaymmm.

UponpaymmtinmﬂofanmmsmmdbymisSemﬂtyhs&ummnImdashaﬂpmmpﬂymfmdm
Borrower any Funds held by Lender.

mePMy,ﬁmy,deommhyAmodaﬁmDmmedAssesmnm,Hmy.Tomemmtmum
imamEscrowItam.BonowetshﬂlpaytheminthemmapmvidedinSwﬁm&
BmowushaﬂprompﬂydischmgemyﬁmwbichhaspﬂoﬁtyovamisSwuﬂtyhmmtmlus
Bonower.(a)mesinwﬁﬁngmthepaymentofthcobﬁgaﬁmsecmedbylheﬁeninammawpmblew
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or

mfmcmmtof&sﬁmwhﬂemowmoeeﬁngsmpmm.mtmlymﬂmchmoeedimmmm&
or(c)mﬂomﬂwhddaofmeﬁmmagreemmtmﬁmmrywlmdumbmdimﬁngmeﬁmmﬂﬁs
Secuﬂty]nsu'umenLIfImderdewrmhumatanypanoftherpmyissubjectwalicnwhichcanattain

[
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priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set
forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

§. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other
hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires, What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance camier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges cach time remappings or similar changes occur which reasonably might affect such
determination or certification. Barrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Barrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Leader's option and Borrower’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage 8o obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

All ingurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clanse, and shall name Lender as mortgagee
and/or ag an additional loss payee. Lender shall have the right to hold the policies and renewal certificates, If
Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may
make proof of loss if not made promptly by Barrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to hold
such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has
been completed to Lender's satisfaction, provided that such inspection ghall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on
such proceeds. Fees for public adjusters, or other third parties, retained by Barrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repeir is not
economicelly feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and seitle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Nots or this
Security Instrument, whether or not then due.

6. Occupancy. Borower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist

which are beyond Borrower's control.
mm%'—
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mbsmﬁaﬂyeqﬁvﬂmtmmeMmgagehmmmmevbuslymeﬁmuaomtmbsmﬁmyqﬁvﬂmtwm
mmBmwd&Mmemmmmﬁmﬂyheﬂwgmmﬂmmmmm
byLmde:.Hmbsmnﬁaﬂyequivdthongagehsumneecovemgeisnotavaihble,Borrowashalloonﬁnue
mpaymlmdaﬁcmomtof&enpmmlydeﬁgnamdpaymmmmumducwhmmemmrmcewvmge
oeasedmbeineffwt.lmde.rwﬂlaccept.useandmtainﬂlesepaymmtsasanon-refundablelomremcin
Heuometgagehmmw.Swhlowmveshaﬂbem—rdmdabk,mwimmmmefwtmmelm
hﬂﬁmuelypddhmledLmdershaﬂmtbemqnhedmpayBonowumymmaeamhgsmm
lommme.LmdammlongamquimlommpaymmmifMongagehsmwvmge(hme

MpaymemenﬁummuimdmmhmhMmgagehsmmeﬁecgmmmﬁdeam-mfmdabblo&
mmﬁlunddsrequimmtmemagehmmmdshmmdmwwimmywﬂmw
beWemBomwumdLmdapmﬁdingfmswhmhaﬁmmmﬁltumhaﬁmhrequiredbyAppﬁmMe
Law. Nothing in this Section 10aﬁ'ectsBonowefsobﬁgaﬁmmpayintuutatd:omtepovidedindxeNote.

-
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MmtgagehsmncerdeesLmdu(mmymﬁtymatpmchmestheNom)fmcuminlomitmay
hmrifBouowudoesnmrepaymoLmnasmeiBwowuhnmapmymmemeagehmmce.

