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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated July 18, 2003
together with all Riders to this document.

(B) "Borrower" is

LINDA K. NANIS, an unmarried person

Borrower is the trustor under this Security Instrument.
{C) "Lender" is FIRST FRANKLIN FINANCIAL CORPORATION

Lenderis a Corporation
organized and existing under the laws of Delaware
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Lender's address is 2150 North FPirst St..

San Jose, CA 95131

Lender is the beneficiary under this Security Instrument.

(D) "Trustee" is FIRST AMERICAN TITLE INSURANCE

(E) "Note" means the promissory note signed by Borrower and dated July 18, 2003

The Note states that Borrower owes Lender

SEVENTY SEVEN THOUSAND FIVE HUNDRED & 00/100 Dollars
USs.$ 77,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than August First, 2033 .
m'mm"mmmmmmdmmmmm"mofmmmm
Property."
(G)"Imn"mns&edebteﬁdmedbydwNob,phsiﬂawgmymepaymﬂchmuandmchmgw
duemderﬂ:eNote,andaﬂsumsdueundathisSecuﬁtyIm&mnm,phshﬁerest.
(H)'Rldus"mmsaﬂkidm&&hSwmityIm&mmammmdbyBonom.mfonowm
Riders are to be exccuted by Borrower [check box as applicable]:

Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

Prepayment Rider

(D"Apﬂimﬂelaw"memmﬂlwﬁoﬂhgappﬁca&cfeduﬂ,mmmm,mﬁom.
ordimmwmdadnﬁﬁs&aﬁwrﬂesmdordus(ﬁﬂhwﬁeeﬁeﬂofhw)umﬂuﬂlappﬁubkﬁnﬂ,
(J)"CommltyAmodaﬂmDm,Fes,mdmm"mnmandues,fees,msmemandom
charges that are imposed on Borrower or the Property by a condomininm associstion, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
chxhdmﬂ,mdnﬁlnpapuhnhmmgwﬁnhishﬁﬁa&dﬂmughmdwﬁmﬂc&mﬁﬂ&hpbﬁc
instrument, computer, or magnetic tape 8o as to order, instruct, or authorize a financial institution to debit
mmeﬁtmaomnm.SuchwrmMudes.bmhmtﬁnﬁwdw,wiMﬂf-mlemmfem,mwmawdwﬂﬂ
mﬁmmﬁm,mﬁﬁamwm,mm.mmcmmw
transfers.

(L) "Escrow I " means those items that are described in Section 3.
M"Mmmhm&"mmmywmﬁmwﬂm&awxdofd&mu,mmmdspﬁd
bymyﬂﬂﬂputy(oﬂu&mhmmmeprowedspaidunderﬁewvmgwdm’bedhkﬁmﬂfonﬁ)
damaseto,ordesu'ucﬁonof,ﬂ:eProperty;(ii)condemmﬁonorothcrmkingofalloranypmtofﬂle
Property;(iii)conveyameinﬁmofcondemmﬁon;or(iv)nﬂmpremtaﬁonsof,oromissionsasto,the
value and/or condition of the Property.
(N)'Momlmumm"mimmmmﬁngunduagﬁmtmemnpaymtof,mdeﬁuum
the Loan.
(0)"Puiodchymt"m&eregﬂaﬂysdednhdmmﬂdmhr@pimipﬂmdiﬂu&tmderﬂm
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
(P)"RESPA"meamﬂleRealEstateSetﬂmmntProoednresAct(IZU.S.C.Secﬁon2601etseq.)andits
inlplemenﬁngmgulaﬁon,kegnlnﬁonX(uC.F.R.Partasoo),asﬂmymiahtbeanmdedfmmﬁmew
ﬁm,mmyadﬁﬁonﬂmmcumrhgiﬂaﬁonmm;ﬂaﬁonmagovmhmmbjeamm.mm
in this Security Instrument, 'RESPA"refmstoaﬂmquirememandresﬁicﬁomﬂmtareimposedinregnd
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to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related morigage
loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust, with power of sale, the following described property located in the

county of Klamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Legal Description attached hereto and aade a part hareof

