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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certsin rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated %.‘y’, .
together with all Riders to this document. /%, 2003

(B) "Borrower" is Jeffrey L. Sewing and Sandra A. Sewing

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Forest Products Federal Credit Union

Lenderisa €orpexaiioR Federal Credit Unio
organized and existing under the laws of United States -&'ﬂsﬂn- United Bate
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Lender's address is P.0. Box 1179, Klamath Falls, OR 97601 52760

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is AmeriTitle

(E) "Note" means the promissory note signed by Borrower and dated Feb. 19, 2003
The Note states that Borrower owes Lender One Hundred Ten Thousand Two Hundred and

no/100 Dollars
(U.S.$110,200.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than March 1, 2023

(F)"Pmputy“dwpmputyﬁuhduaibedbdowmderﬂnhudhg'Tmsf;rofRighnhme

Property.

(G) "Loan" mezns the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider | Second Home Rider
Balloon Rider Planned Unit Development Rider __] 1-4 Family Rider
VA Rider Biweekly Payment Rider <] Other(s) [specify]

. KNI,

() "Applicable Law™ means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(3 "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape 30 as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (lii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount dus for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
lmplmﬁngmgﬂaﬂomkcgﬂaﬂmX(ﬂC.F.R.PﬂSSN),a&cymlgMbemdedﬁomﬂmem
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrament, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a “federally related mortgage loan® even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in tust, with power of sale, the following described property located in the
County of Klmmath :
[Type of Recording Jurisdiction] {Name of Recording Jurisdiction]
Parcel 1: The Northerly 50 fee of the Southerly 94 feet of Tract 21 of
BAILEY TRACTS, according to the official plat thereof on file in the
office of the County Clerk of Klamath County, Oregon. Parcel 2: The
South 11 feet of Lot 20 and the North 39 feet of Lot 21, BAILEY TRACTS,
according to the official plat thereof on file in the office of the
County Clerk of Klamath County, Oregon.

which currently has the address of

2816 Kane Street [Street]
Klamath Falls [City], Oregon 97603  [Zip Codo)
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
eascments, appurtenances, anki fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrament as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Hems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepxyment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Paymumdeemedmceivedhylﬂawhmrwdvedu&elocaﬁmdeﬁgnmdhtheNmeorn
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lmdermayretummypaymemmpuﬁdpaymmﬁﬂ;epaymemmpnﬁﬂpaymmmaemmfﬁdmtm
bmgmelmwnmt.undumywceptmypaymmmrparﬂdpaymemmmfﬁdmtmbdngmelm
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymmmmmeﬁme,butlmduhnmablignedwapplymdlpaymuumeﬁmmchpame
wcepted.ﬂuchaiodkPwmthuppﬁduoflﬁwhe&ﬂeddudm.&mlmdumednﬂpay
hmaummnpplhdﬁmds.tmdumaybhawhumppﬁdﬂmdnmﬂlhmwmkapaymwbﬁng
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
mmmmmmmwmmmmmmpwmm
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

Z.Applh.ﬂmofmmuw.ﬁxwptuoﬂmﬁseduuibedhmh&cdonzm
pwmmﬂmep&dmdappﬁedbylmdaahdlbeappﬁedhlhefoﬂowingorduofpﬂoﬁty: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
Mumudwewhmmmhmemmmchitbmm.mmﬁmmm
mqumdﬂmmmm.mmmmmmmmsmwmm
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
mmm.ﬁmmmomkﬂnchmhwm.mMapplymypaymmd
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paidinfull.Totheemﬂmmyexemadmmamepaymmhappnedmthefuupaymnofomor
more Periodic Payments, such exceas may be applied to any late charges due. Voluntary prepayments shall
be.applied first to any prepayment charges and then as described in the Note.

