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DEED OF TRUST

DEFINITIONS

Wa'dsuaedinmulﬁpleseeﬁonsoftlﬁsdocummtaredeﬁnedbelowandotherwordsmdeﬁnedinSections3, 11, 13, 18, 20
a.nd21.Cmainnﬂumgudingtheuugeofwmdsusedmmisdoalmtmﬂmpovidedin&cﬁm 16.

(A) “Security Instrument” means this document, which is dated July /(ﬂ , 2003 , together with all
Riders to this document.
(B) “Borrower” is Michael D. Harrigan and Debra A. Harrigan

Borrower is the trustor under this Security Instrument.

(C) “Lender” is South Valley Bank & Trust '
Lenderisa Banking Corporation organized and existing under
the laws of Stats of Oregon . Lender’s address is

P O Box 5210, Kiamsth Falls, OR 97601

- Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Amerititle, 222 South 6th Street, Kiamath Falls, Oregon 97601

(E) “Note” means the promissory note signed by Borrower and dated wy__ & 2003 . The Note
states that Borrower owes Lender Seventy One Thousand Dollars And No Cents

Dollars (U.S. $71,000.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than August 1, 2018

@ “Property"mnsme[ropatydmtisdeam-ibedbelowundetﬂxeheading"l‘mnsferofRightsinthePropaty."

G) “Loan”meamthedebtevidmcedbyﬂleNote,plmintenst,anyptepaymentchargeaandlaxechargeadueunduthe
Note, and all sums due under this Security Instrument, plus interest.

H) “Rlden”meamaﬂRidmwthisSecmityIns&nmentﬂmtmexewtedbmemwu.ThefollowingRidersmlJobc
exccuted by Borrower [check box as applicable]:

] Adjustable Rate Rider || Condominium Rider [] Second Home Rider
[ Balloon Rider [] Planned Unit Development Rider [ Other(s) [specify]
[_] 14 Family Rider [_1 Biweekly Payment Rider
OREGON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 101
QREATLAND B
ITEM 1047L1 (0011) (Page 1 of 12 pages) To Order Call: 1-800-530-9963 1 Fac 618-791-1181

4. i b
t. 4 J.'

o\




01748

(@ “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
#)) WMﬂmMF&MW"mﬂMfmmﬁmﬂo&am«mﬂm
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

x) “medronicFmleramfet”meamanytnnsfetofﬁmds,othathanau-ansactionoriginatodbycheck,draﬂ.or
gimilar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computes, or magnetic tape
soasmorda,inumcnorauthoﬁzeaﬁnmcialinsﬁnnimmdcbitoraeditmwoountSwhtermincluies,butisnotlinﬁted
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(¢9) “Emwlbnu”mcansﬂloseitemsthatmdmﬁbedinSecﬁonS.

M) “MheeﬂanooulProeeedl”mansanycompensaﬁon,seulemcnt,awardofdamnges.orpmceedspddbynnythird
pm(ol.herthaninsmanceprooeedspa.idundermowva'agesdesa'ibedinSectionS)for:(i)dnmageto,ordemueﬁonof.the
Pmpetty;(ii)condemnaﬁonotothettakingofallornnypartoftheProperty;(iii)conveyanceinliwofoondemnnﬁon;or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

™) “Morhagelmwand’nmnsmsmnumowcﬁnglmdaagdnnmenonpaymmtd.mdefmﬂtomtheLoan.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii)anyammtsunda‘Secﬁon3ofthisSecm’ityInstrument.

(P) “RESPA” meanstheRestmeSeﬂlcmenthcedmuAct(u U.S.C. §2601 et seq.) and its implementing regulation,
RegulationX(24C.F.R.PartSS(X)),astheynﬁghtbeamended&omﬁmemﬁme,ormyaddiﬁonnlmsucoessorlegislaﬁon
ormgulaﬁm&mtgovemsthosmwmbjwtmm.AsusedinthisSeanitymmmnenL“RESPA“referstoa]lrequirements
andresu'icﬁonsMmixnposedinregardtoa“federallymlatedmortgageloan”eveniftheLoandoesnotq ify as a
“federallyrelatedmortgageloan"undaRESPA.

«Q “Smsorlnlntautoﬂ!omwu"’meansmypmtythathastakmﬁtletodleProputy,whethu'ornotdmtpmyhas
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Leader: (i)thcrepaymentofthclnan,andallrenewals, extensions and modifications of
the Note; and (ii) the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described

ath .

propety located in the County of Klam
[Typo of Recording Jurisdiction] [Name of Recording Jurisdiction]
See attached Exhibit "A"
which curreatly has the address of 9570 Hiil Road,
[Street]
Kiamath Falis, , Oregon 97603 (“Property Address™):
[City] [Zip Code] )

