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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which is dated JOULY 11,2003 .
together with all Riders to this document.

(B) "Borrower" is

MICHAEL JOHM MORGAN AMD BARBARA ELLEN MORGAN , HUSBAND AMND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is U.8. BANK N.A.

Lender isa NATIONAL ASSOCIATION
organized and existing under the laws of THE UNITED STATES OF AMERICA

OREGON -Single Famiy- Fannle Mea/Freddie Mac UNIFORM INSTRUMENT Form 3038 1/01
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Lender’s address is 4801 FREDERICA STREET, OWENSBORO, KY 42301

Lender is the beneficiary under this Security Instrument,
(D) "Trustee" is DAVID A. XUBAT,
4262 GREMONT AVENUE NORTH, SEATTLE, WA 98103
(E) "Note" means the promissory note signed by Borrower and dated JULY 11,2003
The Note states that Borrower owes Lender SIXTY EIGHT THOUSAND EIGET HUMDRED

Dollars
us.s 68,800.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than AUGUST 1,2033
(F) "Property” means the property that is described below under the heading Tramferofoghl:Imﬂ:e
Property.”
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

EAdjultableRateklder Condominium Rider Second Home Rider
Planned Unit Development Rider 1-4 Family Rider
[ VA Rider Biweekly Payment Rider Other(s) [specify]

() "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(iii) conveyance in licu of condemmation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(O) "Perlodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ji) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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ma'fa&rﬂynhmdmhn"wﬂﬂwhandouwt@ﬂyua'ﬁdmﬂyrdmdmgem'

TRANSFER OF RIGHTS IN THE PROPERTY
nhsﬂmymmmmMmmMa:(nmemymdmemmmmh.mam
mdiﬁmﬁomofﬂwNo&;and(ﬂ)ﬂwperbmmeofBomw'swvmmmwmm
WMMNNW.MMW,WWUMMWMW,m
tmst.wiihpowerofsale,mefollowingdescribedproputyloemdinﬂn
PUBLIC RECORDS of KLAMATH COUNTY :
[Type of Recording Jurisdiction] {Name of Recording Jurlsdiction}
msoumlsrmzsonnorm'rlmmsomsmzsorm
OIMWSMYBB!BTOPWZ,BMSS,EOTSPRMS
ADDITION TO THE CITY OF KLAMATH FALLS, OREGON, ACCORDING TO THE
OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK
OF XLAMATHE COUNTY, OREGON.

which currendly has the address of

1972 FREMONT STREET [Street]
KLAMATH FALLS [City] , Oregon 87601 [Zip Code]
("Property Address"):

TOGETHERWITHaumehnpmvemememhereaﬁerawwdmmepmpmy,mﬂaHeum.
appumnamu.amaxmrumwmhaumrapmofmepropaty.AnrephMandaddﬁms shall also
umwmmmmammumwmmmmum

UNIFORMCOVENANTS.BorrowerandIAnderwvmantandagreeufollows:

I.WMMMWIW,WCW,MMM.
Bomwaahaﬂpaywlnndmﬁeprhcipﬂof.and@uutm.&ede&eﬁdmedbyﬁeNoﬂaﬂmy
mwmmwmwmmw.mmmmymmmm
punmmmSecﬁMS.PaymmdwmdﬁﬂnNmandtheamylmmmmubemademU.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any peyment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; () amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Botrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that amy excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Punds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lien of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Commmumity Association Dues, Fees and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Hem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Punds for any or all
Escrow lems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shallpaydirecﬂy.whenandwhetepayable,ﬂleammdueforanyEscrowImforwhichpaynnntof
MMMMWWM.HWW,MMmWWMM
paymﬂwiﬁhnnhﬂnnpeﬁodubmdumyreqnﬁe.nmmw'sobﬁgaﬂonwmhmmm
mmmmmmmmummuammwmmmmw
Instrument, as the phrase "covenant and agreement" is used in Section 9. If Borrower is obligated to pay
Esmwhemdimﬂy.pmmmmawﬁm,andmmwﬁmmpaymeammmmrmmmwnem.
mem:eﬁxﬁglnxtmdasm9andpaynxhammandnomwermmmbeobﬁgamd
mﬂaSwﬁm9mmpaywlzndermysnchmm.lzndumywvokeﬂnwaiverummymauEsmw
Imnmyﬁmbyamﬁoegivmhawmdmewi&SecﬁmlSaM.upmnmhmvoaﬁm,Bomwmu
paymlﬂﬂeraﬂﬁmds,uﬂinmwhmnm,matmmmrequhedmderﬂm&cﬁm&

