TTH 52 MM E0:

Le

0\

L\ P>

Until a change Is requssted all tax statements shall be 52614

WHEN RECORDED MAIL TO
KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION
LOAN PROCESSING CENTER

714 MAIN STREET State of Oregon, Co of Klamath
KLAMATH FALLS, OR 97601 Recorded 07/25/2003__ 7/ m
Vol M03 Psﬂb/; %
Linda Smith, County Clerk
LOAN #: 090-04-18224 FWS_ZL__#OfPSS_Zé_
APPL #: 0307180062
TAX ACCOUNT NUMBER
592111

[Space Above This Lins For Recording Data]

DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3,11,13,18,20 21, Certain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument" means this document, which is dated JULY 21, 2003
together with all Riders to this document.

(B) "Borrower” is KATHLEEN M KERR AND RANDALL J KERR

Borrower is the trustor under this Security Instrument.
(C) "Lender" is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

Lenderisa CORPORATION
organized and existing under the lawsof THE UNITED STATES OF AMERICA
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Lender's addressis 540 MAIN STREET, KLAMATH FALLS, OR 957601

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is PACIFIC CASCADES FINANCIAL, INC.

(E) "Note" means the promissory note signed by Borrower and dated JULY 21, 2003

The Noie states that Borrower owes Lender ONE HUNDRED SEVENTY THOUSAND AND NO/100
Dollars

(U.S.$170,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Paymenmmdmpaymeabtmfnllnotlauman AUGUST 1, 2033

(F) "Property" means the property that is described below under the heading Tmnxferoleghl;smthe

Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweckly Payment Rider Other(s) [specify]

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items"” means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Propexty;
(iii) conveyance in lien of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/for
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defauit on, the
Loan.

(O) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Bomower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
uust.withpowuofsale.ﬂ:efolhwmgdemibedpmpatylomdmﬂw
COUNTY KLAMATH

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
SEE ATTACHED EXHIBIT "A"

which curreatly has the address of

405 PINE GROVE RD [Street]
KLAMATH FALLS [City], Oregon 97603 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
sobject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
propexty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
DOC #:917843 APPL #:0307180062 #1090-04-18224
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qmmcy.Howwu.ifmychwkmthﬂmmtmceivedhyLmdumpaymmtundu&eNo%mmis
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as sclected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check,
pmvmdmymchcheckisdmwnupmmmﬁmﬁmwhosedepommmedbyafeduﬂagmcy.
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender nced not pay interest on unapplied
funds, Lender may bold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No offset ar claim which Borrower might have now or in the
future against Lender shall relieve Barrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Notc; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge doe, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Volumtary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal doe under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground reats on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10, These items are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees and
Asscssments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Bscrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the eveat of such waiver, Borrower
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

§. Property Insurance. Barrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding seatences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clanse, and shall name Lender as
mortgagee and/or as an additional loss payce. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and
rencwal notices, If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall inclnde a standard morigage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying ingurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to easure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Barrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceads shall be applied o
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
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Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
wiﬁhﬁOdayspfu&emﬁmofﬁkSwmﬁmemtmdshaﬂmﬁmmmychmpmys
Borrower’s principal residence for at least one year after the date of occupancy, unkss Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
My.mmmmnm.mmmmmammmmmm.
wmmmnmhmmmmm.nmmmmmmpmymmmmt
mmmm«m«mmmmmwmmm.umnmmmm
Smsmmamaﬁmkmmhﬂy&aﬁbhwmmmmmﬁ
wmmmmawumammmmm
wmecﬁonwimdmgem.mmemhngof.mehopaw.Bmmeeresponﬁbhfmrepaﬁhgm
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
mmbhm%mhmhhmhofmwmmm.mmm
Botrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
mmmmdm.rwmﬁommgm’somcydmeMymBm'sM
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrament, (b) there is
ahplwocedhg&mmigmdgniﬁunﬂyaﬁeaLmda’smmmermmd/mﬁghmmm
Security Ingtrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
mbmammmmmmlmda'smmmmmmdﬁghummsmty
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Secwrity Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its

secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to, entering the

Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,

imi violations or dangerous conditions, and have utilities turned on or off.

Although Lender may take action under this Section 9, Lender does not have to do so and is not under any

duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
Lender

Anyamountsdisbm’sedby under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
msbmmmtmdshaﬂbepayabh.MNchmmmnodceﬁomLmdumBmuwamqmg

HﬂmSeamImumentumahasdnm.Bmmwshaﬂwmplywnhaﬂmeprovmmofmem

If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make seperatcly designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Morigage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lien of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Bofrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Morigage
Insurance, If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mmmgemmmmmbmmlmdu(mmymmythupumhmmeNow)forwmhmnmay
incur if Borrower does not repay the Loen as ¢ Bomower isnota to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditioas that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
M&emmtgagemmmyhavewmhbh(whmhmaymhdefmdsobmnedﬁomwmmm

).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other eatity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
afﬁhamaflmdumhesashmof&ehswsmkmadmgefmasbneofﬁemhmspﬁdwm
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
inciude the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
thpgelmpremhmsthatmmmednttheﬁmednchmnedaﬂonwmhaﬂm.

