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DEED OF TRUST

Mortgage Electronic Registration Systema, Inc. (MERS) is the Grantee of this Security Instrament.
MIN 100058900002691707

THIS DEED OF TRUST ("Security Instrument™) is mads on  JULY 14, 2003
The Grantor is

WILLIAM D. SMALLWOOD AND DENISE M. SMALLWOOD

whose address is

1203 CARLYLE ETRERT
KLAMATH FALLS, OR 97601 ("Borrower”).
The truste is
PACIFIC MORTHWEST TITLE OF OREGON, INKC.,
AN OREGON CORPORATION ("Trustee”).
The beneficiary is Mortgage Electronic Registration Systems, Inc. ("MERS"™), (solely as nominee for Lender, as
hereinafter defined, and Lender's successors and assigns). MERS is organized and cxisting under the laws of
Delaware, and has an address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-
MERS.
MORTGAGE MARKET, INC,
AN OREGON CORPORATION ,
("Lender") is organized and existing under the laws of  OREGON , and hag an
address of
9020 SW WASHINGTON SQUARE DR. #550,
TIGARD, OR 97223
Borrower owes Lender the principal sum of
SIXTY-SEVEN THOUSAND EIGHT HUNDRED NINETY-THREE AND 00/100

Dollars (U.S. $ 67,893.00 ). This debt is evidenced by
Bomw#smdmdﬁeumdueumsmmmmmmﬂ,whchpmdafmmﬁlypaymm
with the full debt, if not paid carlier, due and payable on AUGUST 1, 2033
Security Instrument secures to Lender: (2) the repayment of the debt evidenced by the Note, w1ﬂ1u:rterest, anda]l
renewals, extensions and modifications; (b) the payment of all other sums, with interest, advanced under
paragraph 7 to protect the security of this Security Instrument; and (c) the performance of Borrower's covenants
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and agroements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and
cmveysmmme,mtusgwiﬂlpowaofsdmﬂxefoﬂowhgdem%edpmpenyheatedh
KLAMATH County, Oregon:

LOTS 13, 14 AND 15, BLOCK 32, SECOND ADDITION TO KLAMATH FALLS,
ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE
OF THE CLERK OF KLAMATH COUNTY, OREGON.

TOGETHER WITH THAT PORTION OF VACATED PIERCE STREET AND ALLEY
LOCATED IN BLOCK 32, ADJOINING THAT INURED THERETO BY ORDINANCE
#6642, RECORDED NOVEMBER 12, 1992 IN BOOK M-92 AT PAGE 26874.

APN: R755276

which has the address of 1203 CARLYLE STREET, KLAMATH FALLS
[Stroet] [City]

97601 ("Property Address™);
OREGON [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easoments,
appurtenances, and fixtures now or hereafter a part of the propexty. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Sccurity Instrument as the
"Property." Borrower understands and agrecs that MERS holds only legal fitle to the interests granted by
Bonowainﬂ:isSwmityhmumwt;butifnmsuymeomplywiﬂxlaworcmmm,MERS,(asnomineefor
Lender and Lender's successors and assigns), has the right: to oxercise any or all of those interests, including, but
not limited to, the right to foreclose and scll the Property; and to take any action required of Lender inchuding, but
not limited to, releasing or canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
mmmmmmmmmwummmmwm
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to
any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covensnts for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1.Plymentofl’rlndpal,IntereltandLnteCharge.Bonowerlhallpaywhmdue&leprincipaloﬂand
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly
paymmhhgcﬂmwi&nﬂwpdmipﬂandintmﬂuwtforﬁhﬁnNﬂemdmylﬂcchuge&asumfor(a.)taxes
and special assessments lsvied or to be levied against the Property, (b) leasehold payments or ground rents on the
Propcxty,md(c)premiumsforimn‘mcerequiredunder?mgmph4.InmyyearinwhichtheLendermustpaya
moﬁgagehmameprmhmbﬁeSmeﬁryome&hgandUﬁanDevelopmmt("Smﬁrfﬁ, or in any year in
which such premium would have been required if Lender still held the Security Instrument, each monthly payment
shaﬂﬂwimhdedﬁu:(i)amfmthemmlmtgugehmampmmiumhbepddhyLmdubﬂw
Secretary,or(ii)amm&lychugohﬂmdofamortgageinmmcepremimifﬂﬁs&cmityhs&mmthheldhy
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the Secrotary, in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the
Secretary, these items are called "Escrow Items” and the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed
the maximum amount that may be required for Borrower's escrow account under the Real Fatate Settlement
Procedures Act of 1974, 12 U.5.C. § 2601 ¢t soq, and implementing regulations, 24 CFR Part 3500, as they may
be amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for
unanticipated disbursements or disbursements befors the Borrower's payments are available in the account may
not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at
any time is not sufficient to pay the Escrow Items when due, Lender may notify fhe Bomower and roquire
Borrower to make up the shortage as permitted by RESPA.

