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DEED OF TRUST

DEFINITIONS -

Words used in 'hsecﬂmsofﬂ:isdoumaredeﬁmdbehwamioﬂnwordsmdeﬁmdinsm
3,11, 13,18,20 21.Ceminnﬂecregardhrglhemageofwmdausedinﬂﬁldoumareahoprwided
in Section 16.

(A) "Security Instrument” means this document, which is dated JULY 24, 2003
together with all Riders to this document,
(B) "Borrower” is STEPHEN A ANNEAR AND ARIANA I. ANNEAR

Borrower is the trustor under this Security Instrument,
(C) "Lender" is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

Lender is a CORPORATION
organized and existing under the laws of THE UNITED STATES OF AMERICA
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Lender’s address is 2323 DAHLIA STREET, KLAMATH FALLS, OR 97601

Lender is the beneficiary under this Security Instrament.
(D) "Trustee” is PACIFIC CASCADES FINANCIAL, INC.

(E) "Note" means the promissory note signed by Borrower and dated JULY 24, 2003
The Note states that Borrower owes Lender EIGHTY THOUSAND AND NO/100

Dollars
(U.S. $80,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than AUGUST 1, 2033
(F) "Property” means the property that is described below under the heading Tramﬁerofkighnmd:e

Property. "

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

EMﬁmmbleRateRﬁer Condominium Rider Second Home Rider
Planned Unit Development Rider 14 Family Rider
[__] VA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephouic instrument,
computer, or magnetic tape 8o as to order, instruct, or authorize a financial institution to debit or credit an
account. Such tferm inchudes, but is oot limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and anfomnated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(iil) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defanlt on, the
Loan,

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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ma'ﬁdaﬂbdamdmm‘mfmemmquﬂyua'wmmm‘
under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
mmmmummmmz(nummdmmmmmm.mmm
mdiﬁcaﬂmsofmeNcm;aM(h)meperﬁrmmeofBonuwu'lwvmmwmm
mmmmNm.mmW.mmemwwm.m
trost, with power of sale, the following described property located in the
COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Reconding Jurisdiction]
LOT 10, BLOCK 2, MOYINA MANOR, ACCORDING TO THE OFFICIAL PLAT THEREOF
ON FILE IN THE OFFICE OF THE CLERK OF KLAMATE COUNTY, OREGON.

which currently has the address of

1941 CARLSON DR [Street]
KLAMATH FALLS [Cily],Oregon 97603 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hereafter erecied on the property, and all easements,
, and fixtures now or hereafier a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
ﬂnﬂgmmmmmmmmm&nmhmm,mmmof
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaynmahngumdhmchrpemwmduﬂwNow.Bonowmnﬂmmyﬂmmemwlm
pmmmmSecﬁonS.PaymemduemdmmeNmemdﬂmSmmylmmmemahnnbemdemus.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making paymenits due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Paymenis if, and to the extent that, each payment can be paid in
full, To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluniary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Perixiic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Punds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or ground remis on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgege Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items."” At origination or at any
time during the term of the Loan, Lender may require that Commumity Association Dues, Fees and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments ghall be an Escrow lem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Hems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shail for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Punds at the time specified under RESPA, and (b) not to exceed the maximmm amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits arc 5o insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applymg the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an animal accounting of the Funds as required by
RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Properiy which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Comnunity Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

§. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasomably. Lender may require
Borrower to pay, in connection with this Loan, either: (2) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remsappings or similar changes occur which reascnsbly might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in comnection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Secnrity Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtainis any form of insurance coverage, not otherwise required by Lender, for
damage 1o, or destruction of, the Property, such policy shall inchude a standard mortgage clanse and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
bold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
bas been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounis unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall contimuie to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
‘Whether or not Borrower is resiiing in the Property; Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress paymenis as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abendoned e Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
ﬂ:eProperty Lender’s actions can include, humnotumitedm(a)paymg i

has priority over this Security Instrument; (b) appearing in

i
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toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
i mﬂ:eMmtgagehmmmeprcvimuly_ineﬁecLataooﬂsubmnﬁallyeqdva_]mm

