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DEED OF TRUST
DEFINITIONS

Words used in multiple secﬁmsof&xisdocumentaredeﬁnedbclowando&mrwordsmdcﬁnedin
Sections 3, 11, 13, 18, 20 and 21. Cettainmlestegardingﬁeusageofwmdsusodinﬂ:isdocmnentm
also provided in Section 16.

(A)"Secnrltylnlu'ument"mcamﬂﬂsdocnment,whichisdatod July 17, 2003 s
togethorwithallRide:stothisdocmncnt.
(B) "Borrower"is

Cralg Phair

Borrower is the trustor under this Security Instrument.
(C) "Lender"is

Whidbey Island Bank
Lender is a Washington Corporation

organized and existing under the laws of State Of Washington
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Lender's address is 450 SW Bayshore Drive, Oak Harbor, WA 98277

Lender is the benoficiary under this Security Instrument.
(D) "Trustee"is Amerititle

(E) "Note" means the promissory note signed by Borrower and dated July 17, 2003

The Note statos that Borrower owes Lender Seventy Nine Thousand Five Hundred Forty
and no/100 Dollars
(U.S.$ 79,540.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than August 1, 2033 .
(F)"Pmperty"meamﬂaepmputyﬂmtisdesm’bedbelowmdatheheading”ﬁmsfcrofRightsinthe
Property.”

(G) "Loan" means the debt cvidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(H)"mden"mmnnaHRidusmﬁisSwmityhmmauMmexmdbmeowu.Thefoﬂowhg
Riders are to be executod by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweckly Payment Rider Other(s) [specify]

(D "Applicable Law™ means all controlling applicable foderal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(@) "Community Association Dues, Fees, and Assessments” means all dues, foes, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization,

(K) "Electronic Fands Transfer™ means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or suthorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "EscrowItems" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, sward of damages, or proceeds paid
bymyﬁhdputy(oﬁuﬁmhmomcee&pddmdmﬂmwvmudesmﬁedh&cﬁmﬂfm(i)
damage to, or destruction of, the Property; (i) condomnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance™ means insuranco protecting Lender against the nonpayment of, or default on,
the Loan,

(O) "Periodic Psyment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settiement Procedures Act (12 U.S.C. Section 2601 ot soq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the samo subjoct matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

Q) nSuccessor in Interest of Borrower" means any party that has taken title to the Property, whether or
notﬂ:atpa:tyhasusumedBouowefsobligaﬁmsnndnrﬂ:eNoteand/or&nis Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all ronewals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this

Security Instrument and the Note. For this purpose, Bormrower immevocably grants and conveys to Trustee,

intust,wiﬂ:powerofsale,thefoﬂowingducribodpmpertylowodinthe
County of Klamath :

[Type of Recarding Jurisdiction] [Nams of Recarding Jurisdiction]

Lot 2 in Block 1 of KELENE GARDENS, according to the official plat

thereof on file in the office fo the County Clerk of Klamath County,

Oregon.

which currently has the address of

4041 Kelley Drive [Stroet]
Klamath Falls [City], Oregon 97603  [Zip Code]
("Property Address™):

TOGETHERWHHaﬂﬂmimp:wementsnoworhmaﬂererwtodonﬂ:epmperty, and all
mscmm&appmtmme&andﬁﬂnunowmhmﬁuapmtofﬁepmp«ty.ﬂmphcmenﬂand
addiﬁmsdmﬂﬂmbewvuodbythisSemnityhshmmLAﬂofﬁefaegohghmfmmdmhﬂm

demands,mhjocttoanyencmbnnccsofmotd.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenantswithlimitedvariaﬁonsbyjmisdicﬁontocomﬁma\mifom security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Primcipal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interost on, the debt evidenced by the Note and any
chngesmdhwchugesduemdutthote.BouowushaﬂdmpwfmdsforEsmetems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