TOGETHER WITH all the i vmlenunoworhereaﬂauectedonthepropaty,mdaﬂeasenmm,appmtenmws,
andﬁxtmesnowcrhmafterapﬁofthepmpeﬂy.AllreplacanentsandaddiﬁomshallalsobecovaedbythisSean'ity
Instmment.AﬂofthefaegoingisrefmedtoinﬁxiaSemnityInmmmtasme“Pmpmy.”
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mdmnveythehopatyandmmerputyhunmcmbaed,uceptfmmmbnmeqofrwmd. Borrower warrants and
wdﬂdcfendgmﬂytheﬁﬂetothoPmpcﬁyagainstaﬂclaimnanddemnnds,lubjecttoanymcumbrancesofrecm'd.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1 hmﬂww&meMWththhmBmpray
whenduedlepﬂncipalof,andintetuton,&nedebtevidencedbyﬂleNoteandanyprepaymentchargesandlaxechargeudue
undermeNote.BmmwershnllalsopayﬁmdsforEmetezmpmluamtoSecﬁon3.PaymentsduelmderﬂleNoteandthil
Secl.:ritylnsu'mneutshallbemadeinU.S.ctmency.However,ifanycheckorotherinmummtreeeivedbyLenderas
paymentundutheNoteorthisSeanityIns&ummtisreurnedtoLmdumpaiiLendermayrequirethatanyorall
mbmuentpaymentsdueundertheNoteandthisSecm'itylnsuumentbemadeinoneormoreofthefollowingforms,as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided
anysuchcheckisdrawnuponaninntimﬁonwhosedepoaitsareinmredbyafedaalagency,insu-lnnentality,orentity;or
(d) Electronic Funds Transfer.

Paymentaaredoemedreoeivedbyl..enderwhenrecdvedatthelocaﬁondedgnatedintheNoteoratwchoﬂwrlocaﬁon
asmaybedeaignatedbyLendainmordanoe“dthﬂxenoﬁceproviaionsinSecﬁon15.Lendermayreunnanypaymentor
pa:ﬁalpaymentiflhepuymcntorpartialpaymmmareinwfﬁcientmbﬁngthoLoancmmLLenda-mayacceptanypaynwnt
orpartialpaymentinsuﬂicienttoh‘ingtheloanamnt,withoutwa.iverofanyrightsha'eunderorprajudicetoitsrightsto
refusesuchpaymentorparﬁalpaymentsinthefutme.butLenderinnotobligatedtoapplymchpaymenmattheﬁmesuch
paymentsmnccepued.IfeachPeriodicPaymentiuappliedasofitsscheduledduedate,ﬂ:eanderneednotpayintaeﬂon
unappliedﬁmds.LmdamayholdmhunappﬁedfundsmﬁlemwumakupaymentmhingtheLomcanIf
Bouowerdoeanotdosowithinareasonablepm-iodofl:ime,Lendershalleiﬂmapplymchﬁmduorretm-nthemtoBon'ower.
Ifnotappliedearliet.mchfundswillbeappliedtotheoutstandingprincipalba.lanceundertheNoteimmed.iatelypriorto
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
makingpaymentsdueundertthoteandthisSeanitylnlmlmentorperformingthecovenantsandagmenmtsmmedby
this Security Instrument.

2 ApphuﬂonofhymﬂwMExwptmomerwiudwaibedmdﬁsSwﬁmZaﬂpaymcnmmmd
andappliedbyLendershallbeappliedindwfoHowingorderofprioﬁty:(a)intaeﬂdueunderﬂ:eNote;(b)pﬁndpaldue
under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in
whichitbecamedm.Anymmainingmmmtssha]lbeappﬁedﬁmmlatecharges.secondwanyotheramounuduelmdu'
thisSeurityIns&umenLandﬂJenwmducethopﬁncipnlbalanceofﬁwNote.

If Lender receives a payment from Barrower for a delinquent Periodic Payment which includes a sufficient amount to
payanylatechargedue,thepaymentnmybeappﬁedto&edolinquentpaymentandﬂ:elntecharge.IfmorethanonePeriod.ic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if,andtotheextentthat.eachpaymentcanbepaidinfull.Totbeextentthatmyuceueximaﬂuthepaymmisappliedto
thefullpaymentofoneormrePeriodicPayments,subhexceumaybeappliedtoanylaxechargesdue.Voluntary
prepaymeats shall be applied first to any prepayment charges and then as described in the Note.

Anynpplical:ionofpayments,inﬂn'nncep'oceeds,orMiscellaneoustceedstoprincipaldueundertheNoteslmllnot
extendorpoaqaonoﬂ:edlwdnte,orchangedleammmnofﬂ:ePuiodicPayments.