Anyappﬁuﬁmofpaymcnﬂ,hsmmpmceeds,mewﬂmstwed&mpﬂndpﬂdwundu
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the *Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other items which csn attain priority over this Security Instrument as a
Hen or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
ptemiumformymddlhnmmquiredbylmdumdaSwﬁmS;md(d)Moﬂgagemmm
preuﬂum.ﬁany,manysmpayabhbyBomwwLmdumnwofmepaymnofMonme
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Im.'Atoﬁglmﬂmmumydmduﬂngﬁctumoftbelm.lMamaqu\ﬂmMCommmhy
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
bepaﬁmdaﬁi:SecdomBmuwﬁaﬂpqylmdadwFundsformewImmlwlMawﬂm
Bonuwa’sobupﬂmmpaymeFundlfmmymmmaowhems.undermywainomwu’l
oblignﬂontopayml.mderFundsformyorallEmwlmatanyﬁme.Anysuchwaivetmayonlybe
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inwnhhu.h:ﬂncwunofnwhwnhu:.Bouownrdmnlnydkuﬂw.vmcnamlwhuelnvdMs.dwlmmmnn
duaﬁntmyEammwnmmsﬁuvmkh;nmmunofFumhlnshwnvnhmdbylnmkzlmd.ngmkthMR:,
ﬂmnﬁuﬂﬂxmlxn&xnxdpnaﬂﬂuwhgnmh:uwnm:whﬂnnuhﬁmnpukﬂauIgmkrnnyruphm
Bonuwmrsdﬂhpﬁnnn:nukeumhpqnmmndmﬂtopnwkhtuxﬁmsdnuibraupuqnushedumudto
bencownuntumlqpeununcamahwdinﬂnsSumnnyInnnnnun.almwphnuc'anmmnuandagnzn:nf
isuuﬂlnSuﬁm19.HIhnmmuisthpmdu:mqlkuowlwmudhuﬂy,mnummtm:nwﬂwu.mﬂ
BonmmnfﬁhtopqrmuamnmudmsﬁuanEummwlumLl:mhtnmymunhzhsdﬂﬂsumkrSunhn9
uﬂ;myﬂmhammmuamiBmmnnrduﬂﬂwnbeoﬂhpudumthuﬂm19u)mmwlnlgmhruwuwm
amnmn.Lzmkunnytmnmnﬂm‘mmnrasusuw(nanlhuuwlunmatuwtmnebyalwduagwu1m
axon&nnevﬁﬂxSa:knllSand.upmnnwhtewxnﬂon,Bonnmmwlhﬂlpqru)Lumhranlﬁnﬂb.andin
such amounts, that are then required under this Section 3.
lxn&znnynuawthn,aﬂuxuﬂhmﬁ!hmhinanmmmm&nsmﬁdunu:mrmhlxnmzuaqmw
ﬂw!Mmhatﬁndnnspxﬂhdun&uRBSHM:mdﬂ»nmloemxul&wnnﬂnmnlunmmtakukxum
nqnhaumdu:RBSPA.1&mkrshﬂleﬂhmuz1heamummtﬁlﬁuﬂbdMeonlhetnﬂm<ﬁ|:uun1da1lnd
xuumnm&enmmmnofeqnuﬁmn:ofﬂmmt!hauwIunnorubuwhnh:unmﬂmnewmhAmmhﬂms
Law.
The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, orenﬂty(lndudin;lmder.ﬂhndaismhsﬂmﬂonwboaedqmiumwhmmd)orh
uw!%&rﬂlkmmlxunBu&.Dmdulmm|qmyﬂwIMmhnomwﬂwlhauwIunnnohu:ﬂnnﬂwdmc
syxﬁhdumk:RBSEA.Laﬂusmmxwtdnqp!bmmm:ﬁnhdﬂhsamlqmbhgﬂulﬁnb,ummﬂy
unhmhulheuwnwrlxomn,orvuﬁﬁngﬂnlhunwlwun.mﬂuulamhrpqnlkunnnrhmmutonﬂw
HmﬂssmlAmﬂkﬂMchwpanmmLgmkwu:nnhenmhachugaIhﬂuuunqpeununisnuﬂehxwﬂung
orAppﬁumhsmeramﬁm:huuentobepddontheFumh.lzmutﬂMManbennpheduapqrBonnmmr
‘nwlmun:toreunhunonimeFMmk.BonowmramlLamkrcunasucinvnﬁhm,hnwew:.dmmhmuan
dmﬂbe;nmlonﬂwlhmﬂmlJn&:ahﬂlgWeu:Bmmmwn,wﬁhmuchmyaanamuuluwmnﬁngofﬂw
Funds as required by RESPA.
chueisaluqmutﬁlhnmlhddineunuw.asddhndlnﬂu'RESRA,Lamhrlhﬂlaxumnto
Bonuwmrﬁnthoemu::ﬁmxhlnauundmnevﬂﬂIRESPAmIfﬂuneh:ldhﬂugeofEMmdshddineu:uw.
asddhwdumktRESRA.Lumhrdnﬂnaﬂylkunwn:asnnmhulbyRBSRA.uﬂJ&nmmnrdnﬂ[myﬂ:
Ummxdnannmnnuxuuynamﬂwupdwshmuueﬁ1xnmﬂuuzwmhluEPA.bminnonnmthm12
mmﬂﬂypqmmnu.HdunﬂsadﬁkhchﬂmekhddhuuummﬂnddhwdumkrRESRA,Lumbrdnn
noﬁhrBonommrasrumﬂmﬂlurRESPA.amdBonummrdmﬂlpqru:lnn&utheannmntnuxsuuyuonm&n
upthedﬁﬁdamadnauunduxzvﬁﬂnRBSPA.buthanonxneﬂun12nmmﬂnypqwnum:.
lhnnpqm:minﬁﬂlofﬂlnmusuumdbyﬂnlSumﬂQJmmmnum,Lumhrﬂmnpmmmuynmmﬂ
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
unmummsu>mcPnunnyvm&htanamdnpdmﬂyowzﬂdn&xmﬂyhmumnun.kauhddpqmmnn(u
gnmmdmunsonﬁw!hxnnmjfuu.uﬂ&kmnmmﬁyAmuxhﬂm:Duu.Fu:.uﬂJhnuumunaifuw.Tb
ﬂncununduuﬂhsehumlu:!huvwlwuu.BonumwrdunluwlhuminﬂnlnnunrpnwhkﬂinSunMMS.