020010022
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currency. Howover, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, I..endcrmayrequlreﬂmtanyorallsubsequanpayments
due under the Nots and this Security Instrument be made in one or more of the following forms, as
selectod by Lender: (a) cash; (b) money order; (c) certifiod check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
foderal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due dats, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a pasyment from Botrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds"™) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Assgociation Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Bomower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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in writing, In the event of such waiver, Borrower shall pey directly, when and where payable, the amounts
dueformyEmebmsﬁerchpaymmtomedshsbomwaNedbyLmdumiﬁLmdarqum
Mﬁrﬂsbbhndumeipﬁeﬁdmhgmhpaymcﬁwiﬁinmhﬁmepaiodulmdumywqﬁm
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
isusedinSeclion9.IchnowerisobﬁgawdtopayEwrowItunsdimﬂy,pmwmttoawaiver,and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
mdpaymchamouﬂmdBonowushaﬂ&wnbeobﬁgawdmderSecﬁm9mnpaymlcndamymch
amomtl&ndamymvukcﬂwwaiverummyoraﬂmuwltemsatmyﬁmebyamﬁcegivmin
woadamevviﬁSwﬁmlSmiuponmchrmcaﬁon,BmwasbaﬂpaymLendaaﬂFmds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (&) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimatos of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.
The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items nio later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is mads in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or eamnings on the Funds. Botrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as roquired by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower ghall promptly discharge any lien which has priority over this Security Instrument unless
Botrower: () agrees in writing to the payment of the obligation secured by the lien in 8 manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcoment of the lien in, legal procoedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agroement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien.WithinlOday!ofﬂ:edateonwhichﬂmtmﬁceisgivan, Borrower shall satisfy the lien or take one or
moreofﬂ:cacﬁonsutfo:ﬂlabovchﬂ:isSecﬁcn4.
LmdamaynquimBouowawpayaone-ﬁmechargeforandesMemxveﬁﬂmﬁmand/m

mdmﬁﬁmﬁmmﬁmmdmbwquemwmhﬁmemnpphgsmdmﬂuchmgamwhich
mwnablymightaﬁedwchdatamhaﬁmmouﬁﬁcaﬁmBomwusbaﬂdmbemapmﬁblefmﬂw
paymmtofmyfeuimposedbyﬂerduﬂEmergmcyMamgamemwmmwﬁmwimthe

becomeaddiﬁmﬂdehomewawcmdbyﬁhSwmityhsﬂmmﬁuemmewimm
atﬂwNotemteﬁomﬂ:edzteofdisbmuemcMandshsﬂbepwable,wiﬂamchMuponnoticefmm
Lender to Borrower roquesting payment.
Aﬂmsmnwwﬁcimmqukodbyundumdmewdsofmhpoﬁduahaﬂbembjoctmundds
righttodisappmvemhpoliciu slnllincludeastanda:dmottgagechuse,anduhallnamoLendoras
mmtgageeand/mumaddi&mﬂloupayoe.Lendcrahaﬂhawﬂmﬁglﬂtoholdﬂwpo' ics and renewal
certificates. If Lender roquires, BonowershallprompﬂygivetoLenderallreoeiptsofpddprcmhnmand

shallnameLendntasmortgagceand/orasanadditionallosspayee.
hﬂmwemOfMBonowushﬂlgivepmmptmﬁcemﬂleMsmmccmiumdunda.Lmda
mymakcptoofoflossifnotmadep:ompﬂybyBon'ower. Unless Lender and Borrower otherwise agree
in writing, anyinmmcemeds,wheﬂmornotﬂmmdalyinginmnccwmmqnimdbyhnda,sbﬂl
bcappliedtorestonﬁonorrepa.irofﬂwl’mpctty, ifﬂwreuomﬁonorrepdrisecononﬂcall}'feasiblcand

holdmchmmweprowedsmﬁleduhuhadmoppmﬁymmspeathmpatymmmﬂm
work has been completod to Lender's sa.tisfacﬁon,pmvidedﬂmtsuchinspecﬁonshallbemdemkm
promptly. Imdumaydisbmlepmwedsforﬂwrepahlmdmmﬁminam@epaymmtothaseﬂes
ofptogrcupaymenﬂuﬂmwod:isoompletinﬂmmagmemmtismadcinwﬁﬁngm’App]icablest
reqmresintarcsttobepaidonsuchinmncepmceeds, Lender shall not be required to pay Borrower any