Mmtgagehmmwﬂummdrmmlﬁskmaﬂmchinmmceinfomeﬁomﬁmemﬁme,mdmaymm
mmwﬁmMWMMmmMMmWMMwmm
tammdwndiﬁmsmummﬁsfacmmmemasehmmdmeoﬂmpmy(mpuﬁu)mmm
amemmlhenammmmquuimmemﬂgagcmmwmkepaymmmudngmywumoffmds
mmemmtgagemmmmyhaveavaﬂahh(wm&mymdudefundsobtdmdﬁomMmtgagehmmw
premiums),

Asaresnnofmenagreemmc,Lmdu,mypmchaaaofmeNotqmothumm,myrdnmmy
othamﬁty,oranyafﬁliaﬁeofanyofdwfmegoing,mayroceive(direcdyorindirecﬂy)amommthatderive
ﬁ'om(ormightbechamcterizedas)aporlionofBon'owu‘spaymmtsforMmtgageInsumce,inuchangefm
shamgmmodifﬁngmemmsagemmrdsﬂshmmdndnglom.ﬂmchagreemmtmﬁdem
aﬁﬁamofLmdamkuashueoftheMmu’sﬁskhmhmgefmashmofﬁeMmpﬁdmme
insurer, the arrangement ig often termed "captive reinsurance.” Further:

(a)mmwmmtmm&emm&athmmmwwmmm
mummmdmmmwmmmmmmm
oweforMortpgeImurance,andtheywmmtmﬂﬂeBormwu-toanyrdhnd.

m)mmwwmmmdﬁeﬂghummm-ﬂm-wiﬁwwﬂw
thgagelmmmduﬂ:eﬂomoumhcﬂonAﬂotl”sormoﬁahw.Thmﬂghumy
Mudethedghtmmeﬂvemmndisdmmreqmmdobhinmmdhﬁmofﬂnw
mmmhwmmwmmumm,mmmamdm
Mortgngelmmmepmnimsthntmmarmdatﬂmﬂmeofmchumdhﬁonormﬂom

lLAadgmauofhﬁseenanumweds;ForMMAHMiwdlmmsProceedsmhmby
assigned to and shall be paid to Lender.

H&choputyhdmagedmchbﬁwdlmeoustwedsdmﬂbeappﬁedwmsmﬁmmmpmofme
Proputy,ifﬂwmaﬁonormpﬁr'meoommicnllyfeuibleandLmder'smrityisnotlemcd.Duﬂngsnch
repakaﬁmmﬁmpai@Lmduthmeﬁghtmmmmhhﬁwenmuswmﬁllmdum
hndmoppmmitymhswasthmmmmewmkhasbemcomphwdemddssaﬁsfwﬁm,
movided&umchhspwﬁonshﬂlhemﬂmkmmmpﬂy.hndumypayfmmempdmmdmmﬁmm
asingledisbumemmtorinasaiesofprogreaspaymentxastheworkisoomplewd.Unlessnnagremntis
made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or
repair is not economically feasible or Lender's security would be Iessened, the Miscellanoous Proceeds shall
beappﬁedtothcsumsswuredbythisSecuﬂtyInmummehethamnotdwndue,withtheexcess,ifany,
paidemowu.Sthiscd]mmemmduhaﬂbeappﬁedhdwmdupmvidedfthwﬁmz

hmcevmtofammmhng,demucﬁommbsshvdueoftherpmy,meMimﬂmeumweds
shallbeappliedtothesumssecuredbytlﬁsSecuﬂtyInslrummt,wheliwrornott!wndne,withtheexcess,if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
dwwwmmmmmmmmmnmmmmm
meamomtofmcmmnmmdbymisSwuﬁtyhmmm&mlybefmemepuﬁﬂmhng,mﬁm,
mloamvdugmlusBonowamdLmduothawinagmehwﬂﬁng,memsmmedbymSwuﬂty
MWmmtahaﬂbemduwdbymemomtofmeMweHmmsWsmﬂﬁpﬁedbymefonowhgﬁacﬁm:
(a)memmlammmofmemswcuredimediamlybefmmepuﬁﬂmﬁn&des&ncﬁm,ummm
ﬁﬁdedbym)mefﬁrmaﬂﬂvaheofmerpmyhnmdiatdybdmmcmmkhg,dmwﬁmmlm
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
themmwmredimmediamlybefmehepuﬁﬂhﬁng.damﬁm,mlouhvaluguﬂusBmwmd
Imdaomawimagrwmwﬁﬁng,mehﬁwd]meoumwedsmaﬂbeappﬁedwmemmdbymis
Security Instrument whether or not the sums are then due,

