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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS dated July 18, 2003, Is made and executed between Jeffrey D. Hoyal and Dennis

L. Simpson, an Oregon General Partnership comprised of Jeffrey D. Hoyal and Dennis L. Simpson; an estate or
interest in fee simple (referred to below as "Grantor”) and PremierWest Bank, whose address Is 300 East Pine
Street, Central Point, OR 976502 (referred to below as "Lender").

ASSIGNMENT. For valuable consideration, Grantor hersby assigns, grants a continuing security Interest In, and
conveys to Lender all of Grantor's right, title, and Interest In and to the Rents from the following described Property
located In Kiamath County, State of Oregon:

See Exhibit "A", which Is attached to this Assignment and made a part of this Assignment as If fully set forth
herein.

The Property or Its address is commonly known as 2506 & 3223 Swan Lake Road, Klamath Falls, OR 978623.
The Property tax identification number is 3810-0000-02800-000, 3810-0000-02600-000, M-99-221, M-104403

REVOLVING LINE OF CREDIT. Specifically, in addition to the amounts specified in the indebtedness definition, and without Bmitation, this
manwlvhghoofu‘ult.ﬂhhoblolmLuld.rtomlkoldvmtnﬂomwubngu!onow«eonpluudlhllﬂu
termes of the Nots.

THIS ASSIGNMENT I8 GIVEN TO S8ECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) FERFORMANCE OF ANY AND ALL OBLIGATIONS
OF BORROWER AND GRANTOR UNDER THE NOTE, TH!S ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S8 WAIVERS. Grantor walves all rights or defenses arising by reason of any "one action™ or "anti-deficlency” law, or any other law
which may prevent Lender from bringing any action againat Grantor, including a clalm for deficlency to the extsnt Lender is otherwise entitied to
a claim for deficiency, before or after Lender's commencement or completion of any foreclosure action, either judiclally or by exercise of a
power of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need not tsll Borrower about any action or inaction Lender takes in connection with
this Assignment. Borrower assumes the responsibility for being and kesping informed about the Property. Borrower waives any defenses that
may arise because of any action or inaction of Lander, including without limitation any failure of Lender to realize upon the Property, or any delay
by Lender in realizing upon the Property. Borrowsr agrees to ramain llable under the Note with Lender no matter what action Lender takes or
falls to take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otharwlise provided in this Assignment or any Related Documents, Grantor shall pay to Lender all
amounts secured by this Assignment as they become due, and shall strictly perform a¥ of Grantor's obligations under this Assignment. Unless
and until Lender exercises its right to collect the Rents as provided below and s0 long es there s no default under this Assignment, Grantor may
ramain in possession and control of and operate &nd manage the Property and collect the Rants, provided that the granting of the right to collect
the Rents shall not constitute Lender's consent to the use of cash collateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrents that:

Ownership. Grantor ls entitied to receive the Rents frse and clear of all rights, foans, lisns, encumbrances, and claims except as disclosed
to and acceptsd by Lender in writing.

Right to Assign. Grantorhaathefulright,powermdauﬂtoﬂtytoentorlrmﬂiammnmommdtonslgnandconveymenentsm
Lender.

No Prior Assignment. Granmrhunotprovlomlymlgnodorconwyadthononutoanyoﬂ\erpouonbyanyimmntnowlnfom.

No Further Transfer. Grantor will not sell, assign, encumber, or ctherwise dispose of any of Grantor's rights in the Rents except as
provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no default shall have occurred
under this Assignment, to collect and receive the Rents. For this purpose, Lender is hereby given and granted the following rights, powers and
authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this Assignment and directing all Rents
to be paid directly to Lender or Lender's agent.

Enter the Property. Lander may entsr upon and take possession of the Property; demand, collsct and raceive from the tenants or from any
ather persons liable therefor, all of the Rents; institute and carry on all legal proceedings necessary for the protection of the Property,
including such proceedings as may be necessary to recover possession of the Property; collect the Rents and remove any tenant or tenants
or other persons from the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same In repalr; to pay the costs thereof
and of all services of all amployees, Including their equipment, and of all continuing costs and expenses of maintaining the Property In
proper repair and condlition, and also to pay all taxes, assassments and water utilities, and the premiums on fire and other insurance
effected by Lender on the Property.

