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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18,20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated JuIy_L_Y__.ZOOS , together with all

Riders to this document.
(B) “Borrower” is Dan R Beach and Susan J Beach

Borrower is the trustor under this Security Instrument.

(C) “Lender” is South Valiey Bank & Trust ‘
Lender isa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Kiamath Falls, OR 97601

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Amerititle, 222 8. 0th Street, Klamath Falis, Oregon.

(E) “Note” means the promissory note signed by Borrower and dated July l% , 2003 . The Note
states that Borrower owes Lender One Hundred Thousand Dollars And No Cents

Dollars (U.S. $100,000.00 ) plus interest. Borrower has promised
topaythisdebthreguhrperiodicPaymentsandtopayﬂledebthlﬂlllnotlaterﬂmn August 1, 2033

@™ “Propeﬂy”memsﬁepoputymuhdemibedbelowmdumeheading“ﬁmsfuofkighminﬂleProperty.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note,andallsumsdtwtmderﬂ:isSecm'ityInsm:ment,plusinterest

@) “Riden”meansaﬂRidastothisSecuﬁtyInsuumemthatmexeauedbyBonower.’IhefollowingRidersarembe
executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider [ | Condominium Rider [ ] Second Home Rider
[T] Balloon Rider [ ] Planned Unit Development Rider [ Other(s) [specify]
[} 14 Femily Rider [] Biweekly Payment Rider
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(D “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
(J) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan,

(0) “Periodic Payment” means the regularly scheduled amount due for (1) principal and interest under the Note, plus
(i) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or successor legislation
or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements
andresu'icﬁomdmtmimposedinmgardtoa“&denllyrehmdmoﬁgageloan” even if the Loan does not qualify as a
“federally related mortgage loan” under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the ropayment of the Loan, and all renewals, extensions and modifications of

the Note; and (ji) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described

property located in th County f Kiamath :

l e [Type of Recording Jurisdiction] ° [Name of Recording Jurisdiction]
Lot3lnBIock4o!’TRAcT1246.FIR8TADDITIONTOSHIELDORE8T.aeeouIngtoﬂndﬂchIplltﬂnnofonﬂlolnunofﬂeoof
the County Clerk of Klamath County,

TOGETHERWITHmunde.dInbnotlnlllﬂ\oupﬂvmmmmonﬂnphtlndmonpuﬂcuhﬂydmﬂbodln
DochrdionneordodandunoIlM.pqo“&.Roeabothmdhcounty.Omon.

which currently has the address of "“A""“]‘“d-
Kiamath Falls, , Oregon 97603 Property Address”):
[City] Oreg [Zip Code] ¢ K

TOGETHER WITH all the hnprovunmtsnoworhereafbererectedonﬂlepmpmy,andaueasements, appurtenances,
andﬁxtm‘esnowm’hereaﬁer&pﬁofﬂ:epmpmy.AllmplacementsandaddiﬁonsshallalsobecoveredbyﬂﬁsSecurity
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”
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BORROWERCOVENANTSﬂmtBorrowerislawﬁﬂlyseisedofﬂleestateherebyconveyedandhasﬂ:erighttogmnt
andoonveyﬂlerpertyandﬂmtherpeﬂyistmencumbered,exceptforencmnbrmcesofrecord.Bmowerwarmuand
wﬂldefendgencrallyﬂmﬁﬂetoﬂxerpertyagainstauclahnsanddemands,subjoettoanyencmnbrnncesofrecord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
ﬁmﬁedvmiaﬁombyjmisdicﬁm&cmsﬁhﬂamﬁ'ammnityhs&mﬂwv«hgmﬂpmputy.

UNIFORMCOVENANTS.Bon'owermdLendereovennntandagreeasfollows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when&eﬂleprincipalof.mdinmreﬂommedeuevidencedbyﬂxeNmmdmypmpaymemchngumdluechmgosm
\mderﬂleNote.erowerahaﬂalsopayﬁmdsforEscrowItemspmsuanttoSecﬁon3.PaymentsdueunderﬂneNoteandthis
SecmitylnsmmmtshaﬂbemadeinU.S.cmTency.Howwer,ifanycheckoroﬂlerinsu'umentmeivedbyLenderas
paymenttmderﬁleNoteor'ﬁlisSeanityhsﬂummtismhmedtoLendampaid,Lendermaquuireﬂmtmyoruﬂ
mbseunpaymemsduemdutheNotemdthisSocmﬁyInsmmentbemadeinonecrmorcofihefollowingfoums,as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided
anysuchcheckisdrawnuponaninsﬁmtionwhosedepositsareinsmedbyafederalagcncy,ins&mnentality.orenﬁty;or
(d) Electronic Funds Transfer.

