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DEED OF TRUST
DEFINITIONS

WordsusedinmxﬂﬁpleswﬁomofﬂﬁsdommcntmdeﬁnedbelowmdoﬁxerwordsaredeﬁnedinSecﬁomS, 11, 13, 18, 20
and2l.Ca'tajnrlﬂearegardingtheuugeofwordsusedinthindocumantarea]so;mvidedinSecﬁon 16.

(A) “Security Instrument” means this document, which is dated July_%_‘m » together with all
Riders to this document.
(B) “Borrower” is Donna L. Moden and Walter L. Moden

Borrower is the trustor under this Security Instrumeant.

(C) “Lender”is South Vaiisy Bank & Trust .
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 8210, Klamath Falls, OR 97801

.LenderisthebeneﬁcinryundathisSecmityInmunnnt.
(D) “Trustee” is Amerititie, 222 South 0th Street, Kiamath Falls, Oregon 87601

(E) “Note’ means the promissory note signed by Borrower and dated July 2003 . The Note
states that Borrower owes Lender Fifty 8ix Thousand Two Hundred Dollars And No Conts

Dollars (U.S. $56,200.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in fiill not later than August 1, 2033

™ “Pmputy”mcansﬂ:ep‘oputyﬂmisducribedbelowmdatheheading“IhnnfuofRightuinﬂlePropaty."

(G) “Loan”meanstlwdebtevidencedbytheNote,plusinterest,anyprepaymentchnrgesandhtechu'gesdueunduthe
Note, and all sums due under this Security Instrument, plus interest.

(H) “Rlderl”meamnllRiderstothinSecm'ityIanwntthatareexewtedbyBorrower.'l‘hefollowingRidersaretobe
executed by Borrower [check box as applicable]:

[_] Adjustable Rate Rider || Condominium Rider [] Second Home Rider
[] Balloon Rider [ Pianned Unit Development Rider || Other(s) [specify]
[X] 1-4 Pamily Rider [ Biweekly Payment Rider
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(D “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
adnﬂnimativendeamdordem(thnthaveﬂaeeffectoflaw)auwellasa]lapplicableﬁml,non—appeﬂablejudicialopinions.
(#)] “ComumwAuodaﬂmDuu,Fm,lndAlmh”mmsmduu.fm,ammmmdomachngumum
impmedoanowameHopmybyawndonﬁnmmamdaﬁomhomommdnﬁmmdmﬂumgmiuﬁm.

(K) “EleetronlanndlTnmfu”meammytmsfaoffunds,oﬂnlhmam:cﬁmoﬁginawdbychechdmﬁ,m
mmmmemhhmwmmmmmmw@mmmmumm
soummda'.in!rwt,ormthmizeaﬁmcia]insﬁhnionmdebitoraeditmmountSuchtermincludea,butisnotlimited
to, point-of-sale transfers, antomated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.
(M)“Mumm&”nmnmywmpensﬁm,wﬁlmgmudofdmmmMpﬁdhymy&iﬂ
pmty(olherthaninmmcepmmdspaidundulhewvmgudeaaibedinSwﬁonS)fm:(i)damageto,m'desmwﬁonof.the
Pmperty;(ii)condemnaﬁonorothertakingofa]loranypm'tofthePropq'ty;(iii)conveyanceinlimofcondqnnaﬁon;or
(iv)misrepreaentaﬁonsof,oromiuionsasto,ﬂxevalueand/orconditionofmerpqty.

) “Mortpplman&'mnsmmnwmmﬁngmwmenonpwmtof,mdefmﬂtommem.

(O) “Periodic Paymenf” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
RegulationX(24C.F.R.Part35(X)),utheymightbeamdedﬁomﬁmtoﬁme,oranyaddiﬁonnlorsucousorlegislaﬁon
or regulation that governs the same subject matter. As used in this Security Instrusieat, “RESPA” refers to all requirements
andrestricﬁonsﬂmareinpoaedinregardtoa“feda'aﬂyrelatedmortgngelonn“evcniftheLoandoesnotqualifyasa
“federally related mortgage loan” under RESPA.