The Escrow Funds are plodged as additional security for all sums secured by this Security Instrument, If the
Borrower tenders to Lender the full payment of all such sums, Borrower's account ghail be credited with the
balance remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment that
Lender has not become obligated to pay to the Secretary, and Lender shall promptly refind any excess funds to
Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's
account shall be credited with any balance remaining for all instaliments for items (a), (b) and (c).

3. Application of Payments. All payments under Paragraphs | and 2 shall be applied by Lender as follows:

Fizst, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by
the Secretary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other
hazard insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges duc under the Note.

4. Fire, Flood and Other Hazard Imsurance. Bosrower shall insure all improvements on the Property,
whether now in existence or subscquently erected, against any hazards, casualtics, and contingencies, including
fire, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires, Borrower shall also insure all improvements on the Property, whether now in existence or
subsequently erected, against loss by floods to the extent required by the Secretary. All insurance ghall be carried
with companies approved by Lender. The insurance policies and any renewals shall be held by Lender and shall
include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if
not made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make
payment for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any pert of the
insurance proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under
the Noto and this Security Instrument, first to any delinquent amounts applied in the order in Paragraph 3, and
then to propayment of principal, or (b) to the restoration or repair of the damaged Property. Any application of
the proceods to the principal shall not extend or postpone the due date of the monthly payments which are referred
to in Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an amount
required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity
legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall
pass to the purchaser.

S. Occwpancy, Preservation, Maintenance and Protection of the Property; Borrewer's Loan
Application; Leaseholds. Borrower shall occupy, eostablish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a later sale or
transfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for at least
one year after the date of occupancy, unless Lender determines that requirement will cause undue hardship for
Borrower, or unleas extenuating circumstances exist which are beyond Borrower's control. Borrower shall notify
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provide Lender with any material i i )inoonnocﬁonwiﬂlﬂwloanevidencedbyﬂ:eNote,inctuding.but
mﬁﬂwdm,mmumﬁmcmcerﬂngBmwdsmuwmyomePmpmyuammipdmddmm.Hm
Securitylnsu'mnentisonaloanehold,Borrowcrshalloomptywiﬂnhepmvisimsofﬂnelcase.IfBonower
aoqtﬁmfeeﬁﬂetoﬂnehoperty,thnlmeholdand&cﬁtleshallnotbemergadunlessLenderagreestothe
merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or conseguential, in connection
wiﬂxanycondemnaﬁonoroﬂmtakingofanypartofﬂae?mpetty,aforoonveyanoeinplaceofoondcmnaﬁm,
arehnrcbyassignodandsha]lbepa.idtoLondertoﬂmextwtofﬂ:efullamountofﬂxeindcmdnmthatromaim
mpddmduﬁeNo&andtbisSwmﬁyIm&mmlmduahnHapplymchmcwdsmmmmwﬁmofﬁe
hdeMednmmdu&eNMeand&isSwuﬁtmemtﬁrﬂ&mydeﬁnqueﬂmmﬂappﬁedmmm
pmviadiangmph3,andﬂmnt0prcpaymmofprincipaLAnyapplicaﬁonofthepmceedstoﬂwprincipal
sha]lnotoxtendorpostponetheduedataofﬂwmonthlypaymcnts,whichmrefenedtoinPuagraphz,or
chmgetbcmomtofmhpaymm.Anymwmeedsmmamomtnquhedwpaydlmmdhg
indebtodness under the Note and this Security Instrument shall be paid to the eutity legally entitled thercto.

7.ChargutoBomwerndProtecﬁonofLender'snghﬂmﬂleProperty.Bonuwersha]lpaya]l
govmmmﬂammicipﬂchugu,ﬁnesandhnpodﬁmﬁﬂmnﬂhchdedhhmmphz.mwmaﬂ
pay&\eseob]igationsonﬁmedirecﬂywthemﬂtywhichisowedﬂmpayment If faiture to pay would adversely
mmsmmmmp«mmmsmmmmﬂyﬁmﬁhwmm

HBmwaﬁihmmakcﬁmpaymenUmﬁopaymanqurodbmeaphz,mﬁihwpafomany
mmmwmeMWMWﬁmehahgﬂmmwmy
dmiﬁmﬂyaﬁealmddsﬂghuhﬁehom(mchuamudhgmbmhmy,fwmdmmﬁmmm
mfmcohwsamgﬂaﬁms),thmhndctmsydomdpaywhtumisnwmpmmﬁevﬂueofﬂw
HopmymdLmddsﬂghummerpm,hchdhgpaymmofmhmdmmmmdmm
mentioned in Paragraph 2.