Adjustable Rate Rider attached hersto and made a part hexeof

Prepayment Ridexr attached hereto and made a part hereof

which currently has the address of

2844 SUMMERS LANE [Street]
KLAMATH FALLS [Cityl, Oregon 97603 [Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafier a part of the property. All replacemends and
additions shall also be covered by this Security Instrtument. All of the foregoing is referred to in this
Security Instrament as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Bscrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

|ﬂud-_z_é(-_
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrament is retarned to Lender unpsid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institntion whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the foture, but Lender is not obligated to apply sach payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such fands or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments doe under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
doe under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
ghall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
preminms for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Commmmity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly farnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Bscrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

—_—
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for ail purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
i8 used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount doe for an Bscrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Bscrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Punds at the time specified under RESPA, and (b) not to exceed the maximmm amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a fedeml agency,
instrumentality, or entity (incinding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Punds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an anmmal accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RBSPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of ail sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Comnmmnity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the mamner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

v AR

q-e(om ©104) Page 5 of 16 form 3038 1/01

Document # LO780R




51965

lien.WithinlOdaysofﬂ:edateonwhichthatmﬁceisgiven,Bon'owcrshallsatisfyﬂlelicnortakeoneor
more of the actions set forth above in this Section 4.

IzndermquiﬁmBonowampayaom-ﬁnnchameforarenlesmemxveﬁﬁmﬁonandlm
reporting service used by Lender in connection with this Loan.

5. hvputylmumce.Bomwashauhepﬂmimprovmmweﬁsﬁmorhereafmaecwdm
merpenyhsmedagﬁmthubyﬁm,Mmdshﬂudedwimhmem“emMedmw,"aMmy
ommmmmm,bmmtunﬁmm,mmqmmm,mrwmmmimmm.
TMsmmmeshaﬂbenninmimdmmemom(Mhdingdedmﬁbkhwh)Mforﬁepmiodsm
Lmdumqﬁm.WhmIzndareqdmpmsmmmmemecedingmwmchMgedm;meGmof
the Loan. Thcinsmmeemiumovidingtheimmeshaﬂbechombymmwetmbjmmundet’s

reviewofanyﬂoodmne&tennimﬁonremlﬁnsﬁ‘omanobjecﬁonbymnower.
HBomwerﬁi]smmainminmyofﬂlewvmgesdescﬁbedabow,lmdumyobminimmm
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. merefom,suchcovmgeslmllooverLender,butnﬁghtornﬁght
notpmwctBon'owcr,Bonower’sequityinﬂumperty,mﬂ:ccontenmofﬂmProperty,aaﬁmtmyﬂah