HmePropatyhabmdowdbyBonowa.miﬂafwrmﬁcebyImdamBouowumutheOMg
Party(asdemdinthenmaemence)oﬂ’mtomaheanawardtosettleaclaimfordnmages.nonowerfaﬂsto
respondtoLmderwilhinaodaysaﬁerthedatcthenoﬁceisgivm,I.mderisauthn:izedtocolleetmdapply
dwhﬁseeﬂmwustwedaeimmresmmﬁmmrepdrofmerpmymmdwmmmdbymh
Secuﬁtyhs&mmnwheﬁumnmmmdua'OppodngPany"mmmhdpanythmowesBoqu
delmwusmammepanyagahstwhommwuhuaﬂgmofwﬁmMmmmMmﬂmwm
Proceeds.
Bonowuahaﬂbchdeﬁmhifmywﬁmapmceeding,wheﬁadvﬂmcﬁmin&hbegmmm
Imddsjdgumnwddmuhhfoddﬂmof&chopuﬂmoﬁamﬂeﬁﬂimpﬁmmtoﬂmddsm
mmePropatymﬂghmmdamisSwuﬁwhmBomwamcmmGhadefamMHmdmﬁm
hmwmmmmwumoﬁdedewﬁml9,bycmdngmewﬁonmmwedingmbedismiswdwima
mﬁnthImddstgmcn;mwhdufoﬁdmmofthmpmymoﬁumtaiﬂimpﬁmmtoﬂmdds
muutmmehopmymﬁghmmdermissmtyhmtmpmceedsofmyawudmdaimfm
damguﬁmueamibnmﬂemﬁeimpdmentoflmda’shwmmmemmhuebyuﬁgnedmd

shall be paid to Lender.
IM&
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AnLﬁmﬂmummdsmummtappﬁedmmmﬁmmrcpdrofmerpwyshaﬂbeappﬁedh
the order provided for in Section 2.

anntnndSevudHnlﬂﬂtnC&mSmmdAMBOMBmwwvmumd
agrees that Borrower's obligations and Liability shall be joint and several. However, any Borrower who
oo-signslhisSecuﬁtyhs&umtbutdoesmtexecuwﬂwNote(a“co-signcr"): (8) i8 co-signing this Security
mmmmtmhmmmmmﬂqumewﬁpdsmmmmmdamcmofm

agreemumofthisSwuﬁtyhstmmtdmﬂbind(uoeptnpmvidethwﬁmZO)mdbmeﬁtﬂwmmm
and assigns of Lender.
ILLmnChnguLmdamychugeBmowfeesfmmicespafmdinmcﬁmwﬁth
Bmowefsdefamgfmmcpmpmeofmﬁngunda'shmmmchopuwmdﬂghmmdamis
Semﬁqhsumnnhdndhg,bmnmﬁnﬂwdm,amn'ﬁu.mpmymspecﬁmmdvmaﬁmfm.h
regardtoauyodxerfees,theabwnoeofupreumthoﬁtyinthisSecuﬁtyhmumemmchargeaspedﬁcfeem
Bonowetshallnotbeomsu'uedasaprohibitionondwchargingofsuchfee.Lendermynotchnrgcfeesthat
areexpresslypmhibitedbyﬂ:isSecmityhsh‘umentorhyApplicableLaw.
Ifﬂ:eLoanissubjectwalawwhichsetsmaximnmloancharges,andﬂlatlawisﬁnallyinterprewdso
thnmcintuutmothabmchargesmneaedmmbemﬂwwdmwmecﬁmwimmememwdmc
pmmdﬁmmmem(a)mymhhanchamemnubemducedbymemomtmmymredummcchme
mﬂwpeunittedlimit;and(b)anysmsalreadyooﬂecwdﬁomBonowerwhichumededpmiuedﬁnﬁuwﬂl
bemfundedemow.LmdumaychoowwmnkedﬁsmﬁMbymdudngmepﬁndpdowedmdume
Noteorbymakingadirectpaymentho:rower.Ifarcfundmducespdncipal,lheredncﬁonwillbetreawdas
amrﬁﬂmpaymmwdﬁommympaymmtcharge(whﬂhumnmnpmpaymmtchmehmoﬁdedfm
mderﬂneNo&).Bonowa‘swcepMeofmymchrdmdmdebydireapaymmthonowwﬂl
constitute a waiver ofanyﬂghtofacﬁonBonowernﬁghthnveaﬁsingoutofmchovemhnrge.
H.Noﬁce&AﬂnoﬁeesgivenbyBonowetorImderinconnecﬁonwiﬂ:thisSecnrityInslrummtmnu
beinwriﬁng.AnynoﬁoemBonowermomneeﬁmwiﬁlthisSecuﬁtyhsmnnntshaﬂbedeanedmhave
bmgimmBonowuanmdledbyﬁmelmmaﬂmwhmwmaHydeﬁvmdemwhnoﬁce
add:essifsmtbyodumeans.NoﬁcemanyoneBonowa‘nhalloonslitutcnoticetoallBorrowa'sunleas