3. andnlbrElaothm.BonowershaﬂpaymLenderonthedame-iodicPaynmtsmdueundertheNote,
untillheNowispddinfull.am(ﬂle"Funds")toprovideforpaynwntofanmunmduefor:(a)taxesandauessmcntsand
otha'itemswhichcnnaminpriorityomthisSecm'itylnstrumentasalienorencumbrmceonﬂwPropaty;(b)leasehold
payments or ground rents on the Propexty, if an ;(c)pmniumsforanyandaﬂinsma.ncerequimdbyLenderunderSecﬁonS;
and(d)MoﬁgageInsurmoep:uniums,ifany,oranysumspayablebyBo:mwertoLendu'inlieuofdJepaynmtof
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
originationoratanyﬁnwdmingthetwmofﬂwboan,LmdamnquuimthatComnmnityAuociaﬁonDues,Fees,and
Asoemments.ifany,bewaowedbyBoxmwet,andsuchdues,feesandasaeaamentsnhallboanEmowItem.Bormwershall
promptlyflm:ishtoLenderallnoﬁcesofamountsmbepaidunderthisSecﬁon.Bou'owa'shallpaylmdad:eFundsfm'
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Bmmwer'sobligaﬁontopaytoLcnda'FundsforanyoraﬂEscmwItemsatanyﬁme.Anysuchwaivamayonlyhein

OREGON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Forjn Jods' wit1
ITEM 194703 (0011) (Page 3 of 12 pages) To Order Call: 1-800-530-9203 0 Fax. 816 P01 3]




51750

writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Ttems for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrowes’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as
the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
paysuchmnountandBorrowershn.lldlenbeobligatedunda'Secﬁon9torepaytoLendu'anysuchamount.Lendermay
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
timespeciﬁedunderRESPA,and(b)notmexceedﬂlomaximumamountalendeteanrequireunduRESPA.Lendashall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(includingLender,ifLenderisaninsﬁtuﬁonwhosedepositsaresoinmmd)orinanyFederalHomeLoaannk.Lendershall
a.pplytheFundstopaytheBsaowItemcnolaterﬂmnthetimespeciﬁedunderRESPA.LendershnllnotchaxgeBorrowetfor
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writingorApplicablelawrequiresintamtobepaidonﬂleFunds,LendershallnotbemqlﬁredtopayBonowe:anyinterea
orearningsontheFunds.BmowerandLendercanngreeinwriﬁng,howevet.ﬂmtinterestshallbepddontheFunds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

IfﬁwreisasmplusofFlmdsheldinescrow,asdeﬁnedunderRESPA,LendcrnhnllaeeounttoBmowerfortheexoess
ﬁmdsinaocordancewithRESPA.IfﬂleteilashortageofFlmdsheldinemw,asdeﬁnedmduRESPA.Imdashaﬂ
noﬁfyBa'rowerasrequiredbyRESPA,andBmowershallpaytoI&nduthemwuntneoesmymmakeupdnshoﬁagein
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
neceasarymmakeupd:odeﬁciencyinacoordanoewiﬂlRESPA,butinnomorethmlZmonthlypayments.

UponpaymentinfullofallsumssecmedbythisSecmityIanenLLendunhallprompﬂyrefundemmwamy
Funds held by Leader.

4, Chargel;Lleu.Bmwashallpayalltaxes,asaesmcnts,chatge&ﬁnes,andimpodﬁonsat&ib\mbletothe
Property which can attain priority over this Security Instrument, leaschold paymeats or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
inwriﬁngtomepaynwntoftheobligaﬁonmnedbythelieninamnnneraoeeptabletoLender,butonlysolongas
Bmowerisperfomﬁngsuchagreeuwnt;(b)cothheﬁeningoodfaithby,mdefendsagainstenforcaneﬂoftheﬁenim
legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are
pend.ing,butonlyunﬁlsuchproceedingsmconcluded;m(c)mn‘esfmmlheholdaofdlelianageementsatisfactoryto
LendersubordinaﬁngthelientothisSecmityInstunwnt.IfLendetddanﬁnesthatmypmtoftherpeﬂyissubjectl:oa
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
lOdaysofthedateonwhichdmtnoﬁceisgiven,Borrowershnllsaﬁsfymelienortakeoneornmooftheactionssetforth
above in this Section 4.

LendamyrequheBonowumpayaone—ﬁnwchargeforamalestatemxvaiﬁcaﬁonandlmreportingsa'viceusedby
Lender in connection with this Loan.

s, PmputyhmrmwBomwashaﬂkwpﬁehmmvemenmmwuisﬁngmhauﬂaaeaedonmerpmy
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentencescanchangedm‘ingtheta'mofthelmn.TheinsumcecarﬂerprovidingtheinsmceahallbechombyBomwu
subject to Lender’s right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
submuentchargeseachﬁmeremappingsmdmﬂuchmguoccmwhichreawnablymightaﬁeﬂmchdﬂumimﬁonm
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IfBormwerfailstomainminmyofthccovuagesdeambedaboquendamayobtaininmmncemveragqatLendu’s
opﬁonandBonowex"uexpeme.Lenderisundernoobligationmp\n-chmanyparﬁculm-typeoramountofcoverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Property, or
thecontentsofthePropaty,againstanyﬂsk,hnzardorliabﬂitynndnﬁghtpmvidegmataorleuercovmgethanwns
previously in effect. Borrower acknowledgesﬂmttheeostoftheimmncecovmgesoobtainedmight significantly exceed
thecostofinsm’ancelimthowacouldhaveobtained.Anyamountsdishmedby[.endwunderﬂﬁsSecﬁonSsha]lheconw
additionnldebtofBorrowersecmedbythisSecm-ityInmlmcnt.Theseamomtsuhal]bem'inteuutattheNoﬁemtefmmthc
dateofdisbmementandshallbepayable.wiﬂlsuchinterest,uponnoﬁceﬁ'omLendettoBonowurequesﬁngpayment.