BonummrlhﬂlpnmmpﬂylﬁuiuqnzuU'Huluhkhluu;uknhytnmrﬂdlSeanhylnnnnnuulnmus
mm(a)wmmmwmmofmeobugaﬂonmmdbymeumm:mmmume
mIxnmu.Mnomylokmgasanmmrhpaﬂnmmguwhquumnm;a»ummsuﬂnlhnhmgndﬁmm
lu,ormﬁuﬂsqphutaﬂwumnm:ﬁﬂwlhmin.hgﬂpnnuﬂhunwhkminIgmkr!oﬁmhmopumzu>
pnwunﬂutmﬁmummmtof&wlknw&ﬂeﬂunepnnaﬂhusunpaﬂhm.hnomwlmﬁlnnhpnnunhml
ueeaummkd;or«»sumn:fhnnﬂwlumkxofﬂwlknanIgnzunmtunhﬁmunyu:Luuhrnﬂnmﬁnﬂhm
lheﬁunuoﬂﬁsSumuky!nnunnun.IfLumkrdannnhn:ﬂuuaqy;nn(fthePhnnuyllsdﬁa:toalhm
umkhxnnandnpﬂnﬂqrmnrﬂﬂsSamﬂqrnnuumun,Lamkmnnyghmlkunwnwanmmxidunmﬁngdw
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lien. Within 10 days of the date on which that notice is given, Botrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (inchuding deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrtument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment

Mlhmramepohdurequhedbylaﬂerandrmewakofmchpoﬁdumaﬂbeumjeawlmder'l
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, ‘whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonsble or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy Securing the Property includes, but is not limited to,

sewmdbymkSwuﬂtymmument.ThuemmmuahaubeuintautumeNmmeﬁomthedmd
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

