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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
ll,13,18,mawZI.Cmm«mmeungeofwmdsmedmmisdocumtmﬂsopmvidedm
Section 16.

(A) "Security Instrument” means this document, which is dated JULY 15, 2003 , together
with all Ridess to this dacument.

(B) "Borrower" is

DAVID J. MERCER, AND CAROL K. MERCER, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrament.
(C) "Lender" is

AMERICA'S WHOLESALE LENDER

Lenderisa CORPORATION

organized and existing under the laws of NEW YORK
Lender's address is

P.0. Box 10219, Van Nuys, CA 91410-0219
(D) "Trustee" is

AMERITITLE

(E)'MRS"hMmgageElwmchegimaﬁmSyamho.MERShamompmﬁthwﬁng
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(F) "Note" means the promissory note gsigned by Borrower and dated JULY 15, 2003 . The
Note states that Borrower owes Lender
FIFTY THOUSAND and 00/100

Dollars (U.S.$ 50,000.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than AUGUST 01, 2033 .

(G) "Property’” means the property that is described below under the heading “Transfer of Rights in the
Property.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(D) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

EAdjumbleRmRidet Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider [_]1-4 Family Rider
[J VA Rider Biweekly Payment Rider Othex(s) [specify]

() "Applicable Law" means all controlling applicable federal, state and local statotes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or gimilar organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which i8 initiated throngh an electronic terminal, telephonic instrument,
computer, or magnetic tape 80 as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but i not limited to, point-of-sale transfers, aumtomated teller machine
transactions, transfers initiated by telephone, wire transfers, and antomated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds"” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
to, or destruction of, the Property; (ii) condemmation or other taking of all or eny part of the Property; (iii)
conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(0) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or defanit on, the
Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to &
"federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

‘The beneficiary of this Security Instrument is MERS (solely a8 nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS, This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ji) the performance of
Bogower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
imevocably grants and conveys to Trustee, in trust, with power of sale, the following described property
located in the

COUNTY of KLAMATH
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

47
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LOT 1 IN BLOCK 4, TRACT 1152, NORTH HILLS, ACCORDING TO THE OFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH FALLS,
OREGON.

which currently has the address of
785 HOMEDALE ROAD, KLAMATH FALLS

[Street/City]
Oregon 97603 ("Property Address”):
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurtenances, and fixtures now or hercafter a part of the property. All replacements and additions shall also
be covered by this Security Instroment. All of the foregoing is referred to in this Security Instroment as the
“Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Barrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Bocrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instroment covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agroe as follows:

Lhymmwmmmmwwmuuwmw
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However,ifmycheckorolhnrins&umtmodvedbyLmderaspuymmtmdetﬂxeNotcmﬂﬁsSeouﬁty
Instrument is returned t0 Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institation whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Paymcnlxmdeemodmdvedby[mduwhmmcdvedatﬂwlouﬁmdedgmtedh&cNo&matmch
other location as may be designated by Lender in accardance with the notice provisions in Section 15. Lender
mymmmypaymtmmrﬁdpaymeﬂifﬁepaymmtmpuﬁdpaymmmhmfﬁdmtwhdngme
Loan current. Lender may accept any payment or partial payment nsufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied fonds until Barrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosare. No offset or claim which Borrower might have now or in the future
against Lender shall relieve Barrower from making payments due under the Note and thig Security Instrament
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeda. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and thea to reduce the principal

balance of the Note. m
a4y
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If Lender reccives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Bormower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full, To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments ghall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument a8 a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section S; and (d) Mortgage Insurance premioms, if any, or
mysnmspayabhbyBonowubImdamheuofthepaymtomeehmmcepremmmm
accordance with the provigsions of Section 10. These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such ducs, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Barrower shall
pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any
or all Bscrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any ar all Escrow
Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Escrow Iiems for which payment of Funds has
been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and to provide
receipts shall for all purposes be deemoed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
BEscrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount doe for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pey to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximom amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accardance with Applicable Law.