begivenbydeliveringitorbymailingitbyﬁrstclassmailtoLenda-‘saddreustatedhereimmlesaLmderhns
designntedanoﬂleraddressbynoﬁcetoliorrower.AnynoticeinconnectionwiththisSecurityInsumnent
shaﬂmtbedmdmhavebemgiventolmda-mﬁlacmdlyreceivedbylmder.Ifanynoticemquiredby
thisSecuﬁtylnsu'mmtisalsorequiredunderApplicablehw,theApp]ieahleLawrequirementwillsalixfy
ﬂlccorrespondingrequirunentunderthisSecuﬁtyhsu'ummt.
lﬁGovunhgthevenhﬂﬂy;RuluofCom&ucﬂonMSwuﬂtymmtshanbegovmd
byfedaralhwandthelawofthejuﬁsdicﬁoninwhichthe?ropmyislocated.Alltightsandobligaﬂons
cmminedmmisSwuﬁwhs&mmmsubjwtwmyrequiremmumdﬁmimﬁmsoprpﬁmMehw.
ApplicableLawmightexplicitlymimpliciﬂyallowthepm‘tieswamebyoonttactoritmightbesilent.but
suchailenceshanmtbeoomuuedasapmhibiﬁonagaimtagmemmtbyoonmIntheeventthatany
provisionorclanseofthisSecurityInmunnntordmNoteconﬂictswithApplicableIaw,suchoonﬂictshall
notaﬂ'ectothetprovisionsofthisSecuﬁtylnstrumentorﬂleNotewhichcanbegiveneffectwithoutﬂle
conflicting provision.
AsusedmthisSecuﬁtyInBMmmt(a)wmdsofmemamﬁmgendushaﬂmeanandeudc
cmespmdingncu&wmdsmwmdsofﬁefemhhegmdm@)woﬂshmeshgmmaﬂmnmmm
thepluralandvioeve.ma;and(c)theword'may'givessolediscretionwithoutanyobligaﬁon take any
action. Initials;
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17.Borrower'sCopy.BonowershaﬂbegivenmcopyoftheNoteandofﬂﬁsSecuﬁtyInstran
1 TramterofﬂanpwtyoraBmﬂchlhterst_hBormm.{\susedmmisSwﬁm 18,

pmvideapetiodofnotlessthan30daysﬁomthedateﬂ1enotioeisgivminwcmdancewiﬂ:Swﬁon 15
wilhinw.hichBonowermnstpayal_lsunn;securedbydﬁsSocuﬁtyInslmmmt:IfBonowerfailsmpayﬂlese

D.BW:MthRMhAMMMKqummhMﬁm Borrower

earliestof:(a)ﬁvedaysbefmesﬂeofﬂumpmypumumtmmypowuofsaleomminedmthisSecnﬁty
Inm-nment;(b)snchoﬂmpedoduAppﬁmble[awmightapecifyfmthewrmimﬁmofBonowdsﬂgmm
reinm;or(c)entryofajudgmmtenforcingﬂﬁsSecuﬂtyInglmmmt:'IhoseoondiﬁonsaretlmtBougwa-.