ackmwledgesﬂmtﬂ:eeostoftheinsm'ameooveragesoobtninednﬁghtsigniﬁmﬂyexwedﬂncostof
insmmceMBomwuwﬂdhawobhim&AnymmdisbmsedbyLmdamduﬂﬂsSwﬁonsdmu
MomadﬁﬁonﬂdeﬁofBomwmdby&isSecuﬂtymmm.Mmmshaﬂbwm
attheNoterateﬁ'omﬂledateofdisbursementandshallbepayable, with such interest, upon notice from
Lender to Borrower requesting payment.
Aﬂimmmemﬁdwreqdredbyhndermdmwﬂsofmchpoﬁdusbaﬂbembjeamlmws
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgageea:ﬂlorasanaddiﬁomllosspayee.Lendershallhavetherightwholdﬂ:epoliciesnndmwal
certificates. If Lender requires, Bonowershallpromptlygivetolznderallreceipmofpaidprenﬁmnsand
renewalnotices.IfBonowerobﬁimmyfonnofinsmnmecovmge,mtoﬂmwisemquindbyLender,
fordamgem,mdestwﬁmof,chmpaq,mchmﬁcyshauimtudeasmdndmrmedmum
shallmmelm::rasmongageeandlorasanadditiomllosspayee.
Inthceventofloss,Borrowershallgivepmng)tmﬁcemtheimnramecmierandl.ender.l.ender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
hwﬁﬁng,myhsmemoweds,whemmmtmemdeﬂmmmmemreqdredbym,shan
uapplbdemﬁonmrepdrofﬂanpmy,Hmemﬁmmrepﬁrhwomnﬁmuyfuﬁblemd
m'smwmmtw.mmmmmmmmmnﬁgmm
MMswhmsmmemowedsmﬁllznderhuhadmoppomnﬂtymhnpeamchPmpmymemmeme
woﬂhsbemwmplmdmLmder'smﬁsﬁcﬁompmvidedehhmpxﬁonshaubemdumkm
mompﬂy.LeMumydisbmsepmewdsforﬁerepdemmmﬁonmadnglepaymmMauﬂes
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
reqdresMbbepﬁdmsuchimummmocwds,leasbaﬂmtbereqdredmmyBommmy
interest or earnings on such proceeds. Feesforpublicadjnsters,oroﬂmﬂ:irdparﬁes,retainedby
BorrowershallnotbepaidoutofthcimmmpmceedsandshallbeﬂmsoleobliaxﬁonofBonower.If
themsmmﬁoummpairismtewmnﬁmﬂykasibthenda’ssecuﬂtywoﬂdhelessem& the insurance
prowedsshaﬂbeappliedtoﬂlesumssecm'edbyﬂlisSecuﬁtyInstmnnnt. whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setfle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hercby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uneamed premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrament and shall contime to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extermating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursnant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemmnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be respongible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condenmation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasomable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defanlt if, during the Loan application
process, Borrower or any persons or emtities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in conmection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fiils to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condempation or forfeitare, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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mmys’feesmmnmismmmmwmﬂmmmwmum, including
itswanedposiﬁoninabmhuptcyproowding. Secnﬂngﬂ:ePropertyinctudes,butismtlinﬁmdw,
mmﬂngmehopuqmmhrepdm,chmgehch.replwembomdupdoomandwhdow,&ﬁnm
ﬁompipes,eﬁnﬂm&buildingoromamdeﬁohﬁommdmgmuwndiﬁom,aMMWwHﬁum
onoroff.Alﬂ:oughLendgrmytnkeacﬁqnundcrthisSecﬁan,Lendadpegpothavewdosoandismt

. require
mvemymmHMomehsmmmvmge(mmeammmdmrmepeﬁodMImdareqﬁm)
provided by an i 1 lbylﬂnl .]forMoﬂ;u.l“’isol ined, and Lend .
separately designated payments toward the premiums eInsurance.IflcnderreqniredMortgage
msmmeasawndiﬁonofmﬁngmeLommdBomwermreqniredwmbsepmamlydedmmd
paymmmwudmcpmnﬁummrMmtgagehsmm,BomwaMpayﬂnmmhmsreqlﬁredm
nminminMortgageImmmmeﬁwgmwproﬁdeammfmdahkhnmve,mﬂllmdu's
mquimmemforMormagehsmamemdschordmewimmywﬁmmapeemembﬂwemBomwm
ImdamoﬁdingforsmhtamhaﬁnnormﬂwmﬂmﬁmhmqmedbyAppﬁwbhhw.Noﬁngmmh
SectionIOaﬁ'ectsBomwa’sohﬁgaﬁonwpayimerestatﬂwmepmvidedintthow.

Mortgagehsmmerdmbmlmder(mmyenﬁtymAtpmchammeNom)formmmmmﬁ
mayinun-ifBorrowerdoesmtrepayﬂlelmnasagreed.Bon'owerismtapmtytotthortgage
Insurance.

deriveﬁom(ormightbecharacteﬁmdas)aportionofBonower’paymtsforMortgageInsumnce,in
exchange for sharing or modifying ﬂmnnrtgageinsurer’sﬁsk,orredncinglom.lfswhw
providesthatanaﬁliateofLendcrtahsashareofﬂ:eimurer’sriskinexchangeforasbmofﬂle
premiums pai wﬂ:cinsmer,themangememisoﬁmtemed'capﬁvereinsmm."Furﬂm:

(a) mchamﬁwﬂnotaffectthelmounhﬂmthmwchuwmpayfor
Mortgagelmmnm,mmyoﬂ:et&mofthelmn.Suchmﬂwiﬂmhmﬂumt
BonowuwﬂloweforMortgngeImmce,andﬂ:eywﬂmtmﬂﬂeBmwuwmrd'md.

e H

@), 810R) o100 Page 8 of 15 Form 3038 1/01

Document # LOS1O0R




M Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to recelve certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated , and/or to recelve a

mﬁllznduhashdmoppormnﬂymiupwtsmh?mpatymemmethcwoﬁhsbemwmplewdm
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or ecarnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
ummmwmummummwmmm
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
wmu@mmmmmwmwm,menmm,wi&

secured by this Security Instrument whether or not the sums are then due.
If Property is abandoned by Bormower, or if, after notice by Lender to Borrower that the

Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrament. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrament. The proceeds of
any award or claim ﬂdamsesmubeﬂmtmlmauﬂbutabletoﬂmmm' i of Lender’s interest in the Property
are hereb i id to .

Aﬂmommdgmgummtappﬁdmmmﬁmmmpﬁrofmwmu
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Leader Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrament granted by Lender

i
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toBomwummySuecuwrinhﬁmstofBonowushaﬂmtopmwmmmeﬁahiﬁiyofBomwa
mmySumomhh&reﬂofBomwa.lmdushaﬂmtbemqlﬂredmwmm:memowedimw
myS_uc@sorinmmreuofBomwgrmwmfumwemmmneforpnyMMOmawixnpﬁfy

B.JohtmdSevuﬂHabiﬂty;C&dgnes;SmmdAdeomdBonowetcovmm
and agrees that Borrower’s obligations and lisbility shall be joint and several. However, any Borrower who
w—sigmthisSecmityhs&membmdoesmtexecmﬂleNotp(a"cp-dgmr'):(a)is igning this
Seamtyhstumeﬂoﬂymmrtgage,mandwnveyﬂ:cw-mm’smmmﬂ:erpaty the
wmsofﬂﬂsSecudwhmmm)hmtpawmﬂyobﬁgawdmmymemmdbytﬁsSecuﬁw

co-gigner’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Bomwa'sobﬁaaﬁommda&thuﬂqhs&mmhwﬂ&ng,aﬁhappmvedbyLeMa,sbaﬂobﬂin
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Bomwm’sobﬁgaﬂomaﬁﬁxbﬂhymderﬁisSwnﬂtylm&mﬁmlmLMuamhsmhmlmwh

14.InmChm.1gndermychﬂgeBomwahesformicespafomdmwnmcﬁonwim
Bomwa’sdcﬁﬂgforﬁcpmpoxofmomﬁnglmdu’siﬂawtmmemmmmﬂﬁs
Swﬁqhmm,imhﬁng,bﬂmtﬁmibdb,m'ﬁw,mimpecﬁonmdvahaﬁonm.

In regard to any other fees, the absence of express anthority in this ity Instrament to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee Lender may not charge
fees that are expressly by this Security Instrument or by Law

prepayment charge is provided for under the Note). Borrower's of any such refund made by
dirwtpaymthomwawiﬂwmﬁmuawdmofanyﬁghtofmeonownﬁthawaﬁmsom
of such overcharge.

15. Noﬂeu.AﬂmﬁcesgivenbyBonowerorlzndaincomwﬁonwithﬂﬁsSwmityIm&umn
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
havebeengivantoBonowerwhenmaﬂedbyﬁrstclassmilorwhenactually delivered to Borrower’s
noticeaddregsifsentbyoﬂmrmenns.I}IoﬁcetoanyoneBonoyverslmlloonsﬁtntenoticemallBon'owers