Anymommdishmdbylmdumduﬂﬂstgmphshﬂlbeeomomaddiﬁmﬂdeuomewumdbe
wmdbyﬁhSocmiWhﬁmmtﬁeumwnﬁMmeﬁmﬁedﬂcofdimmnmeNm
mte,andatﬂmoptionofLendershallbeimmodimlydnoandpayable.

Bmowushaﬂpmmpﬂy&whrgemyﬁmwﬁchhupﬁmitym&issmwmmmmlmm
(a)agroesinwriﬁngtoﬂwpaymentofﬂaeobligaﬁonsecuredbyﬁe]ieninammnetacceptabletoLender;(b
omtestsingoodfaiﬂ:ﬂwﬁcnby,ordefmdsagainstenfmccmentoﬂheﬁenin,legalpmooedingswhichinﬂ:c
Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an
amementsaﬁnfactorytoLmdetmbordimﬁnsﬁeﬁentoﬂ!isSecuﬁtylnmm If Lender determines that any
paﬂofﬁmepeﬂyismbjecthaﬁmwhichmayaﬂainwioﬁtymﬁisSwmityhs&mm&Lendetmaygivo
Botroweranoﬁceidcnﬁfyingﬂwlien.Bouowersha]luﬁsfyﬂmlienortakeoneormoreofﬁnacﬁmssetforﬂ:
above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges suthorized by the Secrotary.

9. Grounds for Acceleration of Debt.
(a)Dehult.Lendetmay,exoeptaslimitedbymgu]aﬁmiswedbyﬂw Secretary in the case of payment
dafmﬂh,mqtﬁmimmedintepaymcﬂhﬂxﬂofaﬂmmmedbyihissmwhmumumm

(i)BomwadeﬁlﬂubyﬁﬂingwpayhmﬂmymmﬂﬂypaymmtequhedbymisSwmﬁyhmmem
prior to or on the due date of the next monthly payment, or
(h)Bmowudcﬁﬂubyﬁﬂh&fmapuiodofﬁdesy&mpufommyoﬁaobﬁgaﬁmoonuined
in this Security Instrument.
(b) Sale Witheut Credit Appreval. Lender shall, if permitted by applicable law (including section 341(d)
of the Gamn-St Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
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approvﬂofﬂwSemehry.mquimimmeda&paymmhﬁﬂofaﬂmsmmdbyﬁﬁuSwuﬂw
Instrument if:
(i)Allmpaﬂofﬂ:ehoputy,mabmcﬁciﬂinmuinawstowningaumpanofﬂmhopmty,is
sold or otherwise transferred (other than by devise or descent), and
(ﬁ)Therpeﬂyhndowupiodby&mpmchmmgmﬂeeuhhmhumimipﬂmﬁdme,mﬂw
pmclnmmgrmteedoeswowupyﬂ:ehoputy,bmhhmhaaedithunotbemappmvadm
accordance with the roquirements of the Secretary.
(c)Nodeer.EckcmﬂmuwcmthﬂwoﬂdpumﬁLmduwmqmeimmodiawpaymmhmu,bm
Lender does not require such payments, Lender does not waive its rights with respect to subsoquent cvents.
(d)mﬂmdmm.hmycmegmnﬁmhmedbytheSWwiﬂﬁmit
Lmddsﬁgh&,hﬁcmofpaymeﬂdeﬁ:ﬂﬁ,hmquﬁeimmdia&pymemhﬁﬂmdfawlmﬁmt
paid.ThhSomnityhstmeﬂdounﬁm&mﬁzemelmﬁmmfmwlomifnotpemﬁﬂodhymguhﬁm
of the Sccretary,
(e)MortgageNnthmniBonowuagreesﬁatifﬂ:isSwmityhs&moﬂmdﬁeNohmmt
determined to be eligible for insurance under the National Housing Act within = 60 DAYS
from the date hereof, Lender may, at its option requirs immediate payment in full of all sums secured by
ﬁhsmwmmmmAwﬁmmmofmyw&mindagemofﬁeSmmydmdetm
60 DAYS from the date hereof, declining to insure this Security Instrument and the
Note, shall be desmed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option
maynotbeexucisedbyLmdnrwhmﬂwmvaihbﬂityofinamncehwlelyduewandefsﬁﬂmm
remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has & right to be reinstated if Lender has roquired immediate payment in full
because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applics
wmaﬂufmeclmpromdingsmhsﬁmwdTommmﬂuSecmityhmmgBomqumduha
hmpmaﬂammﬂrqdrdhbringBmwdswcomtcmmcmdh&m&weMMmobﬁgaﬁmof
Borrower under this Security Instrument, foreclosure costs and reasonable and customary atiomey's fees and
emmmopaiyumiﬂedwi&ﬁnforwlommowedin&Upmremmmbme,&hSwmiw
Instrument and the obligations that it secures shall remain in offect as if Lender had not required immediato
paymeﬂhﬁﬂ.Hm,Lcndahnﬂmqnﬂodwpemhranmmtiﬁ(i)Lmdummdmhsmmm
after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
2 current foreclosurs proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or
(ﬁi)mmmtemmtvﬁﬂadvmdyaﬁectﬂwpﬁoﬂtyofﬂwﬁmumdbytbisSwmityhmmt