The Punds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings
on the Funds, Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Leader.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs, and impositions attributable
to the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on
the Property, if any, and Community Association Dues, Foes, and Assessments, if any. To the extent that these
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shail prompidy discharge any lien which has priority over this Security Instrument unless
Barrower: (a) agrees in writing to the payment of the obligation sccured by the lien in a manner acceptable to
Lender, but only so long as Bosrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
a(c)muﬂmﬁehddaofﬂehmmmmtm:ﬁcmymlmdumbmﬂmmngmohmwm
Security Instrument. If Lender determines that any part of the Property is subject to a lien which m
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pﬂuiwovuthemﬂtymmmmuLmdumyginmowaamﬁceidmﬁfyhsmeﬁmthmmdays
ofd:edamonwhichtlmtnoﬁceisgiven,Bonowshnllnaﬁxfythclimormkemcormoreofﬂwwtionsset
forth above in this Section 4.

ImdamayrequheBomwampayam-ﬁmechargefmamdummvedﬁcaﬁmdeamporﬁng
service used by Lender in connection with this Loan.

S.Pmpenylmmm&BouowashaﬂkeepmeimpmvemcnuWwexisﬁngmhumﬁamwdmme
Pmpﬂyimumdagainﬁbssbyﬁmhmﬁahchdedwi&hﬁem'mdedm‘mdmyoma

hmmwshaﬂbemﬁnmimdmmemom(hcludhgdeducﬁmehveh)mﬂfmmcpeﬂodsmﬂmdu
requhu.WhﬂLmdamqﬁMpmmtmmeprweﬁngmmsmchmgedudngthetmofmem
mmmrmcecaniaptoﬁdingmommmoeshaﬂbcchombyBonowumbjectmLmddsﬁng

dcmnhaﬁmmcuﬁﬁmﬁmnmwamndwbemspmﬁblefmmepaymmdmyfmhnpomwme
FeduﬂEmugmcmegemtAgmcymomnwﬁmwimﬂwmviewofmyﬂoodmduemﬁmﬁm
resulting from an objection by Borrower.
HBouowufaihmminminmyof&ewvmgesdowﬁbedabove,Lmdamyobmininme
mvaagqulmda'sopﬁmandnmowdsexpmu.lmdahmdunoobﬁgaﬁmmpmhmmymrﬁcum
typeoramountofcovenge.'l‘herefore, such coverage shall cover Lender, but might or might not protect
Bmuwa,Bmwefsequhyhﬁerpaty.mﬁecmtmmofﬂanpmty,agﬁmtmyﬂshhnzuﬂm
mbiﬁwmdmightmﬁdegrmmrmmwvaagemmwumﬁouﬂymeﬁeaBmwmmedgu
mmcwnofmemmrmemvmgemobtnhwdmightﬁgniﬁcmﬂyaceedﬂwwuofmm
Bomwawﬂdhveobmmmmdswbymmﬂﬁsmsmmaddiﬁmﬂ

payment.
Aﬂmmmcepoﬁmmmdbylmdamdmewﬂsofmchpoﬁdushanbesubjeamlmddsﬂght
wdimppmvemhpoﬁde&mﬂhwludeamdudmageclmw,mdshaﬂmmlmdusmagw
andlorasanadditionnllosspayee.Lendershallhavetheﬂghttoholdﬂxepolicicsandmnewalwﬁﬁm.lf
undarequim,Bmowamnummpﬂygimemduaﬂrwdpmofpaidmunimandmwdnoﬁcu.H
Bmowaobminsmyformofmmmmmvme,mtomuwherequiredbymw,fmdmgem,m
dcmwﬁmoﬂmerpeﬂY.mchpoﬁcymaﬂindwoamdmﬂmaseclwumdahaﬂnmIMu
mortgagee and/or as an additional loss payes.