Q “SueeanorinIntuutofBomwu-”meansanypmtythathasmkenﬁtletolhePropaty.whdhaornotﬂmtpm-tyhas
assumed Borrower’s obligations under the Note and/os this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

'I‘hisSecm-ityInsu'mnentsecm'estoLenda':(i)therepaymentofthe[mn,andaﬂmewals,utemiomandmodiﬁmﬁomof
theNote;and(ﬁ)tbeperfa'manceomeowa"scovennntsandagmementsunduﬂﬁsSecm'itylnsu'lnnentanddleNote.Fm
thispurpose,BouowerinevocablygmnuandoonveystoTrustee,inu'uaLwdﬂlpowa'ofule,ﬂlefoﬂowdngdemibed

property located in the County of Kiamath

[Type of Recoeding Jurisdiction] [Name of Recording Jurisdiction]
LotnInBIockTofTrlet‘lou.GATEWOOD..eeordhgtoﬂnoMchlpldﬂnnofonﬂlolnﬂnofﬂadﬂncoumycmkd
Kiamath Coutny, Oregon.

which currently has the address of ““GWW?DM
Kiamath Falls, , Oregon 97803 ‘Property Address™):
[City] [Zip Code] ¢ g

TOGEIHERWHHalltheimpmvanentsnoworhqufteruectedonthepmpaty,anda.lleasemcnts.nppm‘temncu,
andﬁxnueanoworhereaftaapartofthepmpetty.AllreplnoemenuandaddiﬁonsshnllalsobecovetedbythisSecmity
ImummLAﬂofmefwegoingisrefmdmmﬂlisSeauityhmtuﬂw“Pmpmy."
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instriment received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; () certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or
partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment
or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refuse such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such
payments are accepted. If each Periodic Payment is applied as of its acheduled due date, then Lender need not pay interest on
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
If not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants and agreements secured by
this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. Such paymeats shall be applied to each Periodic Payment in the order in
which it became due. Any remaining amounts shall be applied firat to late charges, second to any other amounts due under
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be applied to the delinqueat payment and the late charge. If more than one Periodic
Paymeat is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if, and to the extent that, cach payment can be paid in full. To the extent that any excess exists after the payment is applied to
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as deacribed in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: (a) taxes and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold
payments or ground reats on the Property, if any; (c) premiums for any and all insurance required by Lender under Section 5;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
origination or at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall
promptly fornish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
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writing.Intheevmtofmc.hwaivu'.Bon'owu'shallpaydirectly,whenandwhuopayable,ﬁleamountlduoforanyBau'ow
Immsfmwhichpaymmtofﬂmdshasbemwaivedbylmduand,iflmdﬂ'mlhallfmnishtoLendureeeipts
evidmcingmmhpaymentwiﬂlinm&mopaiodashndu‘mayrequim.Boumwer’sobligaﬁontomakemchpaymtsmd
mpmvﬂerecdefmaﬂpmpombdemdwbnmmmMamtwmmmilSmﬁwhmummtu
ﬂrephrnne“covenantandagreenmt“ilusedinSeeﬁon9.lfBorrowaisobligaﬁedtopayEmetunsdirecdy,ptmantm
awa.iver.andBmowerfai]ltopaytheammtdueformBmowItem,LmdermayexerciaeitsﬂghuundaSecﬁon9and
paysuchamountandBorrowershnllthenbeobligatedundetSecﬁon9torepayt:oLendetanysuchamount.Imdetmay
revokethewaiverastomyoraﬂEmehemsatmyﬁmebyunoﬁeegiveninaccotdmcewithSectionlSand,uponsuch
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lendermay,atanyl:ime,collectandholdFlmdsinanamount(a)sufﬁcienttopa‘mitLendutoapplytheFundsatthe
ﬁmespeciﬁedundu'RBSPA.nnd(b)notmaxeeedﬂwmaximumamountalendumnrequh'eunduRESPA.Imdershaﬂ
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home L.oan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to miake such a charge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender can agres in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA; Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leaschold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Botrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a
lien which can atiain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured ageinst loas by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (8) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Propesty, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall bo applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lendex’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds uatil Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be requiired to pay Borrower any interest or carnings on such proceeds. Fees for
publwndjumers,orothetthndpm'ueu,retmnedbyBon'owershnl]notbepmdmtofthemmmcepmeeedsandshallbelhe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and setle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender () Borrower’s rights to
eny insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar a8 such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occopancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or

ing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
dmbmseproeeedsfa'ﬂlerepmsandmmuonmannglepaynnntormasenesofprogruspaynmtsustheworku
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.
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Lenderoritsagentmaymakemammbhmﬂiuuponandinspecﬁomoftberpqty.Hﬂhumwnnblemuaquda
nmyinspecttheinta-ioroftheimpmvemmtsonthePropa-ty.LenderlhnllgiveBm'owa'noﬁceatﬂwﬁmeoforpriorto
such an interior inspection specifying such reasonable cause.

