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DEED OF TRUST

DEFINITIONS

Wordsusedinmlﬁphsecﬁomofmisdocmmnmdeﬁmdbehwandothamrdsmdeﬁmdin
Sections 3, 11, 13, 18,20and21.CeminrulesmgndinsﬂmusageofwordsusedinthisdocumeMare
also provided in Section 16.

(A)"Seenrltylnsu-ument“mnsﬂ:isdocumnt,whichisdatedJUI-! 12, 2003 ,
togethawiﬂlallRidemmthisdocunmt.
(B) "Borrower” is ROBERT J STRON AND GUNNEL STROM, HUSBAND AND WIFE

BonowisﬁematorunderﬂﬁsSecuﬁtyImtrmmnt.
© "Lender" is WELLS FARGO HOME MORTGAGE, INC.

Lender is a CORPORATION

and existing under the laws of THE STATE OF CALIFORNIA
0026257345
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Lender’s addressis P.O. BOX 10304, DES MOINES, IA 503060304

Lender is the beneficiary under this Security Instrument.

(D) "Trustee" is FIDELITY NATIONAL TITLE INS CO

10540 8.E. STARK, PORTLAND, OR 97216

(E) "Note" means the promissory note signed by Borrower and dated JULY 12, 2003

The Note states that Borrower owes Lender ONE EUNDRED FIFTY SIX THOUSAND FIVE EUNDRID
AND 00/100 Dollars
(U.S. $#***156,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than AUGUST 01, 2033
(F)"Pmperty"neamﬂ:epropcrtythatlsmihedbelowmderﬂmheadmg Tmnsferoleghtsmﬂ:e
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

AdjustableRateRldet Condominium Rider [x] Second Home Rider
Planned Unit Development Rider 1-4 Pamily Rider
VA Rlder Biweekly Payment Rider Other(s) [specify]

(M "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(@) "Community Association Dues, Fees, and Assessments" means all ducs, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an eclectronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemmation or other taking of all or any part of the
Property; (iii) conveyance in lien of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Bstate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrament, "RESPA" refers to all requirements and restrictions that are imposed in regard

. .
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to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor In Interest of Borrower" means any party that has taken title to the Property, whether or
mtmﬂpmyhmassmdBomwa’sobﬁpﬁomundertheNowmﬁmthisSecuﬁtymum

TRANSFER OF RIGHTS IN THE PROPERTY

TﬁsSecuﬂquhmmnmmunder:ﬁ)mewpaymmMﬁemmmmwm,mdommd

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrament and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

inuust,wiﬂnpowerofsale,thefollowing@cribedpmpertylocatedinthe

COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LOT 342 OF RUMNING Y RESORT, PHASE 4, 2ND ADDITION, ACCORDING TO

THE OFFICIAL PLAT THEREOF ON FILE IN THRE OFFICE OF THE COUNTY CLERK OF

KLAMATH COUNTY, OREGON.

*SEE ADJUSTABLE RATE RIDER

which currently has the address of

5047 FALCON DRIVE [Street]
KLANMATH FALLS [City], Oregon 97601 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hercafter erected on the property, and all
asemﬂ,appm&mmes.mdﬁﬂmesmworhamf@taputofﬁepmpaty.ﬂrcphcemﬁmd
addiﬁomshaﬂﬂmbemvaedbyﬁisSwmiqlmmﬂ.Aﬂofﬂwfomohghrefaredbhﬂﬂs
Security Instrament as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
mmmmmmmmmmmmnmmmmmm
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umiform
wvemﬂwi&ﬁnﬁwdvaﬂaﬂombyjuﬁsdicﬁonmwnsﬁmauﬁfommmiwmmmeveﬂmrml
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

l.PaymentofPﬂndpd,htuut,Emem,Prepaythhm,andhuChm.
Bonowershallpaywhendneﬂ:epﬁmipﬂof,andintereston,thedebtevidemedby&cNoteandany
prepaynnntchargesandlatechargesdneundertheNote.Bonowushallalsopayfundsfor]!saowltems
pmsuanttoSecﬁon3.Paymentsdueunderﬂ1eNoteandﬂﬁsSecuﬂty be made in U.S.

Inktl .
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrament is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumendality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the foture, but Lender is not obligated to apply suoch payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrament or performing the covenants and agreements secured by this Security
Instroment.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts doe under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Commumity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such duoes, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Bscrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

S
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inwriﬁns.lnﬂ:eewntofsuchwaiver,nonowershallpaydirwtly.whenandwherepayable,ﬂaeamom
dusmrmyBscrowImmﬁyrwmchpaymdFmdshasbemwaivedbymm,iﬂmm,
shﬂfmﬂshmlmdareceipueﬁdemhsmchpayMWitMnmchﬁmpeﬁodmmmquuhe.
Bonowu’sobﬁgaﬁonhmhmchmymﬁmdmmoﬁdemeipmmmrmpmpombedeemedw
beawvemﬂandmemmtmnﬂimdhtﬁsSecmiWImmmLuﬁepha&'wvmﬂmdmm'
isusedinSection9.IfBonowerisobligatedtopayEscmetemdirecﬂy,pursumwawaiver,and
Bomwafnﬂs&pay&eamouﬂdueform&mwlmm.l@ermyexerdseimﬁghmmda&cﬁon9
mdpayswhamomnmﬂnomwashﬂlthenbeobﬁsmdmderSecﬁon9mrepaymLMamymch
ammmt.LuﬂermayrevokeﬂlewaiveraswanyorallEscrowItemsatanytinnbyanoﬁcegivenin
awordamewi&SecﬁonlSmd,uponsuchmomﬁomBomwashaﬂpawandaaﬂm,amm
such amounts, that are then required under this Section 3.