Bmowa‘sobﬁgaﬁmmpaymcmsmmdbythemﬁwhmmshaﬂomﬁmmchmMImdu
mqummmmBmowapayswhreﬁnmmmtsmmdapmmhmemmeofmefoﬂowhgfom,
asselectedby[zndet:(a)cash;(b)moneymdu;(c)cuﬁﬁeddwck,bmkchwhteamra’scheckmcashiu‘s
check,providedanysmhcheckisdrawnuponaninsﬁmﬁonwhoudcpodmminsmedbyafedualagmcy.
hmmnmmﬁtymmﬁty;m(d)ﬂlmicFmdsTmuer.Uponreinmwmmbmewa,thisSecu:ity
hmummtmdobﬁgaﬁmsmmedhmbyshaﬂmminfmyeﬁecﬁvemifmwmlmﬁmhadmm
Howeva.thisﬁghtwrdnmwehnﬂnotapplyindlecaseofmelemﬁmmderSecﬁm18.
20.SaleofNote;ChangeofLoanServlcenNoﬂceofGﬂennee.TheNoteoraparﬁalintaestindle
Note(wgetherwidithisSecurityInsu'ument)eanbesoldoneormnreﬁmeswithoutpdmnoﬁcetoBon'ower.
Asalcmightmsultinachangeinﬂlemtity(knownasthc“[mServicer')thatcollectsPeriodicPayments
ducmdumeNowmdmisSwuﬂwhs&mmtmdpafmomumtgagelmwﬁcmgobﬁgaﬁommdu
theNom,thisSemﬂtyhstummgnndApplicableIaw.Thmﬂwnﬁghtbemcmmomchmgesofthelm
ServicenmrelatedtoasaleoftheNow.IfthereisachangeoftheInanScrvicer,Bonowerwillbegiven
miummﬁwofmechmgewﬁdlwmmmenmemdaddmsofthemwlmsm,maddmmb
whichpaymentsshouldbemndeandanyothu'infonnaﬁonRESPArequimsinemnecﬁonwimanoﬁeeof
m:fuofsavidng.ﬂdxeNoteismldandﬂmeaﬁatheLomismvicedbyaImSetvicerodmrthanthe
pmchmofmeNow,memmagebmwﬁcmgobﬁga&msmBmwuwiﬂmminwimmeMSaﬁm
mbe&msfeuedmasmeomScﬁcumdmmtmmedhy&cNompumhasamlmoﬂmwin
provided by the Note purchaser,
NeiﬁuBonowanmImdumaycommmjoimmhejoinodmmyjudicialacﬁm(asdtham
individualliﬁgantorﬂ:emembetofaclass)tlmtatisesﬁomthcotherparty'swﬁonspnrsuantwthisSecuﬂty
hs&ummthﬂlegesMﬂeo&cpaﬂyhashrewhedmymoﬁsimof.mmyMowedbymof,
this Security Instrument, until such Borrower or Lender has notified the party (with such notice given in
complianoewiﬂlﬂ;erequirementsofSecﬁonlS)ofsuchallegedbreachandaffordedd:cotherpanyhmma
reasonablcpedodaﬁetﬂlegivingofswhnoﬁoemtakeconecﬁveacﬁon.IprplicableIawprovidesaﬁme
peﬁodwhhhmadapwbefmemhacﬁmmbombn,ﬁatﬁmepaiodwﬂbedemdmhemmﬂo
forpmpomofthisparagmph.'l‘henoticeofaooelmﬁmandopportunitytocmregivmtoBonowetpursuant
toSectionZZanddxenoﬁoeofacceletaﬁongiveutoBonowupursuanttoSecﬁm18shallbedeemedto
saﬁafythenoﬁceandoppmtmitywmkeconwﬁveacﬁmpmvisimofthisSwﬁmZO.
ZLHanrdomSuhhmu.AsmedmthwﬁmZI:(a)"HaurdousSubmmu"mﬂmumbmnm
deﬁnedumxicmhnmdmsmbmnmmﬂumnm,mmmbymﬁmmmlhwmdmefoﬂoﬁng
mgamﬁm,kmgomaﬂmabhmmﬁcpemlwmmmﬂcpesﬁdmmm
volaﬁlesolvm&,m&ddsmhinhgasbemmfomﬂdehyde.mdmdiowﬁvem&ﬂﬂs;(b)
"EnvironmtalLaw"memsfeduallawsmdhwsofﬂ:cjudsdicﬁmwhmﬂanpmyislocawdthatmhte
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
ranedidwﬁommmovdwﬁmudeﬁnedhEnﬁrmmmmlhw;md@m'EnvhmmmﬁlCmdiﬁm"
mamﬁﬁmhﬂmmmﬁbmm,mommmggam&ﬁmmmaeamp.
Bonowushnunmcmsempumitmeprmncquu,dispomwmrdmeofmymmrdm
Substanees.orthmatentoreleaseanyﬂazardousSubstances,onorinmePropmy.Bon'owershallnotdo,nor
allowanyoneelsewdo,anythingaﬂ'ecﬁngﬂlerpaty(a)lhatisinviolaﬁmofanyEnvimnmentalLaw,(b)
whichmamEnﬁmmmMCmdiﬁm,m(c)deuduemmemmmmlmofa}hzmdom
Subsm,muunomdiﬁmmnadvasdynﬁmmevﬂueofmehopmy.Thcmewdinngnm
shaﬂmtapplymmcmsmoqusqmmngemmerpmyofmanqmﬁﬁuofHaMOMSum
Mmgmmnymmgnizedmbeappmpdawmmmmmmwmmdwmdnmnmofmchopaty
(inc}uding,butnotlhnitedm,hnzatdonssubstancesinomsmnerpmducts).
m:/%
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BmomepﬂygiwImduwﬁmeof(a)myhmﬁgaﬁomclﬁmdathmﬁtm
omawﬁonbymygovmmmmlmmguhmagmcympﬁvuepanymvdvingmeﬁoputyandmy
HamdousSubsmmEnﬁmmmmlLawofwhthmwhmwmﬂhowledgg(b)myEnvﬁmmm
Condilion,includingbutnotlimitedto,myspﬂling,leakhg,diseharge,relmeorﬂlreatofreleaseofany
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
wﬁdladvasdyaﬁecumevdueofmeProputy.HBmowulwm&mhmﬁﬁedbymygovmmmlm
reguhmmmoﬁw,mmypﬁmemny,mumyrmvdmomﬂmediaﬁmofmyHmrdomSMm
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
withEnvirmmmtalLaw.Noﬂ:inghereinshaﬂcreatemyobﬁgaﬁmmbmderfmanEnvimnmmtalCleannp.

