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DEED OF TRUST

DEFINITIONS

‘Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated July_L.m , together with all
Riders to this document.
(B) “Borrower” is Jennler A. Kesler and Jeffrey W. Martin

Borrower is the trustor under this Security Instrument.

(C) “Lender” is South Valley Bank & Trust .
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 8210, Kiamath Falls, OR 97601

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Amerititie, 222 South 6th Street, Klamath Falls Oregon 97601

(E) “Note” means the promissory note signed by Borrower and dated Juy -1 , 2003 . The Note
states that Borrower owes Lender Two Hundred One Thousand Nine Hundred Fifty Dollars And No Cents

Dollars (U.S. $201,980.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than August 1, 2033

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

] Adjustable Rate Rider | Condominium Rider [_] Second Home Rider
I:' Balloon Rider D Planned Unit Development Rider I:] Other(s) [specify]
[] 14 Pamily Rider ] Biweekly Payment Rider
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@ “Appﬂaﬂohw”munsaﬂcmﬂolﬁngappﬁmbhfedud,shbmdlocﬂmtureguhﬁm ordinances and
adminimtivemlesanda'detl(thnthavethed’feetoflaw)uwe]lasallapplicableﬁnal,non—appealablejudicialopiniom.
(#)] “ComuﬂtyAmdnﬂmDna,FeanAmﬁ'mmaﬂMfeu,mﬂaMomachngumum
imposedonBormwerorthehopatybyacondominimamdaﬁomhomownmamdaﬁmmdnﬁluorgmizaﬁon.

x) “momﬂchn&wd’nmsmymﬁwofﬁmd&oﬁaﬁmamﬁmmigimdbychechdraft,or
similarpapa'inMent,wbichisiniﬁabdthroughmdecﬂonictanﬁnaLtclepbonicim&umenLoomputu,ormagnetictape
80 a8 to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.
(M)“thdmmansmyoomemaﬁomwﬂmLawaﬂddmmmMpﬁdbymyﬁhd
pmty(o&erthmhmmpmcwdspaidundaﬂwmvmgudum’bedinSecﬁmS)for:(i)danmgeto,ordesu'ucﬁonof,ﬂle
Propcrty;(ii)condannaﬁonoroth«takingofalloranypﬁoftheProperty;(iii)convoyanceinlieuofcondemmﬁon;or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance’” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

0) “Peﬂodlcl’nymmt"meansmeregxﬂmiynchedtﬂedmoumdmfm(i)pﬁncipdmdmtuutundulheNotqpm
(i) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
RogulaﬁonX(24C.F.R.Put3500),altheynﬁghtbeammdedﬁ'omﬁmctoﬁmo.oranyaddiﬁonnlotsuccesaorlegi&hﬁon
or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements
andtestria:ionslhatareimposedinrogardtoa“federallyrelatedmortgageloan“eveniftheLoandoesnotqualifyasa
“federally related mortgage loan” under RESPA.

Q) “SneeuuorhlntmstofBomwu"nmmmyputythathasmkmﬁﬂemmePropaw,whetherornotthatpmyhas
assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of

the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For

this pprpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described

property located in the County of Kiamath :
[Type of Recording Jorisdiction] [Name of Recording Jurisdiction]

The Easterly 485 feet of the E1/2 81/2 81/2 SW1/4 S3W1/4 of Section 8, Township 39 South, Range 8 East of the Willamette
Meridian, Klamath County, Oregon.

which currently has the address of MWM'
Kiamath Falls, , Oregon 97601 ‘Property Address”):
[City] [Zip Code] ¢ )

TOGETHERWHHanﬂleimpmvementsnoworhemafteraectedonthepmpaty,andalleaaements,appmtmnnces,
andﬁxhnesnoworhamﬂcaMofthepmpeﬂy.Aﬂreplacenmtlandaddiﬁomshallu]sobecovemdbythiuSecm-ity
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