Lendermay,atmyﬁnn,ooﬂectandholdFmdsinmamoum(a)suﬂidmmpemﬁtm&rwapply
meFmdsatﬂleﬁmespedﬂedmﬂaRESPA,and(b)mtwexceedmcmximmamnmalmdam
reqdnmdaRESPA.lznkrshaﬂesﬁmwmmomedsduemmebasisofcumdamm
mmnaﬂsesﬁm&sofexpmdiMofﬁhmEme&msmonisehmrdmwi&Appﬁabh
Law.

anndsshaﬂbeheMMminsﬁmﬁonwhosdepositsmimmedbyafederalagemy.
mmmcnmﬁty,menﬁty(hchﬁmundcr,ﬁunduhmmsﬁmﬁonwmgdepoﬁmmmmmed)mm
anyFedaralHomcLoanBank.LendmshallapplyﬂmFundstopayﬂ:eEscrowItemsmlaterthanﬂ:eﬁm
spedﬁedmderRESPA.LcndashﬂmtchugeBomwuherﬁngmdapplyhg&eFmds,mmﬂy
analyzinatheescrowmount,orveﬂfyingﬂwEscmem,unlesslMcrpaysBormwerinmestonthe
andsaMAppﬁmbkhwpanﬁBLmdaMmhsuchachme.UnhsmagreemMismdemwﬁﬁng
orApplieableIawrequiresintetestwbepddontheFunds,lzndershallmtbemquiredtopayBorrower
myhm&murmgsmﬂwm.mmwmmmwmwﬂﬁng,howm,mm
shallbepaidonﬂannds.IzMershallgivetoBon‘ower.wiﬂmutchme,anannualaocounﬁnsofthe
Funds as required by RESPA.

chaeisasmphsomeﬂsheldinemow,asdeﬂmdunderRESPA,undashaﬂmumm
BorrowerfortheexcessfundsinaooordamewiﬂlRESPA.IfthcreisashomgeofFundsheldinescmw,
udeﬁmdmdaRESPA.I:ndashnﬂmﬁfyBomwaureqdmdbyRESPA,aMBomwashaﬂpaym
IzndameammnmeessuymmbupmeshomemamrdmwithRESPA,memmomthmlz
monthlypayments.Ifthereisadeﬁdencyomedsheldinwcmw.asdeﬁnedunderRESPA,Izndetshall
mﬁfyBouowaasreqdredbyRBSPA,andBomwashnﬂpaymLmdermeumummeh
upthedeﬁciencyinwcolﬂmewiﬂlRESPA,butinmmomﬂ:ml2monﬂllypaymcnts.

UponpaymemmmﬂofaumswmedbyﬂﬁsSeanitylm&umnlmdashaﬂpromﬂymfum
to Borrower any Funds held by Lender.

4, Chnrp;um.Bormwashallpayalltaxes, assessments, charges, fines, and impositions
aﬂﬂbuﬁbk&&c?meﬁchmna&hpﬂoﬂWomﬂﬁsSecminm&umm&laseboMpaymﬂm
groundrenixonﬂneProperty,ifany,andCommnnityAssociaﬁonDues,Fees,andAmmm,ifany.To
ﬂ:eemmattheseitemareﬂsctowlm,Bonowcrshallpaythcminﬂ:ennnnerpmvidedinSecﬁonS.

Bomwashaﬂprompﬂydischugemyﬁmwﬁchhupﬂoﬁtyovuﬂﬁs&cmityhsﬂumeﬂmlus

by, orde&ﬂsmhmtmhrwmunofﬂnﬁmimhgﬂpmweﬁnsswmmunda’sopiﬁmopemwm
pmvmmmmmofmeﬁmwmemowmoewdingsmpendins,bMONymﬂmchmocwdings
mwmhde&m(c)mﬁom&ehhaofmeﬁmmammsaﬁsﬁaorywmmbordimﬁns
mummﬁssmwmum.ﬁlm&mnﬂmsﬂNmypmtofﬂumpeﬂyismbjeawaﬁm
wﬁchmnauﬁnpﬁoﬂtyomthecuﬂtyImﬂumcm,Lmdamyginomwaamﬁceidmﬁfﬁngmc