BonoweruhallnotbepddoutofﬂxeimmnceprmedsmdﬂmllbeﬂwsoleobligaﬁonofBonowa'.If

thereMaﬁonorrepairisnotooommicallyfeasibleorLcndm‘s security would be lessened, the insurance
ptomedsslmllbca.ppliedtoﬂ:eunmsecnredbyﬂﬁs Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle amy available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
pmiodvﬁﬂbeginwhmﬂmmﬁoeisgivenhdﬁawmtmifLmdqulﬁruﬂmepatymda
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance -
pmceodshmamomnnmwoxwodﬂaeamommpddmdutheNmmﬂﬁsSwuﬁtyhmm,md
(b)anyoﬁxerofBonowu‘srights(oﬂmrﬂnnﬂwrighttoanyreﬁmdoftmumedpreﬁumspaidby
Borrower) under all insurance policics covering the Property, insofar as such rights are applicable to the
meofhw.mmmmhmemmmmrmhammmmu
mpayammmmmpaidmdumeNotemﬂ:isSoauitylns&mcngwhetherornotthmdue.

&Owupmcy.Bonuwanhaﬂowupy,embﬁah,anduuthehoputyanowefspﬁncipd
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principdreddmceforatleastoneycaraﬁetﬂudateofwcupmcy,unlmLender
oihcrwiseagteesinwﬁﬁng.whichconsentshaﬂnotbemsonablywithheld, or unless extemuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit wastc on the
hopaty.WheﬁummtBamwuhrmidhgh&ehopmty,Bmwusbaﬂmainﬁnﬁehopatym
mduwwevamﬁehopatyﬁomdewﬁmﬁngmdeamhgmvﬂueduemmm&mlhlmith
daeminedpmmmmSwﬁmSthnmpdrmmmﬁmhnMwmomicﬂlyfeasible,Bmwahaﬂ
pmmpﬂympdrﬂwPropatyifdmagodmmidfmﬂ:adetmiomﬁmwdmage.Hmmmem
cmdemaﬁmpmceodampddhoomwﬁmwithdm&goh,mﬂwhﬁngoﬂﬂmhopaty,m
ahaﬂbempmﬁblehtrepﬁﬁngmmmﬂngﬁehopeﬂyoﬂyifLmduhumluwdmeodsfamh
purposes.Lmdamydishuwp:weedaforﬂwrepaﬁsmdreﬂmaﬁminashglepaymmtmmawiuof
pmmspaymmﬁuﬂmworkhwmplcbiﬁ&whmmwacmdmaﬁmpmceed&mn&mﬂidem
torepairorrestoreﬂwPropmty,BonowerisnotreliwodofBorrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
mmablecme,lsﬁmmyhmeﬂﬁehﬂeﬂmofﬁeimmummﬂmﬁehopm.hndushaﬂgiw
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

&Borrower'lLonnApplluﬂon.Bonowershallbcindefmltif,dm'ingtheLoanapplication
mBouowammypmsamﬁﬁesacﬁngu&wdirwﬁmofBomwaorwiﬂ:Bomweﬂ
hxowledgemcmsmtgavemﬂeﬂdlyﬂu,miﬂmdh&mhwmmhformﬂimmmmmmm
(aﬁﬂedwwovideLenduwiﬂlmteﬂﬂinfommﬁm)incmcﬁmvﬁ&ﬂmlmMﬂeﬁﬂ
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a)mmmpmmmmmmmmmdmmwwmm@)m
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
msmmmm(mhuameﬁngmm,mbm,fmomdmﬁmafm&im,fm
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
mguhﬁm),m(c)Bmowuhasabandmedﬁchpaty,&mLmdermydomdpayforwbﬂemh
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
mmmmmmm«mmmmofmmm,mdmmmmg
the Property. Lender's actions can include, but are not limited to: (2) paying any sums sccured by a lien
which has priority over this Security Instrument, (b) appearing in court; and (c) paying reasonable
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Meys'fwsmwmmmmnhwmmﬂmﬂghumduﬁssmmmcmm
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entaring the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities tarned
on or off. Although Lender may take action under this Section 9, Lender does not have to do 8o and is not
under any duty or obligation to do so. It is agroed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
socured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbmmmtandshﬂbepayable,withmhhﬁue&uponmﬁceﬁmhndmmeumquaﬁng
payment,