AﬂinmmcepoﬁciesrequiredbyLenderandrenewa]sofsuchpoﬁciesshaﬂbembjecttoLendu"sﬁghtmdisapprove
mchpolicies,shallindudeamdudmoﬁgagechusqmdshaﬂmmelmdaasmngngwmdlmumaddiﬁmﬂlou
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
givetolmdetallmceiptuofpaidpmmiumsandrenewalnotim.Imerowerobtainsanyfoxmofinslmcecoverage,not
oﬂnawisemquh'edbyLender,fordamageto,ordeamwﬁonof,therputy,mchpolicydm]]inchldeastandardmortgage
clnuseandshaﬂnamelmdaasmortgngeeand/orasnnsddiﬁonallompayee.

Inﬂ:eeventoflouBmowersha]lgivepromptnoﬁcetomeinsurmcccaxﬂerandLender.Lmdermayma.kepmofof
lossifnotmndepromptlybmeower.Unleu[mderandBmoweroﬂxerwiseagmeinwﬁﬁng,anyimmnoepmceeds,
whethu'ornottheunderlyinginsmaneewasrequiredbylmder,nhallboappliedtorestoraﬁonorrepairoftherperty,if
themmﬁmmrepairiswononﬁcaﬂyfeasibhmdLenda’smuﬁtyismtlmened.Dm'ingsuchrepairandrestoraﬁon
paiod,l..enderuhnllhaveﬁeﬁghttoholdsuchinsmancepmceedsunﬁlLenderhashndanoppommitytoinspectsuch
Pmpa-tyhoensmetheworkhasbeencompletedtoLender'uaﬁnfacﬁon,providedthatsuchinspecﬁonsba]]beundataken
promptly.lmdamydishmseproceedsfm-therepahsnndrummﬁminasinglepaymentorinaseriesofpmgress
paymentnastheworkiscompbwd.UnlessanagreementismadzinwriﬁngorAppﬁcableLawreqtﬁmintuuttobepﬁdon
mhmsmmoewwwds,LenduuhanmtbenqlﬁredwpayBonowumymtuutmmningsonsuchproceeds.Feesfor
publicadjumm,orodm'thirdparties,retainedbmeowershaﬂnmbepaidmnoftheinmnceproeeedsmdshaﬂbethe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
ﬂleinmneepmmdashnllbeapp]iedtol.hesumssecmedbythisSecm-ityInsuunwnt.whedlaornotthenduo.withthe
ests,ifany,paidtoBonowa'.SuchinsmceproceedsshnﬂbeappliedinﬂwmﬂapmvidedforinSecﬁonz.

ImeowaabandonsﬂwProperty,Lendetnmyﬁ]e.negoﬁateandsettleanyavaﬂableinmmceclaimmdrelated
matteu.IfBon'owerdoesnotmpondwid:in30daystoanoﬁceﬁomLenderﬂ1attheinsmmcmﬁerhasoﬂ’eredtosetﬂea
clnim,thenlmdamaynegoﬁateandaetﬂetheclaim.l‘he%ypaiodwdﬂbeginwhenthenoﬁceisgiven.lneiﬂmevent,
orifLenderacquiresl.hePropatyunderSection220rotherwise,Boqu'hetebyassignstoLender(a)Borrower'sﬂghtsto
anyinmmncepmoeedsinanamountnottoexceedlhean'nountsunpaidunda‘theNoteorthisSean'itylnm-unmt.md
(b)anyotherofBormwer'srightu(oﬂwrthanﬂleﬁghttoanyreftmdofuneuncdprmﬁunmpﬁdbyBormwa)underall
inlm'ancepoliciescovu'inglherpaty,inaofm'asluchrightsareapplicabletothecovmgeoftherpqty.Lendermayuse
theinmnanceproceedseiﬂu’torepairormatomﬂlerpeﬂyortopayamountsunpddundertheNoteorthisSewrity
Instrument, whether or not then due.