omon—smbpmny—rmbwun_ummmmum A "1“‘ ., Form 3038 101
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
andconveyﬂmepeﬂyandﬂmtﬂlerpertyinmmnnbued,exceptfm‘encumbmncesofrecord.]!onowawmantsand
willdefendgenﬂ'al]yﬂ:eﬁﬂemdlerputyagdnnchhimsmddemmds,mbjeammyencumbrmcuofmd.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real propexty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. hymeﬁdPrhdpLIﬂMEnmetem,Pupaymthhrgu,andthhrgu.Bmwashnﬂpay
whendneﬁteprincipa.lof,mdinmrutomﬂmbbteﬁdmcedhyd:eNotemdmyprepaymmtchugumdlamchmdm
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
SecurityIns&umentshallbemadeinU.S.anrency.Howevu.ifanycheckorotherinslrumentrweivedbyLenduu
paymentunda-theNoteorthisSeunitthnnentinrehnnedtoLmdu‘unpaid,Inndamayreqnﬁmthatmyoraﬂ
subsequentpaymenhdueunda&eNoteanddﬂnSewityIns&umthcmadeinoneormoreofl.hefollowingforms,as
nelectedbyLender:(a)cauh;(b)mmeymdu;(c)caﬁﬁedchwhbankchxhtm‘schwkmmﬁu’schechpmvided
anysuchcheckisdrawnuponaninstimﬁonwhoudepodtsareinmn'edbyafedenlngency,innmmmtality,orenﬁty;or
(d) Electronic Funds Transfer.

Paymentsm‘edeuncdreeeivedbyImderwhenreceivedatd)elocaﬁondedgnatedinﬂleNoteoratmhoﬂnerlocation
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or
parﬁa]paymentifﬂlepaynmtctparﬁalpaymenuminmlfﬁcientwbﬁngtheLoanmnrenLLendu'maywoeptanypaymmt
or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refusesuchpaymﬁorparﬁalpaymenuintheﬁmne.butlmduisnotobﬁgatedtoapplysuchpaynwntsattheﬁnwsuch
paymentsmnccepted.IfeachPu'iodicPaynwutisappliedasofitssched\ﬂedduedate,thenLendernwdnotpayintqeston
unnppliedfunds.Lmdermnyholdsuchlmappliedﬁmdsuntile'owetnmkupaymenttobﬂngdeoanclment.If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
Ifnotappliedearlier.mchmndswﬂlbeappﬁdmhoummdingpﬁncipﬂbdmwundameNmimmediawlypﬁmm
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
makingpnymcnhdueundatheNobmdﬂtheunityhsmmmtmperfmnﬁngﬂwmvenmmandagreenmtssecm'edby
this Security Instrument.

2, AppﬂcaﬂonofPaymhorPromdl.ExceptuotherwiwdesaibedinthisSwﬁonz.allpaymentsaccepted
andappliedbyLenderdmﬂbenppliedinthefoHowingm'duofpdority:(a)intetmdmundettheNote;(b)pﬁncipaldue
1mdertheNote;(c)amountsdueunderSeclion&Suchpaymentsshal]beappliedtoetheriodicPaynmtinthcorderin
whichitbecamedue.Anymmainingammmtsshaﬂbenppﬁedﬁrsttolatechargu,secondtoanyotheramountsdueundu'
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender reccives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
paya.nylawchargedue,thepaymentmaybcappliedtothedelinquentpaymentandthelatecharge.IfmorethanonePeriodic
Paymentisoutstnnding,l.endetmayapplymypaymtreceivedﬁ'omBmowettotherepaymentofthePeﬁodicPaymmts
if.andtotheextentthat.eachpaymentcanbepaidinflﬂl.Totheemtentﬂmtanyexcessemistsmﬁalhepaymentisappliedto
theflﬂlpaymentofoneormePeﬁodicPayments.suchexceumaybeappliedtoanylatechargesdue.Volunmy
prepaymentslhnﬂbeappﬁedﬁrstmanypmpaymentchargesmdthenasduaibedintheNote.

Anyapplicaﬁonofpayments,insm'meeproceeda.orMiscellaneousProceedstoprincipaldueundetﬂwNoteshnllnot
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
untilﬁwNoteispaidinfull,asum(ﬂle“Funds”)toprovideforpaymantofamountsducfm:(a)taxesandassemmntsand
otherilmmwhichcanaminpﬁoﬁtyomthisSecmityInsu-umentasalienorencumb:mceonlheProperty;(b)leasehold
paymentsorgrmmdrentsontherpetty,ifany;(c)prenﬂumforanyandaﬂinmn‘aneerequhedbyl&ndu'undetSecﬁons;
and(d)MortgagoInmncepmuﬁnms,ifany,oranysumspayablebyBorrowertolmderinliﬂxofthepaymentof
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
original:ionoratany1:imeduringmet«mofﬂmLoan,LendumnyreqlﬁmﬂthommnnityAmociaﬁoan.Fees,nnd
Asaessments,ifany.beucrowedbmemwer.andsuchdue&feesandasaemenmshn]lbeanEmetem.Borrowershall
pmmptlyfmnishtoLendu‘a]lnoﬁcesofamountstobepaidmderﬂﬂsSecﬁon.Bon'owa'shallpayLendetthethdsfor
Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive
Bmower’soblignﬁontopaymLenderFlmdsforanyorallEsa-owltemsatanyﬁme.Anymchwaiva'mayonlybein
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Botrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as
the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
pay such amount and Borrower shell then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
timcspedﬁedunderRESPA,and(b)nottoexwdtbemaximumanwuntalendercanrequireundetRESPA.Lenderslmll
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(includingLenda‘,ifI..endcrisaninlﬁmﬁonwhoudepositsmsoinsured)m'inanyFedemlHonnLoanBank.Lendeuhall
apply the Funds to pay the Bscrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for
holdingandapplyingthethds,muaﬂymﬂyzhgﬂ:euaowwmunnmvuifyingtheEwmwhemu,unlmlmdapays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writingorApplicableanrequiresinta'eattobepaidondleFlmds,Lenda‘shallnotbereqlﬁredtopameoweranyintetut
ou'earningsontheFunds.BonowerandLmd«cmagmeinwﬁﬁng,howwa,tbﬂintuutshaﬂbepaidmﬁleF\mds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