PaymentxmuanedreoeivedbyLenderwhenwceivedatﬂxelocsﬁondesignatedinﬂleNoteoratsuchoﬁerloocﬁon
umaybedesignatedbyLenderinaccordancewﬁhﬂlenoﬁceprovisiominSecﬁon15.Lendermayretm'nanypaymentor
pmﬁalpaymentifthepaymentm‘pmﬁalpaymemsaremsufﬁcienttobringﬂwLoancumt.Lendermayaweptanypment
orpartinlpaymentinsuﬁ'icienttobringtheLoancmeut,wiﬂmutwaiverofanyrightshmtmderorprejudicetoitsﬂghtsto
reﬁlsesuchpaymentorpartialpaymentsintheﬁmne,butLenderisnotoblimdtoapplysuchpwmentsatmetimcsuch
paymentsareaecepwd.IfeachPeriodicPaymentisappliedasofitsschedubdduedate,ﬂlenLenderneednotpayintereﬂon
unnppliedﬂmds.Lendermayholdsmhtmappliedﬁmds\mﬁlBonowermakespaymenttobﬂngﬂ:eLoancmenLIf
Bon'owerdoesnotdosowithinareasonableperiodoftime,Lendershalleiﬂmapplysuchf\mdsorretumﬂwmtoBorrower.
Ifnotappliedearlier,suchfundswillbeappﬁedmﬂleomtandingprhlcipalbﬂnnoemdertheNoteimmediabelypriorm
foreclosure.NooffsetorclaimwhichBonowermighthavenoworintheﬁmreagainstLendcrshallrelieveBmowerﬁ'om
makingpaymemsdueunderﬂleNoteandﬂﬁsSecmitylnsﬂmentorperformingﬂ:ecovenanumdagreementssecmdby
this Security Instrument.

2. AppﬂuﬁonofPaymentlorProwedl-Exoeptasoﬂmrwisedu@dinthisSecﬁon2,allpaymentsaooepwd
andappliedbyLendershallbeappliedinﬁwfollowingorderofpﬁoﬁty:(a)interestduetmderﬂ:eNou;(b)principaldue
mderﬁwNotc;(c)amomtsduetmderSection&SuchpaymentsshallbeappliedtoeachPeriodicPaymentinﬂleorderin
whichitbecamedue.Anyremainingamotmtsshallbeappliedﬁrsttolatecharge&seoondtoanyotherammmtsdue\mder
ﬂ:isSecwityInsuument,andﬂlmtoredlweﬂleprincipdbalmoeofﬂuNow.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
payanylaxechargedue,thepaymentmaybeappﬁedtoﬂmdelianpaymentandﬂmlatecharge.Ifmoreﬂmnoneriodic
Paymentisoutstanding,Lendermayapplyanypaymentmeeivedﬁ-omBonowertoﬂlerepqucntofthePeriodicPaymems
if,andtoﬂma:tentﬂmt,eachpaymentcanbepaidinﬂﬂl.Tomeextentﬂmtanyexcessexistsaﬁerﬁxepaymentisappliedto
meﬁ:llpaymentofoncormorePeriodicPayments,suchexcessmaybeappliedtoanylatechargesdue.Vohmtary
prepaymentsshnllbeappliedﬁrsttoanyprepaymentchargesandﬂmnasdeseribedhﬁleNote.

Anyapplicationofpaymenu,msmamepomds,mMiseeﬂmeoustceedswprhcipddwmdertheNoteshﬂlnot
extcndorpostpmethedtwchte,orchangeﬂ:eamountofﬂlePeﬁodicPayments.

3. andsl’orEucrowItems.BomwershallpaytoLenderonthedayPeriodicPaymenlxmdueunderﬂleNote,
untiltheNoteispaidinfull,asmn(ﬂ:e“thds”)topmvideforpaymentofamolmtsduefor:(a)taxesandassessmentsand
oﬂmtitemswhicheanattainpriorityoverihis&curitylnsu\nnemasalienorencumbranceonﬁxerpMy;(b)leasehold
paymentsorgrmmdrentsonthePropelty,ifany;(c)premhlmsforanyandallinsmanoerequimdbyLenderunderSections;
and(d)Mortgagelnmanoepremiums,ifany,oranysumspayablebyBorrowertoLenda'mlieuofﬂlepaymentof
Mortgagelnslmoep'emiumshaocordancewiﬁ:thepmvisiomofSecﬁon 10. These items are called “Escrow Items.” At
originationoratanytimedmingﬂletermofmeLomLendermayrequireﬁthommnmityAssociaﬁonDues,Fees,and
Assessments,ifany,beosaowedbyBormwer,andsuchdues,feesandassessmentuhallbeanEscmewm.Borwwershall
pmmptlyfumishtoLenderallnoﬁcesofamountstobepaidunderﬂnisSection.BorrowershallpayLenderﬂmFundsfor
EscrowlizmsunlessLenderwaivcserower’sobligationtopayﬂ:el-‘undsforanyora.llEscrowItems.Lendermaywnive
Bormwer’sobligationtopaytoLenderF\mdsformyorallEmetemsatanyﬁme.Anysuchwaivermayonlybein