6. Occnpaney.Bormwersha.lloowpy.utabﬂsh,anduntherpatyasBonowu’spﬁncipalmsidencewidﬁnGO
days after the exccution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
reddenceforatleautoneyemafterthednteofocwpancy,unlessl.endaoﬁerwisengreesinwﬁﬁng,wbicheonsentshallnot
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Pmcvadon,ManuaMPmtadondﬁehvputy;InmwﬂomBmwuahaﬂnotdesm,dmge
orimpa.irtherperty.allowtherpertymdeta'iorateorcommitwasteonﬂlePropaty.WhetherornotBon'owuis
residingintherperty.Bmmwashdlmainmintherpmymordumpmventtherpatyﬁ'omdewriomﬁngm
decreasinginvalueduetoitscondiﬁon.UnlessitisdeherminedplmuanttoSectionSdmrepairorreatorationiunot
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
hmmoemmndemnaﬁmpmewdsmpddmwmwﬁmwithdamagem,mmemhngof,them,Bormwershallbe
responsibleforrepairingorreatoringﬂ:el’ropertyonlyifLenduhanmleasedpmceedsformchpmpom.Lendermay
disburseproceednforthempa.imandreamﬁoninasinglepaymentm'inasuieaofprogmsspaymentsas&leworkis
completed.chemsmmcemmndannaﬁonpmceedsmnm:ufﬁcimtmrepairmmmﬂwhpqty,Borrowetisnot
relieved of Borrower’s obligation for the completion of such repair or restoration.
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Lenderoritsagentmaymakcreasonableentiesq)onandinspecﬁonsofthePropaty.Hithasmsonablecauw,Lendu
mayinspecttheinta'ioroftheimpmveumtsond:eh'opaty.LendershallgiveBmowernoﬁceattheﬁmeoforptiorto
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entitics acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
miuleading,orinacamteinformaﬁonorstatmntstolmder(orfailedmprovideLendawithmatuialinfmmnﬁon)in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower's principal residence.

9. ProtedionofLonder'lInterstlnﬂ:erpertyandeghtlUnderthhSewﬂtylmh-umtIf(a)Bmower
fai]smpafmmthecovemnmandagreanentscontainedinthisSeanityInsmmmn(b)thereisalegalproeeedingthatmight
significantlyaffectLendu”sinteteﬂintherpa’tyandlorrightsunderﬂ:isSecurityInsu'ument(smhasaprwedingin
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Insmmmtortoenfmoelawsorregulaﬁom),or(c)Bouowuhauabandonedﬂ;ePropeﬁy,dlenLendetmaydoandpayfm
whatevaisreasmableorappropﬁawmprotectLaﬂu'sinmintherpawandrightsunderthisSecurityInshmnnt,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (n)payinganysumssecuredbyalienwhichhasprioﬁtyovetﬂ:isSecmityInsmnnent;
(b)appearinginoourt;nnd(c)payingreasonableattomeys’ feestoprotectitsinterestinlhe?mpatyandlorﬁghmunduthis
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
ﬁnﬁtedm,enwﬂngdlerpﬂtywmakerepaiﬂ,chmgeloch,replwembomdupdmandwindows,dra.inwaterfrom
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
I.nndermaytakeacﬁonunderd:isSecﬁon9.Lenderdoesnothavetodosoandisnotunderanydutyoroblignﬁontodoso.
Itisagreedﬂmtl.enderincmno]iabilityfornotta]dnganymaﬂactionsauthorizedunderthisSecﬁonQ.

AnyamountsdilbmsedbyLenderlmderthisSecﬁon9sha]lbeoomeaddiﬁonaldebtof3mowusecmedbythis
Secm‘ityInslrument.Thesenmountsshallbearintctutattthomrateﬁ'omthedateofdinbmsementandnhallbepaynble.
withmchinterest,uponnoﬁcefmmLendertoBonowerrequeaﬁngpaymenL

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquiresfeeﬁtletothePropa‘ty,tbeleaseboldandthefeeﬁtleshallnotmergeunlesabnderagreestoﬂ:emgetinwriﬁng.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pnythepremiumuequiredtomaintaintheMmtgageInstmceineffect.If,foranyreason,theMortgageInmnoecovmge
required by Lender coases to be available from the mortgage insurer that previously provided such insurance and Borrower
wasmquiredtonmkeseparatelydedgnawdpaymentsmwmdthepraniumsmeMgagehsmce,Bonowetshnﬂpaythe
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
mbsta.uﬁallyequivalenttothecosttoBon'oweroftheMoﬂgagelnmmcepreviouslyineﬁ'ect.fmmanalternatemortgnge
insurer sclected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytol.endu‘theanmuntofﬁlesepmdydesignatedpaymentsﬂmtwereduewhentheinsmancecovmgeceasedtobein
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
lossmu'veshallbenon-refundable,nomithumdingthefwtthattheLomisulﬁmatdypaidinﬁﬂLandLendashaﬂmtbe
requiredtopayBoumwetanyintemstoreuningsonmchloumve.bendereannolongerreqmmloumvepaymentsif
Mortgagelnsmncecovetage(intheamomtandforﬂ)eperiodthatLenderrequim)pmvidedbyaninmn'erselectedby
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgugelnsm-ance.IfLenderrequiredMortgageInmrameasaoonditionofmakingtheLoanandBorrowerwasrequimdto
makcseparatelydedgnawdpaymmuwwmﬂmcprmﬁumsmemtgagehmmqumwashnnpaythepmnﬂums
requ.iredtomnintainMoﬂgagelnsmanceineffect,ortoprovideanon-reﬁmdablelommerve. until Lender’s requirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to
payintuestnttherateptovidedintheNote.