Wz
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other harards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insarance shall be maintsined in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires purspant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, ecither: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in commection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
notpmtectBon'ower,Bonnwer’sequityinﬂanperty,mthemntentsoftthmpaty,againstanyﬁsk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
ﬁgmmdimpprowmchpohdes,shauimludeamMudmrtgagedm,aMshaﬂmmeLmdau
mortgaceeandlorasanadditiomllosspayee.Izndershallhaveﬂmrishlwholdthcpoliciesmdrenewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
fordamaseto,ordesh‘uctionof,theProperty,snchpolicyshallincludeastandardnnrtgageclmseand
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
nnymabpmofoflossifnotmadepmmpﬂybyl!orrower.UnlesslznderandBorroweroﬂ:erwiseagree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
beappliedtoresmrationormpairofﬂwProperty,iflhcrestomtionorrepairiseoononﬁcallyfeam‘bleand
Lender’s security is not lessened. During soch repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
wompﬂy.bmﬂamydisbmseproeeedshrﬁerepﬁmaﬁre@mﬁonhaﬁngkpaymﬁmham
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insarance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retsined by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
mowedsshaﬂbeappﬁedmmesumswcmedbyﬂﬁsSwmﬁymsmmm,whemnmmtmmdw,wim

| *
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ﬂ:eexcess,ifmy,paideomwu.Suchimmmepromdsslnubeappﬁedmmeordaproﬁdedforh
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settie the claim. The 30-day
paiodwiﬂbeghwhmmemﬁoeisgimhdmm,mﬁlmﬂaachmﬂnhopmym
Section 22 or otherwise, Borrower hercby assigns to Lender (a) Borrower’s rights to any insurance
proceedshmamouﬂmtmmdﬂleammmmpﬁdmduﬂmNowmthisSecmityhmm,md
(b)anyotherofBon’ower’stights(oﬂmthanﬂmﬁshttoanyrefundofnneamedpteminmspaidby
Bomwa)mdadlimmepoﬁdesmveﬁng&ehopaty,inmﬁrumhﬁshﬂmappﬁmbhmme
wmofh?m.%mywmmmmmmmmm?mmm
mpayammﬂmpaidundertheNotemﬂ:isSecuﬂtyhsﬂumehcﬂwrormtthmdue.

G.Oeupnq.BomwdlaHOWupy,esmbﬁsh,andusemerquasBonowa’sprhnipﬂ
reddemewiﬂinﬁOdaysaﬁer&eumﬁonofﬂﬁsSecuﬂWIm&mﬂmdenﬁmemoccwyme
Pmpeﬂyuﬂomw'sprhcipﬂteﬁdwemraluaomymaﬁaﬂrdawdowupmy,mlmlmdu
o&uwiseapwshwﬁﬁng,whichwnseﬂsbaﬂmthemmmmﬂywﬂhhdd,ormlessemaﬁng
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
desuoy,damsemimpairmerpaty.aﬂowmerpertywdmﬁommemnﬁtmswonme
Pmpaw.WheﬂmmmtBomwuismddinsmtherpmy.Bomwamﬂmﬁnninmerpmwm
ordummcvemmerpaWﬁomdewﬂomﬁngmmdnsinvmduemimmndiﬁmUMitis
duarnﬂmdmaﬁwaﬁonSMremirmms&mﬁonhmtmmnﬂmuyfeaﬁbh,Bomwushau
pmmﬂyrepairmerpatyifdamsedmavoidfmmerdeteﬂomﬁonmdmge.Eimmmem
condemmnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
Mhm&hr@gmmﬁm@hﬂy@yﬂmmmwmm
purposes.Lmdermydisbmseprooeedsforﬁerepaﬁsandms&mﬁonhadnghpaymeﬂmhanﬂesof
progreaspaymnﬁasmewoﬂiswmplmd.ﬁmeimmamemwndemﬁmmowedsmmtmfﬁdem
mrepairorrestoretheProperty,BonowetismtrelievedofBonowet’sobligaﬁonforﬂ:eeonpleﬁonof
such repair or restoration.

Lendamitsagmnnymhmmbkcmiesuponmdhupecﬂomofﬂanperty.Eithas
mmmbhmu&,lmdumyhspwtﬁchmﬁorofﬁehnpmvam&mmem.lmmm
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

&Bomwa‘sLmAppllcaﬂm.BonowushaHbeindefmhif,dnﬂngtheLomappﬁmﬁon
process,Bonowummypammmenﬁﬁesxﬂnsatﬂ:edirecﬁonofBomwmwiﬂlBomwa’s
howhdgemwnsmaawmuﬁaﬂyﬁ]m.nﬁﬂmdim,orinaom&hﬁrmﬂmmm&mmmlm
(mfaibdmproﬁdelmdawithmamﬁﬂmformﬁon)inmmecﬁonwithﬂnlom.Mamm
mpresmﬁomimmde,bmmmtﬁnﬁwdm,represemﬁommmnomw’sowupmyofme
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest In the Property and Rights Under this Security Instrument. If
(a)hmwﬁhmp«bmhwvmmmmnﬁmdmﬂﬁswmwmw)m
hahgalproweding&ﬂnﬂzﬂdgﬁﬁcmﬂyaﬁectbﬁa’shﬂreﬂhﬁehﬂmd]mﬂgbﬂmdu
ﬂﬁsSwminumm(mhuapmweﬁmmbmhmy,mbm.ﬁonMmﬁonmmrfdm,mr
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulatiom),or(c)Bon'owerhasabmdonedﬂmProperty,ﬂwnl.endermaydoandpayforwhateveris
mmmemwpﬁmwmmm’simmmmmmmmmsmty
W,Wﬂm&cﬁmaﬁlmmmmofmw,mdmuﬁngwmmpﬁﬂng
ﬂ:eProperty.Ixnder'sactionscaninclude,butaremtlinﬁwdw:(a)payinsanysmnssecuredbyalicn
which has priority over this Security Instrument; (b) appearing in ; and (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under is Security Instrament, including
immmdﬁmhahnhupwymoeeding.&cuﬂngmehopmyimhdes,bmhmtﬁnﬁwdm,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
ﬁompipw.eﬁnﬂMbﬁldimmomawdeviohﬁommdmmwndiﬂom,thawnﬁﬁﬁesmd
onoroff.AldwughlzndermaytakeacﬁonundetthisSection9,Lenderdoesnothavewdosoandisnot
underanydntyorobligaﬁonmdoso.Itisasreedﬂthenderincursnoliabilityfornottakinganyorall
actions authorized under this Section 9.