s -3 . .
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as
the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to exceed the maximum emount a lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA., Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than 12 monthly payments, If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but only until such proceedings are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or
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caﬁﬂwﬁon.Bonowershallalsobemponsiblcforﬂlepaymentofanyfeesimpomdbyﬂ:eFedualEmergencyManagement
Agencyinconnwtionwiﬂlﬂmmviewofanyﬂoodmnedetermhaﬁonmsulﬁngﬁomanobjecﬁonbmeower.

HBmuﬁhmthmyofﬁcwmmWabwe,Lmdumobﬁhhammm,uLmdws
optimandBorrower’suxpmse.Lenderislmdetnoobligaﬁontopm'chaseanypm«ﬂartypeoramountofcovmge.
Themfom,mhoowmgeahaﬂooverl&ndu,b\nmightormightnotprouecthower,Borrower'sequityinﬂlePropa'ty,or
theconmtsofﬂleProperty,agahstmyﬁsk,hawﬂorﬁabﬂitymdm@htpmvidegrﬂmlesmwvmgethmwas
previouslyineﬁ‘ect.Bmwuachwledgesﬂntﬂwwﬂof&ehsmmwvmgewobmhedﬂgﬂdgnjﬁmﬂyexmd
ﬂlecostofinsmmoeﬂ:atBomwercouldhaveobminod.Anyamomtsdisbm’sedbyLendertmderﬂlisSectionSshallbecmne
addiﬁonaldebtofBorrowersecmedbythisSecmityhstmnent.mmmnomtsshallbearh:temstatmeNotemcﬁomihe
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

AllinsumcepollciesrequiredbyLmderandrenewalsofsuchpoliciosshnllbesubjecttoLender’srighttodisapprove
suchpolicies,shallincludeastandardmoxtgagec]ause,andshallnameLenderasmoﬂgageeand/orasanaddiﬁonallou
pawe.Lendershaﬂhaveﬂ:eﬂghttoholdﬁmpoliciuandmewaleerﬁﬁcm.IfLenda‘require&Bon‘owershallpromptly
givetoLmderallwceiptsofpaidpremiumsandrenewalnoﬁces.Imerowerobtainsanyformofinsmanoecoveu‘age,not
olherwisemquh'edbyLender,fordamasem,ordesu'ucﬁonoﬂthoProperty,suchpolicyshallincludeastandardmortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

Intheeventofhss,Bmwershaﬂgivepromptnoﬂcetoﬂwinsumncecarﬂ«mdLender.Lendermaymakepmofof
lossﬁanademmptlybyBomwa.UdmLmdumdBmowaomwheaywmwﬁﬁn&myhmmwmcm,
wheﬂxerornottheunderlyinginsm'ancewasrequiredbyLender,shnllbeappliedtorestoraﬁonormpairofthe?ropeﬂy,if
therestomﬂonorrepdriseconomicallyfeasibhmdLender'ssecurityisnotlesseneiDuringsuchrepairmdrestomﬁm
period,LendershallhaveﬂaerlghttoholdsuchinsmanoeprooeedsmﬁlLenderhashadanoppommitytoinspectsuch
Propertytoensm‘etheworkhasbeencompletedtoLender’ssaﬂsfaction,providedﬂmtnmhinspectionshallbelmdertaken
promptly.Lendumaydisbmsepmceedsforﬂ:erepﬂrsandrestomtioninasinglepaymentorhnaseriesofprogrm
paymenuasﬂmworkiscompletod.UnlessanagreementismadeinwﬁﬁngorAppﬁcableLawmquh'esinmsttobepﬁdon
mchhsmmoepmceeds,Lmdershaﬂnotberequhedhpameowumyintemstmemhgsmsuchproceeds.Feesfor
publicadjusters,oroﬂlerthh'dpuﬁes,retainndbyBomwcrshaﬂnotbepaidmnoftheinsmanceproceedsandshallbethe
soleobli,gationomeowu'.Ifﬁcmsﬁmaﬁmmrepﬁrhnﬂewnomimﬂyfeasibhmlmd«'smmitywoﬂdbelessmei
theinsm'anceprmedsshnllbeappliedtoﬂleslmswcm'edbythisSecmityInsment,wheﬁmrornotﬂmndue,wi!hﬂle
excess,ifmy,pﬁdhoBoxrower.Suchh:smancepmceeduhaﬂbeappliedinﬂleorderpmvwdformSecﬁonz.