Mortgagelnsmnoereimmeendet(oranyenﬁtythatpmchaaestheNote)forceﬂainlomitmayincurif
BomwerdoesnotrepaytheLoanungmed.Borrowerisnotapartytod:eMortgageInmame.

Moﬁgageinsmmwduateﬁleirmtalﬁskonaﬂmhinmmceinfmﬁomﬁnwmﬁme.andmnyenterinto
agreementswiﬂ!oﬂxerpartiesﬂmtshmeormodifytheirrisk.orredueelouea.'l‘heaeagreementsareontermandcondiﬁons
thataresalisfwtorymthemoﬂgageinmandtheothetparty(orparﬁes)toﬂleseagreenmts.'l‘heseagreementsmy
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).

.t
e
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Imranee,andﬂnywlllnotenﬂﬂel!orrowwtoanynﬁmd.

(b) Anymdnmhwﬂmtaﬂedﬂwﬂghhhmmhu—ﬂany—wﬂhmpeatoﬂan
Insurance under the Homeowners PmteeﬂonActofl”Boranyoﬂnrhw.Mthumylndudoﬂuﬁghtm
reednmﬂndhchmm,bmwtmdobﬂnunedhﬂmofﬁeMmlmuma,mhvemoMm
Mwmumw,MwmmlmddemmMMﬂlﬂm
unearned at the time of such cancellation or termination,

11, Assignment of Miscellaneous Proceeds; Forfeiture. All MiscellaneousProceedaarehaebyuaignedtoandsball
be paid to Lender.

appliedtothesmnssecmedbythisSecm'ityInm'ument,whetberornotmendue,withtheexeess,ifany,paidtoBorrower.
SuchhﬁmﬂamomhoceedsshaﬂbeappﬁedinﬂleordapmvidedforinSecﬁonZ.

Intheevtofatom.ltaking.desu'uction,orloaainvalueofﬂ:erpqty,d:eMisoeunneouuProceedsshallbeappﬁedto
themmssecuredbythisSean'ityInsmnmnt,whetherm-notthenduo,withtheexceas,ifany,paidtoBormwu'.

In the event of a partial taking, destruction, orlossinvalueofmePropa-tyinwhichthefairmm-ketvalueofthe
Propertyimmediatelybeforetbeparﬁnltaking,destrud:ion,orlossinvalueisequaltoorgreatermantheamountofthems
swmedby&lilSeclrhyImmnnmtimediatdybdmthepuﬁdmking.desuucﬁomm'louinvalue,unlessBormwerand
Lenderotherwiseagncinwﬂting.thesumssecmedbythisSecmityInshmentshaﬂbemducedbytheammmtofﬂ:e
Miscellancous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
pa.rl:ialtaking,deau'nction.orlossinvaluedividedby(b)thefairmm'ketvalueofthePropqtyimmediatelybeforethepmﬁal
taking.dcaﬁueﬁon,orlouinvalue.AnybalancedmﬂbepaidtoBonower.

In the event of a partial taking, desu'ucﬁon,m'louinvalueoftherpertyinwhichthefairmm'ketvalueofthe
Pmpa-tyimnwdiatelybeforethepartinlmking.destrucﬁon,orlouinvalueislessthantheamountofﬂlesumsean'ed
imnwdiatelybefa'etheparﬁalmking,deMwﬁommlossinvnluqunleuBmmwamdLendaotherwheagmemwﬂﬁng,
ﬂ:eMiseellaneoustceedsshallbeappliodtothemmssecm'edbythisSean'itylnsu'mncntwhedm'ornotﬂlesumsm
then due.

IflbePropatyisabandonedbyBomww.crif.afternoﬁcebyLendettoBouowathalﬂleOpposinngty(asdeﬁned
inthenextnence)ofquwnmkeanawardtosettleaclaimfordamagea, Borrower fails to respond to Lender within 30
daysaﬂcrd:edatetbenoticeisgiven,Lendq‘ilmthoﬂzedmcoﬂectandapplytheMisoeuaneoustceedseitham
reammﬁonorrcpairoftbePropatyormthemsswmedbythisSecmityhmumenLwhed:erornotthendue. “Opposing
Pa:ty"meansﬂ:el.hirdpmtythatowesBon'owerMiseellnneouameedsm'thepmyagainstwhomBomwa-hasnrightof
action in regard to Miscellaneous Proceeds.