Ifl.’na‘eisasmphmofFundsheldinescrow,asdeﬁnedunderRESPA,lzndershnllaocounttoBonowerfortbeexms
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notifmeowa'asreqdmdbyRESPA,mdBomwershaﬂpaymLendaﬂ)eammmtmcessuymnmkeuptheshmmgein
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necemarymmnkeupd:edeﬁciencyinaccordancewithRESPA.butinnomrethm12monﬂ11ypayments.

UponpaynwntinfullofallsumssecmedbythisSecmityInstrumenLLendershaﬂpmmpﬂyrefundeonowamy
Funds held by Lender.

4, Chargel;Llem.Bonowershnllpaya]ltaxes,ammnts.charges,ﬁnes.andimpodtionsamibmnblemthe
Proputywhichcanaﬁainpl'im'ityoverﬂ:isSean'ityInsuument,lmeholdpaymentsorgmundrentsontherpmy,ifany,
and Community Association Ducs, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower
ghall pay them in the manner provided in Section 3.

BouowershaﬂpmmpﬂydischargemylienwhichhaspﬁmityovuthisSecurityInsmxmentunlemBonowcr:(a)agrees
inwﬂﬁngtothepaymentoftheobﬁgaﬁonsean'edbythe]ieninamnnneraceeptabletol.endu,butonlysolongas
Borrowerispaformingmchagreeunnt;(b)conwammeﬁenmgoodfdthby,mdefendsagainstenfomentof&xeﬁenin,
legalpmceedhglwhichinLender'sopinionopaﬁcmpremtlheenfmccmmtofﬂneﬁenwhﬂethmpmoeodingsm
pendins,butonlyunﬁlsuchprooeedinssmconcluded;or(c)secmeaﬁ'omtheholderofthelienanagreementmﬁsfactoryto
LendersubordinaﬁngthelientoﬂlinSecm'ityInnmnnent.IfLenderdnterminesﬂmtanyputoftherpeﬂyissubjecttoa
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10daysofthedatconwhichthaxnoﬁceisgiven.Bomwersha]lnaﬁsfythelienortakeonoornmoftheacﬁonswtfmth
above in this Section 4.

LendermayrequireBmowerwpayaone-ﬁmechargeforarealestatetaxvaiﬁcaﬁonand/orrepouﬁnsserviceusedby
Lender in connection with this Loan.

5. Proputyhmme&Bmmwushnﬂkoepmeimpmvemnmnweﬁsﬁngmhmaﬂuaeadmmehopaty
insmedasainstlossbyﬁre.hazudsinclu&dwiﬂﬁnlheterm"extendedcoverase."andanyothuhazmﬂsincluding.butnot
limitedto,earthqunkesandﬂoods,forwhichLmdumquiruinsmnce.Tﬁsinnnaweshaﬂbemaintainedinmeamounm
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
requireBorrowermpay,inconnecﬁonwiththisLoan,eitha':(a)amﬁmechargeforﬂmdzmedeterminaﬁon.
certification and tracking services; or (b) a one-time charge for flood zone determination and cextification services and
subeeqmntchnrgeseachﬁmerannppingsmﬁmﬂmchmguowmwhichrawmblymightaffeammhdauminaﬁonm
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certification, Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agmcyinconned:ionwithﬂlereviewofanyﬂoodzoncd@uminaﬁonmﬂtingﬁ'omanobjectionbmeower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
opdonandBonowa"sexpenno.Lmdainlmda'noobﬁgaﬁonmpmchmanyparﬁclﬂartypemamountofcoverage.
Therefore, such coverage shall cover Leader, but might or might not protect Borrower, Borrower’s equity in the Property, or
ﬂ;econtentsof!herperty,agaimtanyrink,hmdorliabilitynndmightprovidegmmetorlesseteovmgethanwas
previouslyineﬂ’ect.Bouowaraeknowledgeathatthecostoftheinnrmcecovungesoobminedmightsigniﬁcanﬂyexceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