8. Bomwer’lLoanAppﬂenﬂon.Bon'oweuhallbeindefnultif,dmingthel.omapplicaﬁonpmcm,Bonoweror
any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false,
mialeading,orinnccm'ateinformaﬁonorﬂntmmnumLenda'(orfaﬂedtopmvideLenduwdﬂlmamﬁalinformaﬁm)m
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Proteeﬂonofhndu’llnmthﬂanpctynndmgthndcthhSeunﬂylm&mmtIf(a)Bormwer
faihmpu'formthecovenanUandasreanentsconminedinﬂ:isSecmityhlmmL(b)thereisalega.lpmceedingthatnﬁght
signiﬁcantlyaﬂ"ectLendﬂ'sintautinderopertyandlorﬁghtsunduthisSeanityIns&tmmt(nmhasapmeeedingin
banh-upwy.pmbate,forcondemnnﬁonorfcrfeiun'e,forenfomementofalienwhichmayattainpﬂm-ityoverthisSean-ity
Imtnnnentm'toenfomelawsormglﬂaﬁom).or(c)Borrowahnsabandonedﬂanpaty.thenLendermaydoandpayfor
whateverisreuonableorammprinhtoprotect[.mder’sintautinthePropq-tyandrightsundaﬂ:isSectn-ityInsm:menL
inchldingpmtectingandloranessingthevalucoftbe?mperty,andneaningand/orrepairingd:ehopﬁy.l..ender'sacﬁons
canindude,butmnotlimitedto:(a)payinga.nysumsnewredbyalienwhichhaspriorityovel'thisSean'ityInsu'ument;
(b)appeuingincomt;and(c)payingreanonableattomeya’feestoproteetitsintm'estinﬂwPropqtyandlorﬂghtumdathis
Seclnitylnsuumengindudingimseanedpociﬁoninabankmptcyproceeding.SecmingthePropatyincludegbutisnot
limitedto,mwﬁngmerpatymmahmPﬁmchmgelwh,mplmabudwdom:mdwmdowgdrdnwm&om
pipes, climinate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lendu-maytnkeactionunderﬂ:isSeaion9.Lenderdoeanothavetodosoandisnotunderanydutyorobligationmdoso.
Itisagwedﬂ:atLendammmmﬁabiﬁtyfmmtmkingmymaﬂwﬁmauﬂmizedmduthisSea:ion9.

Anyamountsdilbmndbylmderunderﬂ:isSwﬁon9shallbecomeaddiﬁonaldebtofBon’owermn'edbythiu
Secln-ityInstrument.ThewamountalhaﬂbearintuutatﬂxeNotemtefromthedateofdisbmnanemandsha]lbepayable.
withmchintetest,uponnoﬁceﬁomLendutoBonowermquesﬁngpayment

IfﬂlisSecurityInsﬁmncntisonalemehold,Bamwuuhn]leomplywiﬂnllﬂ:epmvisionsofﬂnlease.IfBom)wer
acquireafeetitletotherpa‘ty,ﬂxelweholdandﬂwfeeﬁﬂeshaﬂnotmaxeunlesslﬂnda'agreumﬂnmagainwriting.