Igndermy,atmyﬁnn,cdbamdholdﬁmdSMmamm(a)mfﬁchmmpemhlmdermapply
meFmﬂsatmeﬁmespectﬁeduMerRBSPA.and(b)nmwemwdmemximmamomtalmdam
mmmnmm.mmnmmm&mm@mmofmmm
msombhuﬁmaﬁofexpeﬂhnudﬁMe&mmeonhehmdamewiﬁApp&abkhw.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
ImnBank.LmdermnapplyﬂBHmdsmpaymeEumwhmmhmmmeﬁmspectﬁedW
RESPA.ImdaMnﬁchrgeBomwaforMthandapplyhgﬂmeds.nmmﬂymﬂyﬁngme
mmmmumm.msmmmmutmmmm
Amﬁmbhuwpanﬂmlztﬂammbanhacm:ge.UnhumagremhmdemwrmngmApprh
hwmﬁmmtutmbepaidmmeﬁm,undumnmtberemﬁredmpaynormwanyMM
earnmgsmmeFmﬂs.BomwetandImdercanagreemwﬂﬁng,however,mmw shall be paid on the
Rm.lmmngivemm,whhancm:ge.manmﬂmmﬁngofmeﬁmdsuqumdby
RESPA.

HmerehamrphmofFundsheldmeocrow,udeﬁmdunderRBSPA.undershanawmmw
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
mmmmmmwuwmmmmm,mmmmmn
mnﬂypaymmk.ﬁﬂwmhadeﬁciemyomedshﬂdhm,udeﬁmdmdakESPA,me
mﬁfyBormwauqumdbyRESPA,amnomwamaHpaymlgnderﬂwammemkeup
the deficiency in accordance with RESPA, but in no more than 12 manthly payments.

Upmpaynnmmfuuofaﬂsmmnedbythmhylm&mem,Lendershanprmnpﬂymﬂmdm
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
amﬂnmbhmmePropatywhhhcmamhpﬁomyomthewﬁtylmumlmwhoMpaymmnm
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these itemns are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Bomwashaﬂpmmpﬂydmcha:gemyﬂmwhichtmprmuywerm&annylmtumm
Borrower: (a)agreuinwriﬂngmﬂ:epaynmnofﬂ:eobligaﬂonseun'edbyﬂ:elieninamanneraeeeptablew
m.mmmmumhwmmw;m)muﬁmmmmw,m
mmmwmmmmmmmmﬂ'smmmwmu
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
m(c)mmﬁom&ebherdﬁeknmamuﬁsﬁmmlmmm&ngmeﬁmmm
Semﬂtyhnumem.ﬁmdewmﬁmﬂntmypanofmehoperwknmjeamaﬂmwhhhmam
prbrhyomﬂﬂsSeunﬂyhsmnmm,LendamygiveBomwaam&eidenﬁfymmelhn.Wimm 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Ingurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance, This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of amy fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase amy
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clanse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of peid premiums and
rencwal notices. If Borrower obtaing any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

Hmammwhm.lmmyﬁb,mmmmmammm
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
ummmmhmmmam,wﬁmmuummmnm
omerwiu,Bomwhﬂebymignsmlmda(a)Bmmw’sﬁglmwanymsummeprwwdshmmm
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mymumpmmtmmmmmem@enymmpyammmﬁmme
Note or this Security Instrument, whether or not then due.

G.mey.Bmmwmnoewpy,ambﬁm,anduumeranuBmwu’sprmipﬂmideme
mmmwmumamsmmmmmmmm@ymmu
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agreahwriﬁng,whichmeﬂahﬂnubemwmblywﬂhhelimuﬂmmaﬂngdm
exist which are beyond Borrower’s control.

