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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT OF TRUST. (A} This Deed of Trust Is a LINE OF CREDIT INSTRUMENT. (B) The maximum principal amount to be
advanced pursuant to the Note is $1,000,000.00. (C) The term of the Note commences on the date of this Deed of Trust and ends on July 18,
2004,

THIS DEED OF TRUST Is dated July 18, 2003, among Jeffrey D. Hoyal and Dennls L. Simpson, an Oregon General
Partnership comprised of Jeffrey D. Hoyal and Dennis L. Simpson; an estate or Interest in fes simple ("Grantor”);
PromlerWest Bank, whose address is Central Point Branch, 300 East Pine Street, Central Point, OR 97502
(referred to below sometimes as “"Lender” and sometimes as "Baneficlary™); and AmeriTitle, an Oregon
Corporation, whose address Is 222 South 6th Street, Klamath Falls, OR 87601 (referrad to below as "Trustee™).

and Grant. For valuable consideration, represented In the Note dated July 18, 2003, In the criginal principal amount of
$1,000,000.00, from Borrower to Lender, Grantor conveys to Trustes for the benefit of Lender us Beneficlary all of Grantor's right, title,
and Interest In and to the following described real property, together with all existing or subsequently erected or affixed bulldings,
improvements and fixtures; all easements, rights of way, and appurtenances; il water, water rights and ditch rights (including stock in
utilities with ditch or Irrigation rights); and all other rights, royalties, and profita rolntln1 to the real property, including without Emitation all
minerals, oll, gas, geothermal and similar matters, (the "Real Property”) located in Klamath County, State of Oregon:

See Exhibit A", which is attached to this Dead of Trust and made a part of this Deed of Trust as If fully set
forth herein.

The Real Property or its address Is commonly known as 2606 & 3223 Swan Lake Road, Klamath Falls, OR
97623. The Real Property tax Identification number Is 3810-0000-02800-000, 3810-0000-02600-000,
M-99-221, M-104403

Line of Credit. Speoifically, In addition to the amounts specified In the indebtedness definition, and without Emitation, this Deed
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terma of the Note.

Qrantor presently assigna to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor’s right, title, and Interest in and to all present
and future leases of the Property and all Rents from the Proparty. In addition, Grantor. grants to Lender a Uniform Commercial Code security
Interest in the Personal Property and Rents.

THIS OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE S8ECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO S8ECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST I8 QIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

Granior's Representations snd Warranties. Grantor warranis that: (a) this Deed of Trust is executed at Borrower's request and not st the
request of Lender; (b) Grantor has the full power, right, and authority to enter into this Deed of Trust and to hypothecate the Property; (c)
the provisions of this Deed of Trust do not confiict with, or result in a default under any agresment or other instrument binding upon
Grantor end do not result in a violation of any law, regulation, court decree or order applicable to Grantor; (d) Grantor has estabiished
adequate mesns of obtaining from Borrower on a continuing basis information about Borrower's financial condition; and (e) Lender has
made no representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower).

Grentor's Walvere. Grantor walves all rights or defensas arising by reason of any "one action" or "anti-deficlency” law, or any other law
which may prevent Lender from bringing any action agalnst Grantof, including a claim for deficiency to the extent Lender Is otherwiss
entitled to a claim for deficlency, before or after Lender's commencement or completion of any foreclosure action, sither judicially or by
axerclse of a power of sale.

Payment and Performance. Except as atherwise provided in this Deed of Trust, Borrower shall pay to Lender all Indebtedness secured by
this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform all their respective obligations under the Note, this
Deed of Trust, and the Related Documents.

Possession and Maintenance of the Property. Borrower and Grantor agree that Borrower's and Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Untll the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property;
(b) use, operate or manage the Property; and (c) collect the Rents from the Property. The following provisions relats to the use of
the Property or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN
THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR
COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST
FARMING OR FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and
maintenance necessary to preserve its value.

With Environmental Laws. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership
of the Property, thera has been no usa, generation, manufacture, storage, treatment, disposal, release or threstened relaase of any
Hazardous Substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe
that thers has been, except as previously disclosed to and acknowlsdged by Lender in writing, (i} any breach or violation of any
Environmental Laws, (i} any use, generation, manufacture, storage, treatment, disposal, release or threatened releass of any
Heazardous Substance on, under, about or from the Property by any prior owners or occupants of the Property, or (i} any actual or
threatened litigation or clalma of any kind by any person relating to such matters; and {c) Except as previously disclosed to and
acknowledged by Lander in writing, {) nelther Grantor nor any tenant, contractor, agant or other authorized user of the Property shall
use, generate, manufacture, store, trest, dispose of or relesse any Hazardous Substance on, under, about or from the Property; and
() any such activity shall be conducted in compliance with all applicable federal, stats, and local laws, regulations and ordinances,
including without limitation all Environmental Laws. Grantor authorizes Lender and Its agents to enter upon the Property to make such
inspections and tests, st Grantor's expense, as Lender may deem appropriats to determine compliance of the Property with this
saction of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's purposes only and shall not be construed
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to create any responsibility or llability on the part of Lender to Grantor or to any other person. The representations and warranties
contained herein are based on Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hersby (a)
relaases and walves any futurs claims against Lender for indemnity or contribution in the event Grantor becomes llable for cleanup or
other costs under any such laws; and (b) agrees to indemnify and hold harmiess Lender against any and all claims, losses, liablities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of
the Deed of Trust or as a consequence of any use, generation, manufeacture, storage, disposal, release or threatened release occurring
prior to Grantor's ownership or interest in the Property, whether or not the same was or should have been known to Grantor. The
provisions of this section of the Deed of Trust, including the obligation to indemnify, shall survive the payment of the indebtedness and
the satisfaction and reconveyance of the lien of this Deed of Trust and shal not be affectad by Lander's acquisition of any interest in
the Property, whether by forsclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nulsance nor commit, permit, or suffer any stripping of or waste on
or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor wlil not remove, or grant to
any other party the right to remove, any timber, minerals (including oll and gas), coal, clay, scoria, soll, gravel or rock products without
Lender's prior written consent.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior
written consent. As a condition to the removal of any improvements, Lender may require Grantor to make arrangements satisfactory
to Lender to replace such improvements with Improvemants of at least equal value.