10. thglgehlmHLendamquiredetgageInnmceuacondiﬁonofmakingIheLoan.Bon'owu'uha]l
paythepremiumsreqtﬁredtomaintaintleoﬂgageInnmceineﬁ'ect.If,foranymson.theMortgageInsmancecovemge
requiredbyLenderceasestobeavaﬂnbbﬁomthematgageinsurathatpmviouﬂypmvidedmchinsmmcemdBomwa
wumquhedmnmkenpmlydedgmwdpaymmmmwud&xeprunimmemhsmcgBorrowerahallpaythc
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
submﬁallyequivalenttotheoontonowaoftbeMmtgagehnmceprwioudyineﬂ’ecnﬁommﬂmmmongage
insurer selected by Lender. If substantially equivaleat Mortgage Insurance coverage is not available, Borrower shall continue
topaytol.enda-theanmmtofﬂlesepamtelydesignntedpaymmud:atwetcduewhcntheinsmanoeeovaageoeasedtobein
eﬂ'ect.Lenda'willacoept,uuandrdﬁnﬁesepaymmhuamn—reﬁmdablelmmvehﬁmofMortgageh&moe.Such
lossruuveuhallbenon—reﬁmdable,mtwitbstmdjngthefact&mttheLominﬂﬁmatdypaidhﬁﬂLmdLmd«shaﬂmtbe
requh'edtopayBamweranyintautoremningsonmchlomrmve.Lenda-cannolongamquirelossreservepaymentsif
Mortgagelnmrancecovmge(intheamomtandforﬂlepq-iodﬂthenderrequu)p'ovidedbyaninsm'erselectedby
Lenderngainbeoomesavailable.isobtnined,andl.endermqlﬂruseparatelydeaignatedpaymenutowmﬂﬂ)epremiumfor
Mortgagelnmmce.IfLmdumquhedMoﬁgagehumeeunemdiﬁmofmkingtheLommdBmmwawureqﬁredw
makcseparatelydesignatedpaymentstowardthepremimmforMoﬁgageInsmnce,Bormwershallpaythepruniums
requiredtomaintainMnrtgageInsmnceineﬁ'ect.ormprovideanon-rcﬁmdableloureeerve,unﬁll.ender’srequiremntfor
MortgagclnlmneeendsinmdancewithanywximagreanentbetweenBoxmwerandLenderprovidingformwh
tunﬁnaﬁmmunﬁlwrminaﬁonisrequhedbyAppﬁcableLaw.NodﬁnginﬂlisSecﬁmlOaffecmerowu"sobl.igationto
pay interest at the rate provided in the Note.

MmtgagelnsmncemimbmmLender(oranyenﬁtyﬂ:atpnrchnsutheNote)forea-tainlomitmnyincm-if
Bonowerdoeanotmpayﬂmlnanasagreed.Bonowerisnotapm‘tymtheMm'tgageInmmnee.

Mortgageinsmuswﬂuateﬂleh'mtdﬂnkonaﬂuwhinumncoinforceﬁomﬁmemﬁma,andmayenterinto
agreenwnhwiﬂ:oﬁerparﬁesﬂmtshmeormodifythe&ﬂsk.orreducelom.Theaengreemmtsmonwrmsandconditions
thataresaﬁsfactorywthema'lgageinsmerandtheoﬂmpaﬂy(orparﬁes)hotheucngreancnts.'l'heuagxmentsmay
requirethemortgageinﬂmtomnkepaymentsusinganysom'ceoffundlﬂmtthommtgngeinmmnmyhnveavaﬂable
(which may include funds obtained from Mortgage Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer's
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insuree’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the foliowing fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial
taking, destruction, or loss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or logs in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value ig less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to seitle a claim for damages, Borrower fails to respond to Lender within 30
days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing
Party” means the third party that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19,
by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
Property or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2. TR
'Y - *
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13 JMMWMMU;W;MMWMM&VM&ﬂde
Bon’ower’sobligaﬁonsandliabilityahallbejointandaeva-al.Howeva,anmeowawhoco—uigmﬂﬁsSecm-ityInslrument
bmdoesnotexewteﬂ:eNote(a“co-signa"'):(a)isco—nigninglhisSecmityhsttmentonlymmtgage,grmtandconvey
theco-dgna-'sintereaintherputyunduthctermuofﬂlisSecmitthmmu(b)isnotpeuonallyobligatedtopay
d:emmsseunedbythisSean'ityInstrument;and(c)agreeuthatlmderandmyothuBonowercanagreemextend.
modify.forbearormakeanyaeconnmdaﬁonlwithregmdtoﬂ;etumsofﬂﬁsSecm'itylnltrumemau'theNotewithoutthe
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
underﬂ:iaSeanityInsmnnmtinwﬂﬁng.andisappmvedbyImdu,shallobtaina]lofBorrowu"srightaandbeneﬁtsunder
this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
Insu'umentunleuLenda'agmutomchreleueinwriﬁng.ThecovemntsandagreementsofthiuSecmitylnMnnentuhall
bind(cxceptupmvidedinSecﬁmZO)mdbeneﬁttbeummdandgnsofLmd«.

14, LoanClnrgu.ImdetmychargeBmowerfeesforsavicenpeformedineonnecﬁonwithBonower'ldefault,
forthepmponeofprotecﬁnglmda"uintereﬂintherputyandﬂghﬁunduﬂﬂsSeanityInshmgincluding.met
]imitedto,attnmeys‘fees.pmpatyinspecﬁonandvaluaﬁonfees.Inregardtomyotherfees,theabsenceofexpessauthaity
inﬂﬂsSeanityhs&umentmchm-gcupedﬁcfeewBomwershaHnotbemns&ueduaprohibiﬁononﬂlechargingofuuch
fee.[mdamaynotchm'gefeuﬂmtmexpresdyprohibiwdbythisSeanitylnshmtorbyApplieableLaw.