11. Borrower Not Released; Forbearance By Lender Not a Watver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granied by Lender to any successor
in interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successor
in intersst. Lender shall not be required to commence procesdings against any successor in interost or refuse to
enendﬁmefmpaymmtmahuwium&fymmﬁmﬁmofﬁemsmmodbythisSwmiwhmemby
mmofmydmmdmadebyﬁeoﬁginﬂBmwumBmwdsmmhmmnAnyfmbmeby
Lenderinexetcisinganyrightouemedyshallmtbeawaivutofctprocludeﬁeexcrciseounyrightorremedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signors. The covenants and agreemonts
of this &cmityhmummdnﬂbindandbmcﬁtﬂmsuocmsmdauigmofLendamdBmwu, subject to
the provisions of Paragraph 9(b). Bormrower's covenants and agreements shall be joint and soveral. Any Borrower
who co-signs this Security Instrument but does not execute the Noto: (a) is co-signing this Security Instrument
oﬂymmmtgage,gmtmdomvaBmwdsmhmehopmymduﬁemofﬂﬁsSomﬁw
Instrument; (b) is not personalty obligated to pay the sums secured by this Security Instrument; and (c) agrees that
LendumdmyoﬁaBmwamayaymemoﬁfy,forbmmmakemywmmmdaﬁmwi&mgudm
the term of this Security Instrument or the Note without that Borrower's consent.

13.NoﬂmAnynoﬁmemowuwuﬁdodfuh&hSwmiWhmm¢aﬂbegivmbydeﬁwﬁngﬁ
orbymﬂingitbyﬁmtchumaﬂmlessappﬁcablelswmquiresuuofmoﬂmmeﬂmi'I‘henotioesha.'[lbc
dimaodmﬁcHOpMyAdm“mmyoﬁuad&usBmwuduigumbymﬁcewLmdmAnynoﬁccm
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Lender shall be given by first class mail to Lender's address stated herein or any address Lender designates by
notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to
Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that amy provision or clause of this Security
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision. To this end the provisions of
this Security Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply
to the presence, use, or storage on the Property of small quantitics of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower leams, or is notified by
any governmental or regulatory authority, that any removal or other remediation of any Hazardous Substances
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law.

As used in this Paragraph 16, "Hazardous Substances" are thoso substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in the paragraph 16, "Environmental Lew" means federal laws
and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Bomrower authorizes Lender or Lender's agents to collect the rents and revenues and
hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to
Lender's notice to Borrower of Borrower's breach of any covenant or agreemont in the Security Instrument,
Borrower shall collect and receive all rents and revenues of the Property as trustoe for the benefit of Lender and
Borrower. This assignment of rents constitutez an absoluic assignment and not an assignment for additional
security only.

If Lender gives notice of breach to Borrower: (2) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums socured by the Security Instrument; (b) Lender shall
be entitled to collect and receive all of the ronts of the Property; and (c) each tenant of the Property shall pay all
rents due and unpaid to Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that
would prevent Lender from exercising its rights under this Paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving
notice of breach to Borrower. However, Lender or s judicially appointed receiver may do so at any time thero is a
breach. Any application of rents shall not cure or waive any defaylt or invalidate any other right or remedy of
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Lmder.Thisudgnmmtofrenhofﬂlerpatyslnﬂwminmwhmﬂmdebtwmdbydm Security Instrument
is paid in full,

18. Foreclosure Procedure. IfLenderreqnlrulmmedhtepaymenttnfullundeergnph9, Lender
may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled
toeoﬂectnﬂexpemaincnmdlnpnnulngﬂleremediuprwidedhtthmmphl7,inelnding,butnot
limited to, reasonable attorneys' fees and costs of title evidence.