Compliance with Laws. LendermaydoanyandalltlﬂnoltooxocumandcomplywlthﬁnIawsofﬂ\osuteofOrooon and also all other
laws, rules, orders, ordinances and requirsments of all other governmental agencies affecting the Property.

Leass the Property. Londormaynntorleauﬂnwholeoranyputofﬂ\oPropertyforcuchurmorwmmdonauchcondlﬂomao
Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may desm appropriate, sither In Lender's name or in Grantor's name,
to rent and manage the Property, including the collection and application of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Property as Lendsr may deem appropriate and may act
exciusively and solely In the place and stead of Grantor and to have all of the powers of Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregolng acts or things, and the fact that Lender shall have
performed one or more of the foregoing acts or things shall not requira Lender to do any other specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender In connection with the Property shall be for Grantor's account and Lender
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may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall determine the application of any and all Rents received by
It;howmr,anyluchnanurooclvodbyLondorwhlchmnotappledwauchcomandoxpomalhnllbenppllodtothelndebtodnou. Al
expondltuumadevaoMormderthhAulgnmomandnotrdmbtnodfromtthemlhaubocomoapartofﬁ\olndebudneuucurodbyﬂ\b
Assignment, and shall be payable on demand, with interest at the Nots rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations Imposed upon Grantor under
this Assignment, the Note, and the Related Documents, Lender shall execute and dsliver to Grantor a sultable satisfaction of this Assignment
and suitable statements of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Property.
Any termination fee required by law sheall be paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding is commencad that would materially affect Lander's interest in the Property or if Grantor
falls to comply with any provision of this Assignment or any Related Documents, including but not limited to Grantor's failure to discharge or
pay when due any amounts Grantor is required to discharge or pay under this Assignment or any Related Documents, Lender on Grantor's
behalf may (but shall not be obligated to) take any action that Lender deems appropriate, Including but not mited to discharging or paying all
taxes, liens, security interests, sncumbrances and other claima, at any time levied or placad on the Rents or the Property and paying all costs for
Insuring, maintaining and preserving the Property. All such expenditures incurred or pald by Lender for such purposes will then bear interest at
the rate charged under the Nots from the date incurred or paid by Lender to the date of repayment by Grantor. All such expsnses will bacome a
part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B} be added to the balance of the Nots and be apportioned
among and be payable with any instaliment payments to bscome due during sither (1) the term of any applicable insurance policy; or (2) the
remaining term of the Note; or (C) be treated as a balloon payment which will be dus and payabis at the Nota's maturity. The Assignment also
will sacure payment of these amounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitied upon
Defauit.

DEFAULY. Each of the following, at Lender's aption, shall constitute an Event of Default under this Assignment:
Payment Default. Borrower fails to make any payment whan due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in this
Assignment or in any of the Related Documaents or to comply with or to perform any term, obligation, covenant or condition contained in
any other agreement between Lender and Borrower or Grantor.

Defsult on Other Payments. Failure of Grantor within the time required by this Assignment to maka any payment for taxes or insurance, or
any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Partles. Grantor defaults under any loan, extenslon of cradit, security agreement, purchase or sales agresmsnt, or
any other agresment, in favor of any other creditor or person that may materially affect any of Grantor's property or Grantor's abliity to
perform Grantor's obligations under this Assignment or any of the Related Documents.

Environmentsl Default. Failure of any party to comply with or psrform when due any term, obligation, convenant or condition contained in
any environmental agresment exacuted In connection with the Property.

False Statements. Any warranty, repressntation or statement made or furnished to Lender by Borrower or Grantor or on Borrower's or
Grantor's behalf under this Assignment or the Related Documents Is false or misleading In any materlal respect, either now or at the time
made or furnished or becomes false or misleading at any time thereafter.

Defective Collateraiization. ThloAulgnmntoranyofﬂnHelatodDocunentlmmmbcInfullforeomdeffect(lncludlngfnllmofany
collateral document to create a valid and perfected sacurity interest or lien) at any time and for any reason.