HﬂﬁsSwmﬁyhstumemhmalmehouBmmwuahﬂleomplywi&laﬂﬂwmvhimofthc
lease.IfBouuweracqlﬁres&eﬁtletoﬂwProperty,thelmeholdmdﬂ:ebe&tlesballnotmergomlm
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loen,
Bmmwushaﬂpay&owemiummquﬁedmmmnhﬁeMMgagehsmmememmformym
meMmtgagehmmewvmgerequkodbyhnducmmbewaﬂableﬂmdmeﬂmehmﬂ:u
previmulypmﬁdodmhimmccmdBmuwumuhedmmakcwpamwlydedgmwdpaymm
mwudﬁeprmhmsforMmtgagchmme,Bouowashaﬂpayﬁzpremiumsmquimdmobuin
cwmgewbmnﬁaﬂyequivﬂemmﬁeMatgagehsmmwwﬁoudymeﬁectuacoumbmﬂﬁﬂly
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer sclected by Lender. If substantially equivalent Mortgage Insurance coverage is not
avﬂhble,Bmowushaﬂcmﬁnuebpathmdu&emMofﬁeupuahlydeﬁgnﬂedpaymmm
were due when the insurance coverage ceased to be in effect. Lender will accept, uso and retain these
payments as a non-rofundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss
reservo payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
wpumwdedmwdpammwmdmemmimnnﬁrMmhm.Hlmdumukedee
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers ovaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
ofﬁmdsthatthemortgageinammyhavoavaﬂablc(whichmayincmdeﬁmdsobu.inedﬁomMortgage
Insurance premiums). . ]

As a result of thesc agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
cxchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such

provides that an affiliate of Lender takes a sharo of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(2) Any sach agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will net increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect te the
Mortgage Insurance under the Homeowners Protection Act of 1998 or amy other law. These rights
may inciude the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refand of any Mortgage Insurance premiums that were unearned at the ime of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellanoous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
oompleted.UnlesamagreemmismadcinwﬁﬁngorAppﬁcablclawmqlﬁmhtercsttobepddonmh
Miscellaneous Procoeds, Icndushan_notbemdmpaymmyhnuestoreamings.mmh

applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
id to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
sums secured by this Security Instrument immediately before the partial
mﬁng,deskucﬁm,mloumvﬂuqmleaBomwumdLmduoﬂmwiscagreemwﬂﬁng,mnm
wcmdbythisSwmityhﬂumeMuhaﬂberedwodbyﬁemmmtofﬂwhﬁweﬂmumeeds
multiplied by the following fraction: (2) the total amount of the sums secured immediately before the
parﬁﬂmﬁn&dmﬁmalomhvﬂuediﬁdedby(b)ﬂwﬁkmketvﬂueofﬂwmmy
immediately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of & Property in which the fair market

Barrower and Lender otherwiso agree in writing, the Miscellancous Proceeds shall be applied to the sums
secmedathisSecurityInMnnentwhcﬂmornotthesgmsareﬂwn_dne.