Lender's Right to Enter. Lender and Lender’s agents and representatives may enter upon the Real Property at all reasonable times to
attend to Lender's interssts and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of
this Deed of Trust.

with Govemmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or
hereafter in offect, of all governmental authorities applicable to the use or occupancy of the Property, Including without limitation, the
Americans With Disabllities Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance
during any proceeding, Including appropriste appeals, so long as Grantor has notified Lender In writing prior to doing 8o and so long as,
in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security
or a surety bond, reasonably satisfactory to Lander, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do afl other ects, In addition to
those acts set forth above in this section, which from the character and uss of the Property are reasonably necessary to protect and
preserve the Property.

Due on Sale - Consent By Lender. Lender may, at Lender's option, declare immediately due and payable all suma secured by this Deed of
Trust upon the sale or transfer, without Lender's prior written consent, of all or any part of the feal Property, or any intersst in the Real
Property. A "sale or transfer” means the convayance of Real Property or any right, title or interest in_the Real Property; whaether legal,
beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract
for deed, leasehold interest with a term greater than three (3) years, leass-option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title to the Rsal Property, or by any other method of conveyance of an interest In the Real
Property. If any Grantor is a corporation, partnership or limited liabiiity company, transfer also includes any change in ownership of more
than twenty-five percent (26%) of the voting stock, partnership interests or limited lisbility company interests, as the case may be, of such
Grentor. Howaever, this option shall not be exarcised by Lendar if auch exsrcise is prohibtted by federal law or by Oregon law.

Taxes and Liens. The following provisions relating to the taxas and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in &l events prior to delinquency) all taxas, special taxes, assessments, chargss {including
water and sewer), fines and Impositions levied againat or on account of the Property, and shall pay when due all claims for work done
on or for services rendered or material furnished to tha Property. Grantor shall maintain the Property free of all liena having priority
over or equal to the Interest of Lender under this Deed of Trust, except for the llen of taxes and assessments not due and except as
otherwise provided In this Deed of Trust.

Right to Contest. Grantor may withhoid payment of any tax, assessment, or claim In connecticn with & good faith disputs over the
obligation to pay, 80 long as Lender's interest in the Property Is not jeopardized. If a lien arises or Is filed as a result of nonpayment,
Grantor shall within fiftesn {15) days after the llen arises or, if a lien Is filed, within fifteen (15) days afier Grantor has notice of the
filing, secure the discharge of tha lien, or i requested by Lender, deposit with: Lander cash or a sufficlent corporate surety bond or
other security satisfactory to Lender in an amount sufficlent to discharge the lien pius any costs and attorneys’ fees, or other charges
that could sccrue as a result of a forsclosure or sale under the lisn. In any contsst, Grantor shall defend itself and Lender and shall
satisfy any advarse judgment before enforcement against the Property. Grantor shall name Lender s an additional obligee under any
surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory svidence of payment of the taxes or assessments and
shall authorlze the appropriate governmental officlal to deliver to Lender at any time a writien statement of the taxes and assessments
against the Property.

Notice of Construction. Grantor shall notify Lander at least fifteen (15) days before any work is commenced, any services are
furnished, or any materials are supplied to the Property, if any machanic's ilen, materlaimen’s lien, or other Hen could be asserted on
account of the work, services, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to
Lender that Grantor can and will pay the cost of such Improvements.