NON-UNIFORM COVENANTS. Borrower and Lender forther covenant and agree as follows:

anMMIMMMWMMmemﬂmfoﬂom
Bomww'sbmdnofanywvmﬂoragrmeﬂhﬂmsmwmm(butmtpmrw
mﬂmmsmmmwuwmmommymmmmm
ﬂledel'sult;(b)ﬂleacﬂonreqniredtocnreﬂledehult;(e)adate,mtluathanmdayuhmﬂledatethe
notice is given to Borrower, by which the defsult must be cured; and (d) that faflure to cure the default
morbd’onthedateupedﬁedhfhemﬂcemymnhmawdmﬂmofthemsemedbyﬂm
Semﬂtylmtmmtnﬂnbofﬂumperty.ThemﬁqunﬂnuhﬂmmBomwuofﬂleﬁghtm
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale, If the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate payment in full of all sums
secured by this Security Instrument without farther demand and may invoke the power of sale and any
other remedies permitted by Applicable Law. Lender shall be entifled to collect all expenses incurred in
pmsdng&emmeduproﬂdedhﬁhSwﬂonZZ,hdudh:g,bﬂmthmﬂedh,mmmﬂeaﬁomys'
fees and costs of tifle evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be sold
and shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at puhlic auction to the highest bidder at
the time and place and under the texms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previcusly scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, inclnding, but not limited to, reasonable Trustee's and attorneys' fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally
entitled to it.

23, U of all sums gecured by this Security Ins Lender shall
Trastee 10 reo0ivay the Properey s shal sorveades iy Socurty siests s ol pors etemne ey
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to
any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to
all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instroment and in the Note, attorneys' fees shall inclode
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender's interest in the Property and rights under
thisS;"Imné:!a,'qulredEvldmceofPropertyImuranee.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or
loan agreement, we may purchase insurance at your expense to protect our interest. This insurance
may, but need not, also protect your interest. If the collateral becomes damaged, the coverage we
purchase may not pay any claim you make or any claim made against you. You may later cancel
this coverage by providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchase by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract ar loan balance,

the interest rate on the underlying contract or loan will apply to this added amount. The effective

gtglaeofcovmgemybethedateyomptioroovetagclapsedorthedmyoufaﬂedmprovidemoof

coverage.
The we be i more ive than insurance can
obiin On your oW sl may ot Safiefy sty 466 ot LYOPOY Sammags Co VG o o ey
liability insurance requircments imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