Allinmn'ancepolicieareqlﬁredbchnderandrencwalsofsuchpoliciesshallbesubjecttoLendet’srighttodiupprove
suchpolides,shn]lincludeastandardmm-tgngeclause,mdshallnmncLenderasmortgngeemdlornsanaddiﬁonnllou
payee.Imdushallhaveﬂ:eﬁghttoholdﬂlepoliciesandmcwalcuﬁﬁcates.IfI.mdureq@es,Borrowunhallpmmpﬂy
givetolmduallreceiptsofpaidpmmiumsnndrencwalnoﬁces.IfBormwerobta.insanyformofinmraneecoverage,not
otha'wiserequh'edbyLender.fordnmageto,ordes&ucﬁonof.therpaty,suchpolicyshallincludeastandardmortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
louifnotnmdepromptlybyBmmwer.UnleuLenderandBmmwuothawiuagreeinwﬂﬁng,myinsmncepmceed&
wheﬂaetornottheundeﬂyinginsmancewureqdredbyLender,shaﬂbeappliedtorestoraﬁonorrepairofthehoputy,if
ﬂlereamﬁonmrepairiueconomicallyfeuibleandLmda’sncm’ityinnotlesaened.Dm'inguuchrepairandmmraﬁon
period,l..endershallhaveﬂ:erighttoholdmchinsmncepmceedsmﬁll.eﬁahashadanoppmﬂmitytoinspectsuch
Pmpertytomm&ewmkhubmwmpkwdmmda’suﬁdacﬁomwoﬁdedmumhmspwdmﬁaﬂbemdm
promptly.Lendetmaydisbmseproceedsformerepaimnndrestomtioninasinglepaymentorinaseriesofpmgreu
paymentsastheworkiscomplmd.UnleuanagreementismndeinwﬂﬁngorAppﬁcableLawmquiminteresttobepaidon
mchinumncepmceeds,l.enda‘dmllnotberequh'edtopayBonowernnyinterestorem'ningsonmchpmceeds.Feesfor
publicadjustem,orotherthirdpmﬁes,retainedbyBmowuuhallnotbepaidwtoftheinsumncepmeeedsandshallbethe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
theinmneep‘oceedsshallbeappliedtoﬂlesumsaecm‘edbythisSecm‘ityInsu'ument.whethq'ornotthendue,withthe
excem,ifany,paidtoBorrowa'.SuchinsuranceprocwdsshaﬂbcappliedinﬂworderprovidedforinSecﬁonZ.

IfBonowerahandonsthoPmpﬂty.Lenda'mayﬁh,negoﬁateandsettleanyavailnbleinmanoeclaimandrelnted
malxers.IfBomwerdoeanm:upondwdthinwdaysmanoﬁceﬁomlmduﬂ:attheinsmmcecmﬁerhasoﬁ'eredtosetﬂea
claim,ﬁmLendamynegoﬁatcandseuleﬂwclahn.TheSO-daypaiodwﬂlbeginwhenthenoﬁceisgivm.[neiﬁetevent,
orifLendetacquiresﬂ:lePropatyunda'SecﬁonZZorothawise,Bonowa'haebyasaignleender(a)Bmower'sﬁghtsto
anyimmrancepmceedsinmammmtnotmexoeedtheammmmunpaidundatheNotemthisSeanitylnsuummgand
(b)nnyotha'ott'Bormwer'ltighm(odnetﬂmnmerighttoanyreﬁmdofuneamedprenﬁumspaidbyBormwer)undetall
insm'ancepoliciescoveringlherpetty,inaofarasmchrightsareapplicabletothecoverageofthePropeﬂy.Lendermayuse
theinsmncepmceedaeiﬂ:atorepairormmlherpertyortopayamountsunpa.idundertheNoteorthisSemrity
Instrument, whether or not then due.