nol:i.fyLendm'ofBon'ower’schmeofaddress.IfLendarspeci.ﬁesaprocedmeforreporﬁngBorrowa’s
mmgeofﬁm,mmBommMONyreponachmgeofmmmugthpcdﬂedmocedme.
MmybeoﬂyomdeﬁsmbdmﬁwaddmssmderﬂﬁsSwnﬁtyImﬁumemamyomﬁme.Any
noticel:oLmdushnﬂbegivmbydeﬁveﬁngﬂmbymaiﬁngitbyﬂmdmnnilmlmder’sadd:m
smtedhmuinmlmlzndahudcdmwdamdmﬁdressbymﬁcewmmwa.Anymﬁoein
wnmcﬁonwiﬂtﬁsSwmityInﬂrmemabaﬂmtbedeemedmhawbemgimeendamﬂwmny
mdvedbylmda.ﬁmymﬁmquredbyﬂﬁsquﬂwImtmmisﬂwreqnhedmduAppMc
hw,meAppﬁmbhuwreqmrMWiﬂmﬁsfymewnupondingnquhmmmmSwudty
Instrament.

IM%
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govenndbyfederalhwandﬂmhwof&:e;msdwﬂonmwhchﬂumpertyislocated All rights and
obligations contsined in this Security Instrument are subject to anmy requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Instrument or the Note conflicts with ble
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

AsusedmtthecumyInstmm:nt (8) words of the masculine gender shall mean and include

nﬁngnmterwordsmwordsofthefmmmgmder(b)wordsmﬂ:emngulnsbaﬂmmmd
include the ploral and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17 Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest im Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrowagreement,ﬂ:einmuofwhichisﬂxeumsﬁu'ofﬁﬂebynonowaatafumdmwapmwm.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. Howwer,ﬂnsopuonshaﬂmtbeexmsedbyunderlfsuchemrmsempmhﬂntedby
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrament without further notice or demand on Borrower.

19. Bomwer’sklghttokdmteAﬂu'Aceelu-aﬂon If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrament; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be dune under this Security
Instrament and the Note as if no acceleration had occurred; (b) cures any defanlt of any other covenants or
agreements; (c)paysaﬂexpemesmcmedmenformnglhsSecmtyhs&nmeﬁmctudmngmthmmd
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
muofmmmsmmhwmmmmmmmm
takes such action as Lender may reasonably require to assure that Lender’s inderest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall contimne unchanged. Lender may require that Borrower pay such reinstatement sums and
expmesinomormoreofﬂ:efollowingfom,assdectedbyunder:(a)cnsh;(b)moneyorder;(c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
anmsumuonwhosedepomaremsuredbyaﬁdemlagency instrumentality or entity; or(d)Electromc
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™ that collects
Periodic Payments due under the Note and this Security Instrament and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RBSPA

Initiale: m—
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
xrﬁwdbyathaviceroﬁummepmchmofmeNom,memrtgagemmmﬁdngobﬁgaﬁom
mBomwawiﬂremainwimmelnmSaviwmbeumsfeuedwamrLomSerﬁeumdmmt
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

NdﬂmBomwumrIzndermywmmcme,joimmbejoinedwmyjudidﬂwﬁon(asdﬂmm
individuallitiamorﬂ:ememberofachss)thataﬂsesﬁomﬂnoﬂ:erparty'sacﬁonspursuanttothis
Secnﬁtymsummnmﬂmtaﬂegesthattheoﬂmpmyhash!uchedmypmvisimof,oranydutyowedby
mnof,thisSwuﬁtyhsﬁumanmﬁlmchBomwumMuhumﬁﬁedmeoﬁapmy(wimm
mﬁmgivmmwmpﬁamewiﬂlmerequhemmmofSwﬁonls)ofmchﬂhgedMuchmdaﬂomedﬂn
o&apartyhmmammnaﬂepeﬁodaﬁerﬂngivingofsuchmﬁcemmhmnecﬁvewﬁomﬁ
Appﬁmbhhwmoﬁdesaﬁmepaiodwﬁchmdapsebefomwtﬁnacﬁoncmbemhn,maﬁm
paiodwiﬂbedeemdmbemmhhmrpmmsuofﬂﬁspmgmph.mmofwcdmﬁonmd
opporunﬁtymcmgiventomwerpmmammSeeﬁonnmdﬂmmﬁceofwcelmﬁmgivmm
BomwapmsmmmSecﬁonlSshnﬂbedeanedwmﬂsfymemﬁoemdoppormﬁtymmhmnecﬁw
action provigions of this Section 20.