Death or Insolvency. The dissolution or terminstion of Borrower’s or Grantor's existence as a going businass or the death of any partner,
the Insolvency of Borrower or Grantor, the appointment of a recelver for any part of Borrower's or Grantor's property, any assignment for
the benefit of creditors, any type of creditor workout; or the commencament of any proceeding under any bankruptcy or insolvency laws by
or against Borrower or Grantor.

Creditor or Forfeluwre Proceedings. Commencement of foreclosure or forfelture procesdings, whether by judicial proceeding, self-help,
repossassion or any other method, by any creditor of Eorrower or Grantor or by any governmental agsncy against the Rents or any property
sscuring the Indebtedness. This Includes a garnishment of any of Borrower's or Grantor's accounts, including deposit accounts, with
Lender. However, this Event of Default shall not apply if there is a good faith disputs by Borrower or Grantor as to the validity or
reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lendsr written
notice of the creditor or forfeiture procseding and deposits with Lender monies or & sursty bond for the creditor or forfelture proceeding, in
an amount determined by Lender, in lts sole discretion, as being an adequate resarve or bond for the dispute.

Property Damage or Loss. The Property Is lost, stolen, substantially damaged; sold, borrowad against, levied upon, seized, or attached.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the Indabtedness or any guarantor, endorser, surety, or sccommodation party dies or becomes incompetent, or revokes or
disputes the validity of, or Nability under, any Guaranty of the Indebtedness. In the event of & death, Lender, at its option, may, but shall
not De required to, permit the guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner
satisfactory to Lender, and, in doing 80, cure any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves the prospect of payment or
performance of the Indebtadness is impaired.

Insecwrity. Lender in good faith belleves iteelf Ineecurs.

Cure Provisions. Ifanydefadt.oﬂmﬂ\anadofaultlnpaymonthcwableandlfeunmrhunotbeongiwnunotlooofabroachoftho
same provision of this Assignment within the preceding twelve (12) months, it may be cured (and no event of defauit will have occurred) If
Grantor, after recelving written notice from Lender demanding cure of such default: (1) cures the default within fifteen (15) days; or (2)
If the cure requires more than fiftesn {15) days, immediately initiates steps which Lender deems In Lender's sole discretion to be sufficisnt
to cure the default and thereafter continues and compistes all reasonable and necessary steps sufficient to produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender may exercise any one
or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Collect Rents. Lender shall have the right, without notics to Borrower or Grantor, to take possession of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net procesds, over and above Lender's costs, against the Indebtedness. In
furtherance of this right, Lender shall have all the rights provided for In the Lender's Right to Receive and Collsct Rents Section, above. If
the Rents are collected by Lender, then Grantor Irrevocably designates Lender as Grantor's attomney-in-fact to endorse instruments received
in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to
Lender in response to Lender's demand shall satisfy the obligations for which ths payments are made, whether or not any propsr grounds
for the demand existed. Lender may exercise Its rights under this subparagraph either In peraon, by agent, or through a receiver.

Appoint Recsiver. Lendu'lhallhavctherlghttohnvcarocelvorappolmdtotakepocmllonofalloranypmof‘l:heProperty,wlththo
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the
Property and apply the proceeds, over and above the cost of the receivership, ageainst the Indebtedneas. The receiver may serve without
bond i permitted by law. Lendef'lrlghttothoappohtmunofcmdverlhaﬂoadstwhud\orornotﬂ\onpparemvalmofﬂ\oProporty
exceeds the indsbtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Other Remedies. Lender shall have all other rights and remedies provided In this Assignment or the Note or by law.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an election to make
expenditures or to take action to perform an cbiigation of Grantor under this Assignment, after Grantor's failure to perform, shall not affect
Lender's right to declare a default and exercise its remedies.