6 Ocmpunq.Bmwshaﬂwmmy,eanbﬁshaMunmerpatyuBmwwspMpdreddmwimmm
daynaﬂatheexemﬁonofﬂﬁsSethyInmtmdshalloonﬁnuetooocupythePropatyasBonowa"sprincipal
mﬁdenceforatleastoneyearafwrthedm:eofocwpancy.unlml.enda'othemriseagreesinwriting,whichconnentshallnot
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. PmmaﬂodeMunndeheﬂmdﬂanpety;h:peeﬂom.Bmwasbaﬂnﬂdu&oy,dmge
orimpnirlheProperty.ﬂlowtthropatymdetaiorateucommﬁwu&ontherputy.Whethammthowais
residingintherperty,Bmowushaﬂmaintaintherpﬁyinmdampmventﬂmepatyﬁomdetmiomﬁngm
decteaninginvalueduetoimeondiﬁon.UnleasitisdetarmindpmuanttoSecﬁonSthntrepairorremraﬁonisnot
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insmmemoondemnaﬁonpmceedlmpaidmwnneﬂimwimdmagem.mthemkingof,merperty,Bonowershallbe
rupomiblefmrepdﬂngmmﬂoﬁngmehowwoﬂyﬂlmduhurdusdpmwdsfmmchpmpom.Lendermny
disbmeproceedsforﬂ:erepairsandrutoralioninasinglepaymentorinaseriesofpmgresspaymentsasﬂleworkis
oompleted.chnimumncemwndemnaﬁonpmeeedsmnotmfﬁdmtmrepairmmmdempmy.Borrowerisnot
relieved of Borrower's obligation for the completion of such repair or restoration.
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Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Barrower notice at the time of or prior to
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entitics acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as & proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (c) Barrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so.
It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
SectmtyInsmmwnt.ThewamomtsshallbearmterestattheNoteratoﬁomthedateofdubmaementandshnllbepayable,
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower
was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Morigage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, is obtained, and Lender requires scparately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to
make scparately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any eatity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
that arc satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These agreements may
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums),
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
anyafﬁ]iateofanyofthofmgoing.mayreeeive(dimcﬂyorindimctly)mmmtsdmtdwivefrom(ormightbechmctuized
as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refond.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated sutomatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellancous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby assigned to and ghall
be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellancous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lenda’nmypayfortherepainmdreswrsﬁoninadnghdisbmsemmtorinasuiuofpmgruspaymenuuﬂmworkis
completed.UnlessanagreementismadeinwﬂﬁngorAppﬁcableLawrethuintauttobepaidonsuchhﬁmﬂanwm
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoraﬁonorrepairisnoteconomicallyfeasibleorl.enda'uecm‘itywouldbeleasened,theMiscellaneousProeeedsshnIlbe
a.ppliedtntbesumssecuredbythisSecm'ityInm'unwnt,whetha'ornotthendue,withtheexceas,ifany.paidtoBormwer.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

Intheeventofap@tnking,demmcﬁon.orlossinvalmoftherpettyinwhichthefnirmatkotvalueofﬂw
PmpertyimmdintelybeforethepartialtaHng,dewudion.orlouinvalueisequaltoorgmaterthanﬂleamountofthemms
nemnedbythisSeanityIanmtimmediﬂdybeforeﬂwparﬁdmking,demucﬁomm'louinvalue,unlessBonowerand
Lenderotherwiseagreeinwriting,thesunnmedbythisSemnityInmunntshaﬂberedwedbytheammtofthe
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
thaking.des&ueﬁon,orlouinvaluedividedby(b)thcfah'markctvalueoftherpenyimnwdiatelybeforethepmﬁal
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

Intheeventofapﬂaltaking,deam)cﬁon,orlossinvalueoftherputyinwhichthefairmm'kctvalueofthe
Pmpertyimmedintelybeforethepuﬁnltaking.deuu'ucﬁon,orloasinvalueisleuthantheamountofthesmnssecm'ed
imnwdiahelybefaethepuﬁaltaking,demucﬁon,orlossinvalue,mlmBorrowerandLenderotberwiseagmeinwﬁﬁng,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

