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DEED OF TRUST

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
XEERT/TETERANS AFFAIRS OR ITS AUTHORIZED

DEFINITIONS
Wmdsmdhmﬂﬁphnwﬁm:ofﬂﬁsdocumeﬂmdcﬁnedbehwandoﬂmwordsmdeﬁnodin
Sections 3, 11, 13, 18, 20md21.Caminnﬂesregudingtheusageofwmdsmedhﬁﬁsdocmnentm
also provided in Section 16.

(A) “Seeurltylnltrument"meansﬂxisdocument,whichisdatod July 21, 2003 ’
together with all Riders to this document.
(B) "Borrower"is David D. Grosenbach

Borrower is the trustor under this Security Instrument.
(C) "Lender"is Wwhidbey Island Bank

Lenderisa

organized and existing under the laws of State Of Washington
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Lender's addressis 450 SW Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Instrument.
(D) "Trustee™is Aspen Title & Escrow

(E) "Note"means the promissory notc signed by Borrower and dated July 21, 2003

The Note states that Borrower owes LenderOne Hundred Thirty Two Thousand Six

Hundred and no/100 Dollars
(U.sS.$ 132,600.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than August 1, 2033 .

(F) "Property"means the property that is described below under the hoading "Transfor of Rights in the
Property."

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest. _

(H) "Riders™ means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(1) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

@) "Community Association Pues, Fees, and. Assessments"” means all ducs, fees, asscssments and other
cbmguﬂnatmimpmdemwamﬂmepmybyaemdominiumumiaﬁon,homwwnm
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than & transaction originated by
check, draft, or similar paper instrament, which is initiated through an clectronic terminal, telephonic
mwummgcompum,mmgneﬁcmpemuworda,mmwgwwﬂminaﬁmmidhsﬁmﬁmwdebit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L:) "Escrow Items" means those itoms that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlemeat, award of damages, or proceeds paid
bymyﬂﬁrdpaﬂy(oﬂwrthminmmepmceedspaidmduthewvmgudmcﬁbedinSectionS)for: (1)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insuranco protecting Lender against tho nonpayment of, or default on,
the Loan.

(O) "Perlodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estato Settlemont Procedures Act (12 U.S.C. Section 2601 et 8eq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amendod from time to
time, orlmyaddiﬁonalorsmeuorlegillationorreguhﬁonthltgcvmﬂmumembjectmattmAlused
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successorin Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower'’s obligations under the Note and/or this Security Instrumont.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renowals, extensions and

modifications of the Nots; and (ii) the performance of Borrower's covenants and agreements under this

Security Instrument and the Nots. For this purpose, Borrower irrevocably grants and cénveys to Trustec,

in trust, with power of sale, the following docscribed property located in the
of :

[Type of Recording Jurisdiction] [Name of Recarding Furisdiotion]

Lot 1, Block 14, THIRD ADDITION TO CYPRESS VILLA, according to the

official plat thereof on file in the office of the Clerk of Klamath

County, Oregon.

which currently has the address of

5431 Sturdivant Avenue {Street]
Klamath Falls [City], Oregon 97603  [Zip Cods]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hercafier a part of tho property. All replacements and
additions shall also be covered by this Security Instrument., All of the forogoing is referred to in this
Security Instrument as the "Propesty."

BORROWER COVENANTS that Borrower is lawfully seised of the estato hereby conveyed and has
MﬂﬂtmmmewmmmWhmmmmetﬁrmw
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbranoes of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agreo as follows:

1. Payment of Principal, Interest, Escrow Items, Prepasyment Charges, and Late Charges.
Borrower shall pay when duo the principal of, and intercst on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall bo made in U.S.

020050275 119043990 & 0
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be mads in one or more of the following forms, as
sclected by Lender: () cash; (b) money order; (c) certified check, bank check, treasurer's chock or
cashier's check, provided any such check is drawn upon an institution whose doposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applicd as of its scheduled due date, then Lender need not pay
interest on unapplied funds, Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall cither apply
guch funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Noto immodiately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to roduce the principel balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extont that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, ingurance proceeds, or Miscellanecus Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a2 sum (the "Funds") to provids for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbranco on tho Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance roquired by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are callod "Escrow
Ttems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
bo paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to psy the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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in writing. In the event of such waiver, Borrower shall pay direetly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrumeont, as the phrase "covenant and agreement”
is used in Section 9. If Bomrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount duo for an Escrow Item, Lender may cxercise its rights under Section 9
and pay such amount and Botrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Itoems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under thiz Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender ghall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall be held in an institution whose deposits arc insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
ghall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is & surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shertage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as roquired by RESPA, and Borrower shall pay to Lender the amount necessary to mako
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums socured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charpes; Liens. Borrower shall pay all taxes, assessments, charges, fincs, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Ducs, Fecs, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Barrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions sct forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in conmection with this Loan,

S. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintainod in the amounts (including deductible levels) and for the periods that
Lender roquires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connoction with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zene determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by tho Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain amy of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefors, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledgos that the cost of the insurance coveragoe so obtained might significantly excoed the cost of
insuranco that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clauss, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include & standard mortgage clause and
shall name Lender ag mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceods, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Propexty, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
roquires interest to bo paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or camings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's socurity would be lossened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Suchinnmnceproceednhallbenppliedinﬂxeordcrpmvidedforin

IfBormwm'abmdonsmoPropctty,Lmdetmayﬁle.nc and scttle any aveilsble insurance
claim and related matters. Imeowerdoesnotrespondwiﬁ\inmdayltoanoﬁcefmmlmderthauho
insumncecm'ierhuofferodtoMeaclaim,ﬂxancndermaynegoﬁateandneuleﬂwclaim.TheSO-day
puiodwiﬂbeginwhenﬂxcnoﬁceisgiven.lneithcrevmt.orifLender ires the Property under

mddmewimhmdaysaﬁermemuﬁmofﬂﬂs&cwwmmandshﬂlcmﬁmemmyﬁe
PmpertyasBormwe:'s principﬂmddmceforulcaatoneyearaﬁermedateofwcupancy,mﬂeuLmder
otherwise agroes in writing, whichconlentnhallnotbeunreuomblywithheld, or unless extenuating
cﬁcmmmexistwhichmbeyondnmower'scenmL . )

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower ghall not

Property. ththumnotnomwuiamidingmmePropaty,BouowashanmjntainmerpMyin
mdatoptevmt&ermeﬁomdmﬁmﬁngmdecreasinshvﬂuednewimemdiﬁm.Unlcssitin
detotminedpursuanttoSectionS thntrepdrotrestomtionisnoteconomicallyfeuible,mershall

eondemnaﬁonmdswepaidinoonnwﬁonwiﬂ:damgeto,mtheukingof, the Property, Borrower
shanbenspmblefmmpahingmmmmerpeﬂymlyifLmdammwedmedlfmmh
purposes. Lmdermydbbmsepocee&fumempahsmdrowmﬁmhasmglepwmmuinnmof
memﬁuﬁewoﬂhmplewd.ﬁmmnmemmdmmﬁmmm&mmmam
tompairotresmeﬂxePropetty,Bmmwetismtreliavadomeower‘s obligaﬁonforﬂ:ecompleﬁonof
mhrcpairorresmﬁon.
Lenduotiuagentmaymakemmabloenkiuupmandinspocﬁonsofthopmpmy. If it has
mlem,mmwmmmaofmwmmmm.mmgm
Botmwernoﬁceatﬂ:etimeofetpriottosuchanmteﬁorinspecﬁonspecifyinsmchmwmblewm.
&Borrmr'lLomApplluﬂon.Bomwershallbeindefmltif, duringtho]..oanapplication
Bonowuoranypmuotenﬁﬁmacﬁngatthedhecﬁmofmmwerorwiﬂanmweﬁ

as Borrower's principal residenco.
9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If

Insmment,inohdinspmtectmgmdlot assusingthevaluoofﬂwl’roperty, and securing and/or repairing
the Property. Lender's acﬁonsminelude,b\nmnotlimitodto: (a)payinsanymmmedbyalien
whichhupriorityoverﬂ:isSecuﬁtylmtrmnmt; (b) sppearing in court; and(c)payinsmmble
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entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
" from pipes, eliminate building or other code violations or dangerous conditions, and have wtilities tumed
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agroed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Scction 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Noto rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower roquesting

t.