Property is sucthcellaneoustceedsshaﬂbeappbdmmmrepurofﬂw
Ropﬁy.ﬁhemaﬁonarepaﬁmwmomﬂyfeuibhmdbd«'smymnammmng
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
in a single disbursement or in a series of progress payments as the work is completed. Unless an
ismadehannngorApphcableLawrequminwutmbepmdonsnch Miscellancous

Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whetluanotthmdm.thh!heemess,lfany,pmdtoBumw Such Miscellaneous Proceeds shall be
applied in the order for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
smﬂbcapplwdmmemsmedbymsmmsmuwhﬂhamnmmmw,whhﬂwm,if

any,
yﬁd eventofapamallahng destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Semnityhmmtshaﬂbemdwedhy&emomtoflhehﬂcdlmemmhocwdsmlﬂpﬂedhyme
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.
hmemtofapuﬁﬂ_uking.desmm.mhssmvahwofmemmwhmhmefanmm

this Security Instrument whether or not the sums are then due.
PmpmyisabmdonedbyBarowa.mif.afwrmﬁcebyundumBonowMﬂwOppodng
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
lymeMweﬂmmeocwdsdmamresmmrwofmerpawammemmnedbyﬂm
Secmnylnsmunent.whetheornotﬂ:endw. "Opposing Party" means the third party that owes Bomrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous

Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
mMPmpmyanghumdaﬁmSecwhyhmummthowmmsmhadefauhm&ifmdmm

ocamd.mnmaprowdedeemon 19, by causing the action or proceeding to be dismissed with a
maLmunduandgmmLprecludesfafeﬂnreofmeHopmymomenlhnpanmmtof
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
mmtmmdﬁmdammﬂmd&mmwmmmymmdbym

E

Efe
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to Borrower or any Successor in Interest of Barrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Botrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
inclnding, without limitation, Lender's acceptance of paymeats from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agreeslhatBouowsobhganonsandHablhlyshaﬂbepthmdsevaaLHowevu anyBonowerwho
Co- this Security Instrument but does not execute the omaco-sisna")am
Sﬁhﬂummtonlytommge.mandmveythcw—mgn(as o m%tbe
wrmofmmSecmnymmn(b)mmtpamnyobhgamdwpaylhemmsecmedbyﬂﬂsSecmty
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s defanlt, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys® fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
mBmowashaﬂnmbecmsunedmawohﬂnnmmﬁechugmgofmchfeaLmdumymehngefeu
that are expressly prohibited by this Security Instrument or by le Law.

If the Loan is subject to a law which sets maximum loan and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted kimit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
umduapuuﬂwepaymmwnhoutmypmpaymmtchmge(whe&amnmapwpaymmtchmgem
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applmbhhwemuﬂquunesoﬁamw.lbemmaddrmﬂmﬂbehe?mpmymm

Borrower has a substitute notice address by notice to Lender. Borrower shall prompdly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrowes’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail t0 Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

DOC #:917850 APPL #:0307180062 LOAN #:090-04-18224
Initlals: o
q-e(on) (0104) Page 100f 15 ) Form 3038 1/01




l7.Bomwer’sCopy.BmowushallbegivenoneeopyoftheNoeandofﬂ1isSecun'tylnstmment.
l&TnnduofthePropatyoraBendldﬂhhrutthowu.Asusedinthwﬁml&
'mmmmehopmy"mmsmyhgalmbmeﬁdﬂmuuthmem.mm&g,bmmtlhnﬁedm.
mwmwmammmmmmmmmuuam
agreanmgmehEntofwhichisﬂwm:faofmhbmemwauaﬁm“dmmamdmu.
IfalloranypmoftherpmyoranyInminﬂwl’mpertyissoldortmnsfared(orifBormwuis
mamﬂp&mmdabmeﬁdﬂmmmhwummdured)ﬁmomm‘smwﬁm
mn%mmmgmmhgnm%fmmmbym Ty st
However, thi i not be exercised by Lender i exercise is i i .
Iflmdamumses' this option, .mwmmmmm&wmwm.mmm
mamofmmmwmmmmmmmmmmmmmls
wﬂhwmngowmm%fy;ﬂmmmbyMSwWMHBmfdk&mM
sums prior (o expiration 'puiod,Imde:'mayinvokeanyranediespumedby i8 Security
Instrument without further notice or demand on Borrower.
D.Bmowu'lmghtmkdmteAfta-Ambnﬂm.Imeowameemwmincmdiﬁms,
Bmmwushaﬂhaveﬁeﬁghmhawmfmmwtofﬂﬁs&aﬂyhmmdimﬁnmdumyﬁmem
mﬂwem'liestof:(a)ﬁvedaysbefmesaleofﬂlehopmypmmmtmanypowuofsaleconminedinmis
Smmm:m)awhomapahdummmmwtmedfyfmmmhaﬁmofm’s
ﬁghtmmhmu(c)mafaﬁﬂpnmtmfmﬁngmhsmmmowmdiﬁmsmm
Bmower.(a)paysLmdaaﬂmmswhkﬂxmenwoqueduemdamisSeanityhsuummtmdﬂwNomas
Emmwhaﬁonhadocamw(b)wesmydefauhofmyomﬂwvmmmmu;(c)paysan
mmmmmmmmnmm.unmﬁmum.mabhmw
feu,myhspecﬁmmdvﬂuaﬁmfeu.mdoﬁufeuhamedfamepmpmeofpomﬁngm%
hmwhmePrWymddghmmduﬂﬁsSeanitmem:md(d)mkumhwﬁmulmdamay
mquhemmeﬂmLmda’sinmhmelfropmy_mdﬁghmmdumisSecmﬂyhmn