hmewmtoflos;Bomwshaﬂgivcpmmptmﬁcewﬂnmmmmmundu.Lmdamy
mkeptmfofhssifnﬂmdeprompﬂybyBonowa.UﬂmLmdumdBonowaomuwiseagrwm
wriﬁns.mymmmccproowd&whemaanumenmmyingmmmmmquhedbylmdu,mnbe
appﬁedmmmﬁmmrepﬁrofhehopaty,f&erumﬁmmmpﬁrhewnonﬁcdlyfmﬁuemd
wdsmﬂwhmhmﬂmmmmdmmﬁmpmmmmmﬁghthd
mchmmmmepmwedamﬁllmduhuhadmoppmunﬁtywmspeamhhopmywmmmwo&m
bemmmplaedwlmddsmﬁdacﬁmmﬁddmmmspecﬁmshaubemﬂmkmmﬂy.m
mwdhhmmowdsfmﬁemﬁhmdmmﬁmha@ghwymﬁmhawﬁuofmpaymm
umewoﬂhcompIMUﬂmmagromhmndemwﬁﬁngmAppﬁmbhuwrequimmwbe
paidmmchhmmpmweda,LmdusbaﬂmtbemquhdmpayBouowumymmenmeamhgsm
mchpmoee&Feesforpublicadjumoromcrthitdparﬁes.mminedbyBonowershaﬂnotbepddoutof
theinsuranoeprooeedsandshaﬂbethesoleobligaﬁonofnonower.Ifthemsunaﬁonorrepai:isnot

beginwhmﬂnmﬁoeisgivm.hdmuevmaifLmduacquiresﬂumpmymdaSwﬁmnm
omawiw,Bomwhmbyudgnsmunda(a)Bmowefsﬁghmmmyhmmoepmwedsmmammt
nottoexwedmeamomtsunpﬁdunderchoteorthisSemﬁtylnstmment,and(b)anyotherofBonower‘s
ﬂghu(omammmoﬂghtmmyrdmdofmmedpmmmmpaidbymmw)mdaaummmpoﬁdes
wvedng&cPropﬂy,hmﬁrmmchﬂghmmappﬁcaHemmewvmgeofmerpmy.Lmdamyw
mcmsmepmeedsdmumrepairmmmmerpmyampayamomumpddmdameNommmis
Security Instrument, whether or not then due.

GOecupmy.Bmowmﬂocmpy,embﬁshmdmemoPmpeﬂyuBouowdspdndpdreddm
wiﬁhﬁOdayuﬂuﬁcmﬁmofﬁhSwuﬂtyhmumentmdshaﬂmﬁmemmpychmpmyu
Bmowdspﬂndpdreﬁdenmmruluuomywafmmcdmofoompmy,mlmlmduomuwm
amuhwﬁﬁng,wﬁchmmtwaﬂmtummmablywiMmmleumaﬁngchmmWeﬁst
which are beyond Borrower's control,

/(0/}»7
Inftials;