If Borrower abandons the Property, Lender may file, negotiate and settie any available insurance claim and related
mattets.IfBo:rowerdoesnotrespondwilhhﬁOdaystoanotioeﬁ'omLenderﬂmtﬂminsmmeecarﬂa'hasoﬁ'eredtosettlea
claim,ﬁ:enLendermaynegotiateandsettleﬂ:eclaim.'Ihe30-dayperiodwillbeginwhenﬁ1enoticeisgiven.Ineiﬂlerevent,
orifLenderacquiresﬂmPropertylmderSeetionﬂoroﬂluwise,BonowerherebyassignsmLmder(a)Bmowefsrightsto
anyinsurmcepmceedsinanamountnottoexceedtheamomtsunpaidmderﬂleNoteorihisSecm'ityInsmnnent,and
(b)anyothaomeowu"srights(oﬂlerﬂmnmerighttomyreﬁmdofuneamedpremiumspddbmewa‘)\mderall
insmmepoliciescoveringﬂleProperty.insofarasmhri@mapplieabletoﬂwoovmgeofﬁe?ropeny.undermayuse
theinsuranceproaedseithertorepairorrestoreﬂlePropertyortopayamomtsunpaidundert.heNoteorﬂﬂsSecm'ity
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
daysaﬂermeexecmionofﬂlisSecmityhshmemandshaﬂomﬁnuewoecupythePropertyasBomwu’sprmcipal
residmcefmﬂhastomyemaﬁerﬂaedateofoewpmcy,uﬂessLmduoﬁuwiseagrminwriting,whichoonsentshallnot
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
mimpairﬂlerpmty,dlowﬂanpmymdewiomemcommhwastemﬂmepaw.WhetherornotBoxroweris
residinginl.heProperty,Bmowershallmainﬁhﬂ:erpmtyhordermpmvemﬂlerpmyﬁomdeteﬂomﬁngm
decreasinginvaluedlwhoimwndﬂion.UnlessitisdeteminedpmmmnthecﬂmsmatmpaHWMOmﬁonisnm
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insmanceorcondemnaﬁonprooeedsmpaidinconnecﬂonwtﬂldamngeto,orﬂletaldngof,ﬁwProperty,Bomwershallbe
mpomiblefmnpaiﬁngambrhgﬁehopﬂymlyifmdummmedmmdsfmmchpmpom.Lendermay
disbuneprooeedsforﬂlerepwsandresmationinasinglepaymentorhasaiesofpmgruspaymentsaslhewm'kis
completed.Iftheinsuranceorcondunnaﬁonmdsmnotwfﬁcimttorepairorremreﬂmhoperty,Borrowerisnot
mﬁevedofBorrower’sobﬁgaﬂonforﬂxeconmleﬂouofsuchmpairorreﬂmaﬁon.
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Londeroritsagmtmnymakemasonabbmﬁesuponmdinspecﬁmsofﬂw?mpeﬂy.Ifithasreasonablecmse,Lender
mayinspecttheinterioroftheimpromcntsontheProperty.LendershallgiveBo:rowernoﬁceatmeﬁmeoforpriorto
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
anypersonsorenﬁtiesactingatﬂmdh‘ectionofBorrowerorwiﬂ:nBonower'slmowledgeorconsentgavemamria.llyfalse,
misleading.orinaccurateinfmmaﬁonm'statementsmLender(orfaﬂedtoprovideLenderwiﬂxmaterialinfmmntion)in
comnection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fnihmperformthecovenmtsmdagreanentscmtainedmmisSecmityEsUmenL(b)ﬂwreisalegalpmeeedingﬂmtmjght
signiﬁcanﬂymaLender'smterestintherpatymd/mﬂghmmderﬂlisSecmﬁymsmmem(suchasapmm
banh'uptcy,probate,foreondemnaﬁonorforfeimre,forenforcementofalienwhichmayatminprim-ityoverﬂ:isSecm'ity
Insu'umentortomﬁx'celawsorregulnﬁons),or(c)BorrowerhasabandonediheProperty,ﬂlenLendamnydoandpayfor
whateverismsonablemmmwmm’smmﬁemmdmmdmﬂmsmm
includingmaﬁngmd/orassessingthcvalueofmehoperty,andsecm’ingand/orrepairingﬁxerpaty.Lender’sactions
caninchldo,butarenotlimitodto:(a)payinganysumsmundbyalienwhichhaspriorityoverﬂﬁsSecmityInsumnent;
(b)appearinginoomt;and(c)payingreasonabloattmneys’feestoprotectitsinteresthxthe?ropertyand/orrightsmderlhis
Secm'ityInstment,McludmgiNMNdposiﬁmhabmhmmprdEg.SwurhgﬂumputyMche&hnisnm
Hmitedto,enm-ingﬂwl’ropertytomnkerepairs,changelocka,replweorboardupdom’sandwindows,drainwmﬁ'om
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lendermaytakcactiontmdetthis&ction%underdoesnothavetodosoandisnotnmderanydﬂyorobli@ontodoso.
ItismedﬂthenderinamnoHabﬂhyfornmtakingmyoraﬂacﬁmswﬂmﬁzedmderthisSecﬂon9.