IzndamquukathmBmmwupaymhrdnmwmmtmmsmdmpmmmomameofmefdbwmg
fmms.asselecmdbylmder:(a)cash;(b)mmeymdu:(c)cuﬁﬁedcbeck.bnnkcheck,um'scheckor
wshia'schthvidedmymchchwkis&awupmmhsﬁmﬁwwhwdepodmmh&mdhyafedaﬂ
agmcy.hmmmyamﬁw;m(d)wmm.llpmrdmmbym.m
Smmymmummtmdobﬁgaﬁonsuamdhaebymanmﬁnfmye&wﬁwuifmmelmﬁmm
m}hm,mhﬁgmmrdmshaunmapplymmemeofwcehaﬁonundasmm

DOC #:917851 APPL #:0307180062

q-C(OR) {0104) Page 1101 16

1

: ROPEI
W]




92625

notice of transfer of servicing, If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to thig Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Coadition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal resiiential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory autharity, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (2

R
;g
£
%
:
¥
;
:
g

Security Instrument and sale of the Property. The notice shall farther inform Borrower of
mmmummmmmmbmammmmmmmuda
default or any other defense of Borrower to acceleration and sale. If the default is not cured on
before the date specified in the notice, Lender at its option may require immediate payment in full

EE
1
5

-+

and shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at

Property
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not Limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or

to any Trustee appointed hereunder, Without conveyancs of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys® fees shall include
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender's interest in the Property and rights under
this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expeasc to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You may

Iater cancel this coverage by providing evidence that you have obtained property coverage

Skkedeiani**SEE BOTTOM OF PAGE 14 FOR CONTINUATION®#*##awsddis
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You are responsible for the cost of any insurance
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by us. The cost of this insurance

mmmmmmmemddymgmmamwmapplymmmedmtm
eﬁecﬁveda&ofwvaagemaybeﬂxeda&yomp‘kxwmgehp&dmﬂmda&youfaibdm

BY SIGNNGBEIDW.Bmmwuaowpmmdagmesmﬂwmamdwvamnucmminedinﬂﬁs
SeanitylnmnnentandinanyRiderexewtedbmewerandrecmﬂedwﬂhiL

Witnesses:

(Seal)

(Seal)

(Seal)

(Scal)

%/

(Seal)
-Borrower

(Seal)

(Seal)
-Bocrower

t*il*****li*li-i'i*i.i*ii**i*ﬁi***ii**i***ii*‘i*Iii*.*ili.**i*'*i***l***i'.*'i**

"UNDER OREGON LAW,

MOST AGREEMENTS,

PROMISES,

AND COMMITMENTS MADE

BY US AFTER OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT
EXTENSIONS WHICH ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD
PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE
IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE

ENFORCEABLE. "

it**ti*tii.t*l****i**il*l*ti*'0***.******.********ii**lil*i.***ii*'i*i**i***i**i
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STATE OF O N, Klamath County ss:
Onthis 218t  dayof July 2003 , personally appeared the above named

Randall J.Kerr and Kathleen M. Kerr

mxdacknowhdgedﬂ:efmegoinginslrummtmbehwmﬁhdr v
My Commission Expires: 12-20-06 Before me:

NOTARY PUBLIC- OREGON

COMHISS!ON NO. 3632!4
.-- ng M
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EXHIBIT “A”
LEGAL DESCRIPTION

A tract of land situated in the NW1/4 SE1/4 of Section 8, Township 39 South, Range 10 East of the
Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at a point on the East line of the NW1/4 SE1/4 of said Section 8, said point being on the
centerline of the County Road and being South 00 degrees 53' 30" West a distance of 199.25 feet from
the iron pin marking the Northeast corner of the NW1/4 SE1/4 of said Section 8; thence South 00
degrees 53' 30" West along the centerline and the East line of said NW1/4 SE1/4, 227.60 feet; thence
North 89 degrees 06' 30" West 30.00 feet to the Westerly right of way line of said County Road; thence
continuing North 89 degrees 06' 30" West 198.37 foet; thence North 04 degrees 23' 00" East, generally
along an existing fence, 228.02 feet; thence South 89 degrees 06' 30" East 184.48 feet to the Westerly
right of way line of said County Road; thence continuing South 89 degrees 06' 30" East 30.00 feet to

the point of beginning.
EXCEPTING THEREFROM that area on the Easterly side being within said County Road right of way.
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