IftheLoanismbjecttoalawwhichsetsmaximmnloanchm'geu,andthatlawilﬁnallyintapreudsoﬂmtﬂ:eintu'm
orotherloanchargescollectedortobecdlmdincomeeﬁonwithﬂ)eLoanexceedﬂaepunﬁttedlimits,then:(a)anysuch
hmdlugeshaﬂbereduwdbyﬂleammtnmmymredmﬂnchngemthepunﬁuedﬁmiuand(b)anymnualready
colloctedfromBmowerwhichexceededpamiﬂedlimitawiﬂbemfundedtoBon'ower.Lendermaychooutomakethis
refundbyreducingthepﬁndpalowedlmda-ﬂwNoteorbymnkingadirectpaymentlanmwer.Ifarefundreduces
principal,themductionwillbelrealndasapmﬁalprepaymentwiﬂ:mnmyprepaymentchm'ge(whethaornotapmpayment
chargeispmvidedforundu'ﬂleNota).Bon'owu'sacceptmceofmy such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such ovezcharge.

18, Noﬂcu.AllnolieeagivenbyBon‘owetorLenderinconnecﬁonwiﬂ:ﬂailSecm'itylnsu'lmmtmustbeinwriﬁng.
AnynoﬁcetoBorrowerinconnwﬁonwdththisSecuﬁtyIns&mnentnhaHbedeemedmhnvebeengiventoBmwerwhen
mailedbyﬁrstclaumailorwhenaetmllydelivendtoBorrowa"snoﬁceaddreuifsentbyothernms.Noﬁcetoanyone
BortoweruhallwnsﬁmwmﬁmbaﬂBmmwmmlmAppﬁmbleLawemmerquhuothawiu.Themﬁuaddrm
lhnﬂbetherpquddrmunleuBmwahaadedgmwdambdmtenoﬁceaddrmbynoﬁcetoLender.Borrowcshnll
pmmptlynol:ifylmduomewer’schangeofnddmm.Iflzuderspeciﬁelapmoedmeforreporﬁngl!mower'schangeof
address,ﬁnenBonowunhaﬂonlyrepoﬂachmgeofaddluuﬂnwghﬂmtspeciﬁedpmoedme.'Ihemmaybeonlyone
dedgnatednoticeaddreuunderthisSecm-itylnstnmmtatanyonetime.AnynoﬁeetoLendauha]lbegivenbydelivuingit
orbymailingitbyﬁrﬂchumdthmda’saddrmWhaﬁnudmImd«hmdedgna&dmﬁaaddrusbymﬁww
Bonower.AnynoticeinconneoﬁonwilhtbinSecmitylnsu'umentshallnotbedeemedtohavebemgiventoLenderunﬁl
acmallyreoeivedbyander.Ifanynoﬁcemquiredbyﬂ:isSecurityInsm:mentinalsorequiredunderApplicableLaw,the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Swmbﬂty;knluofComtrnﬁoLMSecmityImmmmtihﬂlbegovmedbyfeduﬂ law
andﬂ:elawofthejm-indicﬁoninwhichtherpa-tyislocated.AllrightsandobligationscontainedinlhisSeun-ity
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
a]lowﬂleparﬁeltoagreebycontmetoritmiglnbenilent,butsuchsilencedmllnotbecom:eduamhibiﬁonagainst
ngreementbyconu'act.Intheeventthatanypmvixionorchmeofﬂ:ilSecm'ityInlu'unwnta'theNoteconﬂictawith
ApplicableLaw,suchconﬂictdmllnotaﬂ’eetothaprovisionsofd:isSecuﬁtylnslnnnentortthotewhichcanbegivm
effect without the conflicting provision.