IftimSewﬂwmsmnnmthmalenehold,Bomwshauwmplywimﬂlthepmvhhmofme
m.lfBonowetaequlmfeetiﬂetotheProperty,theleaseholdandthefeetiﬂeuhallnotmetgcunlm
Lender agrees to the merger in writing.

the Mortgage Insurance coverage Lender ceases to be available from the mortgage insurer that
pmbudypmﬁdedmmsunmemdnomwwqunimdwmakemtdydummdpayw
toward the premiums for M Insurance, Borrower shall pay the ums required to obtain

mongagehmusdeuedbyhnda.ﬁwbamﬁdlyequivﬂthongagelmmmmhnm
available, Borrower shall continue to pay to Lender the amount of the scparately designated payments

were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve Lender can no longer require loss
reserve itM Insurance (in the amount and for the period that Lender requires)

by an insurer selected by Lender becomes available, is obtained, and Lender requires
separately toward the premiums for Mortgage Insurance. If Lender required Mortgage

toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
mlmainMongagehmrmheﬁea,ormpmvideamn—wﬁmdabhbume,mﬁllmdeﬂ
nquhmforMomehmmdshmoﬂmwimmywﬂmwbameomwmd
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
offuMthlpmnpgehmmmayhvewﬂabh(chhmaymmﬁmdsobuimdﬁomMm

)
t of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,




assigned to and shall be to Lender.

If the Property is , such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
to ensure the work has been completed to

E
g
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Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums

multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by
immediately before the partial taking, destruction, or loss in value. Any balance shall be to Borrower.

Intheevanofapuﬂnltaking.duuwdon,orlouin
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
ma&nwimmwhuherornotthemmthmdue

If Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.
Borrower shall be in defsult if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material

of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of

any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property

e mﬁmmmm'mmmmmofmmmu
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

SEWING 402836 0
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
g:;Ersthh Security Instrument but does not execute the Note (a "co-signer”): (a) is uwguﬂggéﬂﬂs

ty Instrument only to mortgage, grant and convey the co-signer’s interest in the Property the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
any accommodations with regard to the terms of this Security Instrument or the Note without the

's consent.
Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge

are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
the interest or other loan charges collected or to be collected in connection with the Loan exceed the
tted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the

to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted

Borrower. Lender may choose to make this refund by reducing the principal

£
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H

limits will be refunded to
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a

prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
Borrower will constitute a waiver of any right of action Borrower might have arising out
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AsusedinthhSemritylmgl.;nent: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
includet:ﬂpluralandviceveru;md(c)theword‘may'givesuolediscretionwlthmnanyobligaﬁonto
take any action.

17.Bomwc’sCopy.BomwcrshaﬂbegimonewpyofmeNmemdofmisSecuﬂtymm.

18.Tnnll’u'ofthePropertyoraBendldallnta'sthBomwu'.AsusedinthisSeeﬁonlB,
'hmh&?ﬁpmy'mmlegﬂmbmﬁcmmmmew.mm,humtﬁmm
m,mmmmmmmmammw.mmw,wmnHmm

a period of not less than 30 days from the date the notice
wiminwhlchBomwamMpayaunmwauedbymisSeanitymmm.HBomwfdkmpw
muemmpﬂormmeexphulmofmhpalod.lmdumayhvokemyremediapaminedbymil