AnyamomdisbmsedbylzndamderﬂﬁsSwﬁon9shﬂ1bwomeaddiﬁonﬂdebtofBomwa
wcmedbythwmityIm&umm.TheseammshﬂlbenrmtuestumeNowmﬁomﬂwdamof
disbmsemﬂmdshaﬂbepayabk,wiﬁmchmmeﬂ,nponmﬁwﬁomhndummmwamquwﬁng
payment.

If this Security Instrament is on a leasehold, Borrower shall comply with all the provisions of the
lease.HBomwuaoqdresfeeﬁﬂcmﬂmepeny,melusehoMmdmefeeﬁﬂeshaﬂmtmergemless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Bomwershaﬂpayﬂ:epmniunwrequimdeainmintheMomasehsmamemefﬁect. If, for any reason,
meMomagemmwewvmgereqdmdbyI:Mamwbeavﬁhbhﬁommemﬂgagemmm
meviouﬂymoﬁdedmchhsummeandBomwamrequﬁedwmhwpamwlydedmdpaymm
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
wvmgembmﬁmyqdmmmmmelmmmmﬁouﬂymeﬁea.uammsmﬁaﬂy
equivalentmﬂ:eeosthonoweroftheMortgageInsmmepreviouslyineM, from an alternate

insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
avﬁhﬂe,Bomwashﬂmnﬁmebpathenkr&emuﬁof&em&lydeﬁgm&dpaymmm
wmdxwhmmeinmamemvmgeeeasedmbeinem.lmderwiﬂmept,useandmminm
paymnﬁmamrefmdaﬂebssmhﬁmofMortgauehsmme.Swhhssmshnﬂbe
mn—mﬁnﬂabh,mwimsundingﬂnmmmelmismﬁmwlypﬁdmmﬂ,andundushanmtbe
reqdmwmymmwawmmmawnﬂngsmmchm:mve.mcmmMareqmehm
mvepymmﬁmmaelmmewvmge(mmmmmmcpeﬁodmmqum)
moﬁdedbymhmselwmdhybﬂcragﬁnbwomavﬁhbh,hobmim&amundamquires
mﬂydedsmwdmymuwwmmemenﬁmmmmem.ﬁlmmmdmme
hummasawndiﬁonofmaﬁnsmcLomandBomwuwureqnimdwmhsepmatelyddgmwd
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
mﬁnﬁinMoﬂgagehsmameineﬁechmprovideammmfmdaMehssmve,mﬁllmda’s
mmmrwmmmmmmmmwmmmwm
IgndaproﬁdingformchtemﬁmﬁmmmﬂwmﬁmﬁonismqniredbyAppﬁcableuw. Nothing in this
SecﬁonlOaffecisBonower’pobﬁgaﬁontopayinterestat.ﬂ:emtepmvidedinmeNote. . .

MortgagelnsmamemmbmsesLender(oranyenntythatpmchasesﬂnNote) for certain losses it
mayincnrifBonowerdoesnotrepaytheLoanasagreed. Borrower is not a party to the Morigage
Insurance.

Mortgagehmmmwaha&&dr&mlﬁskonaﬂsmhimmmeinfomﬁomﬁmmﬁmc,andmay
MMWMOMWMMMMMMMWMM.MW
mmmmdwnﬁﬁommamuﬁsﬁm{ywmemmyimmmdmeomerpmy‘(mpmﬁes)w
meseagmemm.TMmapeemmNmqutm_d:emnggemu{ammbpaymummywm
offundsﬂmtﬂ:emoﬂgaseimmermyhaveavulable(whchmaymludefundsomedﬁomMoﬂgase

premiums).
Asaresultofﬂwseagreanenm,Lender,anypurchaserofﬂ:eNote.anoth:rinsurer,anyreinsumr,
anyotherenﬂty,oranyafﬁliateofanyofthcforegoing.mayreeeive(dirwtlyorindirecﬂy)amoumsthnt
deﬁveftom(ormightbechamcmﬁmdas)aporﬁonofBorrower’spaynnntsforMortgaermmm,in
exchngehtshﬁnsmmdifyingmemtgasemm’sﬁshmredudmhsm.ﬁsuchagremm
pmvidesthatanafﬁliateofl.cndertakesashareofﬂwimmer’sriskinexchangeforashareofthe
pmnﬁumsgdwmeinsmer,memgmmnoﬁenmmed'capﬁverdme."w:

(a) mchagmanentswmnotaﬂecttheamountsthatBomwu'huagnedtopayfor
Momm“mmwdmm&dmuwmmmthemmt
Borrowa-wllloweforMortgauelmmnee,andtbeywﬂlnotenﬂﬂeBomwu'toanyretund.
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(b)AnymchngummwmnotaﬂecttheﬂghmBmmerhu-lfany-wid:mpeamﬂle
Mmalmmnumdeﬁeﬂowwmhomcﬂmwdl”soruyoﬂluhw.nmﬂghh
myhdndeﬂ!eﬂghtmreedveeuﬂndhdmmreqm“dobmnmcdhﬂonofthe
Mortpgelmanu,mhavedleMomluumatumlmwdammduﬂy,mwwmrecdwa
rd‘mdofmmehmamwanimMmmmedatﬂmﬂmeofmchmedhﬂmor

11. Aulgnnmtothedhneoumeee&;Foﬂdmr&Aumscdhmousteeedsmhneby
assigned to and shall be to Lender.

If the Property is sach Miscellaneous Proceeds shall be applied to restoration or repair of
me?mpmy,ﬁghcmwmﬁoqmmgﬁrhwomnﬂmﬂyfudhlgmundu’smhmtlmd.

wmplewd.UnleesmagreemmismdemwﬂﬁnsmAppﬁmbhlawrequiresimerestmbe id on such
Miscdhneaustceeds,LmdershaﬂmtberequiredwpayBomwermyinmwstm on such
mmmmoqum.HmrmmﬁmmrepdrhmtmmnﬂmuyfwﬂhmIM’smminm
be lessened, the Miscellancous Proceeds shall be jed to the sums sccured by this Security Instrament,
whc@:er_ormtﬂlendne.withﬂxeest_s,ifany, to Borrower. Such Miscellaneous Proceeds shall be

Miscellaneous Proceeds.
Bozrowershallbeindefmﬂtifanyacﬁonorproceeding,wheﬂm‘civilorcﬁminal.isbegnnthat,in
Lender’s judgment, oouldresuhinforfeihreofﬂm?mpeﬂyoroﬂ:ermateﬂalinmaMoflM’s
inmreﬁh&c?mpatymﬂghﬂmdaﬂﬁsSwuﬁtyW.Bomwammwchadefmhm&if
awelunﬁonhsowmmirdmﬂ&aspmﬁdethwﬁonH,bymﬁmmewﬁmmpmwedinsmbe
Mﬁmamm.mm'sjudmmmmmﬁmafmmmomamwﬂﬂ
inmdrmﬂofLeMa'smmmehopaworﬁghmmdermisquﬂWImm.Themmdsof
myawardmdﬁmmtdamsesmumauﬂbunbhmmeimpdnmmofunda’smmmcm
mhaebmshaﬂbe id to Lender. . .

All thataremtappﬁedtorestorauonorrepmofthePropertyshallbe
applied in the order provided for in Section 2.

12. Borrower Not Released; ForbearaneeByLenderNotaWnivu‘.Emminnoftheﬁmfor
paymummdiﬁcaﬁmofamrﬁmﬁmofmcsmmedbyﬂﬁs&cmiwmmmmdbym

@), 6(0R) 0100 Page @ of 18 S Form 3038 1/01
.
]




51876

to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persoms, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-gigners; Successors and Assigns Bound. Borrower covenants
mdmeumsmeomwsoMmamawad?;smmuwagman%m However') (,anyBonowerwho
co-signs this Ingtrament not execute Noteaco-mgner a) is co-signing this
Secm'LtyImh'unutttgnlytomortgage grant and convey the co-signer’s interest )Property under the
terms of this Security Instrument; (b)lsmtpexsomllyobhptedtopaythesumssecuredbythisSecunty
Instroment; and (C) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, amy Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Sccurity Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, ﬂ:eabsenceofe:qnessmthontymﬂnsSecmtylnsﬁnmntmchargeaspeclﬁc
fmeomwashaumtbewmg;e‘;ln:saproﬁbiﬁonmmech:;gingofmhlfe.lzndermaymtcharge
fees that are expressly prohibited Security Instrument or by Applicable Law