If this Security Instrument is on & leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Bmprqﬁcmhmmu@redwmaimhﬁeMmgehmcheﬁectlﬁfmanym

payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lendor shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgago Insurance coverage (in the amount and for the period that Lender roquires)
provided by an insurer selected by Lender again beeomes available, is obtained, and Lender requires
scparatcly designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designatod
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in cffect, or to provide a non-refundable loss reserve, until Lender's
mqnimmmtmeoﬂgagehmemdshwmdmevﬁthmywﬂMagmemoﬂbetmmBmuﬂ
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
mnyincmifBamwardounotmpaytbelomuagmeiBmwahnotapaﬁymﬂmMmtgago
Insurance.

Mortgage insurcrs evaluate their total risk on all such insurance in force from time to timo, and may
enter into agroemonts with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). .

As 2 result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any.of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be chamacterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliste of Lender takes a share of tho insurer's risk in exchange for a sharc of the

jums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will net affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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() Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Aet of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of MisceHaneous Proceeds; Forfelture. All Miseellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
lmﬁlLendcrhashadanoppmt\mitytoimwctwchPmpertytocnmetheworkhasbeeneompletedto
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repainandrestorationinasingledisbursementorinaseriesofprogresspaymentsasthcworkis
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required $o pay Borrower any interest or carnings on such
Miscellansous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately bofore the partial taking, destruction, or loss in value is equal to or

than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or less in value, unless Borrower and Lender otherwiss agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of ¢ Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agres in writing, the Miscellancous Proceeds shall be applied to the sums

secured by this Security Instrument whether or not the syms are then due,
If the Property is abandoned by Bomrower, or if, after notice by Lender to Borrewer that the

OpposingParty(asdeﬁnedint!wnextsontenoe)oﬁ‘erstomakcanawardtosettleaclaimfordmnages,
Bm-rowerfailstorespondtoLenderwithinSOdaysaﬁathedamﬂnenoticeisgiven, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or ropair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Procecds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiturc of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
aocelenﬁonhasoccuned.reinstateasprovidedinSecﬁonw,bycausingfheactionorproceedingtobe
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
a.uyawardorclaimfordamagesﬂmtareatu'ibutabletotheimpdrmentofLender's interest in the Property
arehereb{dass: ed and shall be paid to Lender.

All Misccllancous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymentormodiﬁcationofamorﬁzaﬁonofthemmssecuredbythisSecm'ityInsm;mentgmntodbchnder
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to eommence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liabfity; Co-signers; Successors and Assigns Bound. Borrower covenants
andagnmsﬂmtBonowmfuobhguummandhmbdmydnmtmjounnnd&ﬂmmd.wawwu,mn(Bonuwmrwmo
co-signs this SocmtylnsﬁmngntbutdoesnotexecutcﬁeNoto (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Seeurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, amy Successor in Interest of Bomrower who assumes
Borrower's obhgauonsunderﬂmSectmtylnsmnnmtmwnhng, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be relcased from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind {except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower foes for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
feos that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refimd by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will bo treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in commection with this Security Instruament
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitote notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Geverning Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the cvent that any provision or clanse of this Security Instrument or the Note conflicts with licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (8) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sols discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Nots and of this Seewrity Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, inchuding, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Intorest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accardance with Section 15
within which Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedics permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earlicst of: (a) five days before sale of the Property pursuant to amry powar of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (8) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attormeys' feos, property inspection and valuation foes, and other foes incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
uxhmﬁunknlwhmw(kmodu!uchuunﬂlnraﬁukuﬂagmmw,hmbmmuﬁﬂﬂyorenﬁgncM'@Dlﬂeﬂnnﬁc
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reimstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A salo might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Noto. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
toBonowerwillmmainwithd:eLoanServicuorbetmsfmrodtoamweseromServicerandmnot
assumedbyﬂaeNotcpumhawrunlessoﬂxerwisepmvidedbyﬂwNotepmchascr.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursnant to this
Secmitylnsmnnontorthatallegosthattheotherpartyhasbreachedanypmvisionof, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
otherpartyherctoareasonablepeﬁodaﬁerthegivhgofwchnoﬁcetomkcmcﬁveacﬁon. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
oppmtmwmcmgivm&BmwummmthecﬁmZZmdthenoﬁccofmelmﬁme
Bouuwupmumthwﬁmmshanbedwmedmuﬁsfythomﬁcemdoppoﬂumtymnknmecﬁve
action provisions of this Section 20,