Borrowa'dmllbeindefaultifanyacﬁmmwoceeding,wheﬂ:acivﬂormiminaLisbegmthaLiandu’sjudgmmg
couldresultinforfeitm'eoftthmpa'tymoﬂxwmtaiﬂinrpaimmtofbmda’sintautinthe?mpﬁymﬁghmundathis
SecmityInsl:mment.Bormwercancummchadefanltand,ifaccelaaﬁonhasocanred,reinstateaspmvidedinSecﬁon 19,
bycausingtheacdonorptowed.ingtobedinmisaedwitharulingtimt,inl..ender'sjudgmeut,ptecludeaforfeitm'eofthe
Propertya'othermata'ialimpa&mentofLender‘shtueﬂh&chpqtymﬂghmmdetmisSewﬁtyhmumLThe
proeeedsofa.nyawardorclaimfordamageathatmatl:ibutabletotheimpairmentofLender‘sintermintherpatym
hereby assigned and shall be paid to Lender.

AHMjsoeﬂmmusProoeedathataremtappﬁedmmmﬁonorrepairoftherputyshallbeappliedinmem'der
provided for in Section 2.
onmon—smquy—hnwaMuununmommmumr ey 3438

'@
TTEM 104717 (0011) (Page 7 of 12 pages) To Order Call: 1-800-530-83¢3 01 Faxc §16-791-1131




91754

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modiﬁcaﬁonofamorﬁzationofthcmueanedbythisSecm'ityInsuumentgrantcdbyLendertoBorrowerorany
SucoeasorinlnwtestofBormwershaﬂnotoperahetomleaseﬂwﬁabiﬁtyomewerormySuocmominlntenﬁof
Bonower.lmdershallnotbereqlﬁredtoconmeneepmeeedingsagainatanySuceeuorinlntemstofBorrowa‘ortorefuse
toextendtimeforpaymentoroﬂm'wisemodifyamorﬁzationofthesumnsecmedbythisSecm'ityInstrumentbymasonof
anydemandmadebytheoriginalBonoweroranySuoceasorsinlntetestofBomwer.AnyforbearancebyLenderin
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Succeasomin[nterestofBouowerorinamounulesalhanmeamountthendue,shallnotbeawaiveroforprecludethe
exercise of any right or remedy.

13. JMMWMW;C&W;MMWWBW«&VM&MWM
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a *‘co-signer™): (a) is co-signing this Security Instrument only to mortgage, grant and convey
theco-signer'sinta'estintherpettyunda'thetanmofthinSecm'ityInsu'ument;(b)isnotpersonallyobl.igatedtopay
themmssecutedbythisSecm‘ityInstrument;and(c)agreesthatl.endaandanyotherBorrowercanagreetoemmd,
mod.ify,forbearormakoanyaocommodationswithregardhothewrmsoflhisSecmityInsu‘umentonheNotewithwtthe
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
mdalhisSecm’ityInstrlmmtinwriﬁng,andisuppmvedbyLender,shallobtainallofBorrowa’sﬂghtsandbeneﬁtsunda
this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
InsmnnenttmleasLendaagreestomchreleaseinwriting.'IhecovenantsandagreementsofthisSecurityInsuumentsha]l
bind(exceptaspmvidedinSecﬁonZO)andbeneﬁtthesuccmnandusignsoﬂmda'.

14. LoanChnrgel.undermaychugeBomwerfeesforsuvicespaformedincomwﬁonuﬁtthowu’sdefauln
fmmopurpowofpmwcﬁngLendu’shminthePropatymdﬁghmmdaﬂﬁsSwmityInstrument,including.bﬂnot
ljmitedto.atnorncys'feea.propettyinspectionandvaluationfees.Inregardtoanyotherfee&theabsenoeofexpusauthodty
inthisSecuritylnsu-umentmchatgeupeciﬁcfeetoliorrowershnllnotbeconsu'uedasaptohibiﬁononthechargingofsueh
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

IftheLoanissubjecttoalnwwhichsetsmaximumloancharges,nndthatlawisﬁnallyintapretedsoﬂmttheintuest
orothetloanchargescollectedortobeoollectcdinoonnecﬁonwiththelnanexceedthepetmittedlimits.then:(a)a.nysuch
loanchargeshnllbereducedbytheamountneoessarytoreducethechargetothepemﬁttedlinﬂt;and(b)anysumsalready
eoﬂectedﬁomBonowerwhichexceededpermiuedﬁmimwiﬂbenfundedemower.Lendetmaychoowtomakethis
reﬁmdbymducingthepﬂncipalowedtmdertheNotcorbymnkingadirectpaymenttoBonower.Ifarefundreduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
AnynoﬁcetoBorrowerinconnectionwiththisSecmityInsﬂumonIshnllbedeemodtohavobeengivmtoBomwerwhen
mailedbyﬁrstclassmnilorwhenwmallydeliveredtoBonowa’snoﬁceaddrmifsentbyothermeans.Noﬁcetoanyone
Bortrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shallbetherpa‘tyAddreasunlcesBonowu'hasdesignatedasubstitutenoﬁoendd:mbynoticetol.enda.Bormwershall
promptly notify Lender of Borrower's changeofnddreas.lflmderspeciﬁeaapmoedmeforrepmﬁng Borrower's change of