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in comnection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
chngemﬂnpammdﬁnﬂt.md(b)mymmsﬂreadywﬂecwdﬁommmwawmchexmdedpmmd
limits will be refunded to Borrower. Lender ydmowl:omkednsrefundbyreducmgthepnnclpal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
havebemglveanomwawhmnmledbyﬁrstdassmﬂmwhmacmauydehvuedeonowers
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Amy notice in
wnmcUOnmmmmSwuﬂtyImuumeMshaﬂmtbedeanedmhavebempmwundermMMy
received by Lender. If any notice required by this Security Instrument is also required under Applicable
hw,ﬂwApphmMeIawreqmemeﬂmﬂuﬂsfyﬁcwnesponﬁmreqmemﬂmder&mSwmty
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument arc subject to amy requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a n agreement by contract. In
the event that any provision orclauseofﬂlisSecm?" Instrument or the Note conflicts withﬁhcablc‘
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include

ing neuter words or words of the femimine gender; (b) words in the singular shall mean and
i;cbtudeﬂleptmnlandviceverm;and(c)dleword“may"givessoledimﬁonwithoutanyohﬂsaﬁonto
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a fature date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mmst pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instroment. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrament, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
ghall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any doty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in complisnce with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonsble period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which mmst elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleamup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanmp.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that arc generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (inclading, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsnit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Bnvironmental Law of which Borrower has actnal knowledge, (b) amy
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
byanygovernmtalorregulamryauﬂmﬂty,oranypﬁvatepﬂy,tlmtanyrennvaloroﬂmremediaﬁon
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Bnvironmental Cleanup.

.@
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice specify: (a)
the default; (b) the action required to cure the the
ﬂlemﬁeehglvmmBmwa,bywﬂchﬂledefauhmmbemnd;md(d)thatfaﬂmmmthe
default on or before the date specified in the notice

perty

E
§
i
E
;
L
s

by .
e:penmhmmdhpmwhgthemnedlumﬂdedhthk&cﬂonﬂ,hdudng,butmtﬂnﬂudm,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute
notice of the occaurrence of an event of default and of Lender’s election to
sold and shall cause such notice to be recorded in each county in which any part of
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public to
bidder at the time and place and under the terms designated in the notice of
parcehmdhmyorduTruﬂeedetumlnu.Mmypouponenhofaﬂormypnrcdofﬂle
Pmpatyhypnbﬂcmomeunentﬂﬂteﬂmmdplmofmpreﬂoudyuhedﬂednl&hduor
ltsdedpeemgaﬂurchmthel’mputyatmymle.

Trustee deliver to the purchaser Trustee’s deed conveying the Property without any
mvmntwwarmq,expmedwlmﬂleiTheredmhmﬂnthdeedeemmde
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
ﬁefoﬂwhgorde:(a)maﬂwofﬁenle,hdudng,bmmummdm,mbhms
and attorneys’ fees; (b) to all sums secured by this Security Instrumeat; and (c) any excess to the
person or persons legally entitled to it.

:

§
i
-
gyl
gf
¥l
T8

§

recordation costs. Lender may charge such person or persons a fee for reconveying the , but only
ﬁmefeempaidmattﬁrdparty(smhasﬂwTrustee)forsemms@eredandthechargmsofthefeem
under Applicable Law

27. Evidence of Pro
Required perty an G
Umessyouptoﬁdeuswiﬂlevidemeofthcimmmewverageasmquiredbyomwmact

orlomagreemem,wemnypmchaseixummeatyomexpmempromctomimcmst. This
immamemy.bﬂmedmt,ﬂsopmtectyomhxterest.ﬁﬂnmﬂa&rﬂbwomesdmseiﬂm
covmgewepmchasemaymtpaymydaimyoumakeoranyclaimmdeagainstyou. You
may later cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.

I
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date

you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obminonyomownandnnyqotsaﬁsfyanymedforpmpertydamsecovemgeorany

mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Security Instrument and in any Rider executed by Borrower and recorded with it.

Wimesses:
ﬁmm_‘ahw_d}.— (Seal)
RO J STROM -Borrower

ont S

GOfNEL STROM Bo(rmsev.;'l)ﬂ

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, County ss:

On this day of , personally appeared the above named
ROBERT J STROM AND GUNNEL STROM

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.

My Commission Expires: Before me:
(Official Seal)
Notary Public for Oregon
atAlJ—
please S¢¢ 81
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

State of California

County ot _/2740/A/

[xpersonallyknowntome
C proved to me on the basis of satisfactory
evidence

to be the person(s) whose name(s) Is/are
subscribed to the within instrument and
acknowiedged to me that he/she/they executed
the same in his/her/ftheir authorized
capacity(ies), and that by his/her/their
signature(s) on the Instrument the person(s), or
the entity upon behalf of which the person(s)
acted, executed the Instrument.

WITNESS my hand and official seal.

Signalure of

OPTIONAL

Though the information below s not required by law, i mey prove valuable to persons relying on the document and could prevert
fraudulent removal and reatiachment of this form fo another document.

Description of Attached Document

Title or Type of Document: _"DEED 4 TIRUST
Document Date: 4'“2.!65 Number of Pages: _ 1S

Signer(s) Other Than Named Above:

Capaclty(les) Claimed by Signer

Signer’s Name:

A-Thdividual

O Corporate Officer — Title(s):
O Partner — O Uimited (J General
O Attomey-in-Fact

O Trustee

O Guardian or Conservator

O Other

Signer Is Representing:

© 1900 Nationsl Notery Associaliorn « 3350 De Soto Ave., P.O. Box 2402 + Chaleworth, CA §1313-2402 » www.nationainolary.org Prod. No. 8607 Reorder: Cell 1-80Q
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FIXED/ADJUSTABLE RATE RIDER
(One-Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this12TH  day of JULY, 2003
and i8 incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument™) of the same date given by the undersigned ("Borrower™ to
secure Borrower’s Fixed/Adjustable Rate Note (the "Note™) to
WELLS FARGO HOME MORTGAGE, INC.