Attomeys’ Fess: Expenses. If Lander institutss any suit or action to enforce any of the terms of this Assignment, Lender shall bs entitied to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon any appeal. Whether or not any court action Is
involved, and to the extant not prohibited by law, all reasonable expenees Lender incurs that in Lender's opinion are necessary at any time
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for the protection of its interest or the enforcemaent of its rights shall become a part of the indebtsdness payable on demand and shall bear
Interest at the Nots rate from the date of the expenditure until repaid. Expenses coversd by this paragraph Include, without limitation,
however subject to any limits under applicable law, Lander's attorneys’ fees and Lender's legal expensss, whether or not there is a lawsuit,
including attormeys' fees and expenses for bankruptcy proceedings {including efforts to modify or vacate any automatic stay or Injunction),
appeals, and any anticipated post-judgment collection services, the cost of searching records, obtaining title reports (including foreclosure
reports), surveyors' reports, and appraisal fess, title insurance, and fees for the Trustes, to the extent permitted by applicable law. Grantor
also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following misceilaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, constitutes the sntire understanding and agreement of the parties
as t0 the matters set forth in this Assignment. No alteration of or amendment to this Assignment shall be effective uniess given in writing
and signed by the party or parties sought to be charged or bound by the alteration or amendment.

Arbltration. Borrower and Grantor and Lender agree that all disputes, claims and controversies between them whether individual, joint, or
ciass In nature, arising from this Assignment or otherwise, including without Imitation contract and tort disputss, shall be arbitrated
pursuant to the Rules of the American Arbitration Assoclation in sffect at the time the cleim is flled, upon request of sither party. No act to
take or dispose of any Property shall constitute a walver of this arbitration agresment or be prohibited by this arbitration agreement. This
includes, without Emitation, cbtaining Injunctive refisf or a temporary restraining order; foreclosing by notice and sale under any deed
trust or mortgage; obtaining a writ of sttachment or imposition of a receiver; or exsrcising any rights relating to personal property, Including
taking or disposing of such property with or without judiclal process pursuant to Article 9 of the Untform Commaerclel Code. Any disputes,
clalms, or controversies concemning the lawfuiness or reasonableness of any act, or exercise of any right, conceming any Property,
including any clalm to rescind, reform, or otherwise modify any agreement relating to the Property, shall aleo be srbitrated,
however that no arbitrator shall have the right or the power to enjoin or restrain any act of any party. Judgment upon any award rendered
by sny arbitrator may be entered In any court having jurisdiction. Nothing In this Assighment shall preciude any party from seeking
equitable rellef from a court of competent hwxisdiction. The statute of imitations, estoppel, walver, laches, end simliar doctrines which
would otherwise be applicable in an action brought by a party shall be applicable In any arbitration procesding, and the commencement of
an arbitration proceeding shall bs deemed the commencement of an action for thess purposes. The Federal Arbitration Act shall apply to
the construction, Interpretation, and enforcement of this arbitration provision.

Caption Headings. Caption headings in this Assignment are for convenience purposss only and are not to be usad to interpret or define the
provisions of this Assignment.

Govemning Law. This Assignment wll be governed by, construed and enforced In eccordance with federal law and the laws of the State of
Oregon. This Assignment has been accepted by Lender In the State of Oregon.

Jolnt and Several Lisbility. All obligations of Borrower and Grantor under this Assignmant shall be [oint and several, and all references to
Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each
Borrower and Grantor signing below Is responsible for all obligations in this Assignment. Where any one or more of the parties is a
corporation, partnership, limited liability company or similar entity, it is not necessary for Lender to inquire into the powers of any of the
officers, directors, partners, members, or other agents acting or purporting to act on ths entity's behalf, and any obligations made or
created in reliance upon the professed exercise of such powers shall be guarantsed under this Assignment.

Merger. There shall be no merger of the interest or estate created by this assignment with any other interest or estate In the Property at
any time held by or for the benefit of Lender in any capaclty, without the written consent of Lender.

interpretation. (1) In all cases where there is more than ona Borrower or Grantor, then all words used In this Assignment in the singular
shall be deemed to have been used in the plural where the context and construction so require. {2} H more than one person signs this
Assignment as "Grantor," the obligations of each Grantor are joint and several. This means that if Lender brings a lawsuit, Lander may sus
any one or more of the Grantors. [f Borrower and Grantor are not the same person, Lender need not sue Borrower first, and that Borrower
need not be joined in any lawsuit. (3} The names given to paragraphs or sections in this Assignment are for convenience purposses only.
They are not to be used to Interpret or define the provisions of this Assignment.