IflhePropertyinabmdonedbyBorrower,orif,afwtnoﬁcebchndumBonowerthatﬂleOppoaingPaﬂy(asdeﬁned
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30
daysafnathedatethenoﬁeeisgiven,Lmduisauthoﬁzedtocoﬂeotnndapplythehﬁsceﬂanwustceedseitherm
resturalionarepairoftherpertyortotheumaecmedbyﬂﬂsSearityInstont,whetherornotﬂxendue.“Opposing
Pmty”mnsthed:i:dpﬁythﬂowuBormwaMseellamousteeedsorthepmyagainstwhomBorrowerhasarightof
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
SecurilyImtrmnent.Bonowerca.ncmmchadefmﬂtand,ifmelm&onhasoectmed,reinstateaspmvidedinSeetion19,
bycaulingtheaetionorpmceedingtobedismisaedwitharulingthat.inLendet'sjudgment.precludeaforfeiﬂneofﬂ)e
PropettyuoﬁumﬂddmwdrmtdmsmwmmmymﬂghumﬁlSmﬂwmmtne
proceedsofanyawardorclaimfordamagenthatmatuibumbletotheimpairmcntofhnda'sintaminthehopedym
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
anydemnndmadebytheoﬁginal]!orrowermanySuceeusorsinlntemstofBonower.AnyforbmncebyLeMetin
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agroes that
Bomrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant and convey
theco-nigner‘sintuestinthePropertyunduﬂletermsofthisSecuritylnsu'ument;(b)isnotpetsonallyobligatedmpay
themnmsecmedbythisSecmityInsuument;and(c)agreeathatl.snderandanyoﬂlerBomwercanagreetoextend,
modify,forbearormakeanywmmmdnﬁomwimregmdwmewrmsofﬁxisSeanityhmummtm&wNotewithomthc
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligetions
mderdlisSeanityhmmentinwﬂﬁng.andiuappmvedbyLender,shnllobtainallofBorrower’sﬁghhandbeneﬁtsunder
this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
Imu'tnnentlmleleendetagreeswmehmleaseinwﬁﬁng.ﬁeoovenmmandagmemmtsofthisSeanityhsmmmtshnﬂ
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14, LonnCl'nrgu.LendermnychargeBmowetfeesforsavicesperformedinconnecﬁonwithBormwc’sdefmﬂt,
fa'thcpmposeof[mtecﬁnglmdu’sintaestinﬂanpatyandrightsunderthisSecmityIanLinchding,butnot
linﬁtedto.atlm‘neys'fees,pmpettyinspecﬁonandvnlualionfeea.Inregardtoanyolhetfees,theahenceofexpreuauthm'ity
inthisSeun'ityInslmnwnttochargeaspeciﬂcfeetoBonowerahnﬂnotbeconm'uedasaprohibiﬁononthechargingofmh
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

IfﬂwLoanissubjeettoalawwhichsetsmaxhnumloancharges,nndthatlawisﬁnnllyinterpretedsothnttheintum
orothuloanchnrgescollechedormbecoﬂectedinconnecﬁonwithﬂleLoanexceedﬂlepumiuedlimits,then:(a)anysuch
lomchugeshnﬂberduwdbyﬂwamountnmmwmdwcthechugemﬁwpanﬁuedﬁnﬂuand(b)anysumsa]ready
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
reftmdbyreducingtheprindpﬂowedlmderdleNoteorbymaldngadirectpaynwnttoBon'ower.Ifareﬁmdmduws
prindpﬂtheteductionwillbetreaﬁedasapmﬁalprepaymtwdthmﬁmypmpaymeﬂcharge(whetherornotapupayment
charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have ariging out of such overcharge.