7.Prmuﬂon,Mahtemmeandhﬂecﬂmofﬂanpu1y;lmpwﬂom.Bmowershaﬂnm
dum,dmgewhnmkhehm,ﬂbwﬂmemdmﬂmmmwmﬁwmmmerperw.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
mmmmmmmwmngMmmmmummnhmmmm
msmmmmnmmwwmu.mmmmmmﬁ
dampdmawidﬁrﬁademiomﬁmmdamge.ﬁhmmmemwndemmﬁonprweedsmpddin
oomecﬁonwﬂhdamge&m&ehhngof.ﬁehopﬁy,kmﬂaﬂbempombhhrrepﬁrhgm
mmrhgﬁePropeerlyH[uﬂuhurdusedmowedshrmmhpma.hmdamydhhmwweeds
forherepahsuﬂmbraﬁmhnshglepaymeﬂmhawﬂuofpmgrmpaymmﬂumeworkh
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Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

memmmmhmmbhmiummmpecﬁmofmem.ﬁﬁm
mmhm.mmymwmmm&mwmmum.mmm
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Bomwammypammentﬂ'nsacﬁngumedirecﬁmofmmwhhnomwer'skmwbdgem
mﬂpwm&dﬂyﬂu.ﬂhﬁh&mhcam&hfcmﬁonmmmmm(mﬁﬂedw
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residence.

9. Protection of Lender’s Interest In the Property and Rights Under this Security Instrument. If
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Mortgagehnmmevahmteﬂxeirtoﬂlrhkonaﬂmchimmmein ﬁ'omtimemtime.andmay
m:mmmwmmmwﬂhoﬂmpuﬁamulhuemmdﬁymmhmmhsm.nuewm
mmaﬂcommomﬂntmuﬁnﬁamymmemrtgagemmmmmeomm(mpuﬁu)mﬂme
w.Mwmquummemmgemummmhmymmmmymofﬁm
mmemrt@gehsmmyMVeavﬁhbh(WMchmyhnhmeﬂmdaobmjmdﬁomMmhmmme
premiums).

hitels:
Mﬂ_ﬁ"_"‘)— PageBot 18 Form 3038 1M1




52270

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be to Lender.

If the Property is , such Miscellancous Proceeds shall be applied to restoration or repeir of the
Property, fﬂ:eresmuonmrepmuecommicallyﬁasibhmdundeumunymnmlumd During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s

Mmmmuwmmmmwmwmm
applied in the order for in Section 2.

Party(udeﬂnedmﬂ:enensanence)offuimmkemawardmsetﬂcachmfotdmgu Borrower fails
wrespondmlznduwnhmwdaysaﬁerﬂ:edatethemﬂceugiven I.axderisamhoﬁzedtocollectand

andsha]lbepudtolznder
Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
mﬂmeorderprov:dedformSecﬂonZ
12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obﬁgaﬁomuMuﬁhSeuuinm&mmhwrﬂhg.andhapprovedbylmda,shﬂobmhaﬂof
Borrower’s nghtsandbeneﬁnunierlhisSeannyImmmem.BomwermnmbereMedfrom

meawumnnmbecomm»duamdﬁbiﬁmmmechngingdmchfee.lmdermymtchxgefm
MamexpreulyprohibmdbythisSean-hyImmnnemorbyApplicableLaw.
quelpanhmbjeawahwwhkhmmximmlmnchargu,andﬂmhwisﬁmuyhmmdm

H.Noﬂcu.AnmﬁcesgivenbmerowamLendermcmcﬁmwﬂhtheuntyhmummt
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
bemgtvmmBonowawhenmﬂedbyﬁrﬂchumﬂmwhmacmdlydeﬂveredeonower'smﬁce
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
mmuwwmum.mmmausmumwmm

gl
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the

provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and inciude
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
inchude the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
*Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests trarisferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is ited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mmst pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrowér meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinned at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or () entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be dne under this Security Instrament and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
mmnmmmmmwmm(d)mmmummy
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall contirme .
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a

wiae: 2} 2"
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleamup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
BEavironmental Condition, inclading but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) amy condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleamup.

I—
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BY SIGNING BEIOW.Bormwu-mepmandagreeswthemmdwvemnmconmmedinthis
i hrmnnmandinanykiderexecmedbyBonowerandrecordedwiﬂlit.

Witnesses:

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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LOAN: 7884101888

1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 11TH day of JULY 2003 ,
MEMpmwdimoammubedeemdmannMuﬂmmplmmeMm.DeedofTMM
SecurilyDeed(ﬂ:e'Secuﬂtylnmumem')ofﬂxeumedategivenbylhemdmiped(ﬂ:e'ﬂonower')m
secure Borrower’s Note to

U.8. BANK N.A.