mmﬂedmmhaepamelywignwdpaymmwwammeprmhmsmrMmlmmme.Bmwu
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any wrilien agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. NominginﬂxisSecﬁonIOaMerower’sobligaﬂonwpayhnerestatmcmeprovidedmmeNote.
Mortgagelmmmemﬁnhmulﬁﬂu(manymmymmmeNme)formmtmy
incur if Borrower does not repay the Loan as agreed. Borrower is not a to the Mortgage Insurance.
Mortgage insurers evaluate their total risk on all such nsurance in from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses, These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
w.mmmymummmmhpymmmymofﬂmds
ﬂmmemmtgageMmyMWavaihbh(wmchmyhchﬂeﬂmdsobuhedﬂomMomgelmmme

).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
omammy,mmaﬂhwdmdmewm.mym(dhewymmﬂy)mmmm
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the is often termed "captive reinsurance."” Further:
(ummmmmnuaﬂeuﬂnmmmnmsmwmmrw
Mmlmmme,oranyoﬂwrurmdﬂnlm&whmwmmtmﬂnm
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such sgreements will not affect the rights Borrower has - if any - with respect to the
Insurance under the Homeowners Protection Act of 1998 or any other law. rights may

Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refimd of any

]

If the Property is , such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration Lender shall have the right to hold such Miscellaneons Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s

Miscellancous Proceeds shall be to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Misceilaneous Proceeds
maubeapplbdmmeumwauedbymisSeauitylmuumm.whedmmnmmmdm,whhﬂws.if
any,

orlouinvamedmedby the Property immediately before the partial taking,

CA
E
B
:
E
88

secmedbyﬂﬁsSecurhyhttmnentwhetherornotﬂzmmﬂnndm

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award fo seftle & claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notfice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Insttument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party agrinst whom Borrower has a right of action in regard to Miscellaneous

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a

i
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mBomwamanySmcumrmImerutofBonowshannmoperammrdmmeﬁabﬂtyofBomwm

m&mmh@r&tdm.mmmumummmmmdhpagmntmy

SummhMofBomwermmreﬂmewemmdﬁmeforpayMWmherwhemodﬂy i

of&esmmnedbyﬁhSmﬂyhs&mmbymmofanydemﬂmdebyheoﬂgmﬂBmmwm

mySwmhInwrutomeowa.Anyfmburmbyundermmmgmﬂglnwrmdy

inch;ding,wﬂhmtlhninﬁon,under'saccepumeofpaymem from third persons, entities or Successors in
of . .

co-ngmﬂnsSeumhnmmmbmdoesmtexemeﬂnNote(a'co-uisner')(a)u this
Security only to mortgage, grant and convey the co-gigner’s interest in the
terms of this i Im&tmem,(b)ismtpersomllyobhguedtopayﬂ:esmwcmedbyﬂm

Imum;aﬂ(c)ammumrm:nyommmagreemm,mdﬂy,forburmmb
any accommodations wiﬂ:mgudmﬂ:etermaofmisSeanuylmmmorlheNotewmmemigner's
consent.

SubjeamﬁepmvhbmofSecﬂonlB.my&mumhhuutofBomwwmeomwa’s
owpmmmsmmmmmwm.muappmmbym.mmmof
Bomwu'sﬁghnandbemﬁuunderﬁhSecurhyhm&mBonowaahaﬂmbemhawdﬁom
m‘:mmmmmmmmgmwmmmm

protecting under
Security Instrument, including, but not limited o, attorneys® fees, property inspection and valation fees
regardmanyomm,meauemeofemmgmmym&ﬁs.smmmcMrgeaspwiﬁc

mmepmiuedhmgam@)anymmakeadycdbcwdﬁmmmwwhmhexmdedpamhmdlmm
will be refunded to .Lendermychoosetomakeﬂﬁnrefundbyreducingﬂ:eprhnipalowedlmder
ﬂ:eNommbymhngadmapaymmmemwa.Hamﬁmdre@ouprhcipd.ﬂnmmmdonmﬂbe
treated as a without any prepayment charge (whether or not a charge is