Q-u(on) (0201)  CHL (01/02) Page 5 of 11 Form 3038 1/01




52125

DOC ID #: 00003210081207003
7.Pruwwﬂon,Mﬂntemmeandeﬁeeﬂondﬂanputy;lmcﬁou.Bonowashaﬂmt
&m,dmuemhpdrmcm,aﬂwmemymdudmacmitmmmm.
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'ons),m(c)Bouowahasabmdmedﬂxchputy,thenImdamaydoandpayforwhuwcris
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ovetﬂﬁsSecurityInsu'ummt;(b)appeaﬁnsinooun;and(c)payingreasonableattomeys'feesmmwctits
MmrathmerpmymdlmﬂghmmdctmisSecuﬁtymmummgMudingimmredpodﬁmma
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hagrwd&uhndahmrsmﬁnbimymtnmmﬁngmymaﬂwﬁmsauthodzedmdumiwecﬁm&
AnymmudisbmwdbyundamdumisSwﬁm9shnnbwomeaddiﬁmﬂdeuofBonowamred
bymisSemﬂwhmummLTMemomushaﬂbeummmmeNmmﬁommedaeofﬁsbmmt
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HmisSwuﬁtyhmmmkmahmehd¢BonowashaHeomplywimwmeproﬁdmsofmem
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agrees to the merger in writing.
llelmnm.HundamqukedeehsurmuacondiﬁmofmaﬁngmeLom,
Bmwamnmmmqumdmmmmmewmmmmmfmmymdw
Mmchmxwvmmmwm«mwbeavﬁhbhﬁommmemm
mﬁmﬂyprovidedmchmmmmdnmowawurequhedmmkesepamtdyduignuedpaymmm
mwud&c;raﬁmmeongagehmmchmwashaﬂpayﬁcmimsroqnirdmobmhwvmgc
mbsmﬁaﬂyeqdvdaummeMonmemmmcmvbwymeﬁmuawumbmnﬁdlyqﬁvdmtmme
mmeowofmeMmgagemmmwpreﬁoudymeﬂea.ﬁommﬂmmmmtgagehmmsehaed
by[mda.Hmbsmﬁﬂlyeqdvﬂmangagchsmwwvmgehnm“ﬁhMgBmwushaﬂmﬁme
mpaymlmdameamwntofmewpmmlydedgmbdpaymmumuwmducwhmmeimumwvaage
candmbeheﬁwt[mdawdﬂawepgwmdmtﬁnﬁewpaymﬂuanm-mfmdaﬂcbssmvem
Mdemehmmm.SwhhummeMbem—r&mdabl&nommmdingmefwtmmch
kulﬁmtdypddhdemdLmdushﬂlnﬂbereanedmwmewmyhm&mmﬁngsmm
hmmme.[mdummlmgumquimloamvepaymmmﬁMongagemsummemvmge(mme
mmmdhr&epeﬂod&u[mdureqﬁm)mvﬂedbymhmmsdwtedhylmduagﬁnbewmﬂ
avﬁhﬂghobmmundareqdmnmmdydedmdpaymmmmmmmmem
MmmaﬁlmdurequimdegagehsurmcasamdiﬁmomengtthommdBmwum
requimdmmkewpuamlydeﬁgnmedpaymmumwudmepremiummemgagemmBmowu
shallpaymepmmiumrequimdwmuinmhMmtgagemmmcemeMmmmvideamn-mfmdablelom
mmﬂl@dsmﬁrmtﬁMmmmwmmmﬁmmwﬂmw
bememBmowamdLmduprovidingfamchtamhaﬁmmmﬁltamhaﬁmhreqdmdbyAppﬁmMc
Law.NothinginthisSecﬁonlOaﬂ'eotsBouowefsobligaﬁonmpayinmreatatthemtepmvidedintheNote.
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AﬂMiweﬂmwustcwdstmtappﬁedmmmﬁmmmpdrofmerpeﬂyshﬂlbeappliedh
the order provided for in Section 2.

IZBormwuNothmed;ForbunmeByIMNotade.Enmimoftheﬁmefm
paymaﬁmmodiﬁuﬁmofammﬁmﬁmofﬁemsmmdbyﬁisSmﬁtyhsmmmwdbyLmdaw
BmummSmhMomeowaMmtopaﬂemrdmeﬁsﬁabiﬁtyomewammy
SWhhtuemafBomwa.undaahaunmberequiredwcmnmwmewdingsamnmy
Swmmhhmenomewmmrdmmamdﬁmcﬂxpaymmtmoﬁuwiumodifymmﬁzaﬁmof
mesmmredbymisSemﬂtymmmtbymmofmydemndmadebymcoﬂginﬂBmwammy
Swmmmmdmu.mmmwmmmmgmﬂghtmmm
wimwtlhnimﬁm,LmddsmepmmeofpaymmﬁanmimW&mﬁﬁesmSummmmmmof
Bonuwerorinmnountslessﬂmntheamountmmdue,shallnotbeawaiverofmprecludethcaaciseofany
right or remedy.