21, Hazardous Substances. As used in this Section 21: (2) "Hazardous Substances" are those
substanoesdethwdastoxicorhazardaussubstances,poﬂutmu,orwastesbyEnvironmentalLawandthe
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
® "EnvimnmentalLaw"meansfedemllawsandlawsofﬂxejmisdicﬁonwhereﬂmhopertyislocatedthat
relato to health, safety or environmental protection; (c) "Environmental Cleanup" includes any response
action, remodial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Bomwashﬂlnotmompamhﬁeprmo,use,dispomnmgqmmlmeofmymmdm
Submnces,ormwmleasamyHmrdousSubmncca,mminﬂmepmy.Borrowershal]notdo,
nor allow anyone else to do, myﬂ:ingaﬂ'ecﬁngtherputy(a)&mtisinviolaﬁonofauyEnvimnmenm
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
anardomSubstance,matesacondiﬁonthatadversclyaffectstbevalueof&xe?mperty. Tha preceding
twoscntemesshallnotapplytoﬂlcpresence,use,orstomgconthel’ropertyofmallquanﬁtiesof
HmrdousSubstancesﬂmtaregenerallyrecogrﬁzodtobesppmpriatetonormalresidenﬁalusesandto
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

BomwusbaﬂpmmpﬂyghoLmdawﬁucnnoﬁuof(a)myinvosﬁgaﬁomclaim,Mhmh
orotheracﬁonbyanygovermnentalormgulatoryagcncyorprivatapartyinvolvingthePropertyandany
HaurdousSubstameorEnvironmemalhwofwhichBonvwerbuacmdknowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releass or threat of
reloase of any Hazardous Substance, and (c) any cendition caused by the presence, use or releass of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofmyHmﬂomSubsﬂnwaﬁecﬁngmehopuwhnw,Bomwushaﬂpmpﬂyﬂ&edlnwmaq
remedial actions in accordance with Environmental Law. Nothing hercin shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agroe as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Berrower's breach of any covenant or agreement in this Security Instrument (but net prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: ()
the default; (b) the action required to cure the default; () a date, not less than 30 days from the date
the notice Is given to Berrower, by which the default must be cured; and (d) that faflure to cure the
default on or befere the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after accelerstionand the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is net cured on or
before the date specified in the notice, Lender at its aption may require immediate payment in ful of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any ether remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, Including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold and shall cause such notice to be recorded in each ceunty in which any part of the Property Is
located. Lender or Trustee shall give notice of sale in the manner pres¢ribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Horrower, shall sell the Preperty at public auction te the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the preceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveynnce.Uponpaymentofallmnnssecmedhyﬂ:isSecurityhm&mmt. Lender shall
mquestﬁusbebmcmwythe?ropatyudsbﬂlsmnduﬂﬂsSwmﬂyhs&mnmtmdﬂlnm
cvidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such persen or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
it‘thefeeispaidtoaﬂ:irdpa:ty(suchasﬂxe'l‘mstee)forservicesrenderedandthechargingofthefeeis
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustec and appoint a successor
trustee to any Trustee i hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein snd by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Nots, attorneys' fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender's interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract
orlmnagreemengwemypmchaseinsmnceatycmexpensetopmwctomintaut This
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
coverago we purchase may not pay any claim you make or any claim made against you. You

may later cancel this coverage by providing evidence that you have obtained property coverage

elsewhere.
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Youaremsponm‘bleforthecostofanyinsmmcepmchmdbyus. The cost of this
insmancomaybeaddedwyomconu'actorloanbdanca.lfthecostisaddedtoyouroonuwtor
loanbﬂmcc,theintorestmteon&wmdeﬂyingmuactmlomvﬁnapplymmisadded
momtﬁeeﬁec&veda&ofwvmgemaybethedﬁeymupﬁmwvmgehpwdmfhedﬁe

obtainonyomownandmaymtuﬁsfymyneedforpropmydamagecovmgeorany
mandatory liability insurance requircments imposed by Applicable Law.