MnmbedwmedeWbemgimmlgndermﬁlMymNedbylﬂﬂer.Hmymﬁceremﬂmdby
ﬁsSwnﬁyM&mmhﬂmreqﬂrdmﬂaAm&abhhw,ﬂnAmMehwreqﬂmwiﬂuﬂsfy
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16.GovwningLaw;Sevenbﬂlty;RuluofCom&ncﬂon.ThisSeumty‘ Instrument shall be governed
byfedudhwand&ehwofﬂnjuﬁsdbdmhwhkhmehopmyhmmd.mmlmmdowpdom
embdhﬂﬁ:SeaﬂylmﬁmmmbjaammyrequﬁemenuMlhﬁuﬁomoprplhbhhw.
Applicablelawmiglnexpﬂciﬂymhnplidﬂydbwmeparﬂuwapeebyomnactmit i but
Msﬂmmumumuammamwbym.hdnem

'mmuhm'mmmymmmmmmmmw.mm,hnmmmm,
mm&mmmmammmmmm,mmmmm
agrem,ﬁeﬁanofwhichhﬂwmmfaofﬁﬂeby&mwatamdmwam.

Haﬂmmypmofﬁe?mpenymanymmﬂnPropmthWMfmmd(mimeowah
MamWMawmmmhmﬂmM)wimm'smm
cmem,l:ndermquﬁrehnmedimNymmhmnofmnmmmdbyﬂﬁsSeanﬂylmhm.
Hwem,ﬁhopﬁmﬂaﬂnmbemghedbyl@uﬁmmwmbywuw.

Iflzndermerciaesﬂﬂsopﬂon,[.endushallgiveBorrower of acceleration. The notice shall
provﬂeaperbdofnmlulmmwdaysﬁmnmedawmemﬁcehgivmhwcmdamewth&cﬂmls
wiﬁhwhicthowermupayaﬂmmnedbytheurﬂyImmm.HBomwmhmpayﬂue
mmpﬁmmﬁeexpkaﬁmofﬂﬂspaio&lmdermyhvohanymdhspermﬂmdhym&um
Instrument without further notice or derand on Borrower.

zo.thowae;ChngedthcvbuzNoﬂcedGrhnme.TheNOEMaparﬁﬂmeumme

Nm(WMMSWIm&m)mbewhommmeﬁmuwmmmﬂcemBomm.

Ammmmawmummum'msm')mmmhym

mm&NmmmmmmmmeWwﬂgxﬁm
this h

|
|
g
it
é'
E
é’
:

wﬂlmmthemnnandaddrulofthemwlmnsm,the
addrmmwhkhpaymmBMbemdeandanyomahfmmﬁmRESPArequkuhoonmc&mwﬂha
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mﬁoeofmmferofmvhhg.ﬁmeNmehwldammmmeManhmeyalmSmmoﬂm
manﬂnpmchuerofmeNow,memttgagebmmichgobﬁpﬂommWawﬂlrumhwhhﬂn
ImnSaﬁwmbemfenedmasummlnmSmmmdmmtusmdbymeNotepmchua
unless otherwise provided by the Note purchaser.

NehherBonowamtundumymmmwe,jom,orbejohedwanyjtﬂichlacdm(neﬂherm
mﬁuﬂlmgamamemmbaofachu)mmm&nodmpmy'ucﬁompmmmm&anﬂy
Wmmwmmmmmwmm«.mmmmwmm
mmmmmmmmmmﬁdﬂnmmwﬂhmmmm
Wmmwdmlaﬁmwmmmnmmma
mmbhpabdafmmegivhgofmmhmﬂcewmmeacﬁm.ﬁAppﬁcabhhwmvmaﬁme
peﬂMwhkhmﬁehpsebﬁmMamnmbemmmmwmudmdmbemmHe
mmdmmmmdmmwmmmmmm
msmnnmmmﬁudmmmmwmmmmsmlsmudemdw
uﬁsfyﬂnmﬁceuﬂopporﬂmﬂy&mbwnecﬁveacﬂonpmvhimnofﬂﬂssmzo.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
Mmummmmmmm,pm,mmwwuwmm
Mowmmm:mh.m,mwemmﬁcmmm.wﬁcpaﬂcﬁum
herbicides, volatile sdvenm,mwrh]soonminingubummformldehyde.andmdioacﬁvemhh;(b)
*Environmental Law" means federal law# and laws of the jurisdiction where the Property is located that relate
mmmmmmmm(c)'wcm'mmmm
rmdﬂacﬁommrmvﬂacﬂm.udeﬁnedhEnvﬁonnmﬂlhw;md(d)m'EnvhmmﬂlC@ﬁm‘
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleamup.