13, Joint and mwmcmwmwmnomwammmd
agreesﬁmBmowdsoMigaﬁommdﬁabﬂityshaﬂbejomtmdmmLHomm,mmewawho
co-signaﬂxisSecuﬂtyhsuumentbntdoesnotexecmethoNote(a'oo-signa'): (a) is co-signing this Security
mmmmONymmmmqumewd@dsmwhmePr@mywmemdm
Secmitylnstmment;(b)ismtpersmaﬂyobﬁgatedmpayﬂxesumsaecnredbythisSecuﬂtyImmmumd
(c)agreosmathdermdmyothuBouowamagreemameodify,fabeummnkomy
awomodaﬁmswimregaMwmemotﬂﬁsSwuﬁtyhmmmtuthechwimmtthemignds
cansent.

SubjecttomeprovisionsofSeoﬁonl&mySwemminmmaofBonowawhomBonowds
obligaﬁonsmmisSecuﬂtylmtrummtinwﬁﬁng,andisappmvedbym,slmllobtainallofBon'owefs
ﬂgthdbmeﬁmmdamSemﬁtymmumLBmwmaHnmbcrdmwdﬁomBmowdsobﬁgaﬁm
mdﬁabiﬁtymduthhSwuﬁtyImmmtmthmduwwmchmluwhwﬁﬁng.Themvmm
wdmsmmtmm(wummmsmmm)mmmW
and assigns of Lender.

ILLmnCthmdumychmeBmwerfeesfmmfwespafmmedinmmwﬁmwim
Bmowefsde&ﬂgfm&opmponofp:mwﬁnglmddsht«eﬁh&chp&tymdﬁgbumdumis
Smﬁqhmumthchdh&htnmlmﬁwdw.mm'bes,mpmymmecﬁmmdvﬂmﬁmfm.h
regardtoanyotherfees,ﬂlcabsenceofexpressmthoﬁtyinﬂﬁsSecuﬁtyIns&umntmchargeaspedﬁcfeeto
Bonowershallmtbeomsuueduamhibiﬁmmthecharghgofmchfw.Lmdermaymtchargefmmat
mexplualyprohibitedbyﬂlisSecuﬂtyhsuummtmbyApplicableLaw.

Ifthe[missubjecttoalawwhichseummdnmmloancharges,andthntlawisﬁnallyinwrpretedso
thattheintu’estorotherloanchargescoﬂectedortobecollectedinconnecﬁonwiﬂlthcl.oanexoeedﬂw
Mmmm:(a)mmmmmumwmmwmmmm
mmmmmmm)mmmmmmwmwmmmmmwm
bemfm&demowu.uwamaychooummkcmismfuMbymdndngmepﬂncipﬂowedwme
Nmmbymﬁngadmtpaymtmm.ﬁamfmdmdueﬂpdncip&memducﬁmwiﬂbemwdu
apxﬁﬂmymﬂwiﬁoﬂmymymmtcham(wbﬁummtampaymmtchrsehmovﬁedfm
mdachow).Bonowa'swwpmoeofmymchmfmdmdebydimapaymmmBouowwin
cmsﬁmteawaimofmyﬂghtofacﬁmBonowanﬁghthaveaﬂsingomofmchovmharg&