designatednoﬁceaddrwundathisSecmityInsu'umentatanyonetime.AnynoﬁcetoI.mda’slmllbegivenbydeliveﬁngit
orbymailingitbyﬁrstclassmaﬂtoundu"saddrmstatedheteinunlml.endu‘hasdesigmtedmothaaddressbynol:ioeto
Borrower. AnynoticeinconnecﬁonwiththilSecmityInsmnnentshallnotbedeanedtohavebeengiventolmdu‘unﬁl
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requiremeat will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; SevmbMty;RnluofComﬁudloLMSwuﬁtyhnmtahdlbegovmedbyfodadlaw
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
a]lowﬂ:epﬂeatoagreebyconuwta'itmightbesilmt, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.
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As used in this Security Instrument: (2) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of tile by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys® fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a
change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action.
If Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20,

OREGON—Single Family—Fannle Mae/Freddis Mac UNIFORM INSTRUMENT " Farm 3038h/01
TLAND B
ITEM 164710 (0011) (Page 9 of 12 pages) To Order Gak: 1-800-830-9303 L1 Fax. 616701 1181




21756

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remeodies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the defanit; (b) the action required to cure the
defanlt; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a defauit or
any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without farther demand and may Invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred In pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public anction
to the highest bidder at the time and place and under the terms deaignated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.
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Suchpersonormonsshallpaymymwrdaﬁoncom.Lendermaychngemchpumnm'pmomafeefmmonveyingﬁw
Propa'ty.butonlyifthefeeispaidtoaﬂlirdparty(lwhasﬂ:eTnm)faauviceamdu‘edandthechargingofthcfeeis
permitted under Applicable Law.

appointedherennder.Withouteonveyanceofﬂlel’mperty,theslwceuoru'usteeshallsueceedtoalltheﬁﬂe,powuandduﬁea
conferred upon Trustee herein and by Applicable Law.

28, Attomeyl’Feu.AsusedindﬁsSeanityInsmmmtmdinﬂleNote,auomeys'feesshallincludethowawuded
by an appellate court.

26. ProtacdveAdvnneu.ThisSecmityInsmnnentmmuanyadvamLender,atilsdisa'e(ion.maymnkeunda'
Section9ofd:|isSecmityhsm:mentmpmtectLender'sintaeuintherpmymdﬂghmunduthisSean'itylnslrunwnt.

27. Required Evidence of Property Insurance.

WARNING

Unlessyoupmvideuuwithevidenceoftheinstmcecovmgeasrequimdbyomeonlmctorloan
agreement,wenmypmchminsmmceatyowexpenumpmtectmninmlhisinmmoemy,hn
need not, ﬂwprotwtyomimm.lfthemumdbmdamaged,theeovmgewepmchmmay
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

Youmresponsiblcforthecostofanyinsurancepmchasedbyus.'lheoostofﬂﬁsinnmcemay
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

Thecovemgewepmchasemaybeconsidanblynmemensivethaninsmaneeyoucanobtainon
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of
thlsSearityInsMJmentandinanyRida'executedbyBonowuandmdedwiﬂlit

M@aﬁ\_ﬁ(&m Mﬂdéfﬂm
Michael D. Harigan Debra A. Harrigan

(Seal)
-Borrower
(Sealu" ') (Seal)
- -Borrower
(Seal) seet
- -Borrower
Witness: Witsom:
State of o,.'m
County of Klamath
This instrument was acknowledged before me on July ' (f 200 -
Michael D. Harrigan and Debra A. Harrigan
(person[g] acknowledging).
1AL SEAL \ N\
TERRI AUSBROOKS . -
TAGTS‘;?ON S-O°§35758 ( blic for Oregon
%‘\‘saou E.XP\RES A

My commission expires: {, - / ?-o‘/
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EXHIBIT "A"
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Parcel 2 of Land Partition No. 26-93 situate in the NW ¥ NW Ya of Section 32,'Township3950um. Range
10 East of the Willamette Meridian, kiamath County, Oregon, as filed in the Kiamath County Clerk’s Offics.

TogetherwnhamdlandbeilgapaﬂonofParcalsofLandPtﬂﬂonze-Qa,adulymordedLand
Partition, more particularty described as follows:
BogimhgltthoSouMcornerofsddParcd?a:MMOO‘M'M'EatdongmeEastlheof
saichcd3.457.97bot:MaNorh89’58'44'Wost314.61foottoapohton the line between said
Parcels 2 and 3; thence aiong said line South 21°04'51" East 241.00 feet, South 37°55'23" East 221.51 feet,
mdSouhS?'OTﬁ'EaHO?.RMbhpohtofboghnhg,wimbwhgsbludonfheSuvoyofsaid
wwz&sa.nmammmmmommm-sammhmmm

Department of Klamath County.—