If PropertymabmdonedbyBonowet,orlﬂaﬁermucebyLendertoBonowerﬂmtthn
OpposingParty(udcﬁnedinihcnenwntance)oﬂ’usmmakemawudmsetﬂeaclaimfordamngu,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
wmnectmdapplyﬁewweﬂmemumcaedsdﬂmmmmﬁmmmpdrof&mepatyawﬂm
sums socured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
accoleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, prectudes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

are hereb i and shall be paid to Lender.
Anmmmwdsw&umnaappﬁedmmmﬁmmmofmwmu
applied in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Watver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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Iniale:

qun) {0104)01 Page 9 of 18 Form 3038 1/01




51813

wBouowummychemmhwreuomewushaﬂnMopmtewmbautheﬁahiﬁtyomewa
or any Successors in Interest of Borrower. Lender shall not be required to commence procoedings against
mySuocminIMuoﬂofBonowuormmfusemcandﬁmefmpaymmtmoﬂmwisemodify
ammﬁuﬁmofﬁemswcmedhy&isSwmiWhﬁmuubymmofmydnmmdmdebyﬁwoﬁginﬂ
BmowumanychesmhMereﬂomeow.AnyfmbmnubyLendahexudshgmyﬂng
remedy including, without limitation, Lender's acceptance of payments from third persons, entitics or

Secuntyln;umenﬁonlytommtgage,'gmntandeonwy&x_eco-ngnds intorest in the Property ﬂw

writing.
SocﬁmZO)andboneﬁtﬂwsuoccsmandauignsofLendet.

14, LmnCharge&LendamaychugeBmmwerfeesformvioesperfomsdhcomocﬁmwi&\
Bormrower's defuﬂt,forﬂmpmposeofpmtecﬁngLender‘s interost in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' foos,pmpertymcﬁonandvaluaﬁm&es.
Inrogardtoanyoﬁwfees,ﬂleabscnccofexprmwﬂaaityhﬂ:is Secmitylm'mnenttochargeaspeciﬁc
&etoBoﬂowctshallnotbeqmmuoduapm!ﬁbiﬁononﬂwchargingofmhfee.Lendcrmaynotcharge

M&ehtaeﬁmodmhmchuguwﬂeﬂedmbbcmﬂeﬂedhoomwﬁmwi&&nlmnmodﬁe
permitted limits, then: (a)anysuchhanchargeshaﬂberodncedbyﬁwmountneceuarytoroduceﬂw
charge to the permitted limit; and(b)anysumsalreadycollootedﬁomBouowerwhichexwededpermitted
limits will be refunded to Borrower. Lendetmsychoosetomaknﬂmreﬁmdbyroducmgﬁepnmpal

é
I
!
b
H
f
!
E%
i
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16. Gmrnlnghw;Swenblth;RnluofComﬂncﬂon.msSwuﬂtyhmmmntshaﬂbe
gwamedbyfadadhwandﬁchwofﬂwjuﬂs&cﬁmhwhichﬂw?mpoﬂyhlwﬂeiﬂﬂgbhmd
ob]igaﬁonsooma.inodinﬂnisSocmitylnxtrmnemarewbjecttomyrequirememsmdlimitaﬁonsof
ApplicableLaw.Appﬁmblelmmiglﬂexpﬁciﬂyorimplidﬂydlowthepﬂumagmebyoomotorit
miglubesﬂmtbmmhsﬂeweshmwbecmueduawohibiﬁmapinnaywmmbymm
the cvent that any provision or clause of this Securi Ins!:umentorﬂxeNoteconﬂicts%licable
Law, such conflict shall not affect other provisions o this Security Instrument or the Note which can be
gweneﬂ’ectm&mutﬁeoonﬂlchngpmwmon

gender
ing neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.
17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Iuterestinﬂ:cl’_mgofty" momsmylegylorbmﬁcialimminﬂmhopatx, including, but not limited

Applicable Law.

If Lender cxercises this option, Lendersha]lginonowunoﬁceofaecelemﬁon.Thenoﬁceshall
pmvidcaperiodofnotlossthanSOdaysﬁomﬂmdateﬂwnoﬁceisgivminaccordancewiﬁnSecﬁon15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Secm’itylnstrumentwiﬁmutfur&mnoﬁceordemandonBoucwcr.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Bmowashaﬂhwcﬁcﬁghtmhwmfmemwofﬂmsmmmmdimﬁmodatmyﬁme
prior to the carliest of: (a)ﬁvedaysbeforesaleofﬂmhopettypmsuanttomypowerofsalecmmimdin
this Security Instrument; (b) suchodmrperiodasApplicablestmightspocifyfor&wtermimﬁonof
Borrower's righttoreinstate;or(c)enuyofajudgment'enforcingﬂ:is Security Instrument. Those

Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully offective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; ChngeofLomServlcer;NoﬂceofGﬂemce.ThnNoteorapa:ﬁalintemstin
the Note (togeﬂ:erwithﬂ:isSecmitylnmumcnt)canbesoldonemmoretimuwiﬂwutpriornoﬁceto
Bomower. Asalemightresultinachangeintheenﬁty(knownasthe“lmn Servicer™) that colleots
Periodic Paymenhduemduﬂ:eNotemdthisSwmityImﬁmcntmdperformsoﬂmmongagolom
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
oneormorechangesof&wl.oanServioermelatedtoasaleofﬁeNote.IfﬂmrcisachangeofﬁeLoan
Servica,Bouowuwmbegivmwﬁumnoﬁceofﬂmchmgewhichwiﬂmtethemmemdaddrusofthe
new Loan Servicer, ﬂxeaddmutowhichpaymentsshmﬂdbemadeandanyothetinfonnaﬁonRESPA
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requiresinconnncﬁonwiﬂ:ano&ceofmsferofservicing.IfﬂmNoteissoldandﬂwrea.fterﬂwlmnis
servicedbyaLoanServiccrod:nrﬂmnﬂmpm’chueroftheNoto, the mortgage loan servicing obligations
mBonuwuvﬁﬂrmainwiﬂxﬂmlnmSuﬁwmbemfeﬂedmammeomSuviwmdmm
WWMNWWMNMWWMNWW.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individualliﬁgantmﬂmmemberofachu)thatarimﬁomﬂwothuputy’s actions pursuant to this
Soanityhs&ummtmﬂ:ataﬂegesﬁatﬂwoﬂmputyhubmachedmypmvisimoﬁ or any duty owed by
rumoﬁ&isSwmﬁyhmmmn,mﬁlthonowumlmdawmﬁﬂedﬁmoﬂ:upaﬂy(wiﬂxmh
noﬁcegivcninoomp]ianoowiﬁnﬂwroquimmcntsofSeoﬁmlS)ofsuchallcgedbteachandaﬂ’ordedﬂle
o&mputyhmbamwnablepeﬁodaﬁuﬂwgivingofmhnoﬁcewmkeomcﬁwwﬁm.ﬁ
Appﬁmblomemﬁdosaﬁmcpmiodwhichmmtehpsebefmecahinwﬁmmbeuken,ﬂmttimc
peﬁodwiﬂbe&medmbemmabhfmmomofﬁﬁspuagmphmmﬁuofmlaaﬁmmd

'tytocmeg'wcntoBorrowerpmmnttoSocﬁonZZmdﬁwnoﬁceofaccelmﬁongivento
BmowapmmammSwﬁmISShnﬂbOMdmuﬁsfyﬂwnoﬁcemdoppmmnitywmkncmcﬁve
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
foﬂowingmbm:gamﬁne,kme,oﬂmﬂammableorwﬂcpmlmmpm&cm, toxic pesticides
and herbicides, volatile solvents, mataialscmhhﬁngasboﬂoamfomﬂdehydﬂ,andmdioac&vemateﬁﬂs;
@)'Envﬁomemdhw“mmfdaﬂhmmdhwsofmojmis&cﬁmwhmﬁemmyhlomdm
relate to health, safety or environmental protection; (c) "Environmental Cleanup" includes any response
wﬁon,mmodiﬂacﬁonaremvﬂwﬁm.udeﬁnedhhﬁmmmmlhw;and(d)m%ﬁmmmml
Cmdiﬁm"mmsacmdiﬁmthﬂmmse,commm,moﬁawiwuiggmmmmmml
Cleamup.