No Walver by Lender. Lender shall not be desmed to hava waived any rights under this Assignment uniess such walver Is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right ahail operate as a walver of such right or any
ather right. A waiver by Lender of a provision of this Assignment shall not prejudice or constituts a walver of Lander's right otherwlse to
demand strict compliance with that provision or any other provision of this Assignment. No prior walver by Lender, nor any course of
dealing between Lender and Grantor, shall constifute a walver of any of Lender's rights or of any of Grantor's obligations as to any future
transections. Whonever the consent of Lander Is required under this Assignment, the granting of such consent by Lender in any instance
shall not constituts continuing consent to subsequent instances where such consant ie required and in all cases such conaent may be
granted or withheld in the sole discretion of Lander.

Notices. Any notice raquired to be given under this Assignment shall be given in writing, and shall be effective when actually delivered,
when actually received by telefacsimile (unless otherwisa required by law), when depoaited with a nationally recognized overnight courler,
or, f maiiad, when depositad in the Unlted States mall, as first class, certifiad or registered mail postage prepaid, directed to the addresses
shown near the beginning of this Assignment. Any party may change [ts address for notices under this Assignment by giving formal
written notice to the other parties, specifying that the purpose of the notice is to change the party's address. For notice purposes, Grantor
agrees to keep Lender informed at all imes of Grantor's current address. Unless otherwise provided or required by law, If there is more
than one Grantor, any notice given by Lender to any Grantor Is desmed to be notice given to alt Grantors.

Powers of Attomey. [he various agencies and powers of attorney convsyed on Lender under this Assignment are granted for purposes of
security and may not be revoked by Grantor until such time as the same are renounced by Lender.

Severabllity. If a court of competent jurisdiction finds any provision of this Assignment to be illegal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision illsgal, invalld, or unenforceable as to any other circumstance. If feasible,
the offending provision shall be considered modified so that it becomes legal, valld and enforceable. If the offending provision cannot be so
modified, it shall be conaidered delsted from this Assignment. Unlass otherwise required by law, the lliegality, invalidity, or unenforceability
of any provision of this Assignment shall not affect the legality, validity or enforceability of any other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this Assignment shall be
binding upon and inure to the benefit of the parties, their auccessors and assigns. If ownership of the Property becomes vestsd in a person
other than Grantor, Lander, without notice to Grantor, may deal with Grantor's successors with refersnce to this Assignment and the
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Assignment or liabllity under tha
Indebtedness.

Time ls of the Essence. Time is of the essence in the psrformance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the
Stats of Oregon as to all indebtedness sacured by this Assignment.

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY CONTAINED IN THIS
ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE UNDER ANY ORDER OR JUDGMENT OF
FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR,
ACQUIRING ANY INTEREST IN OR TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when uaed in this Assignment. Unless specifically
stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Assignment shall have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment. The word "Assignment” means this Assignment of Rents, as this Assignment of Rents may be amended or modified from
time to time, together with all exhibits and schedules attached to this Assignment of Rents from time to time.

Borrower. The word "Borrower™ meaans Dennis L. Simpson.
Default. The word "Default” means the Default set forth in this Assignment in the section titled "Default”.

Event of Default. The words "Event of Defauit™ mean any of the events of default sst forth In this Assignment In the default section of this
Assignment.
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Grantor. The word "Grantor™ means Jeffrey D. Hoyal and Dennis L. Simpson.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including
without limitation a guaranty of all or part of the Note.

indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payabie under the Note or
Related Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expensas incurred by Lender to
enforce Grantor's obligations under this Assignment, together with interest on such amounts as provided In this Assignment.

Lender. The word "Lender" means PremisrWest Bank, its successors and assigns.

Nots. The word "Note® means the promissory note dated July 18, 2003, In the original principal amount of $1,000,000.00
from Borrower to Lender, together with all renewals of, extsnsions of, modifications of, refinancings of, consolidations of, and substitutions
for the promissory note or agresment.

Property. The word 'Proporty'momalloform'sdght.ﬂﬂeandlntsrutlnmdtoalﬂnPropcrtyudncrlbod in the "Assignment”
section of this Assignment.

Related Documents. The words "Related Documents” mean all promissory notes, credit agresments, loan agressments, environmental

agresments, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agresments and documents, whether now or hereafter existing, exscuted in connection with the Indebtedness.