Property Damage Insurance. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire Insurance with standard extended coverage
endorsements on a replacement basis for the full insurable value covering all Improvements on the Real Property in an amount
sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause In favor of Lender. Grantor shall also
procure and maintain comprshensive general liability insurance in such coverage amounts as Lendsr may request with Trustes and
Lender being named as additional insureds In such liability insurance policies. Additonally, Grantor shall maintain such other
Insurance, including but not limited to hazard, business Intsrruption, and boller insurance, as Lender may reasonably require. Policies
shall be written in form, amounts, coverages and basls reasonably acceptable to Lender and issued by a company or companies
ressonably acceptable to Lender. Grantor, upon request of Lander, will deliver to Lender from time to time the policles or certificates
of insurance in form satisfactory to Lander, including stipulations that coverages will not be cancelled or diminished without at least
ten (10) days prior written notice to Lender. Each insurance policy also shall include an endorssment providing that coverage in favor
of Lender will not be impaired In any way by any act, omission or default of Grantor or any other person. Should the Real Property be
located in an area designated by the Director of the Federal Emergsncy Management Agency as a special flood hazard area, Grantor
agrees to obtain and maintain Federal Flood Insurance, If available, within 46 days after notice is given by Lender that the Property is
located in a special flood hazard arsa, for the full unpaid principal balance of the loan and any prior liens on the property securing the
joan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to
maintain such insurance for the term of the loan.

Application of Procesds. Grantor shall promptly notify Lander of any loss or damage to the Property. Lender may make proof of loss if
Grantor falls to do so within fiftesn {15} days of the casuaity. Whether or not Lender's security is impaired, Lender may, at Lender's
election, recelve and retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of
any lien affecting the Property, or the restoration and repair of the Property. |f Lender elects to apply the proceeds to restoration and
repair, Grantor shall repair or replace the damaged or destroyed Improvements In a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default under this Deed of Trust. Any procesds which have not been disbursed within 180 days after their receipt
and which Lender has not committad to the repair or restoration of the Property shall be used first to pay any amount owing to Lender
under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the
Indebtedness. If Lender holds any proceeds after payment in full of the Indebtsdness, such proceeds shall be paid to Grantor as
Grantor's Interests may appear.

Grantor's Report on Insurance. Upon request of Lender, howaver not more than once a year, Grantor shall furnish to Lender a report
on each existing policy of ineurance showing: (a) the name of the Insurer; (b) the risks insured; {(c) the amount of the policy; (d)
the property insured, the then current replacement valus of such property, and the manner of determining that value; and (e) the
expiration dats of the policy. Grantor shall, upon request of Laender, have an independent appraiser satisfactory to Lender determine
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the cash value replacement cost of the Property.

Lender's Expenditures. I any action or proceeding is commenced that would materially affect Lender's interest in the Property or if Grantor
falls to comply with any provision of this Deed of Trust or any Related Documents, Including but not limited to Grantor's fallure to discharge
or pay when due any amounts Grantor is required to discharge or pay under this Deed of Trust or any Related Documents, Lender on
Grentor's behalf may (but shall not be obligated to} take any action that Lendsr deems appropriate, including but not limited to discharging
or paying all taxes, llens, security interssts, encumbrances and other claims, et any time levied or placed on the Property and paying all
costa for Insuring, maintaining and preserving the Property. All such expenditures incurred or pald by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such
expenses will become a part of the indebtedness and, at Lender's option, will (1)} be payable on demand; (2) be added to the balance of
the Note and be apportioned among and be payable with any instaliment payments to become due during either (a) the term of any
applicable Insurance policy; or (b) the remaining term of the Note; or (3) be treated as a balloon payment which will be due and payable
at the Note's maturity. The Deed of Trust also will sscure payment of thess amounts. Such right shall be in addition to all other rights and
remedies to which Lender may be entitied upon Default.

Warranty; Defense of Title. The following provisions relating to ownership of the Proparty are a part of this Deed of Trust:

Tide. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property In fee simple, free and clear of all
lisns and encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final
title opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right,
power, and authority to exacute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie to the Property
against the lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the
interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the
nominal party in such proceeding, but Lander shall be entitied to participate in the proceeding and to be representad in the proceeding
by counsel of Lender's own cholce, and Grantor will deliver, or cause to be dellvered, to Lender such Instruments as Lender may
request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's uss of the Property compiles with all existing applicable
laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Wasranties. Al repressntations, warranties, and agreements made by Grantor in this Deed of Trust
shall survive the execution and defivery of this Deed of Trust, shall be continuing in nature, and ghall ramain In full force and effect
until such time as Borrower's indebtedness shall be paid in full.

Condemnation. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly
take such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party In such
proceeding, but Lender shall be entitied to perticipate in the proceeding and to be representad In the proceeding by counsel of its own
cholce, and Grantor will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by
Lender from time to time to permit such participation.

of Net Proceseds. If all or any part of the Property is condemned by eminant domain proceedings or by any proceeding or
purchase In lleu of condemnation, Lander may at [ts election require that all or any portion of the net proceeds of the award be applied
to the Indebtedness or the repair or restoration of the Property. The net procesds of the award shall mean the award after payment of
all reasonable costs, expenses, and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

imposition of Taxes, Fess and Charges By Governmenial Authorities. The following provisions relating to governmental taxes, fees and
charges are a part of this Deed of Trust:

Current Taxss, Fess and Charges. Upon request by Lendar, Grantor shall exscuts such documents in addition to this Deed of Trust
and take whatever other action Is requestad by Lander to perfect and continue Lender's lien on the Real Property. Grantor shall
reimburse Lender for all taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed
of Trust, including without limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of
Trust.