ls.Noﬂeu.AnmﬁougivmbyBomwumLmduhcomwﬁmwimthisSecurhyhmummtmust
beinwriﬁng.Anym&oewBonowerincmnwﬁmwiththisSecmitymmmcntshaﬂbedemedwhaw
bemgivmtoBon'owerwhenmailedbyﬁrnclmmﬂmwhenactuallydeliveredtol!onower’snoﬁce
add:emﬂsmtbyothumem&Noﬁccmmychmow«shnﬂmﬁmmmﬁoemaﬂBonommlm
AmmhuwwmmmmmmmuumwAdmume
Bmowahs&aignatedamhsﬁmmﬁwaddrmbymﬁwmlmd&.Bmowashaﬂmpﬂymﬁfy
Lender of Borrower's change of address. If Lender s ifies a procedure for reporting Borrower’s change of
wdmmmbowumnmlyrepMacMngeofaddrmmmgthpedﬁadpowdnm.maemuybe
mlymededgnawdnoﬁwmmcumdamisSwudtymmummtumymeﬁme.AnymﬁmmLmdushﬂl
begivenbydcﬁverhgitorhymaiﬁngitbyﬁrstdmmaﬂto[mda"saddressmedherdnunlessLmderhas
dedgnﬂedm&aaddreubymﬁmmBouowa.AnynoﬁwhomnecﬁmwimmisSewﬂtymmumem
Mmtbe&emdmhawbemgivmmhnd«mﬁlmﬂymdvedhyhmda.ﬁmymﬁwmquimdby
tMsSwuﬁwmsmmthﬂmmqmredmdaAppﬁmbhhw,moAppﬁmbleuwreqmmmemnﬁsfy
the corresponding requirement under this Security Instrument.

lﬂGovanhgthevmbmty;hthom&ncﬂmThisSemﬁtyhmuhaﬂbegovmd
byfederalhwmdthehwofthejudsdicﬁmhwtﬁchtherpeﬂyislocatedAﬂﬂghmmdobﬁsaﬁom
cmmmedmmisSwuﬁtyhmmmtmmbjeaMmyrequhemmmmdﬁnﬁmﬁmsoprpﬁmMehw.
Applkabhhwnﬂgﬂmﬁdﬂymhnplkiﬂyaﬂwmcpuﬁuwagmebymmaitmigmuﬂmbm
mchsilmcemﬂnotbccmmuedasnprohibiﬁmagainstagreemntbycontract.lnthneventthatany
pmvisionmchuseofﬁisSewﬂtyhmumeMmﬂwNoteomﬂicmwdthAppﬁeablehw,suchconﬂictahall
notaffectothetprovisionsofthisSecuﬂtylnstrumentorﬂneNotewhicheanbegiveneﬂ’ectwithoutﬂle

AsusedhthisSecuﬂtyhmnmmc(a)wadsofmemscuﬁnegmdushaﬂmmmdimhde
memmdhsnwmwmdsawmdsdﬁefmhhegmdm(b)wmdshﬂwshgﬂusbaﬂmmandhchde
theplnralandvioevern;md(c)theword'may'giveusoledisueﬁonwithoutmyobﬁgaﬁmm any
action.
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17. Barrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, inclading, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, mstallment sales contract or escrow
agreement, the inteat of which is the transfer of title by Barrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Propexty is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
wi&hwhicthwumnupayaﬂmmuredbyﬁhSemﬂtyhmummLHBmwﬁihwpaymm
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the
earliestof:(a)ﬁwdaysbefmcmboftherpertypurmtmmypowuofsaleomnhedhthisSwuﬂty
Inslmment;(b)suchomupeﬁoduAppﬁmbleLawmingpedfyfmmewtmimﬁmomewefsﬂghtm
reinstate; or (c) entry of a judgment enforcing this Security Instrament. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest
mmerMymdﬂghBundamSecuﬁwhmumcand(d)mkumhacﬁanmdumaymmably
require to assurc that Lender's interest in the Property and rights under this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insored by a federal agency,
instramentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occarred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Bomrower.
Asalenﬂghtreaultinachmgeintheenﬁty(knownasthe'LoanSetvioer')thatcollectsPen’odicPayments
due under the Note and this Security Instrument and performs other maortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Sezvicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise

ided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instroment or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other perty (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances
deﬁnednmﬁcmhaurdoumbsmw,poﬂmm,awmbyﬂnvhmmﬂlawmdmefoﬂowing
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volaﬁhwlvmu,mawdﬂscmminingubemamfmmﬂdehyde,mdmdiowvemwﬁah;(b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
mmaomdiﬁmﬂucmcmse,emuibutem,moﬁawintﬂgguan&wimmenmldemup.