Rents. The word "Rents” means all of Grantor's present and future rights, title and interest in, to and under any and all present and future
lessas, Including, without limitation, all rents, revenus, income, lssues, royalties, bonusss, accounts recelvable, cash or security deposits,
advaneerentals,proﬂuandproceodsfmmﬁnProporty,andoﬂurpaymentnandbonoﬂudeﬂvedortobedorivodfromsuchbamof
every kind and nature, whether due now or later, including without limitation Grantor's right to enforce such leases and to receive and
collect payment and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT PERSONALLY BUT AS AN
AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED ON BEHALF OF GRANTOR ON JULY 18, 2003.

GRANTOR:

PARTNERSHIP ACKNOWLEDGME ~
stateor_ O ' )
ke : R | | ovD A CeOVER
A )88 : ) NOTARY PUBLIC ogggm
COUNTY OF Clcasn ) . 00“.' m““m N :
On this 24 day of ﬂ% , 20058 , before me, the undsrsigned Notary Public, personally
appeared Jaffrey D. Hoyal; Dennis L. 8impson of D.I-onnlmdbuﬂul..ﬂnpwn.mdkmwnmmtobepartnersordeslgnaudmm

ofthepamuﬂpmltomwudthemmntofmandacknowlodgodﬂnmmnmentmbeﬂ\omoandvolumryactand desd of the
partnership, by authority of statute or its Partnership Agreement, for the uses and purpcses thersin mentioned, and on oath stated that they are
authorized to sxecute this Assignment and in fact executed the Assignment on behalf of the partnership.

By, %s Reslding ot 300 CAST Fnt S 7 C=rnrmd Pormra
Notary Public In and for the State of _ 0% My commission expires S'/@{c&

LATEN PO Landing, Ver. 5.22.00.008 Oowr. Nk Firmaeil Selntions, ne. 1007, 3003, All Nghta Feserved. - OR CAHPIOPALILGTA.FC TR-630M0 M-O0MAMR
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LEGAL DESCRIPTION

PARCEL 1:

The S1/2 of Section 10, Township 38 South, Range 10 East of the Willamette Meridian, Klamath
County, Oregon.

PARCEL 2;

The N1/2, SE1/4 and that portion of the SW1/4 lying Northerly and Easterly of the Swan Lake Road
Section 15, Township 38 South, Range 10 East of the Willamette Meridian, Klamath County, Oregon.

PARCEL 3:

All that portion of the N1/2 of Section 22 lying Northerly and Easterly of the Swan Lake Road,
Township 38 South, Range 10 East of the Willamette Meridian, Klamath County, Oregon.

PARCEL 4:

The SW1/4 of Section 11, Township 38 South, Range 10 East of the Willamette Meridian, Klamath
County, Oregon.

PARCEL §:

The W1/2 of Section 14, Township 38 South, Range 10 East of the Willamette Meridian, Klamath
County, Oregon.

PARCEL 6:

All that portion of the NW1/4 of Section 23, Township 38 South, Range 10 East, Willamette Meridian,
Klamath County, Oregon, being more particularly described as follows:

Beginning at the section corner at the Northwesterly corner of the said Section 23, which marks the
Northwesterly corner of the said NW1/4 of the said Section 23; thence South 0 degrees 35' West along
the Section line marking the Westerly boundary of the said NW1/4 of the said Section 23,2231.6 feet
more or less, to a point in the centerline of the County Road; thence South 58 degrees 44 1/2' East,
along the said center line 603.1 feet; thence along the arc of a 12 degrees 00' circular curve to the left to
a point which bears South 74 degrees 17" East 256.4 feet distance; thence South 89 degrees 50" East
1974.8 feet, more or less, to a point in the North and South center line of the said Section 23, which
marks the Easterly boundary of the said NW1/4 of the said Section 23; thence North 0 degrees 37' East,
along the said North and South centerline of the said Section 23, 2643.3 feet to the North quarter corner
of the Section 23, which marks the Northeasterly corner of the said NW1/4 of the said Section 23;

thence South 89 degrees 29' West, along the Section line marking the Ngi'therly boundary of the said
-NW1/4 of the said Section 23, 2642.8 feet, more or less, to the said Section corner at the Northwesterly

comer of the said Section 23, the point of beginning.
EXCEPTING THEREFROM any portion thereof lying within the boundaries of Swan Lake Road.