Taxes. The following shall constitute texes to which this section applies: {a) a spacific tax upon this type of Deed of Trust or upon
all or any part of the Indsbtedness secured by this Deed of Trust; (b) a specific tax on Borrower which Borrower is authorized or
required to deduct from payments on the Indebtednsss secured by this typs of Deed of Trust; (c] a tax on this type of Deed of Trust
chargeable against the Lender or the holder of the Note; and (d) & specific tax on all or any portion of the Indebtedness or on
payments of principal and intsrest made by Borrower.

Subsequent Taxes. If any tax to which this section appliles |s enacted subsequent to the date of this Deed of Trust, this event shall
have the same effect as an Event of Default, and Lender may exsrcise any or all of its available remedies for an Event of Default as
providsd below unless Grantor either (al pays the tax before it bscomes delinquent, or (b) contssts the tax as provided above In the
Taxes and Liens section and deposits with Lendar cash or a sufficient corporate surety bond or other security satisfactory to Lender.

Security ; Anancing Statements. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust:

Security This instrument shall constituts a Security Agreement to the extent any of the Property constitutes fixtures, and
Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security interest. Upon request by Lender, Grantor shall exacute financing statsments and take whatever other action is requested by
Lender to perfect and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorizetion from Grantor, file exscuted countarparts,
coples or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in
perfecting or continuing this secusity interest. Upon default, Grantor shall not remove, saver or detach the Personal Property from the
Property. Upon default, Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a place
reasonably convenient to Grantor and Lender and make it avallable to Lender within three (3) days after recsipt of written demand
from Lender to the extent parmitted by applicable law.

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party) from which information concerning the security
interest granted by this Deed of Trust may be obtained {sach as required by the Uniform Commercial Code) are as stated on the first
page of this Deed of Trust.

Further Assurances; Attomey-in-Fact. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed of

Trust:
Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will maks, exacute and deliver, or will cause
to be meade, exacuted or delivered, to Lender or to Lender's designee, and when requested by Lendsr, cause to be filed, recorded,
reflled, or rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all
such mortgages, deeds of trust, security deads, security agreements, financing statements, continuation statements, instruments of
further assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable In order to
offectuate, complets, perfect, continue, or preserve (a} Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (b} the liens and security interests created by this Deed of Trust as first and prior liens on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor
shall reimburse Lander for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor falls to do any of the things referred to In the preceding paragraph, Lender may do so for and in the name
of Grantor and at Grantor's expense. For such purposss, Grantor hersby Irrevocably appoints Lender as Grantor's attorney-in-fact for
the purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or dssirable, in Lender's
sole opinion, to accomplish the mattars referred to in the preceding paragraph.

Full Performance. |If Borrower pays all the Indebtedness whan due, and otherwise performs all the obligations Imposed upon Grantor under
this Deed of Trust, Lender shall execute and deliver to Trustes a request for full reconveyance and shall executs and deliver to Grantor
suitable statements of termination of any financing statement on file evidencing Lender's security interest In the Rents and the Personal
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Property. Any reconveyancs fee required by law shall be paki by Grantor, if permitted by applicable law.
Events of Defsult. Each of the following, at Lender's option, shall conatituts an Event of Default under this Deed of Trust:
Payment Default. Borrower falls to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained In
this Dead of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition
contained In any other agresment betwsen Lender and Borrower or Grantor.

Compliance Defauit. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note
or in any of the Related Documents. HluchafnllureIsctnblenndIfBorrowororGram:orhalnotbeenglvonanoﬂcoofnbreachof
the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured (and no Event of Default wili have
occuwired) if Borrower or Grantor, after Lander sends written notice demanding cure of such fallure: {a) cures the fallure within fifteen
{16) days; or (b} Hf the cure requires more than fifteen (1B) days, immediatsly initiates steps sufficient to cure the failure and
thereafter continues and completes all reasonable and necessary stepes sufficient to produce compllance as soon as reasonably
practical.

Defauit on Other Payments. Fallurooferantorwlﬂinunﬁmeroqmrodbyﬂial_)oodofTru-tmmnkeanypaymomfortamor
Inaunnce,ounycﬂmpaymnocouarytoprmmﬂllngoformeﬂoctdochamofanyllon.

Environmental Defsult. Failure of any party to comply with or perform when due any term, obligation, convenant or condition
contained In any environmental agreement executed in connection with the Property.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, sacurity agresment,
purchase or sales agresment, or any other agreement, in favor of any other creditor or person that may materially affect any of
Grantor's property or Borrower's or any Grantor's abllity to repay the indebtedness or perform their respective obligations under this
Dead of Trust or any of the Related Documents.

Felse Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor or on Borrower's or
Grantor's behalf under this Deed of Trust or the Related Documents Is falee or misleading in any matserlal respect, sither now or at the
time made or fumnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceasss to ba In full force and effect (Inciuding fallure
of any collateral document to create a valid and perfected sacurity Interest or Hlen) at any tims and for any resson.

Death or insolvency. The dissoiution or termination of Borrower's or Grantor's existence as a going business or the death of any
pertner, the insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower's or Grentor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy
or insolvency laws by or against Borrower or Grantor.