Borrower shall not canse or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
aﬂowanyoncelsetodo.anyﬂihgaﬂeeﬁngthehopmy(a)ﬂmtisinviolationofanyEnvimnmenmlI.aw,(b)
which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adverscly affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
Mamgmcmﬂymmgnizedmbcapwopﬁmmnwmheddmﬁﬂmmdmmﬁmmmmofmemy
(including, but not limited to, hazardous substances in consumer products).

witate: — o
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Borrower shall promptly give Leader written notice of (a) any investigation, claim, demand, lawsuit or
oﬂmwﬁmbymygovemmmmlumgﬂamryagmcympﬂmpmymvolﬁngmehopmymdmy
anardousSubmamEnﬁmmmhlhwofwﬁcthwhuwmﬂmowldgq(b)myEnﬁmmmml
Condiﬁcn,inchdingbutnotlinﬂtedto,anyspilling,leaking,discharge,mleaseorthreatof:elenseofany
HnmdmsSubstd(c)myoondiﬁmcamedbymemmwmrdmda}thnbsm
whichadversdyaﬂ’ecmﬂwvalueofﬂ:erpeﬂy.IfBouowerleams,mismﬁ&dbymygovmmmmlor
reguhmmﬁoﬁq,mmymimm.&umyrmvﬂmoﬁurmdiaﬁmofmyﬁmﬂwsﬁbm
aﬁwﬁngmehopmyhnmuy,nmwumﬂpompﬂymkeaﬂmuyrmdiﬂwﬁmsmm
wdenﬁmmnmllaw.NomingherdnahaﬂmWobﬁgaﬁmmLMfmmEnmmmmlChmup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

ZZ.Aeedmﬁon;RmeMIenderuhﬂglwmﬂcetoBmmpﬂwmaMﬂonfm
Bomm'ubm&ofanymvmﬂoragremmhﬂlhwtylm&mm(bntmtpdorm
mummwonlsummmuwmﬂduoﬁmxmmﬁwmmm
theddhnlt;(b)ﬂleacﬂonrequiredﬁocmﬂledehnlt;(c)adate,notleuthan:!ﬂdaysﬂmnthednteﬂ:e
mﬂceisglventoBorrower,bywhichﬂ:edetaultmstbecured;and(d)thntfaﬂnretomreﬂledd'mlt
morbdmﬂledatespedﬂedhthemﬂeemyruunmmaﬂondﬂwmmedbyﬂm
Seunﬂylm&muﬂundnhofﬂquperty.Ihemﬂeeruﬂ:ehfomBommdﬁeﬂghtm
rdmhhaﬂuaembraﬂmmdtheﬂshthbrhglwmmwuatﬂmmnmotadeﬁnu
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the
da&lpedﬂedhﬂ:emﬂee,hndultﬂ:opﬂonmyreqmmdhupaymtmmndlﬂm
nmedbythhSwurﬁylm&meMwiﬂwﬂhrtherdmndmdmyhmhthepowuofnhmdm
oﬁurmediupwmﬁtedbyApphmHehw.LmderMbemﬂM&wMaﬂmhmndm
puuﬂmﬁermeﬂupmvﬂedm&hsmnmaudiuMthudm,mbhauomn'
fees and costs of tifle evidence,

H Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
mﬂudﬂ:eoemrrmeeofmwmtotdﬁnhmdoﬂxndu’udeeﬁmhmﬂnehpeﬂymbem
andnhlnumesuchmﬂmmbemmdedhuchwmtymwhkhmpaﬂdthe?mpertyhhatei
LmduorTruﬂeeuhaﬂglwmﬂeenfnhhﬂ:emmrprma]bedbyAppﬂublehmeomm
andtoo&apmompruabedhyAppﬂmﬂehw.AﬂatheﬂlmreqntredbyAppﬂuhhhw,
mmmwmm,mmmmmummmﬁewmu
theﬂmeandphcenndmderﬂnetumdedgmtedhﬂ:emﬂuofu]ehommmremmdsmdh
anyorduTrmeduum.Truwemyputpomnleofaﬂormymmddﬁerputybywbhc
mmmnemuﬂntﬂneﬂmemdpheeofmypnvhuubadledﬂednl&hnduoriudmmy
purchase the Property at any sale.