Anyammmtsdisbm'sedbyLmderundermisSeotion9shallbecomeadditionaldebtomeowersecmedbyﬂ1is
Secm-itylnsmnnent.'l‘heseamomtsshnllbearinterestatﬂleNoterateﬁ'ommedmofdisbmsanentandshallbepwable,
with such interest, upon notice from Lender to Borrower requesting payment.

Hﬂ:isSwmitymmmismalmeholdBmowershalloomplywiﬂlaﬂthemvisiomofthelease.IfBorrower

i &eﬁtletothePropetty,ﬂmleaseholdandﬂxefeetitleshallnotmergelmleschndu'agreestomemergermwriting.

10. Mortpgelnsuranee.lfLendarequiredMortgageInstmoeasaconditionofmakingﬂ:eLoan,Borrowershall
payﬁepremiumsmquiredtomaintainmeMoﬁgageInstmceineﬂ’oct.If,foranyreason.theMm'tgageInsmanoecoverage
requiredbyLenderoemestobeavnilablefmmmemmeinmﬁmtpreviouslypmvidedsuchmsurmoemdBomwer
wquuhedmmakesepuawlyduignamdpaymemwwudﬂ:ememimsmeongngemmmoqBonowershallpaythe
premiumsroquiredtoobtainooveragesubstanﬁallyequivalenttotheMmgagelnsmmcepreviouslyineﬁ’ect,atacost
suhstanﬁallyequivalenttoﬂnecosttoBonowerofﬂleMortgageInsumncepreviouslyineﬂ'ect,ﬁ'omanalternatemortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytoLendatheamountofﬂ:esepmatelydesignutedpaymentsﬂmtwmduewhenﬂleinsumncecoverageoeasedtoboin
effiect. Lender will accept, use and retain these payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requiredtopameoweranyinterestoreminyonwchlossreserve.Lendercannolongerrequireloureservepaymentsif
Mongagelnsm'anceooverage(inthemomtmdforﬂxepeﬁodthatLenderrequires)pmvidedbymhsurersebctedby
Lenderagainbecomesavailable,isobmined,mdLmdumquiressepuatelydesigna&dpaymmmwwndﬂmpnmimfm
Mortgagelnsurance.IfLenderrequimdMoﬁgageInsuranceasacondiﬁonofmakingﬁmLomandBomwawasrequiredto
mnkeseparatelydesignatedpaymmtstowm'dtheprenﬂumsforMortgageInsmanoe,Borrowershallpaythepremiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for
Mortgagelnsuraneeendsmawordmcewﬂhmywﬂuenagl'eemmtbetwemBWermdLmda'providjngfmsuch
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

MortgagemgurmcemhnbunesLenda(oranymﬁtyﬁmtpwchuesﬂ:eNote)forceminlouesitmayincurif
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgageinmsevaluateﬂ:eh'totalriskonallsuchinsumncemforceﬁ'omtimetoﬁme,andmayenterinto
agmanentswﬁhoﬁnerparﬁesthatshmormodifytheirrisk,orreducelosses.'l‘heseagreementsmontelmsandconditions
ﬂmtmsaﬁsﬁcwthhemorlgageinsmermdtheolherpmy(orpmﬁes)toﬂneseagreements.'[‘heseagmementsmay
requireﬂlemortgageinsumrtomakepaymentsusinganysomeofﬂmdsthatﬂ:emortgageinmermayhaveavailable
(which may include funds obtained from Mortgage Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, amy other entity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

() Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refond of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellanoous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or eamnings on such Miscellansous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellanoous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
ﬂwnmsswumdbyﬂﬂsSewﬂtyhshmmgwhethuornmﬂaendue,withmeexcess,ifany,paidtoBonower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market velue of the
Propa‘tyimmediatelybeforetheparﬁnltaking.desu'ucﬂon,orlossinvalueisequaltoorgreaterthanlheammmtoﬂhesums
mmedby&isSwmiwmsuumentimmediatelybefommepuﬂﬂmhng.desuucﬁommlouinvalue,unlosserowerand
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
parl:ialtaking,deslmction,orlossinvaluedividedby(b)ﬂlefairmarketvalueofﬂlePropertyimmediatelybeforeﬂleparﬁal
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Pmpenyimmediatelybefomﬂ:epmﬁaltaking,desu'ucdon,orlossinvalueislessthanlheamonmtofﬂnesumsmured
immediatelybeforeﬂ:eparﬁaltakh:g,demﬁon,orlouinvalue,tmlessBomwerandLenderoﬂwrwiseagreetnwriﬁng.
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

IfﬂlePropertyisabandonedbyBorrower,a'if,aﬂernoticebyLendertoBmowerﬂmtﬁwOpposinngy(asdeﬁned
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30
daysaﬂ:erthedateﬂnenoﬁceisgivm,Lenduisauﬂ:oﬁzedmwﬂectmdapplytheMisceumeoustceedseiﬁmm
restorationorrepﬁofﬂwl‘mpmyortothesmssecumdbyﬂﬁsSeanitylnsumentwheﬂlerornotthmdue.“Opposing
Party"meansmelhirdpmtythatowesBorrowerMiscellmoustwedsmihepartyagaimtwhomBomwerhasarightof
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Secm'ktylnsmnnent.Bomwcrcancmemchadefaultmd,ifacoelemtionhasoccumd,reinmasprovidodinSection19,
bycuningtheactionorpmceedingtobedismissedwiﬂnanﬂhgﬂmt,mLendu’sjudgmmgprecludesforfeiumofﬂle
PropertyorothermatarialhnpakmmtofLender’sinmreminﬂlePropmymﬁghtsunderﬂﬁsSowﬂtyhsmmentThe
proceedsofanyawu’dorclaimfordmagesthatmatﬁbtmbletoiheimpairmentofLmder’sintereainﬂ:erpertyare
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2. .
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12. Borrower Not Released; Forbearance By Lender Not 8 Waiver. Extension of the time for payment or
modiﬂcationofamortizationoflhesumssecuredbyﬂﬂsSecuﬂtyInsu'mnentgmnwdbyLendertoBomwerorany
SueoessorinlnterestofBorrowerahallnotoperatetoreleasetheHabﬂityofBorroweroranySuocessorsinIntereﬂof
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
toextendtimefarpaymmtorothcrwisemodifyamorﬁmﬁonofﬂwsmsecuredbyﬂxisSecm'ityInsu'umentbyreasonof
anydemandmadebyﬂxeorlginnlBorroweroranySuceessminlnterestofBomwer.AnyforbeamncebyLenderin
exacisinganyrightorremedyincluding,wﬂhmnﬁmitaﬁon,Lender’smeptanceofpaymentsﬁomﬂlhdpmom,enﬁﬁesor
SuccessorsinlntenstofBonowerorinammmtslessﬂmnﬂneamolmtﬂwndue,shallnotbeawaiveroforprechndethe
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant and convey
theoo-signer‘sinterestinthePropertytmderﬂwtamsofﬂﬂsSecm'itylnstmment;(b)lsnotpetsomllyobligatedtopay
IhesmnssecuredbythisSecuﬁtymsuummnmd(c)agreesﬂthendermdmyoﬂmBomwumagreewexteni
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agroes to such release in writing. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default,
forthepm'poseofprowcﬁngLender’sintemstinthePropertyandrightsunduﬂﬁsSecm‘ltylnahnnent,including,bﬂnot
limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority
in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
oroﬂmrloancha:gcseollecmdortobecollmdinoonnecﬁonwtthﬂxeLomexceedthepe!mittedlimits,ﬂwn:(a)anysuch
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in comnection with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
ApplicableLaw,suchconﬂictshnllnotmctotherprovisionsofmisSecmityInstnnnentorﬂwNotewhichcanbegivm
effect without the conflicting provision.
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AsusedhlﬂﬂsSecurityInsumnent:(a)wordsofthemasculinegend@rshallmemandincludecmspondingnem
wordsorwordsofd:\efemininegender;(b)wordsinmeuingularshallmeanmdhcludeﬁxeplmalandvieevma;and(c)ﬂxe
word“may”givessoledimﬁonwithoutanyobligationtotakeanyaction.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property”meansanylegalorbeneﬁcialinterestinmeProperty,including,butnotlimitedto,ﬂmubeneﬁcialinta'em
msfmdinabondfordeed,contactfor@d,installmentsalesoontmctorescrowagreement,ﬂ)eintentofwhichisﬂle
transfer of title by Borrower at a future date to a purchaser.