("Lender™) of the same date and covering the property described in the Security Instrument and located at:
5047 FALCON DRIVE, XLAMATH FALLS, OR 97601

[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER’'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 5.000 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of
AUGUST, 2008 , and the adjustable interest rate I will pay may change on that
day every 12th month thereafter. Thedateonwh:chmynnualﬁndmterestratechangestoanadjnmble
interest rate, and each date on which my adjustable interest rate could change, is called a "Change Date."

0026257345

MULTISTATE FIXED/ADJUSTABLE RATE - ONE-YEAR TREASURY INDEX- Singie Family -
Fannle Mas Uniform Instrument
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
*Index" is the weekly average yield on United States Treasury securities adjusted to a constant maturity of
one year, as made available by the Federal Reserve Board. The most recent Index figure available as of the
date 45 days before each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND TEREER-QUARTERS petcentage points
( 2.750 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest ratc I am required to pay at the first Change Date will not be greater than
10.000 % or less than 2.750 % . Thereafter, my adjustable interest
rate will never be increased or decreased on any single Change Date by more than two percentage points
from the rate of interest I have been paying for the preceding 12 months. My interest rate will never be
greater than 10.000 %,

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date afier the Change Date until the amount of
my monthly payment changes again.

() Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate to
an adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law to be
given to me and also the tifle and telephone mumber of a person who will answer any question I may have
regarding the notice.

B. TRANSFER OF THE PROPERTY ORABENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate changes adjustable interest rate under the terms
statedeecﬁonAabove.UniformCovemntlSofﬂmSecmty readasfollows

Initialk:
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Tramferofthehopatyora]!eneﬂdallntuutinl!omwer As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, i
but not limited to, those beneficial interests transferred in a bond for deed, contract for
msmllmentsalesoonn'actorescrowasreement the intent of which is the transfer of title by
Borrower at a future date to a

Haﬂoranypaﬂofﬂ:chpa‘tyormylntereﬁtmﬂum%msoMormfmed(onf

Borrower is not a natural person and a beneficial interest wer is sold or
without Lender’s written consent, Lender may b’: yment in full of
sums secured by Insu'ument However,ﬂnsopuonshallnot exercised by Lender

if such exercise is prohibited by Applicable Law.
HlnnderexmsesﬂmopﬁomlmdersballgveBomwermheeofmlcmmThe

notice shall provide a period of not less than 30 ys from the date the notice is given in

wwrdmnemﬂlSecuonlsmﬂnnwhichBonowamstpayaHmssecmdbyﬂnsgemmy

Instrument. If Borrower fails to pay these sums prior to the expiration of this period,

ma; mvoknanyremedwspemnmdﬂy Secuntylnsu'nnnntmﬂwutfmﬂmrnotweordemd

on

2. WhenBorrowersnﬂﬁalﬁxedmterestrate es to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Instrument described in Section Bl above
ghall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows:

18, "Interest in the Property” means legal or beneficial interest in the Property, i
butnothmtedto Mnmﬁmﬁ‘&ymmumammmwmm
msmllnnmmeswmwtmemowagreem,memmOfwhichmﬂ:eUmsfaofuﬂeby
Borrower at a future date to a purchaser.

IfalloranypartofﬂlePropertyoranyIntcrestmﬂJe is sold or transferred (or if
Bonower:snotanatnralperson abeneﬁmalmeresthomwerlssoldor
s written consent, IMermayreqmmxmmdlate&aymtmfnllof
i8 Security Instrument. However, this option shall not be exercised by Lender
ﬁsnchexmseisprohihltedbyA Law. Lender also shall not exercise this if:
(a) Borrower causes to be sul to Lender information required by Lender to te the
mtetﬂedttamfereeasﬁamwloanwerebemumadetoﬂwuamferee and (b) Lender
reasomhlydewrnnneethatlgnderssecmitywﬂlmtbe 1 by the loan assumption and
that the risk of a breach of any covenant or agreement in this Instrument is acceptable to
Totheextentpenmmdby i Law, Lender charge a reasonable fee as a
to Lender’s consent to the assumption. Lender alionnyreqmﬂletmnsfemeto
gign an assunphonagreememd:atmwcepmblemLmderandﬂmtobluawsthemsfueem
keepallﬂle mises and agreements made in the Note andmﬂnsSecmtyInstrnment
Borrower contine to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.
If Lender exercises the option to require immediate ymentmfull Lender shall ve
Borrower notice of acceleration. The notice shall provide a penod notlessthan30days
tlmdatethcnohoe:sgwenmaccotdamewﬂSecﬂonl within w Bormwermnstpaya]l

In . J
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smnssecundbydnsSecuntyInstmmmt.IfBormwerfmlsto ythesesnmspnormthc
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without farther notice or demand on Borrowert.