BY SIGNING BELOW, Bouoweraeceptsandagrmtothetennsandoovmmtscmtaimdinthis
SecuﬁtylnmunentmdinmykiduexecutedbyBonowerandrecordedwi&iL

‘Witnesses:

(Seal)

D d D.%Gros ach -Borrower

(Seal)

=Borrower

(SeaD (Seal)
~-Borrower -Borrower
(Seal) o (Seal)
~Barrower -Barrower
(Seal) (Scal)
-Bormower -Barrower
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STATE OF OREGON, /M?ﬂ Comnty ss:
On this dayof%, 003 , personally appeared the above named
David D. Grosenbach

mduchmwledgedthofowgoingins&umemmbehidheﬂmeirvohmtaryactand&ei

MyCommiasionExpiras:‘?/o//ﬂ{ By '

(Official Seal)
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
AP§ 020050275 LN# 119043990

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 21st day of
July s 2003 ,andis inoo:pomtedhxtoandshallbedecmedtoammdandsupplemmtthe
Mortgage, Deedof'l‘mstorDeedtoSecureDebt(hcrein"SecmityInsu'mmm")datedofeveudatehcrcwith,
givenbyﬂwmdmignod(hercin'Bonuwu")tosecmBomwer’sNoteto
Whidbey Island Bank, Washington Corporation
(herein "Lender™)
and covering the Property described in the Security Instrument and located at

5431 Sturdivant Avenue,Klamath Falls,OR 97603
(Property Addrees)

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title and
Regulations issued thereunder and in effoct on the date hereof shall govern the rights, duties and liabilities of
Borrower and Lender. Any provisions of the Security Instrument or other instruments executed in comnection with
said indebtedness which are inconsistent with said Title or Rogulations, including, but not limited to, the
provision for payment of any sum in connection with prepayment of the secured indebtedness and the provision
that the Lender may accelerate payment of the secured indebtedness pursuent to Covenant 17 of the Security
%{nsu-mnent, are hereby amended or negated to the extent necessary to conform such instraments to said Title or
egulations.
LATE CHARGE: At Lender's option, Borrower will pay a "late charge” not exceeding four per centum (4%) of
theoverduepaymentwhenpaidmorcﬂmnﬁ%cn(lS) days after tho due date thereof to cover the extra
involved in handling delinquent payments, but such "late charge" shnllnotbopeyableoutofthcpmceedsofany
sale made to satisfy the indeb secured hereby, unless such proceeds are sufficient to discharge the entire
indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount within
60 days from the date that this loan would rormally become eligible for such guaranty committed upon by the

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer of the
property securing such loan to any transferce, unless the acceptability of the assumption of the loan is established
pursuant to Section 3714 of Chapter 37, Title 38, United States Code,

An authorized transfer ("assumption™) of the property shall also be subject to additional covenants and agreements
as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of | percent (.smmme balance of this loan
asofthedateoftmmferofﬂwpmpatyuhallbepayableatttwﬁmeofmsfertethe holder or its authorized
agent, as trustoe for the Department of Veterans Affairs, If the assumer fails to pay this foe at the time of transfer,
ﬂxefeeshauconsﬁmtemaddiﬁonaldebtmthatakmdymuredbythismmcnt, shall bear interest at the rate
herein provided, and, at the option of the payee of the indebtednessherebysocm'edoranym;fcreethereof, ghall
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bei tydueandpayable msfeeisautomaticallywaivediﬁheumaisexemptmderﬂleprwisimof
38 U.S.C. 3729 (©)-

@)Mmmlmﬂon for approval to ow assumption of this
loan.aprocesslnsfee ybechargodbyﬂ:cloanholdaoritsmmonzedag fordetermmmgﬂ:e

creditworthiness O the assutﬂer and su bsequently revising the holder's ownership rds when an
uausfetlscomlaleted- tofthxschargeshallnotoxoeedth © maximum estabhshodbythepepamnmtof
Veterans Affairs loantowhlch Section 3714 of Chapter 37, Title 38, United StatesCodeapphu

(c)mm;mmﬂlwm . 1f this obligation is assumed, then the assumer b&:ﬂ::
to assume all © ftheobhpuonsofthcveteraBmderthetcrmSOfﬂmmmmmmmusandmmng
mmmuwamuwmdomﬂmbgpummtowamAﬂzmmmmmtofmycmpm
aﬁsingﬁommegumntYotmnmme fthemdebwdmuoru.wd instrament.

N WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy Rider.

id DY Gros ach -Borrower
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