IILenderh:vokelﬂlepmrof:de,ImderMexeeuteormuTruﬁeetoexecluawdttmnoﬂeeof
theoccurmeeofaneventofdeﬁultandofLender'leleetlontoumﬂnel’ropertytobeloldlndlln]l
umemchnoﬂcetoberecordedhueheontylnwhidluypartofﬂlePropertylllouted. Lender or
Trustee shall give notice of sale in the mauner prescribed by applicable lsw to Borrower and to other
persons prescribed by applicable law. After the time required by applicable law, Trusiee, withcut demand
onBorrower,llnlllellﬂuPropertyatpnblicauﬂontoﬂmMghuthderatﬂletlmelndplaeeandunder
ﬁetermdeﬂgmbdlnﬂnmﬂceofnlehoneormorepnrcehandlnnnyorderTrnmedetermlnel.
Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trnmelhallddlurtoﬂlepnrehuermeee'ldeedcolveytngﬂ:el’ropertywlﬂmutmywvmntor
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle evidence of the truth
of the statements made therein. Truteelhllhpplytheprouedlofﬂ:enleinﬂlefollowingnrder: (a) to all
expemuofﬂmnle,hdndhg,butnotﬂmitedto,rmonblehﬂe‘:udaﬁomm‘ fees; (b) to all sums
lecnredbythllSecurltyInstrnment;and(c)myexceutoﬂupermorpemmlegaﬂyenﬂﬂedtoit.

Hﬁel.ender'nlnteruthﬂ:hSecnﬂtyhltrumenthheldbyﬂleSecrehrymdﬂleSecrehryrequlrel
lmmednummmtmmnmduhngnpl%ﬁe&ermqmaymokeﬁemnjuﬂddmrofme
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 et _seq.) by
requesting a foreclosure commissioner designated under the Act to commence fareclosure and to sell the
Propertyupmvldedin&eAct.Noﬂllnglnﬂ:eprecedlnglmtencelhllldepﬂveﬂle&erehryofmydghtl
otherwise available to & Lemder under this Paragraph 18 er applicable law.

19. Recenveyance. UponpaymentofaﬂmmssocmodbydaisSecmityImtnment,Lendushallmqm
mmmmwmmmmmmmmmeﬁmdm
sccured by this Security Instrument to Trustee. Trustes shall reconvey the Property without warranty and without
charge to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs.

20. Substitute Trustee. Lendermayﬁomﬁmctoﬁmoremovommdappointasuocm&usteetomy
Trustee appointed hereunder. Without conveyence of the Property, the successor trustee shall succeed to all the
title, power and duties conferred upon Trustes herein and by applicable law.

21. Attorneys' Fees. As used in this Security Instrament and in the Nots, "attorneys' fees” shall include any
attorneys' fees awarded by an appellate court.

OREGON - FHA Desd of Trust (34/96) with MERS
MERFHAOR (Amd 2/98)

Page 7 of 9




92392

22. Riders to this Security Instrument. If one or more riders are executed by Bomrower and rocorded
Wmmsmwmmmmmwmofmmmmmmmmm
and shall amend and supplement the covenants and agroements of this Security Instrument as if the rider(s) were a
part of this Security Instrument. [Check applicable box(es)]

Condominium Rider Planned Unit Development Ridsr
Graduatod Payment Rider Growing Equity Rider
Non-Owner Occupency Rider Adjustable Rate Ridor

Other [Specify]

BY SIGNING BELOW, Borrower accepis and agroes to the torms contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

o oy 0&%«/&@

WILLIAM D. SMALLWOOD

cal)
DENISE M. SMALLWOOD - Bomrower

(Seal)
- Booower

(Seal)
~ Bommover

OREGOR - FHA Desd of Trust 04/96) with MERS
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{Space Below This Line, For Acknowledgoment]

STATE OF @/") }
} ss.
}

Countyof
On this Q/Jf' day of , personally appeared fhe sbove named
Lsttarr A M[@uovﬂ/ JWM

andacknawlodgodﬂleforegomgins&umcntmhchidhnrlﬂ:euwhmmrywtmddced

L

Witness my hand and official scal.

My Commission expires: /JI l(

Notary Public for Oregon
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