21. Hazardons Substances. As used in this Section 21: (@ "Hazardous Substances" are those
subsmdcﬁmdmmﬁcmhamdousmbmmes,poﬂm,mwmbyﬂnvhnmmmuwmdme
foﬂowhgsnbsmmu:gmlhe,kmom,oﬂmﬂammbhmmﬂcmlmmm.mﬁcpwﬁddu
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b)'Enﬁmnmnmlhw'mmnsfedemlhmandhmofﬁejuﬁsdicﬁmwhme&ehopmyismmm
relate to health, safety or environmental protection; (c) "Environmental Cleammp” inctudes any response
xﬁommmdiﬂaeﬁommremvﬂacﬁomudeﬁnedhﬂwhomnﬁlhw;md(d)m“hﬁmmnml
Condiﬁnn"mmamndiﬁonmatemcame,wnnjbmm,momnwimtdagnmﬂmhonmm
Cleamp.

Bomwashaﬂmtcmmempenﬁtﬁepresm,use,dispoml,ﬁomge,mrdmofmy}hmdou
Suhsmmes,mmrmwrdmsemymmdomSubsm,mmmmerputy.Bomwsbaﬂmtdo.
mrallowanyoneelselndo,anyd:ingaffecﬁngﬂ:erperty(a)ﬂmtisinviolaﬁonofmy&wimnmmml
Law,(b)whichcreawsmEnvhonmmlCondiﬁon,or(c)which,dnemﬂ:eprweme,use,orreleaseofa
mmdouswsum,mawnﬁﬁmmuvmyaﬂemmcvﬂmofmehopmy.mm
twosenmshaﬂmtapplym&em,nn,msmnsemmehopmyofmnqmmiﬁesof
HamdomSnbmmesmatmgenmﬂymgnimdwbeappmpﬁmmmmnlreddenﬁﬂnsesmdm
mainwnameofmerpaw(mchding,bNmtﬁnﬁwdw,hammmmesmmmmodwm).

Bomwashaﬂmonmﬂygiwlmﬂawﬁu:nmﬁmof(a)anymvwﬁgaﬁmcMm,dumnd.hwaﬂt
orotheracﬁonbymygovernmenmlormgulamryasemyorpﬁvmpartyinvolvingﬂ:ePropertyandany
HamdousSnbsmmeorEnvironmenmllawofwhichBonowcrhnsacmalkmwledge, (b) any
hﬁmnmﬂ@nﬁﬁomhchdhg“mtﬁmmw.myspiﬂm,lmhng,ﬁschme.rdmmmw
mlnseofanyHamdomSubsm.uﬂ(c)mymndiﬁmcmsedbymcmm,nsemrdmofa
HmrdomSubﬂncewﬁchadvumlyaﬁecmdmvalwofﬁerpuw.HBommlam,mhmﬁﬁed
byanyxovemnenmlorregulatoryauﬂmﬁty,oranypuivatepa:ty,ﬂntmymnnvaloroﬂmrmdiaﬁon
ofmyfhmﬁomSnbMaﬁecﬁngﬁerpaqhmry,BommeonQﬂymhaﬂmy
rmdiﬂwﬁomhawordmcewiﬂEnﬁmnm:mlhw.Noﬂﬁngherdnsbﬂmayobﬁsaﬁonm
Lender for an Environmental Cleamap.

enae A
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acceleration under Section 18 unless Applicable Law provides otherwise). The