‘) T v
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As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Bomower shall be givea one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in & bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior writien consent, Lender may
require immediate payment in full of all sums sccured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meeis certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any tifne prior to the earlicst of: (a) five days befare
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower’s right (o reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures sny default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys® fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an instifiition whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remigin fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievarice. The Note or a parfial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a
change in the entity (known as the “Loan Servicer™) that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
ptn‘chaaeroftthote,ﬂlemrtgagebmsavicingobﬁpﬁmmBonowuwﬂlmmainwiththeLomSﬂcumbe
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
a]legedbreachandaffordedtlwodlerpartyhaetoammablepaiodaﬂuthegivingofmchnoﬁcemmkooormeﬁvewﬁom
If Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.

rr‘ ,-‘ ;“ i ¥
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21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammsble or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
orformaldehyde;andmdioﬂvematerinln;(b)“EnvironnnntalIaw"meamfedunllnwsandlawsofthejmisdicﬁonwhae
ﬂ:erpeﬂyhbcnedlhﬂmhmmhmllh.nfuymmvimnmenmlpmhcﬁom(c)“EnvhmmmtdClemup"includesany
mpomacﬁomrmdidwﬁomwmvﬂaaiomudeﬁmdin&vhonmentalhw;and(d)an“EnvironmentalCondiﬁon”
means a condition that can cause, contribute to, or otherwise trigger an Environmeatal Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
ﬂ:reMtomleaseanyHazardomSubctanwa,onorinﬂwProputy.Bon'owetshnllnotdo,norallownnyoneelsetodo,
anythingaﬂ'ecﬁngdleProperty(a)lhatisinviolaﬁonofanyEnvironmentnlLaw.(b)whicha'ea:esanEnvimnnwntal
Condil:ion.or(c)which.duetodwpxmuae,orreleaseoannwdousSubstance.cteatesaconditionﬂmtadvendy
affects the value of the Property. The preceding two seatences shall not apply to the presence, use, or storage on the Property
ofsmallqumﬁﬁuofHuudomSubmnwsmnmgcmﬂyrwogniudmbeappmpﬁmmnmmdmddmﬁﬂusesandw
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Bouowwahallpmmpﬂygivel.enderwﬁttennoﬁceof(a)myinvesﬁgaﬁon.claim,dunand,lawmitorotheracﬁonby
anygovu-nmentalormgulatt:ryagmcyorprivatepmtyinvolvinsmerpenyandanyanardousSubmncem
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
anyspilling,leaking,dincharge,releueorthreatofreleaseofanyl—lazardousSubstnnce,and(c)anycondiﬁoncansedbyﬂle
pmsence,useormlemeofaHawdousSuchewhichadvenclyaffectsthevalueofthel’mpqty.lfliorrowclms,oris
notiﬁedbymygovemmentalortegulatoryamhority.oranypriva:epa:ty.ﬁatanyremovalorothetremediaﬁonofnny
HamdwsSuhmwaﬁwﬁng&erpmyhmsuy.Bmwumﬂpmmpﬂymkemnmyrm&ﬂwﬁmm
accordance with Environmental Law., Nothinghaeinshnllaeaheanyobligaﬁononlmderforanﬂnvﬁonmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Runedlu.Lendu'lhanglwmﬂcemBomwu'prbrtomaﬂonfoﬂowthomwer’u
bmehdanywvmtornmmthﬁh&mﬂtylmmtmmmtprhrhmﬁonundu&dm18
uﬂuuAppllublehwprovlduoﬂnrwhe).Thenoﬂee-hlllpedty:(a)ﬂ:edehnlt;(b)ﬂteneﬂonrequlredtomeﬂu
dehult;(c)adate,notlulﬂnnSOdayln'omﬂudauﬂnnoﬂcehgimtoBomwc,hywhlchﬂledehultmultbe
cured;and(d)ﬂnthﬂmmwreﬂnddmhonwbdmdndmwedmmmﬂumymnmmﬂonof
&emmrdhyﬁh&mﬂtylm&umeﬂmdnhdﬁerputy.lhemﬂuMMuMomBommd
ﬁeﬂghthrdmhﬁaﬂuwedmﬂonnndﬁeﬂghthbﬂngnmrtwﬂonhlnu'tﬂ:enon-exhtenceofldehultor
nnyoﬂ:erdefeueofnorrowertoaecdmﬂonmdnh.Hﬁedehuhhmtmdonorbefmﬂudntespedﬁedlnthe
mﬂeql,enderulhopﬂonmaynqulnlmmedhtepaymentmmﬂofaﬂmumdbyﬂmSecurltylmtrment
wlthoutthrﬂlu'dmndandmylnvohthepowerofnleandunyotharemedlupermlﬁedbyAppHcablehw.
Lmduuhﬂhenﬂﬂdheoﬂwtﬂwhmrdhm&enmﬂupmﬁdh&hsmn
Indudlng,butnotlhnttedto,mombhatmmeyl’humdcutlofﬂﬂeevldem.