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfaliure proceadings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or Grantor or by any governmental agency against any property
securing the Indebtedness. This includes a gamishment of any of Borrower's or Grentor's accounts, Including deposit accounts, with
Lender. Howmr,ﬂwhEvomofDofadtnhdlnotapﬂylftlmolsagoodfalthdhpumbyBonowerorGranhoraatothevaldhyor
reasonableness of the claim which is the beasis of the creditor or forfetture proceeding and if Borrower or Grantor gives Lender written
notice of the creditor or forfeiturs proceeding and deposits with Lender monles or a surety bond for the creditor or forfelture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the disputs.

Breach of Other Agresement. Any breach by Borrower or Grantor under the terms of any other agreement between Borrower or
Grantor and Lender that is not remedisd within any grace period provided thersin, including without limitation any agresment
concerning any indebtedness or other obligation of Borrower or Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the pracading events occurs with respect to any guarantor, endorser, surety, or accommodation
party of any of the Indebtedness or any guarantor, sndoresr, surety, or accommodation party dies or bacomes incompetent, or revokes
or disputes the validity of, or Hability under, any Guaranty of the Indebtedness. In the svent of a death; Lender, at its option, may, but
shall not be required to, permit the guarantor's estate to assume unconditionally the obiigations arising undar the guaranty In a manner
satisfactory to Lender, and, in doing 80, cure any Event of Default.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financlal condition, or Lendsr belleves the prospect of
payment or performance of the Inciebtednesas ia impaired.

inssourity. ‘Lender in good faith belisves Itself insecurs.

Right to Cure. [f such a fallure Is curable and Iif Borrower or Grantor has not been given a notice of a breach of the same provision of
this Deed of Trust within the preceding tweive {12) months, it mey be cured {and no Event of Default will have occurred) if Borrower
or Grantor, after Lander sende written notice demanding cure of such fallure: (a) curss the fallure within fiftesn (15) days; or (b) If the
curs requires more than fifteen (18) days, immediately initiates steps sufficient to cure the fallure and thereafter continues and
compiatss all reasonable and necessary steps sufficlent to produce compiiance as soon &8 reasonably practical.

Rights and Remedies on Default. Hf an Event of Default occurs under this Desd of Trust, at any time thereafter, Trustee or Lender may
exercise any one or more of the following rights and remedies:

Eection of Remedies. ElocﬂonbyLondartoptnuoanymmdychdlnotexcludomultofanyoﬁnrmmdy,mdnnebctlontomm
expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, after Grantor's fallure to perform, shall not
affect Lender's right to declare a default and exercise its remedias.

Accelerats indebtedness. Londorlhallhavothorld\tatruopﬂonwrﬂloutnoﬂcowBormwororGrantortodoelareﬂnenﬂn
indebtedness immediately dus and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure. WIthmpecttoaIIoranypartofﬂnRulProputy,theTnntooahallhavaﬂnrlghttoforocloubymﬂceandnlo,md
Lender shall have the right to foreclose by Judiclal foreclosure, in elther case in accordance with and to the full extent provided by
applicable law. If this Deed of Trust is foreclosad by judicial foreclosure, Lender will be entitied 1o a judgment which will provide that
if the foreclosurs sale proceeds are Insufficient to satiefy the judgment, execution may Issue for the amount of the unpaid balance of
the judgment.

UCC Remedies. Mﬂ\mpocttoalloranypartofi:hePomndh'oporty,Londeruhallhnveallﬂnrlgh’anndronndh.ofamuad
party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and manage the Property and
collect the Rents, including amounts past dus and unpaid, and apply the net proceads, over and above Lander's costs, against the
Indebtedness. hmru\ennceoflhllrlght,Landermayroqulreanytsnantoroﬂmuwofﬁn?ropertytomaka payments of rent or
use fees directly to Lender. If the Rents are collsctad by Lender, then Grantor irmevocably designates Lender as Grantor's
attomey-in-fact to endorse instruments received in payment thersof In the name of Grantor and to negotiate the same and collsct the
proceads. Payments by tenants or other users to Lender in responss to Lender's demand shall satisfy the obligations for which the
payments are made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Recslver. Londorahallhavethorlghttohavoarooolvorappolntadtotakopoomslonofalloranypartofﬂanparty, with
ﬂnpowormprotoctandprumﬂnPropeﬂy,wopormtheProponyprooodlngforoclo.uoorule,andwcollectﬂwﬂenufrom
the Property and apply the proceeds, over and above the cost of the recelvership, against the Indebtedness. The receiver may serve
without bond if permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the
Property exceeds the Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver,

Tenancy at Sufferance. IfGrontorromalmlnpocmslonofﬂnPropertynfhrﬂnPropertylaoolduprovldod above or Lender
otherwiss bscomes entitied to posseasion of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of
Lender or the purchaser of the Property and shall, at Lender's option, either (a) pay a reasonabie rental for the use of the Property, or
(b) vacate the Property immediately upon the demand of Lender.