ﬂ:edefault;(b)theacﬂmmqnhedhmrethedefaﬂt;(c)adate,noth.ﬂmn%dnysﬁomﬂndate
ﬁenoﬂuhglmhhmwa,bywhlchﬁedd’aultmbemred,nd(d)ﬂmthﬂmmmmthe
defnuhmorb&omd:edakmdﬂedhthenoﬂcemyrmlthwednﬂonofﬁemmby
thhSemﬂtyIns&umtudnleofﬁehvpety.ThenoﬂmmnmrﬂlahfomBmweoﬂh
ﬂ@twmmmmnndﬁedghtmhhgammmmmﬁeMmof
adefwtwanyoﬁede{.@edmmaecizuaﬂonmdmﬂﬁedﬂmuhMmmdmw
before the date specified in the notice, Lender at option may require immediate payment in full of
aﬂnmmedbyﬁkSemﬂtthmtwl&mtfwﬁadumndandmyhvoheﬂumof
sale and any other remedies permitted by Applicable Law Lender shall be entitled to collect all
upemuhcmndhwmﬂngﬁemmdumﬂdedhtﬁk&dimﬂ,hdudlng,bﬂnotﬂnﬂudw,

any
wvmtorwamnty,upmdwlmplled.l\emdukhthemsdeedshaﬂbemmfade
evidence of the truth of the statements made .
the following order: (a) to all expenses of the
nndattomeys’fes;(b)toallsunssecnredbythhSecuﬂtyInslmmmt;and(c)alymtoﬁe
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this i
requmesteemrwonveyﬂlePropertymdslmllsurrenderﬂﬁsSecuﬁty and all notes
mdendngdebtwcmedbyﬁisquﬁtmemmeﬂee.Tmsweshaﬂmomeymerpmy
withomwmmymﬂ:epasonmpammlegauyenﬁﬂedmﬁ.Smhpasonmperwmshaﬂpaymy
moﬁaﬁonmsﬂ.Lendumychamemchpamnmpawmafwformomeyhgﬂanpaty,bﬂoﬂy
ifthefeeispaidtoaﬂ:irdparty(suchasﬂleTmswe)forserviwsrenderedandﬂlechal’tinsofﬂ:efeeis
pemmnitted under Applicable Law.

{
E
:
z

27. Evidence of Property Insurance.
Required an G
UMessyoupmﬁdemwiﬂlwidemeofﬂmimmmvmgeasrequﬁredbyomconmct
orloanagreemem,wemaypmthaseinsmmeatyomexpenseMpmwctomhmwst. This
insmmemay,bﬂmdmgalmpmwctyomm.ﬁthecoﬂamﬂbeoomdamuﬂdw
covemgewepm’chasemaymtpayanychimyoumakeoranyclaimmdeagaimtyon. You
myl;::mmdﬂﬁsmvmgebyprovidingeﬁdmﬂmtywmwmimdpmpmywvmge

rie, LA
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You are responsible for the cost of any imsurance purchased by us. The cost of this
imurmcemaybeaddedmyouwnmctorhmbalame.ﬁﬂ:emstisaddedmyommmwtor
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obminonyou;_ovgnmdmyqotsaﬁsfymymedfor_proputydamgemvmgeormy
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider execated by Borrower and recorded with it.

Witnesses:
N/A : (Seal)
K. MANIS -Borrower
_N/A (Seal)
-Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
Non -Borrower Non -Borrower
(Seal) (Seal)
-Borrower -Borrower
Q—G(Oﬂ) {0104) Page 14 of 15 Form 3038 1/01
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STATE OF OREGON, Klamach County ss:
On this > day of )003 » personally appeared the above named

A

LINDA K. MANIS,

f ]

andackmwledgedﬂ:efomgoingimﬁmnemmbehis/herlthehvohmhryactmw.
My Commission Expires: 3’;7»0\0 Before me:

Notary Public for Oregon
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Exhibit "A"
Real property in the County of Klamath, State of Oregon, described as follows: 51975

A tract of land particularly described as follows:

Beginning at a point which lies on the West right of way line of Summers Lane North 1°14' West a
distance of 680.3 feet and South 89°26' West a distance of 30 feet from the iron pin which marks the
section corner common to Sections 2, 3, 10 and 11 Township 39 South, Range 9 E.W.M., and running
thence: continuing South 89°26' West a distance of 175 feet to an iron pin; thence North 1°14' West a
distance of 72.2 feet to an iron pin; thence North 89°26' East a distance of 175 feet to an iron pin on the
Westerly right of way line of Summers Lane; thence South 1°14' East along the Westerly right of way line
of Summers Lane a distance of 72.2 feet more or less, to the point of beginning, inthe S 1/2 S 1/2 N 1/2
SE 1/4 SE 1/4 of Section 3, Township 39 South, Range 9 East of the Willamette Meridian, Klamath