(the
'm')dmmmmmmmwmmmsmmmmum
1972 FREMONT STREET, KLAMATH FALLS, OREGON 57601

[Property Address]

14 FAMILY COVENANTS. InaddiﬂmtolhecovenantsandagreanemmdeintheSecmty
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
ProperwwmedbyﬂwSmnylmmm:thmgmmhh,appﬁamuMgoodsofemymnm
whmoemmwmherafmhcamdm,m,mmed,mmndedmbeusedmemcﬁmwﬂhmehopeny,
including, but not limited to, those for the purposes of supplying or distributing heating, cooling, electricity,
8as, water, air and light, fire prevention and extinguishing apparatus, security and access control apparatus,
pmm&mm.wmwm,wmm.smh,mnga,mm,reﬁmm.dhhwm,ﬁw.
washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods,
WW.W.MMWWW.N&MM@WM
Mdiﬁommerem,mnbedeemdwbeaMrMaputofﬂnWymmedbyﬂwawhylmmm
mdmmwmuwwmmmm@mwmﬁ
the Security Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the Security Instrument
as the "Property."

MULTISTATE 1- 4 FAMILY RIDER - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT

Initials: T
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a
mmmmwummmmmmmmwmmmu
m.mmmmmhm.mm.mmmmmmofmymm
body applicable to the Property.

C. SUBORDINATE LIENS.Emeptupermittedbyﬁeduallnw.Borrawershannotanowanylien
Mmmsmmmmuwmmmpmwmm'smm
permission.

D.RENTLOSSmSURANCE.BomwerMmimmmsummeagnmmhumaddﬂionmﬂw
oﬂ:erhazardsforwhichinsmmeisrequitedbySecﬁonS.

E."BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. UnleulmdetmxlBorroweroﬂ:erwheayeeinwriﬁng,Sec&onG
cmcerningBorrower'soempamyofﬂ:erpertyisdeleted. .

G. ASSIGNMENT OF LEASES. Uponm'srequeatafherdemm,normwerahallmignmlmﬂer
mmammmmmwmnmmmdmm.umm
miM,lmdaMMWmeﬁgmmmdﬂy,exmdmmmﬂmmﬂneﬁsﬂngmmdeW
leases,hl.ender’ssolediscredon.Asusedinmisparagmth.ﬂneword"lease"shallmenn'subleue'ifthe
Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigma:ﬂmﬁntolmderallﬂxerenﬂandrevemu(‘km')
ofmerpaw,mgudbuofwwmmeMOfﬂnHopanpayabh.Bomwmhoﬁwlmderm
m’smquM.MWmmmﬁhmmNymmmm
orwxier’sagem.However,BonowershallrecetvemeRentsunﬁl: (i) Lender has given Borrower notice of
mwmmndeW.M(ﬁ)mmgmmmhmﬂunt
meRMmmbepaidmlzndermLmda'aagem.msmignmemofReanﬁwuthm
assigmnentamlnotanasaignmmtforaddhiomlsewrityonly.
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angmlmu’smmdameﬂnwmmav)mhuammbhhwmvﬂam.aan
wnecwdbylgndetmlznda‘sagemmnbeapplbdﬁmmmemﬁmhngcmdofmdmmm
ﬂ:ePropeﬂymdcollecﬁngmeRems.mchlding,hunotﬁmitedm.ammey'sﬁes.meiva'sfees.ptemhmls

memumwmmmmmmm;mwm
mnbeenﬁﬂedeWamcdvaappomdmmkepmmsmomemgeﬂwProperwmmme
mmmmmmwmmmumﬂnwdmmu

mm&mmwmormmmmmmmmmmdm.
Musimmdkmafmmmnmmwmmmemmbyhm
Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in

whkhlmderhumhmrutﬁnﬂbeahmchmﬂerﬁeSemﬁylmMaﬁleyhvokemyof
theremediespermittedbylheSearityInsM.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this 1-4
Family Rider. ‘

(Seal) z )
-Borrower CHAEL ~Borrower
(Seal) M %’AA— 7
-Borrower BARBARA ELLEN MORGAN -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower : -Borrower
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