:
E
|
a
E‘
E
5

priortotheearliestof:(a)ﬁvedaysbeforesalcofdw?mpenypmammmypowuofulemminedin
themﬁwmmmnt:m)mchomupabduAppﬂabhhwmightspedfyformemmMmof
Bmow'sﬁghtmmmme;m(c)myofajudgmmmmmis&mﬂtyhmumem.m
condiﬂommdeomwu:(a)payslmduaﬂmmwhhhthmwmﬂdhedmunduthwumy
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
w;(c)mmmmmmmmmmmm,mm,mmmu
to, reasonable attorneys’ fees, property inspection and valuation fees, and incurred for the
demmm'smmmmmmmmmmnymm;md(d
takes such action as Lender may reasonably require to assure that Lender’s interest
ﬂ@uwqumm,mm'sowmmmmmemmwmm
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement
expemesinoneormoreofthefollowingform,uselemdbyl.mdu: ; 3
mﬂﬁedcheck.bmkdwchmwm’sdmkmwhhr'schechpmﬁddanymchdwdhdmnpm
mhﬂnﬁmmmmmw:fduﬂm.hmmmnymmﬂy;m(d)w
FmdsTmsfu.UmnrehWbyBomwa,ﬁhSeaﬂthmmmmdobﬁgaﬂommmdhueby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

M.SdedeCMgedlmSmthodudGMTheNowmapuﬁdmm

;
]

a
PaiodicPaymnduemduchowmdtheanhymmmmmwwm
mﬁdngoblipﬂomunduﬁeNo&.MsSeuﬁWhm.aMAppﬁmLm.nmﬂnmightbe
one or more changes of the Loan Servicer unrelated to a sale the Note. If there is a change of the Loan
Saﬁm,hmuwﬂhghmwﬂmﬂwofﬁechmpwhlchwiﬂm&emmdmame
wwlnmSavm.meaddrmmwhichpaymdebemademdmyommformaﬂmRESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
puiodwmbedegmedwberwonablemrmnpomofmispanmh.nemdwofwcdaaﬂmmd
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition cansed by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Bnvironmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

SEWING 402836 _‘%ﬂ 0
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

the default; (b) the action required to cure the default; (c) a date, not less

the notice is given to Borrower, by which the default must be cured; and (d) that faflure to cure the
default on or before the date in notice
this Security Instrument and sale of the Property.

its designee may the Property at any sale.
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or , or implied. The recitals in the Trustee’s deed shall be prima facle

the following order: () to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secared by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.
25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall

i
|
:
|
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|
:
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Witnesses:

Sandra A. Sewing

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Scal)
-Borrower -Borrower
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STATE OF OREGON, M

County ss:
On this dry of Felotuary, 2003 appeared the above named
Jeffrey L. Sewing and Sandra A. Sewing

and acknowledged the foregoing instrument to be hisfher/their voluntary act and deed.

My Commission Expires: //Ib /,7.903 Before me:
(Official Seal)

Notary for Oregon

KRISTIL REDD
COMAMSSION NO. 327508
Y COMMICSIONEXPIRES NOY 1

T T et e
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MORTGAGE INSURANCE RIDER

This Mortgage Insurance Rider is made this /7"“-’ day of M
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of , OF

Security Deed (the "Security Instrument®) of the same date given by the undersigned ("Borrower") to
secure Borrower’s Fixed Rate Loan
[identify type of note, e.g. fixed rate] note (the "Note") to Forest Products Federal Credit
Union

("Lender") of the same date and covering the Property
described in the Security Instrument and located at:

2816 Kane Street,Klamath Falls,OR 97603
[Property Address)

The Security Instrument is amended by adding the following at the end of Section 10 (if the Security
Instrument has a form date at the lower right corner of 3/99 or later) or Section 8 (if the Security
Instrument has a form date at the lower right corner that is earlier than 3/99):

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage
insurer to make payments using any source of funds that the mortgage insurer may have
available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, amy
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s

SEWING 402836 0
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risk, or reducing loases. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

(A) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not
increase the amount Borrower will owe for Mortgage Insurance, and they will not
entitle Borrower to any refund.

(B) Any such agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other
law. These rights may include the right to recelve certain disclosures, to request and
obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to recelve a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.
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By signing below, Borrower accepts this Mortgage Insurance Rider and agrees that it amends and
supplements the Security Instrument.

(Seal) ' (Seal)
Jef L./ Sewing Borower  Sandra A. Sewing -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Scal) (Seal)
-Borrower -Borrower
SEWING 402836 0
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