IfLenderlnvokuﬂ:epowerotnle,LenderlhﬂmuorauuTmmwexoaltoawrltteunoﬂeeofthe
Wdumtddehﬂtandofm’lmmmmmmtobenldandlhalleanumchnoﬂee
toberoeordedlneacheomtylnwhlchanyputotﬁehopa‘tyhlouted.LenderorTmtulhlllglvenodeeotnle
inﬂnemnnnerprueﬂbedbyAppllableLawtoBorrowernndtooﬂurpenompruu‘lbedbyAppllcablehw.After
theﬂmerequkdbyAppHuthaw,Tmshe,wlﬂmutdemandoanwer,nhaﬂunﬁePropertyatpnblieanctlon
tothehighutblddu'ntﬂnﬂmemdphuandunduﬂutemudedmtedhﬂmmﬂeeofnlehomormparedl
mdh-nyordchmdemTrutumyputpomded-ﬂwmpredof&eMbypnbnc
mmmﬂﬁoﬂmemdphudmpnﬂmdymmmwmddwmymﬂn
Property at any sale.

TrnlteulullMmmhpmm'ldedquhgﬁehopeﬂywlﬁmtmmmtmmty,
w«mmmmmmw-mmummmummammu
mdeﬂnu‘dn.Trmmanplyﬂnpromdlotlhenhlnlhemlhwlngorder: () to all expenses of the sale,
mmmmmummm'smm'm;m)mmmmwum
Instrument; and (c) any excess to the person or persons legally entitled to it.

23 Reeonveyanee.UponpaymentofaﬂmmsecmedbythhSwmityhmmenngdulhaurequutmmm
rmnvqﬁerpﬁyaMnhﬂumdadﬂlSemiwhmtmdnﬂnodemdngdehmwmsm
ImirmnenttoTrustee.TrusteeshallreoonveydlePropeﬂywithoutwarmntytothepenonorpamnslegnllyenﬁﬂedtoiL
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Such person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Sabstitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its/ discretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as requiréd by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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BYSIGNINGBELOW Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of

Instrument and in any Rider executed by Borrower and recorded with it.
I, ) o
-Borrower

Donna L. Moden
(Seal) (Seal)
-Borrower -Bommower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:

State of Oregon
County of Klamath
This instrument was acknowledged before me on July_&li__,zooa (date) by
Donina L. Moden and Walter L. Moden
UJ (person[s] acknowledging).

S
- OFFiniatl g W.)
[ 1 LIGAW - AT}“: QBY Tor
)/ NoTiRvPUsLIC oRegoN | ﬁ““’ Oregon

COMMISSICN ND, 3287
S
My commission expires: /[ /90

HY CO‘JH'S‘*mh EX.PIRES hOBV "2003

M:ﬁam1
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1-4 FAMILY RIDER 52646

(Assignment of Rents)

THIS1-4FAMILYRIDERumndeﬂm_Cli__ day of July, 2003
mdmmompmmdmmmdahaﬂbedeanedmmmdandwpplemmtﬂwMongaqueedofTNa.a
Security Deed (the “Security Instrument™) of the same date given by the undersigned (the “Borrower”) to
secure Borrower’s Note to

South Valley Bank & Trost

(the “Lender’”) of the same date and covering the Property described in the Security Instrument and located at:
4865 Glenwood Drive, Klamath Falls, Oregon, 97603

[Propexty Addresa]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in Security Instrument, the following items now or hereafter
attached to the Property to the extent they are fixtures are added to the Property description, and
ghall also constitute the Property covered by the Security Instrument: building materials,
appliances and goods of every nature whatsosver now or hereafter located in, on, or used, or
intended to be used in connection with the Property, including, but not limited to, those for the
purposes of supplying or distributing heating, cooling, clectricity, gas, water, air and light, fire
prevention and extinguishing apparatus, security and access control apparatus, plumbing, bath
tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and
curtain rods, attached mirmors, cabinets, paneling and attached floor coverings, all of which,
including replecements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property
described in the Security Instrument (or the leaschold estate if the Security Instrument is on a
leasehold) are referred to in this 1-4 Family Rider and the Security Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agree
to or make a change in the use of the Property or its zoning classification, unless Lender has
agreed in writing to the change. Borrower shall comply with all laws, ordinances, regulations and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permiticd by federal law, Borrower shall not allow
any lien inferior to the Security Instrument to be perfected against the Property without Lender’s
prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 5.