W éﬁ sead
A. SIMONSON -Borrower

Witnesses:

(Seal)
-Borrower
(Seal)
-Borrower
(Seal)
-Borrower
STATE OF OREGON, \jé&/é %093 County ss: e
o, s [ dsy oL/{/ + personally appeared
%[Bﬁl .§unansmu
the foregoing instrament to be bis/fegAheir voluntary act snd deed. s todged
My Commission Expircs: / /X’/Os/ Before me:
(Official Seal) £
Notary Publig fgk Orogon
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[Bpace Above This Line For Recording Data]

FIXED/ADJUSTABLE RATE RIDER

(LIBOR Twelve Month Index - Rate Caps)

After Recording Retumn To:

JANE DOCMAN

MS SV-79 DOCUMENT PROCESSING
P.O.Box 10423

Van Nuys, CA 91410-0423

PARCEL ID #:

Prepared By:
KELLI MURPHY

0061333 00003302813507003
[Escrow/Closing #] (Doc ID #]
THIS FIXED/ADJUSTABLE RATE RIDER is made this ELEVENTH day of
JULY, 2003 .mdisincomomwdintoandahallbedeemdmamendandsupplunentthc

Mortgage,Deedomest,orSecuﬁtyDeed(the"Semritylnsu'ummt')ofthesamcdategivmbydm
undersigned ("Borrower”) to secure Borrower's Fixed/Adjustable Rate Note (the "Note") to
AMERICA'S WHOLESALE LENDER

('Imder")ofﬂlesamedateandeova'ingmepmpertydesaibedinlthemrityInsuumentandlocatedat:
5027 FALCON DRIVE
KLAMATH FALLS, OR 97601
[Property Addross]
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DOC ID #: 00003302813507003
THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Barrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 5.250 %. The Note also provides
for change in the initial fixed rate to an adjustable interest rate, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The initial fixed interest rate I will pay will change to an adjustable interest rate on the
first day of AUGUST, 2008 , and the adjustable interest rate I will

pey may change on that day every 12th month thereafter. The date on which my initial fixed interest rate
changes to an adjustable interest rate, and each date on which my adjustable interest rate could change, is
called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index”
is the average of interbank offered rates for twelve month U.S. dollar-denominated deposits in the London
market, as published in the The Wall Street Journal. The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date occurs is called the
"Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before cach Change Date, the Note Holder will calculate my new interest rate by adding
TWO & ONE-QUARTER percentage points ( 2.250 %) to the Current Index.

The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D)below, this rounded amount will be my new interest rate
umtil the next Date.

The Note will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of mry
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than

10.250 9% orless than 2.250 %. Thereafter, my adjustable intcrest rate will never
be increased or decreased on any single Change Date by more than two percentage points from the rate of
interest 1 have been paying for the preceding 12 months, My interest rate will never be greater than

10.250 %.

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate to an
adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law to be
given to me and also the title and telephone number of a person who will answer any question I may have
regarding the notice,

CONV
© ARM Fixed Perlod LIBOR Rider .
2U652-XX (04/01) Page 20l 4 inttals;
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate under the terms stated
in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Bomower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender’s prior written consent, Lender may require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if such exercise
is prohibited by Applicable Law.

If Lender exerciges this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower mbst pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the
terms stated in Section A above, Uniform Covenant 18 of the Security Instrument described in
Section B1 above ghall then cease to be in effect, and the provisions of Uniform Covenant 18 of the
Security Instrument shall be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property™ means any legal or beneficial interest in the Property, including, but not
Limited to, thoge beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if such exercise
is prohibited by Applicable Law. Lender also shail not exercise this option if: (a) Barrower causes
to be submitted to Lender information required by Lender to evaluate the intended transferee as if a
new loan were being made to the transferee; and (b) Lender reasonably detenmines that Lender's
security will not be impaired by the loan assumption and that the rigk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender also may require the transferee to sign
an assumption agreement that is acceptable to Lender and that obligates the transferee to keep all
the promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Bomrower notice of acceleration. The notice shall provide a period of not less than 30 days from the
date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Barrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without forther
notice or demand on Borrower.

CONV
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

odrasd L) s

BARBARA A. SIMONSON - Bomrower

(Sea

(Seal)

(SeaD
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