Other Remedies. TnnteoorLondor.hthavoanyoﬂwrhMorremodyprovldodlnﬂiaDeodoanntorthoNoteorbylaw.
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Notios of Sale. Lender shali give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the
time after which any private sale or other intended dispostition of the Personal Property is to be made. Reasonable notice shall mean
notice given at least fifteen {16) days before the time of the sale or disposition. Any sale of the Personal Property may be made in
conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby walves any and all rights to have the
Property marshalled. In axercising Its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property
together or separately, in one sale or by separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the
Property.

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be
entitled to recover such sum as the court may adjudge reasonable as attorneys’ fess at trial and upon any appeal. Whether or not any
court action is Invoived, and to the extsnt not prohibited by law, all reasonable sxpenses Lender Incurs that in Lender's opinion are
necessary at any time for the protection of its interest or the anforcement of its rights shall become a part of the indebtsdness payable
on demand and shall bear interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph
Include, without imitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal expenses,
whather or not there is a lawsult, inciuding attorneys' fees and expensss for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and eny anticipated post-judgment collection services, the cost of searching records,
obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to
the extent permittad by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustes. Trustes shall have all of the rights and duties of Lender as set forth In this section.

Powers and Obligations of Trustes. The following provisions relating to the powers and obligations of Trustee are part of this Deed of
Trust:

Powers of Trustes. In eddition to el powers of Trustes arising as a matter of law, Trustee shall have the powaer to take the following
actions with respect to the Property upon the written request of Lender and Grantor: ({a) join In praparing and fling a map or piat of
the Real Property, Including the dedication of streets or other rights to the public; (b) join In granting any easement or creating any
restriction on the Real Property; and (c} join in any subordination or other agreement affacting this Deed of Trust or the Interest of
Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending eale under any other trust deed or lien, or of
any action or proceeding In which Grantor, Lender, or Trustes shall be a party, uniess the ection or procesding Is brought by Trustee.

Trustes. Trustes shall meet all quallfications required for Trustee under applicabie law. In addition to the rights and remedias set forth
abovs, with respect to all or any part of the Property, the Trustee shall have the right to forecloss by notice and sale, and Lender shall
have the right to foreclose by judicial foreciosure, In either case in accordance with and to the full extent provided by appiicable law.

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed under
this Deed of Trust by an instrument executed and acknowisdged by Lander and recorded in the office of the recorder of Klamath
County, State of Oregon. The instrument shall contain, in addlition to all other matters required by state law, the names of the original
Lender, Trustee, and Grantor, the book and page whera thic Dead of Trust Is recorded, and the name and address of the succeasor
trustes, and the instrument shall be exscuted and acknowledged by Lender or its successors In Interest. The successor trustee,
without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the Trustes in this Deed of Trust
and by applicable law. This procedurs for substitution of Trustee shall govern to the sxclusion of all other provisions for substitution.

Notices. Any notice required to be given under this Deed of Trust; including without limitation any notice of default and any notice of sale
shall be given In writing, and shall be effsctive when actuaily deiiverad, when actually received by telefacsimile {unless otherwise required
by law), when deposited with a nationally recognized overnight ccurlar, or, if mailed, when deposited in the United States mall, as first
class, certified or registered mall postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. All copies of
notices of foreclosure from the holder of any Hen which has priority over this Deed of Trust shall be sent to Lender's address, as shown
near the beginning of this Deed of Trust. Any party may change its address for notices under this Desd of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notics is to change the party's address. For notice purposes, Grantor agrees
to keep Lender informed at all times of Grantor's current address. Unleas otherwise provided or. required by law, if there is more than one
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Miscelianeous Provisions. The following miscellaneous provisiona are a part of this Dead of Trust:

Amendments. This Desd of Trust, together with any Related Documents, constitutas the entire understanding and agreement of the
parties as to the matters set forth in this Desd of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless
given In writing and signed by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a
certified statement of net operating income recelved from tha Property during Grantor's previous fiscal year in such form and detall as
Lender shall require. "Net operating income” shail mean all cash receipts from the Property less all cash expenditures made In
connection with the operation of the Property.

Arbitration. Borrowsr and Grantor and Lender agree that all disputes, cleivic and controversies between them whather individual, joint,
or clase I nature, arising from this Deed of Trust or otherwise, including without Emitation contract and tort disputes, shall be

Property. shall aiso be arbitrated, provided however that no arbltrator shall have the right or the power to enjoin or restrain any

any party. Judgment upon any award rendered by any arbitrator may be entered In sny court having jurisdiction. Nothing in this Deed
of Trust shall preciude any party from seeking equitable rellef from a court of competent jurisdiction. The statute of Emitations,
estoppel, walver, laches, and similer doctrines which would ctherwise be applicable in an action brought by a party shall be applicable
in any arbitration proceeding, and

Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or
define the provisions of this Deed of Trust.

Merger. Thers shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the
Property at any time held by or for the benefit of Lander in any capacity, without the written consant of Lender.

Goveming Law. This Desd of Trust will be governed by, construed and snforoed In accordance with federal law and the laws of the
State of Oregon. This Deed of Trust has been accepted by Lender in the State of Oregon.