BmanMwmapmitﬁewme,uw,&msaLWuml&seofmyHmdw&
SumeﬂmﬂenbmlmeanyHamdomSubshme&mmhmerpmy.Bmshaﬂmtdo,
nor allow anyone else to do, mythingaﬂ’ocﬁngﬁehoputy(a)ﬂmtisinviolaﬁmofmymvimmental
st,(b)whichaeatesanEuvi:mmmmlCondiﬁon,or(c)which,duetoﬂneprcsence,use,orreleaseofa
Hmw,mawﬁﬁmmmwmmmofmmpw.mpmm
twosmtenwsshaﬂnMapplybtheprmwce,w,mswmgemmchoputyofmaﬂqmnﬁﬁuof
HamdmmSumeuﬂ:umgmmﬂyrwognizedmbeappropﬁmmmmﬂruidmﬁdumandm
mahtmmof&c?mpeﬂy(hchdin&bﬂnﬂﬁmihdh,hamdommbﬂmeshwmmxpmdwﬁ).

BmowushaﬂpmmpﬂygiveLenduwﬁﬂmmﬁwof(a)myhvesﬁgnﬁomclﬁm,demmihwmﬁ
moﬂmwﬁmbymygawmmenﬂlmmgﬂatmyagmcyupﬁva&putthhhgthchopmyandmy

releauofmyHamdmmSubﬁnoe,and(c)anycondiﬁmcansedbyﬁepresenoe,uscotreleaseofa
Hm:dousSubstanoewhichadverselyaffoctsthevalueofﬂmepctty. If Borrower learns, or is notified
bymygovmmanmlamgmawrywﬂmiw,mmypﬁvmpany,ﬂmtmyrmovﬂmoﬂlumodhﬁm
ofmmmwmmwtnw,mmmmmw
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failare to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrament and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is wot cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without farther demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenmhcmedtnpurmingﬂuremediupmvidedhtlﬂl&cﬂonzz,tndndlng,bntnotlimltedto,
reasonable attorneys’ fees and costs of title evidence.

If Lender invekes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and piace and under the terms designated in the notice of sale in one or more
parcehndtnnyorder'l‘ruteedeterminu.Trulteemlypoltponenleofalloranyparcelofﬁe
Propertybypubhemnonneementatﬂleﬂnemdphceofmyprevlomlynhodulednl& Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without amy
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums securod by this Security Instrument, Lender shall
m@mmmmmwmmmmwwmmmm
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the beispaidtoatbirdparty(suchasﬂw'rmswe)forsetvicesrendemdandﬂwclmgingofﬂmfeeis
permitted under Applicable Law.

24. Substitate Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender's interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract
orhmagmemmwemaypmhawinmmeatyomoxpmmpmtectommnis
insurance may, but need not, also protect your interest. If the collateral bocomes damaged, the
we purchase may not pay any claim you make or any claim made against you. You

may later cancel this coverage by providing evidence that you have obtained property coverage

clsowhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underfying contract or loan will apply to this added
amount. The offective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

MZ\“ s

Craia Phair -Barrower

Witnesses:

(Seal)

-Barrower

(Seal) (Seal)
-Barrower -Borrower
(Seal) (Seal)
-Barrower -Barrower
(Seal) (Seal)
-Barrower -Barrower
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STATE OF OREGON, County ss:
On this Q«l day of 9,0()3 , personally appeared the above named
Craig Phair

mdwknowledgedﬁefotegoinginshmonttobe@mﬂ\drvohmhryactmddcei
My Commission Expires: | PUO/e2407
(Official Seal)

OFFICIAL SEAL
LIBA WEATHERBY
NOTARY PUBLIC- OREGON
COMMISSION NO. 328777

8810 NOV

S TN TN N e N e e
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ADDENDUM TO DEED OF TRUST 51819

Residential Loan Program
Oregon Housing and Community Services Department
State of Oregon

The Lender intends to assign its rights under the attached Deed of Trust to the Oregon Housing and Community
Services Department, State of Oregon (the "Department”), In the event the Department acoepts such assignment, the
rights and obligations of the parties to the attached Deed of Trust are expressly mads subject to this Addendum. In
the event of any conflict between the provisions of this Addendum and the provisions of the Deed of Trust or Note,
the provisions of this Addendum shall control,