15, Notlees.AllnoﬁeesgivenbyBoxrowa'oerdetinconnecﬁonwithﬂlisSecm'itylnsirumcntmuutbeinwriﬁng.
AnynoticetoBormwerinconnecﬁonwiththisSecmityInmumentlhaHbedeemedmhavebeengiventormwerwhen
mniledbyfirstchssmilorwhenad:uallyddivemdtoBmowu’snoﬁceaddrmifsentbyoﬂnrmeam.Noticetoanyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shallbethePropatyAddressunlmBotmwa‘hasdedgmtedambsﬁmtcnoﬁceaddrmbynoﬁcctolmder.l!onoweuhnll
pmmpﬂynoﬁfylmduomeower'schangcofaddreu.IfLenderspeciﬁeaaprooedm'eforreporﬁngerower'schangeof
addrus,lhenBormwershalloﬂyrepoﬂachmgeofaddrusﬂlmughthatspeciﬁedprocedumﬁmmybeonlyme
dcn'gnatodnoﬁceaddressunduthinSeanityInsMunentatanyoneﬁme.Anyno&cetoLendaahallbegivenbydelivwingit
orbymnilinsitbyﬁrstclassmaﬂml.ender'saddrmstamdhaeinunleuLenduhasdedgnatedanoﬂmaddrmbynoticetn
Bomwa.AnynoﬁeeinconnecﬁonwithhinSecm'ityInstrumentsha]lnotbedoanedtohavebeengiventoLendﬂlmﬁl
actuallymoe.ivedbyLender.IfanymﬁcemquiredbythisSeanityInanwntisalwmqu&edlmdaAppﬁcablehw,ﬂne
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
andﬂlelawofthejm-isdicﬁoninwhichtherpatyislocated.AllrightsandobligaﬁonseontainedinthinSecm-ity
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allowﬂaeparﬁeatongreebycon&wtoritmightbesilent,btnmhsilenceshallnotbeoonsmwdasapmhibiﬁonagaim
agteementbycomract.IntheeventtlntanyprovinionorclauseofthisSecm'ityInsmmnentortheNoteconﬂiaswith
Applieablelaw,mhoonﬂictshn]lnotaﬂ’ectotberpmvisionsoftbisSecm'itylnsu'lnnentou'theNotewhichcanbcgiven
effect without the conflicting provision.
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As used in this Security Instrumeat: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest In Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not & natural
pemonandabeneﬁcialintaeﬂianmwuhwldorhmsfared)withomLender'spdorwﬁumcommLLendumy
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay theae sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower’s right to reinstate; or (¢) eatry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys® fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a
change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be one or mare changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
pm'chaaa'oftbeNote.memtgngehmnavicingobﬁgaﬁmsmBonowuwﬂlmmainwimﬂwLoanSaﬁcambe
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
allegedhreachandaﬂ’adedtheotha'pmyhemtoamasonablepaiodaftetﬂ:egivingofmchnoﬁcewmkeconwﬁvencﬁon.
If Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.
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21. HmrdomSnbdancu.AsusedinthisSecﬁonm:(n)“l-lazaxﬂousSubstnnces”arethosewbstancesdeﬁnedas
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
oﬂwtﬂanmableortoxicpeﬂoletmpmducts,toxicpuﬁcidumdherbicides.volaﬁlesolvents,matuialncontainingasbestos
orformaldehyde,andradioacﬁvemauials;(b)“EnvimnmenmlLaw"memfederallawsandlawsofthejmisdicﬁonwhere
ﬂ:erpatyiulocatedthatwhtemhealﬂl.safetyorenvh-onmemalpmwcﬁom(c)“EnvironmentalCleanup”includeaany
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Bormwersha]lnotcmseorpermitthepxuence.uae,dispod.stomge,orreleaaeofanyﬂnmdousSubstanees.or
dneatentorelmeanyHazudOlmSubstanws,onorintheProperty.Borrowershallnotdo,nm'a]lowanyoneelsetodo,
anythingaﬂ’ecﬁnstherpa‘ty(a)ﬂmtisinviolal:ionofanyEnvironmentalI..aw,(b)whichcreatuanEnvimnnmtnl
Condition,or(c)which,duetotheptuence,me.orreleaseorfaHazudousSubstmce,createsacondiﬁonthatadvetnly
aﬁ'ectsthevalueoflheProperty.'I‘hepmoedingtwosentenoesnhallnotapplytothepmsence,use,orstorageontheProputy
ofsma]lqunnﬁtiesofl—lamdousSubsmncuthatmgmenuyrewgnizedmbeappmpﬁatemmrmﬂresidenﬁﬂmmdm
mdntmmeofmehopmy(mchxding,butnmﬁnﬁwdw,huudommwmmhwnmumodm).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agencyorpﬁva&pmtyinvolvingthehopmyandnnyHawdousSubstancem
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
myspiﬂing,lmking,diwhuge.mlmmﬂnutofmhmofmyﬂamdmmSubﬂance,and(c)anyoonditioncausedbythe
pmaence,useorreleaseofaHawdomSuchewlﬂchadvuulyaffectsmevalueofthoPropaty.IfBorrowerlearns,oris
noﬁﬁedbymygovernmentnlorregulntorymthmity.oranyprivatepmty,lhatmymvaloroﬂletranedinﬁonofany
Haz.ardouaSuhmwaﬁwﬁngﬁerMyhmm,Bomw«uhaﬂmmpﬂymhaﬂmmmﬁdwﬁomm
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Aecelenﬂon;Ranedlu-[nndershnﬂglumﬂutoBomwerprhrtoawdenﬂonfoﬂowthormm’u
bmddmwvmntwnwmmmﬁh&mﬂtymwmtpﬂormmﬂonm&dm 18
unle-Appllahleanpmvldesoﬂu-wbe).'lhenoﬂeeMspedty: (a) the default; (b) the action required to cure the
defanlt;(c)ndute,notleuthnnmhnm&edauﬂ:emﬂuhglmtonoﬂower,bywhld:ﬂndehultmmtbe
mred;and(d)ﬂnthlluretoeurethedehultonorbetorethedatupedﬂedlnﬂnnoﬂcamyruultlnmﬂonof
themmllecundbyﬂlkSecurﬁylns&mmtmdnleoﬂherpﬁy.ThenoﬂcenhaﬂfmﬁerhfomBomwerof
lherlghttordmtateaﬂ:eraeedmﬂonandtheﬂghthbrhgamrtncﬁontomﬂumnmofadehultor
anyoﬂwrddhueofnorrowertoweeleuﬂonandnle.lfﬂuddhnlthnotmedonorheforeﬂnedatupedﬂedlntho
notlee,Leuleratltlopﬂmmynquhelmmedhtepuymmthmﬂoflﬂmumedbylhh&unﬁylmumm
wﬂhouttmﬂm‘dmndandmylnvohdupowaofnkandanyoﬂurremdielpuﬂttedbyApplicablean.
Imdernhﬂhenﬂﬂedhwﬂedmwmmdhm&emsdhspwﬂddmﬁhmn
hdndhg,butmtﬂmlhdto,reuombbnttomm’feuandeoﬂ:ofﬂﬂeevldenc&