Ifalloranypm‘tofﬂlel’mpertyoranyIntaestinﬁnerpatyissoldortansfen’ed(orimewerisnotanaﬂnal
personandabeneﬁcialimthmmwuissoldormfmd)wﬂhmﬁLenda'spﬁmwﬁumcomem,Lendermay
requh'eimmediatepaymemmfuuofaﬂsmnssecmdbythisSecuﬂtymmmHowever,thisoptionshallnotbe
exercised by Lender if such exercise is prohibited by Applicable Law.

IfLenderexemisesthisopﬁon,LendenhaﬂgiveBonowernoﬁoeofmelmaﬁm.Thenoticesha]lprovideaperiodof
notlessﬂmn30daysﬁ'omﬂledatethenoﬁceisgivenmamdmoewiﬂ18wﬁon15wiﬂ:inwhichBomwermustpayall
smnssecuredbyth.‘mSecm‘ityInsmment.IfBo:mwerfaﬂstopayﬂwsesumspﬂortotheexpimﬁonofﬂnispeﬁod,Lender
mayinvokemynmediestbyﬂﬁsSemnityhs&mneﬂwiﬁomﬁnﬂmnoﬁceordemmdeonower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
ﬂ:erighttohavemforeementofmisSecwitylnstrmnentdiscontinuedatanyﬁmepriortoﬁnemliestof:(a)ﬁvedaysbefore
sa.leoftherpa'typmuanttoauypowerofsaleoontainedinﬁisSecurltyInsﬁ‘mnent;(b)suchoﬁmpaiodasAppﬁeable
LawmightspecifyforﬂwterminaﬁonofBormwer'srighttoreinstate;or(c)enﬂ’yofajudgmentenforcingthisSecm'ity
InsMnnent.ThosecondiﬂonsarethatBon'ower:(a)pwsLenderallsumswhichthenwouldbedtwunderﬂﬁsSean'ity
Insmnnentand!heNoteasifnoaccelemionhadooctmd;(b)wresanydefaultofanyoﬂleroovenantsoragmements;
(c)paysallexpensesincm‘redinenforcingﬂaisSecmitylnsuument,mcluding.butnotlimiwdto,reasonablewmeys’fees,
propeﬁyinspecﬁonandvahmﬁonfee&mdoﬂxerfeeshcmdfmﬂlepmposeofpmwcﬁngLendefsintemstmﬂmepmy
andrighixmderﬂﬁsSecwityInsuument;md(d)takessuchacﬁmasLendermayreasonablyrequhetoasmothatLender’s
inta'estinﬂnePropmyandﬂghtsunderﬂ:isSecurityInMent.andBorrower’sobligaﬁontopayﬁlesmnssecmdbythis
Swmﬁyhﬁmﬁ&ﬂoonﬁnmmchmg&Lm&rmwmu&eMBmwawmhmMﬂmde
inoneormoreofihefollowingfo:ms,asselectedbyLender:(a)cash;(b)moneyorder;(c)certiﬁedcheck,bankcheck,
u'easurer’scheckorcashicr’scMck,providedmywchcheckisdrawnuponmmsﬁmﬁonwhosedcposiuminsmedbya
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Insu'mnmtandobligaﬁonssecmedhmbyshallremainfullyeﬂ’ecﬁveasifnoawelu'aﬁonhndoccmred.However,thisright
to reinstate shall not apply in the case of acceleration under Section 18.