County, Oregon.
Tax Parcel Number: 530036
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PREPAYMENT RIDER

This Prepayment Rider is made this 18th day of July , 2003, and i incorporated into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or the Security Deed (the “Security
Instrument”) of the same date given by the undersigned ( the “Borrower” ) to secure Borrower’s Note ( the “Note” )
to

FIRST FRAMKLIN FINANCIAL CORPORATION, a Delaware Corporation

(“the Lender”) of the same date and covering the property described in the Security Instrument and located at:
4844 SUMMERS LANE, KLAMATH FALLS, Oregon 97603

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
instrument, Borrower and Lender further covenant and agree as follows:

Except as provided below, Borrower may make a full prepayment or a partial prepayment of principal at
any time without paying any charge. However, if within the first 2 year(s) after the date Borrower executes the
Note, Borrower makes a full prepayment (including prepayments occurring as a result of the acceleration of the
maturity of the Note), Borrower mmst, as a condition precedent to a foll prepayment, pay a prepayment charge on
any amount prepaid in any 12 month period in excess of 20% of the unpaid balance. The prepayment charge will
equal the interest that would accrue during a six-month period on the Excess Principal calculated at the rate of
interest in effect under the terms of the Note at the time of the fall prepayment.

NOTICE TO BORROWER
Do not sign this loan agreement before you read it. This loan agreement provides for the

payment of a penalty if you wish to repay the loan prior to the date provided for repayment
in the loan agreement.

By signing below, Borrower accepts and agrees to the terms and covenants contained in this Prepayment
Rider.

> (Secal) (Seal)

L K. MANIS

(Seal) (Seal)

(Seal) (Seal)

Adjustable Rate Prepayment Rider - First Lien- AK, AL, AZ, AR, CA, CO, CT, DC, DE, FL, GA, HI, ID, 1A, KS,
LA, MA, MD, MO, M5, MT, NE, NV, NH, NJ, NM, NY, ND, OK, OR, PA, R, SC, SD, TN, TX, UT, VA, VT,
WA,WL WY
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 18th day of July 2003 ,

, and is incorporated into and shall be desmed to amend and supplement the Mortgage,

Deed of Trust or Security Deed (the "Security Instrument™) of the same date given by the undersigned (the
"Borrower") to secure Borrower’s Adjustable Rate Note (the "Note™) to

FIRST FRANKLIN FINANCIAL CORPORATION

(the "Lender™ of the same date and covering the Property described in the Security Instrament and
located at: 2844 SUMMERS LANE, KLAMATH FALLS, Oregon 97603

[Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7.750 %. The Note provides for
changes in the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of August , 2005
and on that day every sixth month thereafter. Bach date on which my interest rate could change is called a
"Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Famlly

Page 1 of 3
ﬁ-azeeooe (8710) ELECTRONIC LASER FORMS, INC. - (800)327-0845
™
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first business day of the month immediately preceding the month in which the Change Date occurs is called
the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new Index that is based wpon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding
8ix and One-Ealf percentage poini(s)

( 6.500 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limjts stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Matarity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than

10.750 % or less than 7.750 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than one percentage point (1.0%) from
the rate of interest I have been paying for the preceding six months; subject to the following limits: My
interest rate will never be greater than 13.750 %, nor less than 7.750

%.

(E) Effective Date of Changes

My ncw interest rate will become effective on cach Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date afier the Change Date until the amount of
my monthly payment changes again.

() Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone mumber of a person who will answer any
question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural without Lender’s prior written consent, Lender :may, at its option,
require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security
Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferee as if a new loan were being made to the
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MW—(M (Seal)
L K. MANIS -Bocrower -Borrower

(Seal) (Seal)

Borrower -Borrower

(SeaD (Seal)

Non  -Borrower Non -Borower
(Seal) (SeaD

-Borrower -Borrower
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