E. “BORROWER'’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, Section 6 concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES, Upon Lender’s request after default, Borrower shall
assign to Lender all leases of the Property and all security deposits made in connection with leases
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ﬂxeexilﬁngkanumdbe:ocuhmlusu,inLender’s&ledindim.Asusedinmis
pamgrath,lhewaﬂthaﬂmm“subluw"ifﬂwamityhmummhmalmnehold
H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Bmmwa-absolutelyandlmcondiﬁonaﬂyauigmmdunnsfmtol.enderaﬂthe
rentsandrevenuesC‘Rmts")oftherpaﬂy,regnrdleuofmwhomiheRentsofmerpatym
pnyable.BouowuauﬂmimLendermLmdu’ugenmmeoﬂectﬂwRenm.andagmulhntmh
tennntofﬂlel’mpettyshallpayﬂwRentstoLendetor-Lenda’ugenm.Howwc.Borrowushaﬂ
receiveﬂxeRentsuntil(i)Imdu-hasgivenBorrowernoﬁceofdefmdtpmuanttoSecﬁonﬂof
ﬂ:eSecmityInsmnnentand(ii)Lendu'hasgivennoﬁeetomewmnt(s)limttheRentlmmbe
paidmLmdamLeudu’saglehisudgnwtomeﬁmsﬁMmabwlmudgnmentmd
not an assignment for additional security only.
IfhndugivunoﬁceofdefmﬂttoBonowen(i)allRentsreceivedbyBonowerlhallbe
heldbyBomweruuusteeforthebmeﬁtofLendqonly,tobenppliedmthemsmn'edby
theSecm'ityInlu'ument;(ii)I&nderlhallbeenlitledtoeollectandreceiveallof&xekentlofthc
Pmperty;(ﬁi)BmowaagmesﬂmteachtenmtoftherpatyshnﬂpayaﬂRenmdwmdunpdd
to Lender or Lender’s agents upon Lender’s written demsnd to the tenant; (iv) unless applicable
lawprovideaotha'wise,allRenucollectedbyImda'orLendet'nagentslhallbenppliedﬁmtto
thocostsoftakingconu'olofandmanagingtherpq-tyandcollecﬁngtheRents,including.bm
not limited to, attorney’s fees, receiver's fees, premiums on recciver’s bonds, repair and
maintmmceminsmwprunim.mxeqummmmdodmchmgumthehopmy.md
d:entod:emuecmedbytheSecurityInsu'umt;(v)Lenda-.Lender‘sagentsonnyjudicially
appointedmeivashallbel.iabletoaceountfa'onlyﬂloaeRentsacmallyreceived;md
(vi)Lenderdmllbeenﬁtledtohaveareceiverappoinwdtotakeposaeuionofandmanageﬂle
Pmpa‘tyandcoﬂeettheRentsmdpmﬁtsduivedﬁ'omthePropwtywithmnanyshowingutolhe
inadequacy of the Property as security.
Ifﬂ:eRmtsoftthmpextymnotmfﬁdenttocovetﬂlecomoftakingoonuolofand
mmagingﬂ:erpatymdofcoﬂeeﬁngtheRmﬂmyfumhexpmdedbyLmd«formch
pmpoeushaﬂbecomcindebtednmofBomwamLendammedbytheSwmityhmument
pursuant to Section 9.
BmowurepruenmmdwmmﬂntBonowchnsnotaxecutedmypdmusignmtof
ﬂ:eRenﬂmdhumtpcfomed.mdwﬂlnotpeform.mynctﬂmtwouldpmvthondaﬁom
exexcising its rights under this paragraph.
Lender,oerder’lagenmmajudiciaﬂyappointedrecdva,shaﬂnotbemquhedmemer
upon.takeconl:roloformnintainﬂ:erpmybefmoraftergivingnoﬁceofdefmﬂttoBonower.
However, Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time
whenadefmlltoccurs.Anyapplical:ionofRentsshnllnotmneorwaiveanyddaultorinvalidaw
myoﬂwﬁghtmremedyofLmda.ﬁisasdgnmmtomehofﬂmepqtyahnﬂuminm
whenallthesumuecmedbytheSecmityImtnmentmpaidinﬁﬂl.
L CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agmementmwhichLmduhuminmrutuhaﬂbeabruchundadewmityhmmmd
I.endermayinvokcanyofﬂ:erunediequmittedbytheSecmityImh‘ummL
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages

1 through 3 of this 14 Family Rider.
M’)nL, (Seal)

I owe - -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Scal) (Seal)

-Borrower -Borrower
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