Joint and Several Liablity. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean sach and every Grantor, and all refarences to Borrower shall mean each and every Borrower. This
means that each Borrower and Grantor signing below is responsible for all obligations in this Deed of Trust. Where any one or more of
the parties is a corporation, partnership, limited liabfiity company or simiisr entity, it Is not necessary for Lender to Inquire into the
powers of any of the officers, directors, partners, members, or other agents acting or purporting to act on the entity's behalf, and any
obligations made or created in rellance upon the professed exercise of such powers shall be guaranteed under this Deed of Trust.

No Walver by Lender. Lender shak not be deamed to have waived any rights under this Deed of Trust unieas such walver is given in
writing and signed by Lender, No delay or omission on the part of Lender in exercising any right shall operate as a walver of such right
or any other right. A waiver by Lender of a provision of this Deed of Trust shall not prejudice or constitute a walver of Lender's right
otherwise to demand strict compliance with that provision or any other provision of this Deed of Trust. No prior walver by Lender, nor
any course of dealing between Lender and Grantor, shak constitute a walver of any of Lender's rights or of any of Grantor's
obligations as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting of such
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consent by Lander in any Instance shall not constituts continuing consent to subsequent Instances whare such consent Is required and
in all cases such consent may be granted or withheid in the sole discretion of Lendsr.

Severabliity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be lllegal, invalid, or unenforceabie as to
any circumstancs, that finding shall not make the offending provision illagel, invalid, or unenforceabie as to any other circumstance. If
feasible, the offending provision shall be considered modified 80 that it becomes legal, valid and enforceable. If the offending provision
cennot be so modified, it shall be considered deleted from this Deed of Trust. Unless otharwise required by law, the illegality,
invalldity, or unenforceabllity of any provision of this Deed of Trust shall not affect the legality, validity or enforceabllity of any other
provision of this Deed of Trust.

Sucoessors and Aseigns. Subject to any limitstions stated In this Deed of Trust on transfer of Grantor's intsrest, this Deed of Trust
shall be binding upon and Inure to the benefit of the parties, thelr successors and assigns. If ownership of the Property becomes
vested In a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with refersnce to this
Deed of Trust and the indebtedness by way of forbsarance or extsnsion without releasing Grantor from the obligations of this Deed of
Trust or lability under the Indebtedness.

Time le of the Essence. Time Is of the essence In the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantorhorebyroleuuandwnlvoaallrlghtlandbeneﬂudthohomutoadmmpﬂonlamofﬂn
State of Oregon as to all Indebtedness secured by this Deed of Trust.

Commercial Deed of Trust. Grantor agrees with Lender that this Deed of Trust is a commercial desd of trust and that Grantor will not
change the use of the Property without Lender's prior written consent.

Definitions. The following capitalized words and terms shall have the following meanings when used In this Deed of Trust. Unless
specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America.
Words and terms used in the singular shall include the plural, and the piural shall include the singular, as the context may require. Words
and terms not otherwise dsfined in this Deed of Trust shall havs the meanings attributed to such terms in the Uniform Commercial Code:

Beneficlary. The word "Beneficlary” means PremierWest Bank, and its successors and assigns.
Borrowsr. The word "Borrower” means Dennis L. Simpson and includes all co-signers and co-makers signing the Note.

Deed of Trust. The words "Deed of Trust” mean this Line of Credit Instrument among Grantor, Lender, and Trustee, and includes
without imitation all assignment and security interest provisions relating to the Personal Property and Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default”.

Environmental Laws. The words "Environmental Laws® mean any and all state, federal and local statutss, regulations and ordinances
relating to the protection of human health or the snvironment, including without limftation the Comprehansive Environmental Response,
Compensation, and Liabllity Act of 1980, as amended, 42 U.S.C. Section 8801, et g6q. {"CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Matarials Transportation Act, 49 U.S.C. Section 1801, et
s8q., the Resource Conservation and Recovery Act, 42 U.S.C. Section 6801, et seq., or other applicable state or federal laws, rules,
or reguiations adopted pursuant thersto or Intended to protect human health or the environment.

Event of Defauit. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the svents of
default ssction of this Deed of Trust.

Grantor. The word "Grantor” means Jeffrey D. Hoyal and Dennis L. Simpson.

Guaranty. The word "Guaranty® means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, Including
without limitation a guaranty of all or part of the Nota,

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because of their quentity, concentration or physical,
ehomlealorlnfocﬂomchancterhﬂu,maycamorpouaprecentorpotonﬂnlhaurdtohmanhuru\ortheonvlronmwhon
improperly used, treated, stored, disposed of, generated, manufacturad, transported or otherwise handled. The words "Hazardous
Substances” are used In their very broadest senss and Include without limitation any and all hazardous or toxic substances, materials
or wasts as defined by or listed under the Environmental Laws. The tarm "Hazardous Substances® also includes, without limitation,
petroleum, including crude oll and any fraction thereof and asbestos.

improvements. The word “Improvements™ means all existing and future Improvemaents, bulldings, structures, moblle homes affixed on
the Real Property, facilitiss, additions, replacemants and other construction on the Real Property.

indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payabls under the Note
or Related Documents, togsther with all renewsls of, extensions of, modifications of, consolidations of and substitutions for the Note
or Related Documants and any amounts expended or advanced by Lander to discharge Grantor's obligations or expenses incurred by
Trustse or Lender to enforce Grantor's obligations undar this Deed of Trust, together with intsrest on such amounts as provided In this
Deed of Trust.