1. As long as this mortgage is held by the Department, or its sucoessors or assigns, the Lender may declare all sums
seoured by this mortgage to bo immediately due and payable if:

a. all or part of the property is sold or otherwise transferrod by Borrower to a purchaser or other transferce:

(i) who cannot reasonably bo expocted to ocoupy the propetty as a principal residence within a reasonable
time after the sale or transfer, all as provided in Section 143(c) and (TIX2) of the Intemnal Revenue Code:
or

(ii) who has had a present ownership interest in & principal residence during any of the three-yesr period
ending on the date of the sale or transfer, all as provided in Section 143(d) and (I)2) of the Internal
Revenue Code (except that the language "100 percent” shall be subatituted for "95 percent or more”
whmﬂwhmrnppmianMB(d)(l),

(iii) at an aoquisition cost which is greater than 90 percent of the average area purchase price (greater than
110 perceat for targeted arca residences), all as provided in Scction 143(e) and (I)(2) of the Internal
Ravenue Code; or

(iv) who has a gross family income in excess of the applicable percentage of applicable median family income
as provided in Section 143(f) and (T)(2) of the Intornal Revenue Code; or

b. Borrower fails to occupy the property described in the mortgage without prior written consent of the
Lender or its successom or assigns described at the beginning of this Addendum; or

¢. Bofrower omits or misrepresents a fact that iy material with respect to the provisions of Section 143 of the
Internal Reveque Code in an application for this mortgage.

References are to the Intemal Revenue Codo as amended and in effect on the date of issuance of bonds, the
deﬁebwlﬂhmedmﬂmm&emhnof&emrmmmdm&wwdwhwludeﬁe
implementing regulations.

2. The Borrower understands that the agroements and statements of fact contained in the Addendum to Residential
Loan Application are necessary oconditions for granting this loan.

3. The Borrower agrees that no future advances will be made under this Deed of Trust without the consent of the
Department.
WARNING

Unless you (the Borrower) provide us (the Department) with evidence of the insurance coverage as required by
this Deed of Trust, we (the Department) may purchase insuranco at your expense to protect our interest. This
insurance may, but need not, also protect your interest. If the collateral (the Trust Property) becomes damaged, the
covernge we purchase may not pay any claim you make or any claim made against you, You may later cancel this
coverage by providing evidence that you have obtained property coverage elsowhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to
your loan balance, If the cost is added to your loan balanoe, the interest rate on the underlying loan will apply to this
added amount. The effective date of coverage may be the date your prior coverage lapsed or tho date you failed to
provide proof of coversge.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your own and
gqmi;umwmwmwmmmmmlhbmwmmhmw

app o
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The Borrower understands and agrees that the above provisions and the interest rate set forth in the Note shall be in
effoct only if this loan is purchased by the Department or its assigns. If for any reason it is not so purchased, or if
mhpmhmhmndnde&&mﬂwnbowmidmhﬂm&boeﬂbcﬂwmdﬂuhﬂutnbmyhc
incroasedto_6.,50 % per annum, and the monthly instaliment of principal and interest msy be increased to
$ 502,75 .

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS
LOAN. DO NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

Ihuebymmtmﬂnmdﬁuﬂmofﬁwmofﬂwbudofmuuﬂwahhhmmhadhﬂdl

:;M-:)!MJE‘) m&()]/}f/\"

Borrower
STATEOF O )
).

On before ﬁeWMﬂohmﬂfmsddCo\mtymdsm

ly within named G , known to me o be the
jdentical individual described in and who executod d;ininamnmtmdudmowledpdmmeﬂm_LL._

executed the same freely and voluntarily.

IN TESTIMONY WHEREOF, I have by official seal this day and year last

above written.

OFFICIALSEAL
LISAWEATHERBY
NOTARY PUBLIC- OREGON
COMMISSION NO. 328777
MY COMM!SSION EXPIRES NOV 20, 2003

L T e e

After recording, mail to:
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