BYSIGN]NGBEI.DW Borrower accepts and agrees to the terms and covenants contained in this

(Seal) (Seal)
Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 12TH day of
JULY, 2003 , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instroment”) of the same date, given by the undersigned (the "Borrower™) to secure Borrower’s Note to
WELLS FARGO HOME MORTGAGE, INC.

(the
'Lendu')of&emda&aﬁmvuhgﬁerputyde&ﬁbedmmSwmitylm&ummmmwdw
5047 FALCON DRIVE, KLAMATH FALLS, OR 97601

[Propesty Address]
'I‘hePropertyincIudes,butisnotlimimedto,apameloflandimprovedwiﬂndweﬂina,togeﬂ:erwithoﬂm
mchpmcdsmdeatainwmmonamsandfad]iﬁes,asdescﬁbedinms, COMDITIONS AND
RESTRICTIONS
(the "Declaration”). The Property is a part of a planmed unit development known as
RUNNKING Y RESORT

[Name of Planned Unit Development]
(ﬁeTUDﬁ.ThePropaqﬂmimhdeomwa’simreammeMmeownmmdaﬁonmeqnivﬂmt
enﬁtyow:ﬁnaormamsingﬂ:eoommonareasmdfmﬂiﬁesofthePUD(ﬂne"Owna'sAssodaﬁon')andthe
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrament,
Borrower and Lender further covenant and agree as follows:

A.PUDOngnﬁom.BomwashaﬂperformaﬂofBonower'sobﬁgaﬁommderﬂnPUD's
Constituent Documents. The "Constituent Documents” are the (i) Declaration; (i) articles of
imomomﬁom&uﬂim&maﬂmmyeqdvﬂuﬂdocmﬂwﬁchmmeOMAmdaﬁommd(ﬁn
anyby-lawsoroﬁerrulesorregulaﬁomof&eOwnersAssociaﬁon.Bonowm'shallpromptlypay.when
due, all dues and assessments imposed pursuant to the Constituent Documents.
0026257345
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B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and
against loss by fire, hazards inclnded within the term "extended coverage,” and any other harards,
hchdina.butmtﬁnﬁ&dm,m&quwuﬂﬂmds,forwﬁchmreqdresmmm,memﬁ)
Lender waives the provision in Section 3 for the Periodic Payment to Lender of the y premium
installments for property insurance on the Property; and (i) Borrower’s obligation Section 5 to
mﬁnminpmpagymmmemvmsemmcmisdmdmﬁsﬁedwmemmmequmd
coverage 18 provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in licu of restoration or repair following
a loss to the Property, or to common arcas and facilities of the PUD, any proceeds payable to Borrower are
hnebynsdgnedammnupddmwa.mmﬂlappllfymepmewdsmmesmmmedbyme
Security Instrument, whether or not then due, with the excess, i , paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D.Condunnaﬂm.ﬁeproceedsofmyawudmdaimfordmges,directormnnqumﬁﬂ,
payable to Borrower in connection with any condemmnation or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or for any conveyance in lieu of condemmation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sams secured by the
Security Instrament as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s
prior written consent, either partition or subdivide the Property or consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by condemmation or eminent domain; (i)
any amendment to any provision of the "Constituent Documents” if the provision is for the express benefit
of Lender; (iii) termination of professional management and assumption of self-management of the Owners
Association; or (iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

Initi F/.
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BY SI BELOW, wer accepts and agrees to the terms and provisions contained in this PUD
(SeaD -4 (teoat (Seal)

ROBERT J STROK “Borrower (716m. STRON “Barrower
(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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SECOND HOME RIDER

THIS SECOND HOME RIDER is made this 12TH day of JULY, 2003
andmmeorpom&dmmmdshaﬂbedeanedmammdandmpplemeﬂﬂleMongage,Dwdof
Trust, or Security Deed (the "Security Instrument™) of the same date given by the undersigned (the
*Borrower” whether there are one or more persons undersigned) to secure Borrower’s Note to
WELLS FARGO HOME MORTGAGE, INC.

(the "Lender™) of the same date and covering the Property described in the Security Instrument (the
"Property™), which is located at:
5047 FALCON DRIVE, KLAMATH FALLS, OR 97601

[Property Address]

In addition to the covenants and agreemends made in the Security Instrument, Borrower and Lender
further covenant and agree that Sections 6 and 8 of the Security Instrament are deleted and are replaced by
the following:

6. Occupancy. Borrower shall occupy, and shall only use, the Property as Borrower’s second
home. Borrower shall keep the Property available for Borrower’s exclusive use and enjoyment at
all times, and shall not subject the Property to any timesharing or other shared ownership
mgementormmyrenmlpooloragmemmﬂmtreqmmnomwermthuwremme
Property or give a management firm or any other person any control over the occupancy or use
of the Property.

8. Borrower’s Loan Application. Borrower shall be in defanlt if, during the Loan application
process, Borrower or amy persons or entities acting at the direction of Borrower or with
Borrower’s knowledge or consent gave materially false, misleading, or inaccurate information or
statements to Lender (or failed to provide Lender with material information) in connection with
the Loan. Material representations include, but are not limited to, representations concerning
Borrower’s occupancy of the Property as Borrower’s second home.
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