TrnmeMdeﬂmmﬁemehuaTmue'sdeedmnvqhgtherpatywﬂmtmymvmm
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
mammmmmmm.mmmammnmmmm:
(n)mmupmdmmmmmmwmmmm‘smdmn’m;(b)
mmmumdw&hsmm&mmm(c)mmm&ep&mormmy
entifled to it.

23, Recon U t of all sums secured by this Securi Lender shall
Trustoe o recoavey the Property and sball sureader fhis Serurity Tusmumnent sl mt S s o Lo
wcmedbythwnﬁtmeummtmlTumeﬂwshaﬂremveymerpNywimomwamtymme
pe:smorpersonalegallyenﬁﬂedmit.Suchpemonorpemonsshallpayanyreoordaﬁonoom.Lendumy
chnrgesuchpemonorpersonsafeeformonveyingtheProperty,buton]yifﬂwfeeispaidl:oathixdparty
(suchastheTmswe)forservioearenderedandﬂxcchargingofthefeeispamittedunda'ApplicableI..aw.

MSuhﬁtnﬁeTmhaLmdamyﬁomﬁmcmﬁmcmoveTmﬂeemdappointammrmwem
any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to
aﬂﬂleﬁﬂo,powumdduﬁesomfetrednmemsteeherdnandbyAppﬁcableLaw.

25.Attorneys'Fees.AsusedhﬂnsSecuﬁtyInﬂrummtandinﬂwNom,aﬁomeys‘feessbaﬂinclude
those awarded by an appellate court.

mmmummsmwmmmmmymm,umﬁmﬁm,my
xm_lkcnn@Section9ofthisSwuﬁtyhmmmtmpmwaImddsinwrestinﬂwPropertymdﬂghmmda

. Umesyoupmvidemwimevideneeofmchsurmcewvmgeasrequiredbyomommm
oan agreement, we may purchase insurance at expense to protect our interest. This insurance
may, but need not, also protect your interest. If the collateral becomes damaged, the coverage we
purchasemaymtpaymychimywmakeormydaimmadeagainﬂmemmﬂylameancd
thismvaagebypmvidhgevidenwdmymhaveobtdnedmupmymvmcdsewhm

You are responsible for the cost of any insurance purchase by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan balance,
the interest rate on the underlying contract or loan will apply to this added amount. The effective
g?mofmvuagemybethedawyompimwvmgehpwdmmedawWwedmmﬁdepmof
covcrage.

The coverage we purchase may be considerably more expensive than insurance you can
qbtqi:_xm_nyourownangimaynqtsaﬁsfyanyne«_ifor damage coverage or any mandatory
liability insurance requirements imposed by Applicable Law. QE
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BY SIGNING BELOW, Barrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
_A%m&u/ (Seal)
DAVID J. -Bomrower
MI,J sea)
CAROL K. MERCER -Bomower
(Seal)
-Borrower
(Seal)
-Barrower
STATE OF OREGON, Klamath County ss:
Onthis 17th day of July 2003 , personally appeared the
above named
Carol K. Mercer
and acknowledged

the foregoing instrument to be his/her/their voluntary act and deed.
My Commission Expires:  12-20-06 Before me:

MARJORIE A STUART Y
NOTARY PUBLIC- OREGON
18SI0N NO. 363264 &
ShSiON Erinss bec 2, 1004¢
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State of Oregon
County of Klamath
On this 18th day of July, 2003, personally appeared before me the above named DAVID J. MERCER , and acknowledged

the foregoing instrument to be his/her/their voluntary act and deed.

WITNESS My hand and official seal.