Lender. The word "Lander” means PremierWest Bank, its successors and assigns.

Note. The word “Note” means the promissory note dated July 18, 2003, in the original princlpal amount of
$1,000,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agresinent. The maturity date of the Note is July 18, 2004,

Personal Propsity. The words "Personal Property® mean alf equipment, fixtures, and other erticies of personal property now or
hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and
additions to, all replacements of, and all substitutions for, any of such property; and together with all proceeds (including without
limitation all insurance proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, Interests and rights, as further described in this Deed of Trust.

Related Documents. The words "Related Documents™ mean all promissory notes, credit agreements, loan agreemants, snvironmental
agreements, guaranties, security agresments, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agresements and documents, whether now or hereafter existing, exacuted in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, incoms, lasues, royalties, profits, and other benefits derived
from the Property.

Trustee. The word "Trustee™ means AmeriTitle, an Oregon Corporation, whose address is 222 South 6th Street, Kiamath Falls, OR
97601 and any substituts or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS OF TRUST, AND GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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PARTNERSHIP ACKNOWLEDGMENT

STATE OF _ Ofe0” )
) 88 Athh
COUNTY OF ~ ALK ) ; 3800
On this 4 day of :fd!fl‘ ,20 ©5 rl me, the undersigned Notary Public, personally

appeared Jefirey D. Hoyal; Dennis L. Simpeon of Jefirey D. Hoyal and Dennis L. S8impson, and known to me to bs partners or designated agents
of the partnership that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and dead of the
partnership, by authority of statute or its Partnership Agreement, for the uses and purposes therein mentioned, and on oath stated that they are
authorized to exacute this Deed of Trust and in fact exacuted the Deed of Trust on behaif of the partnership.

ay_‘@p_&nu— Reskding at_700 457 #E s 7 Covraeac Rroo
Notary Public In and for the State of_____ OPECY— My commiasion expires S_/Fg/o,g

REQUEST FOR FULL RECONVEYANCE
(To be usad only when obligations have been paid in full}

To: , Trustee

The undersigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. AH sums securaed by this Deed of Trust
have been fully paid and satisfled. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed
of Trust or pursuant to any applicable statuts, to cancel the Note secured by this Dead of Trust (which is deliverad to you together with this
Deed of Trust), and to reconvey, without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you
under this Deed of Trust. Please mall the reconveyance and Related Documents to:

Date: Bansficlary:
By
ite
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-~ EXHIBIT “A” 82084
LEGAL DESCRIPTION

PARCEL 1:

The S1/2 of Section 10, Township 38 South, Range 10 East of the Willamette Meridian, Klamath
County, Oregon.

PARCEL 2:

The N1/2, SE1/4 and that portion of the SW1/4 lying Northerly and Easterly of the Swan Lake Road
Section 15, Township 38 South, Range 10 East of the Willamette Meridian, Klamath County, Oregon.

PARCEL 3:

All that portion of the N1/2 of Section 22 lying Northerly and Easterly of the Swan Lake Road,
Township 38 South, Range 10 East of the Willamette Meridian, Klamath County, Oregon.

PARCEL 4:

The SW1/4 of Section 11, Township 38 South, Range 10 East of the Willamette Meridian, Klamath
County, Oregon.

PARCEL 5:

The W1/2 of Section 14, Township 38 South, Range 10 East of the Willamette Meridian, Klamath
County, Oregon.

PARCEL 6:

All that portion of the NW1/4 of Section 23, Township 38 South, Range 10 East, Willamette Meridian,
Klamath County, Oregon, being more particularly described as follows:

Beginning at the section corner at the Northwesterly corner of the said Section 23, which marks the
Northwesterly corner of the said NW1/4 of the said Section 23; thence South 0 degrees 35' West along
the Section line marking the Westerly boundary of the said NW1/4 of the said Section 23, 2231.6 feet
more or less, to a point in the centerline of the County Road; thence South 58 degrees 44 1/2' East,
along the said center line 603.1 feet: thence along the arc of a 12 degrees 00' circular curve to the left to
a point which bears South 74 degrees 17" East 256.4 feet distance; therice South 89 degrees 50' East
1974.8 feet, more or less, to a point in the North and South center line of the said Section 23, which
marks the Easterly boundary of the said NW1/4 of the said Section 23; thence North 0 degrees 37" East,
along the said North and South centerline of the said Section 23, 2643.3 fect to the North quarter corner
of the Section 23, which marks the Northeasterly corner of the said NW1/4 of the said Section 23;

thence South 89 degrees 29' West, along the Section line marking the Ngrtherly boundary of the said
-NW1/4 of the said Section 23, 2642.8 feet, more or less, to the said Section corner at the Northwesterly

corner of the said Section 23, the point of beginning.
EXCEPTING THEREFROM any portion thereof lying within the boundaries of Swan Lake Road.