Bomwashanmxwuempermﬂmeprme,me.dhpmhmge,mrehauofmyﬂm
Suum,mmmmmlusemmmrmw,mmmﬂwm.mmmdo,
mrﬂmwmyomehewdo,anymhgaﬁecﬂngmehopaty(a)muhhvhhﬁmofmymvhomml
Law,(b)whichcrenwsanEnvimmnalCondiﬂon.or(c)which,duetoﬂnepreuence.use.orrehweofa
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
mmmamlymmememe,m.msm;emmehopenyofmnqmnﬂﬁuofm
Summmumnmgmauymognimdmbeappropﬁmwmmﬂmidenﬁﬂumandwmmmmmeof
merpaty(mchxding,hnnmmdw.hamrdmusubmminmmmpmdlm).

mmmgwmmmd(a)mmmdmm.hMm
omuuﬁmbyanygovemmenmlmregﬂamryagemympﬂmpmymmmehmtyMany
HanrduuSlmmmemEhvirmmmluwofwhk:throwerMacuulkmwhdge.(b)my
EnvﬁmmﬂCommmchﬂMghnmmtedm.myspmm,lahng,m.mmmrmM
mlmseofanymnrdwasmmme,am@)anyomdiﬂmmmedbymepmeme.memmm&a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
mwmnmmlmmﬂmamm.manypﬂvmpany.mﬂmyremvﬂmomumdhﬁmofmy
mmm&Whm.meﬂymmwrmﬂﬂ
acdomhamdamewthnvhomemlhw.NotherdnmncmmyobupﬁmmLmdaform
Environmental Cleanup.
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You are responsible for the cost of any insurance by us. The cost of this insurance
maybeaddedtoyanoonmaorbmbahme.lfﬂ:eeonisaddedwyourcomactothan
m,memmmmmmmmammmummmmwm
emcﬁwdateofwvmgennybemedateymuprbrcovmgehpaedmﬂndammﬁﬂedw
provide proof of coverage.

Thewvmgewepmdmemybeeomidemblymeupmivethanimmameywm
obminonymnownandmymtnﬂsfymyneedﬁ)rproputydmgpwvmgemmymndamry
Liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Seanhylnsmmentandmanykﬁetmmdbynonowerandreoordedwtﬂlit.

Witneases: Mf«ﬁ- ﬂmua// :

2o Fact (Seal)

Mﬂm«'__(sm

ARIANA L ANNEAR -Borrower

(Seal) (Seal)
_Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

*iii****l*i**ii*ii'i****i.i*ii*.**.**.t'.*i'.***ii.*-*l***it.l**.*****ii*.'i'***

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES, AND COMMITMENTS MADE
BY US AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD
PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE
IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE
ENFORCEABLE . "

**i*tilii***t*****ii.*iii.i***.**i.**i**i.ii**.ti'ii.*t*.l‘i*I.l**l*t.**ii.**iii
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swmoronmon, L8 g ST

Onuusa? dayof% -, personally appeared the above named

%‘{@/Ma %j;d (Do o b

andnckmwledgedﬂ:eforepingmmmwbehhmuhheirvohm:yactmddeed.

et ZE

(Official Seal)

Notary Public for Oregon

ALP
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LOAN#: 0300400758

APPL#: 0307220077
1-4( FAMILt\o(f RID)ER
_THIS 14 FAMILY RIDER is made this 24TH day of JULY, 2003 ,