20. SaleofNote;ClungeofLolnServieer;NoﬂeeofGrlevanee.TheNoteorapm'tialinmrestinﬂwNote(together
wiﬂnhisSecuritylnstrumem)canbesoldoneormoretimeswi&mutprlornotioemBorrower.Asalemightresultina
changeintheentity(knownaslhe“LomServicef’)ﬁmtcoﬂemPeﬁodicPaymenmduemdutthotemdﬂﬂsSecwhy
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law.TherealsomightbeoneormmchangesofﬂwLoanServicerunrelatedtoasaleofﬂxeNote.Ifthereisachangeofthe
LoanServioer,BorrowerwillbegivenwrittennoticeofﬁechangewhichwillstateﬂnenameandaddrmofﬂwnewLoan
Servicer,theaddressmwhichpaymenmshoﬂdbemadeandanyoﬁerinformaﬁonRESPAmquh‘esinconnecﬂonwiﬂ:a
notioeofu'ansferofsetvicing.lfﬂleNoteissoldandﬁlereaﬁuﬂlel.oanisservioedbyaLomServicerothetlhanﬁw
pmchnsa'ofdleNote,ﬂlemormacloanservicingobugaﬁonstoBmowerwiﬂremainwiﬂlﬁleLoanSewicerorbe
transferredtoasumsorLoanServieamdmnﬂumedbyﬂleNotepmhuermlessoﬁmwiscprovidedbyﬂmNow
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
thememberofaclass)thatarisesﬁ'omﬂ:eotherpm-ty'sactiomplmanttoﬁ:isSecuritylnstrmnentorﬂmtallegesmatﬂw
oﬂwtpartyhasbreachedanypmvisionof,oranydutyowedbyreasonof,thjsSecm'itylnsu'ument,lmﬁlsucthroweror
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
aﬂegedheachmdaﬂ'ordedﬂmoﬂwrpartyheretoamuomblepeﬂodaﬂerﬂwgivingofsuchnoticetomkeoorrectiveacﬁon.
IprplicableLawprovideaaﬁmeperiodwhichmustelapsebeforeoertainactioncanbetakcn,ﬂmttimeperiodwillbe
deanedtobereesonableforpmposesofﬂlisparagmph.Thenoﬁceofaccelaaﬁonandopporumitytoc\n'egiventoBmowu
pursuanttoSection22andﬂlenoﬁceofaocelemﬁmgiventoBmowerpursuanttoSectionlSshallbe&emedtosaﬁst‘ythe
notice and opportunity to take corrective action provisions of this Section 20.
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21. Hazardous Substances. As used in this Section 21; (8) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (g) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (¢) which, due to the presence, use, or releaso of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (2) the default; (b) the action required to cure the
defauit; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in fall of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attoraeys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public auction
to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may posipone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.
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Suchpersonorpmonsshallpwanymordaﬁonoom.Lendetmaychargesuchpmonorpersonsafeeformonveymgﬂm
Property, but only if the fee is 'dmathirdpmty(mchuﬂwTW)fmserﬁcesmderedmdﬂmchnrgingofthe&eis
permitted under Applicable Law.

24, SubsﬂtﬂeTmMLmdermayﬁomﬁmemdmemmowmmemdappohtawocusammteemanyTruswe
appointedhu-eunder.Withoutoonveyanoeofmel’ropeuy,ﬂ!esuooessoru-umeshallslwoeedtoallmeﬁtle,powenndduties
conferred upon Trustee herein and by Applicable Law.

25, Atl:orneyl’Foel.Asusedinﬂxis&curityInsu'mnentandinﬂleNote,attomeys’feesshallincludethouawarded
by an appellate court.

26. PmtectlveAdvnneel.ThisSecmityInsmmentsecmesanyadvancesLendu,atitsdiscretion,maymakelmder
Section9of1.’nis&cmﬁymmmtwpmmunder'smmmﬂlerpeﬂymdﬁghmmduﬂﬁsSewﬂtymmm

27. Required Evidence of Property Insurance.

WARNING

Unlessyouprovideuswithevidenoeoftheh:surancecoverageasmquiredbyourcmtactorloan
agreemmnwemypmhmehmmceuyomexpmsewpmtectmnmurestmmsmoemay,bm
neednot,dsoprotectymrmmtﬁﬂlewlhtualbwomesdamageiﬂ:ewvemgewemhmmay
notpayanyclaimyoumakeoranyclaimmadeagainstyou.Youmaylatercancelﬂliscoverageby
providing evidence that you have obtained property coverage elsewhere.

Youarerespomlbleforﬂwcostofanyinstmcepmhasodbyus.Thecoﬁofﬂlisinsm-nncemay
beaddedmyowconu'actorloanbalanee.Ifthecoﬂisaddedtoyom'contactorloanbalance,ﬂle
tnterestrateonﬂleunderlyingoonu'actorloanwﬂlapplyhoﬂ:isaddedamount.l‘heeﬂ'ecﬁvedateof
covoragemaybethedaﬁeyomprim‘ooveragelapsedorihedateyoufailedtoprovideproofof
coverage.

Thecoveragewepm'chasemaybeomsidemblymorew:peusiveﬂnminsmceyoucanobtahon
ymnownmdmynotsaﬁsfymyneedﬂorpmp«tydmageoovmgemmymmdmryﬂabﬂﬂy
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of
this Security Instrument and in any Rider executed by Borrower and recorded with it.

ﬂa« £ Bl (Seal) _d[ﬁ@é_@) (Seal)
Dan R Beach -Borrower  Susan J Beach -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
State of o } :
County of ,W
This instrument was acknowledged beforemeon ~)- | &-© @ (date) by
Dan R Beach and Susan J Beach
(person|s] acknowledging).
e T Notary Public for Oregon
orncw. I
JmALEER o
OREGON
COMMI! ; . .
Y Mmalgﬁ 'N 3575' / My commission expires: (s - / f 2% 7/
Ey* 2% s
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