HLmdchwh&emwdeMumuwmmmwnwﬂMnoﬂuofﬁe
mdmmtﬁbﬁtwdm«’lmmmﬂlePropettytobeloldandlhallcamemdlnoﬂee
tobereeordedlneacheountylnwhlchanypartofﬂ:ePropu‘tyklocaﬁed.LenderorTruteeMglvenoﬂceofuk
Inﬂlemannerpmcr[bedbyAppHaHelawmBmmwerandtoohupmompmu‘lbedbyAppﬂableLaw.Aﬂer
ﬂuﬂmerequiredbyAppliubleLaw,Trnltee,wlﬂ:ontdemandonl!orrower,lhﬂlldlﬂnPropertyatpublieauetlon
toﬂ:ehlghutbldderattheﬂmemdpheeandundarﬂuurmdedgnatedlnihenoﬂeeofnlelnoneormorepareell
andlnanyordu'l‘rusteedeurmlnu.Tmﬂumypmtpomnleofalloranypareelofﬂnhopertybypubﬂc
ummumtulheﬂmemdphadanypuﬂmdylﬁdukdnhlnndcorludmmypmﬁueﬂu
Property at any sale.

Trusteelhallddlvu'toﬂnpmehmebe’ududeonveylngﬂnPropertywlﬂmntunymvmntorwmnty,
upmduhpﬂdﬁordﬂshﬁeTm’sduthmMeevﬂmdﬂn&uﬁdﬁam
mndeﬂlereh.mmﬂqﬂthdﬁemhﬁeﬁﬂoﬂuorder:(a)baﬂwof&euk,
Indmﬂnl.butnotlimltedto,mnmblontee’sundnttorneyl’feu;(b)tonllmumredbythllSean'lty

;and(c)nnyexceutothepeﬂonorpenomlepﬂyenﬂﬂedhlt.

23. Reeonveynnce.UponpnynmtofnﬂsumsmnedbythisSearityInshmmLLendersbaﬂmquutTmmem
mmmmmmmmsmwmtmmmmmmmbymsmw
Instrumentto'l‘rustee.TrusteoshallreconveytheProputywithunwmrantytothepersonorpenonslegallyentitledtoit_

AN T
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Suchpetsonorpauonnshaﬂpaymymcmdaﬁmcoﬂ.lmdumychargemchpcmmpamnsafwfmmconveyingme
Pmperty,butonlyifthefeeispaidtoaﬂlirdpm‘ty(suchasthemstee)forsavicesrenderedandﬂlechargingofthefeeis
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trusteo and appoint a successor trustee to any Trustee
appointedhaeunder.Wimwtconveyanceofﬁwhoperty,thesuwmoﬂmsheeshaﬂmcceedtoalltheﬁtle.powe.rmdduﬁes
conferred upon Trustee herein and by Applicable Law.

25, Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreeumgwemypmchmmsmmoeuyomeupmwmpmwaominmmsimmcemny,but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
notpaya.nyclnimyoumakeoranyclaimmndeagainltyou.Youmaylawrcancelthincoverageby
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
bcaddedtoywrconu'actorloanhalance.Iftheeostisaddedtoyomconn'wtorloanbahnce,the
interest rate on the undeslying contract or loan will apply to this added amount. The effective date of
covemgemaybehedatuyompdacovmge@dorthedateyoufailedtoprovidcpmofof
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
yourownandmaynotnﬁsfymyneedforproputydamagecovemgeormymandatoryﬁnbﬂity
insurance requirements imposed by Applicable Law.

onmou—smFmﬂy—h-hquuwmummm 'y 3438 101
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BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in pages 1 through 12 of

in any Rider executed by Borrower and recorded with it.

-Bormower
(Seal) (Seal)
Bomrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
State of Oregon
County of Klamath
This instrument was acknowledged before me on July 9" , 2003 (date) by
Jennifer A. Kesler and Jeffrey W. Martin
(person(s] acknowledging).
Tsanmlks"asmahxs 1 Sc‘*‘ Oregon
: N Public for
My commission expires: / /5.6 l-/
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