KLAMATH FIRST FEDERAL SAVINGS AND LOAN ABSOCIATION
'm')amsmmmmmmmmmmmwmmw

1941 CARLSON DR, KLAMATH FALLS, OR 97603
[Property Address]

gas.water,airandlight,ﬁreptevenﬁmandexﬂngﬁshing apparatus, sccurity and access control apparatus,
plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
wuhem,drym.awninga,mrmwindows,Mrmdoors.wreens,blinda.lhadu.wrtam:mdcumhmds,
Mm.m.mmmmm,mdmmwm
dﬁﬁmﬁmem,shﬂhdemdbbeaﬁrminapmofﬁehopmycovaedhymesmhsmm
mammmmmmmnmmmmnmm(mummwﬂ
hSmhyh&mhmaW)mm&nedmhﬂﬁsl4FmﬂyRﬁamdﬂnSeuﬂym

as the "Property.”
DOC  #:919831 APPL #:0307220077 LOAN #:030-04-00758
MULTISTATE 1- 4 FAMILY RIDER - Fannle Msa/Fracidie Mec UNIFORM INSTRUMENT an
Initials: e 1t
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B. USE OF PROPERTY; COMPIJANCEWI'I‘HLAW.Borrowahallmtueek.ngreemormaha
mmmmdmmmmmmmmmwmmmm
m.mmmummhm.m,wmwmdmpmmm
body applicable to the Property.

C. SUBORDINATE LIENS.Exceptaspamittedbyfederallaw,Borrowaahanmtalhwanylien
Mmhmmmmmmhwmmwsmm
permission.

D.nmmmmmc&mmwmummmmwmmmmmmm
oﬂmhazxrdsforwhiehinsmameineqtﬂredbySecﬂonS.

E."BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F.BORROWER’S OCCUPANCY. UnleulderandBmmweroﬁuwiseagmehwriﬁng,Secﬁonﬁ
cometningBorrower'socwpancyoflhePropertyisdelewd.

G. ASSIGNMENT OF LEASES. Uponlmder'srequutaﬁerdefmm,nomwetshallmignmlmdu
mmwﬂnmmmmwmmmmmdmm.umm
usigmﬂ.tmder@aﬂhwmeﬁdnmmﬁfy.emndmmmmﬁemmmmWW
leases,inlmder'ssolediscreﬁon.Asmedinﬂmispuagmth.ﬂ)eword"leue'shallnmn'subleue'tfthe
Secm'itylmt'umuﬁsonalusehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally asslmandmferstounderallmerennandrevenu('kem')
dhw,mdmdmwmukmdemmym.mmmm
m’smmm&m.MwmmwdmmMp&yhmwm
orMer’sageﬁs.Howevu,erowershallrecetveﬂ:eReutsunﬂl:(i)l.enderhasgivennormwernodceof
demunpmmmsmzzofmesmmmmm)ummmmﬂmmﬂnmm@)m
meRMmmbepaidmlmdermLmder'sagm.MMiglmOfMoomﬁmmabwhm
assxgmnentandmanmigmmtforaddmomhean'nyonty

Ifm:letgivesnodceofdefaultmnomwer: (i)a]lReuuteceivedbyBorrowuuhallbeheldby
Bonoweruuusweformebmeﬁtoflzndumly.wbempﬁedmﬂ\emmnedbyﬂwmm
hnmmm;(ﬂ)laﬂermnbeenﬂﬂedmwlbamdmdwanaﬂwkmdﬂnhopeﬂy;(iﬁ)

DOC #:919832 APPL #:0307220077 LOAN #:030-04-00758
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpeid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, inchuling, but not limited to, attorney’s fees, receiver’s fees, premiums
on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and other charges
on the Property, and then to the sums secured by the Security Instrument; (v) Lender, Lender’s agents or any
Jjudicially appointed receiver shall be liable to account for only those Rents actually received; and (vi) Lender
shall be entitled to have a receiver appointed to take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as to the inadequacy of the Property as
security

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and
has not performed, and will not perform, any act that would prevent Lender from exercising its rights under
this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon, take
control of or maintain the Property before or after giving notice of defanlt to Borrower. However, Lender, or
Lender’s agents or a judicially appointed receiver, may do 5o at any time when a default occurs. Any
application of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender.
This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security [nstrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this 1-4
Family Rider.

fmm ds R /

(Seal) = (Seal)

8 A ANNBAR -Borrower ARTANA L ANNEAR -Borrower
(Seal) (Seal)

-Borrower Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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